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world news 

§ Sudan flood 
■S relief effort 
■ ;«, gathers pace 

,. : = l Relief suppliesfrom abroad - 
' b t have begun pouring into Sudan 

- V to ease the plight of an esti- 
j-vj mated l%m people made . 

- homeless by Hooding: but relief 
■- officials in someaffected areas 
V-:' said hardly anysupplfesbad 

reached them. More flooding 

fhrwifflw< fha mutin y iwrt' . - 

week, when the Nile reaches 

its ajmoal flood peak. 

-Tv Empire State fire 

•;T.' A fire at the top of New York's 
. ,T- 1,472-foot high Empire State . - 
• > - budding was put out last night 

■>{![ It broke out on the 86th floor, 
then qtfMri through & service 
t r ~T shaft to the top, 102nd floor. , 
No-one was hurt. ... 

5 4*: Af^un rebebadvance 

- ! V Rebels seized control of the 

- northern provincial capital, 

Kundnz, as iSovirt troops pul- 
ledmrt. ...... 

Sikh attack URs » 

Eight people were kEUed and 
ij 27 iuhired whena bomb 
planted by w i w minhi 
1 exploded on a bus hear the 
_ north Indian city of 
f* Chandigarh.,. 

^ CoeaA-Cola actfcm . 

TOC general secretary Norman 
Willis invited twounion for 
talks' bn Monday about their 
single-union row ovor a new 
Coca-Cola plant Page5 

Mow to speed Justice 

Home Secretary Douglas Hurd 
issued guidance to police, pros- 
ecutors and courts to speed 
^ procedures for bringing 
accused people to tnal in 
Rh glanii nnri Wales. Priority 
vill go to cases involving- van- 
dalism, drunkenness,' public 
disorder and many' offences 
w .of vkdence^, : - 

T; Revwstrtoinds . 

ProdtictKHx of flie.Bofver 200 
series resumed at Austin 
' ~ Rover’s Longbridge plant in 
Birmingham after a 24hour - 
[p. stoppage over manning levels. 

V The move came as4be Industry 

Department formally 

announced compla^mtrf.ffie . 

® safocdt^Govexhmen^stakB 
in RoverGroup'to British* 

I Aerospace. ! T . . " 

Nuraoe* unions to mwet " 

Nurses' unions areto meet 
on Tuesday to delude whether 
to resume talks with health 
managers about pay and 
regrading. 

Lottery ci lt icl oo d 

Dr Eamonn Casey, Roman 
Catholic Bishop of Galway, 
accused the Dublin Govern- 
ment of ‘Txlvialising* third 
world aid by funding ait £850000 
donation to Sudan from 
Ireland's national lottery. . 

INLA mn’i fuiaral 

INLA gunman James McPho- 
lomy, shot dead by soldiers 
as he prepared to attack at 
Northern Ireland border check- 
point, was buried without para- 
military display. 

Belfast bomb 

The Irish People’s Liberation 
Organisation, an offshoot of 
the outlawed INLA, claimed 
it was responsible for a car 
bomb explosion near Belfast 
law courts. No-one was hurt. 

Bavaria halts hearing 

Bavaria’s state government 


ing of objections to the plann ed 
Wackersdorf commercial 
nuclear waste reprocessing 
plant It said the hearin g had 
fulfilled its task, bat objectors 
branded the move “a crude 
legal violation". 


EC cashfor mb 

The European Community is 
contributing the equivalent 
of about $32^0$ to help figbt 
the flfepgcp kiting tho nnaridg 
of North Sea and Baltic seals. 

Inglorious 12th 

Thefirstday of the grouse- ■ 
shoootlng season was marked 
by fears that parasitic worms ' 
may have affected birds cm . 
some estates, while hunt sabo- ■ 
teurs Claimed their presence 
halted sboote on three grouse 
moors. A tough commercial - 
target, Page 4 
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SAS to buy 
Argentine 
airline stake 

Scmdinaviah Airlines System 
(SAS) agreed to pay |204m. 
(£ll9m) for a 40 per cent share- 
holding in Aerohneas Argen- 
tmas, Argentine state-owned 
airline, after almost seven 
months of negotiations. - .. 

Under the agreement, which 
stfll.has to be ra tifie d by the .. 
Argentine Parliament, SAS 
will pay half the purchase 
price Immediately and the bal- 
ance over ten years. Back Page 
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President Sein Lwin I Dollar slides 


of Burma quits after 
five days of rioting 


By Richard Gourlay In Bangkok 


markets await 
US trade figures 

By Simon Hofoerton and Ralph Atkins in London 
and Roderick Oram in New York 


'Weekend 



yesterday as the equity market 
rallied in thin trading at the 
end of the account. Page 12 . . 

MAXiMU C omm un ic a tion 
Corporation is going ahead - 
with its tender offer of $80 (£47) 
a share for the common stock 

of MacMillan - DS puhlisher. 
Page 10 
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PRESIDENT SEIN- LWIN, 
leader of Burma's socialist gov- 
ernment, resigned: yesterday . 
hum all party and state posi- 
tions. 

His action followed five days 
of nationwide riots in which 
diplomats say the army has 
killed up to 1,000 mainly 
unarmed demonstrators. 

State -controlled radio- said 
the Burma Socialist Pro- 
gramme Party had accepted U 
Sein Lwin’s resignation as 
chairman of the party and 
president of the country. 

The report gave no indica- 
tion about why he had 
resigned or who would step 
into the positions he took over 
on July 28 from U Ne Win, 
whose autocratic and capri- 
cious leadership over 26 years 
reduced the once-xich country 
to abject poverty. 

A new party chairman and 
state president will be elected 
at extraordinary meetings on 
August 19. 

President Sein Lwin’s depar- 
ture surprised diplomats in 
Rangoon, coming so . quickly 
after he appeared to be digging 
in. On Thursday he was 
reported to have told party 
leaders: “We have the strength 
to put down the disturbances. 
They (the demonstrators) will 
have to come crawling to us." 

His resignation is a victory 
for hundreds of thousands of 


protesters who called for bis 
resignation. His hand-picked 
troops brought carnage to Ran- 
goon this week but he was 
already detested for his role m 
suppressing student riots in 
March and June. 

The protests, that have 
brought the country to the 
brink of anarchy, are unlikely 
to iwiwg hit resignation 
ri pnala real wfcangipa 

“At first it was U Sein 
Lwin’s resignation they 
wanted,” one Burmese exile in 
Bangkok said last night. “Now 
they want democracy and 
human rights, so it is the sys- 
tem they are against” 

Other Burmese exiles said 
they suspected U Ne Win 
might still, be controlling 
events. They said U Sein Lwin, 
a loyal lieutenant of the former 
president, could have been sac- 
rificed in order to protect what 
was left of the army’s image 
and quieten the people ahead 
of another crackdown. 

Radio Rangoon's report said 
nothing about removing the 
troops from the streets, where 
they have been firing into 
crowds of protesters for four 
days. 

The demonstrators have 
been demanding a return to 
democratic government, which 
U Ne Win stifled in 1962 after 
wiring power in a comp. 

They also want the release 


from detention of student pris- 
oners and former Brigadier 
General Aung Gyi, whose pub- 
lic letters earlier this year 
denouncing the government 
helped focus discontent 

A further demand is for cuts 
in rice prices which have qua- 
drupled this year. 

There are no obvious poten- 
tial replacements for U Sein 
Lwin, either within the party, 
if the one-party system is 
retained, or elsewhere - 
organised opposition being 
almost non-existent 

The 70-year-old U Aung Gyi 
would probably be acceptable 
to the protesters, if there are to 
be sweeping changes. He has 
government experience, having 
helped U Ne Win to power in 
the 1962 coup before resigning 
because he wanted to pursue 
less socialist policies. 

Other posable candidates, if 
the party is to remain in con- 
trol, are U Aye Ko, a former 
chief of staff who is among 
those pushing sweeping eco- 
nomic reforms, and U Eyaw 
Htin, the defame minister. 

Some protesters in Rangoon 
are- calling for the return of U 
Aung San Oo. the son of the 
nationalist hero .U Aung San, 
who led the movement for 
independence from the British 

in the 1930s, narilng mid. 

Bloodletting in a hermit 
nation. Page 2 


THE DOLLAR fell against 
other main currencies yester- 
day, ending a volatile week in 
which DK and US nfffe»d inter- 
est rates rose in response to 
concern over the outlook for 
inflation 

The dollar’s fall continued a 
slide which began on Thurs- 
day, reversing an upswing in 
the US currency at the start of 
the week. 

In London, the dollar slipped 
two pfennigs against the 
D-Mark and by almost a yen 
against the Japanese currency, 
ending the week lower against 
both. Sterling strengthened 
against the dollar but fell a lit- 
tle against the D-Mark. 

Attention is now focused on 
Tuesday’s US trade figures, 
which could determine the 
direction in which the dollar 
moves over the short term. 
Financial markets expect a def- 
icit of about gllbn in June, 

Dollar 

against the Max 

D-Mark (DU par$) {AM.19T7S-10Q) 

1-92 mmmmm mrnmmm 101 


POLAROID, instant photo- 
graphic equipm ent group, - 
reorivedani mj pxrredtakeova: 
offer from investment group \ 
Shamrock Holdings, under 
which stockholders would 
recE^ye a share In the proceeds 

of any_recovery Polaroid's _ 
litiga ti o n with Eastman Kodak. 

- 

BEECHAM GROUP/British 
pharmaceuticals and cosmetics 
beffts^agreed toBeRSQT 
Juvena cosmetics business for 
£22.4m.Page8 . 

BRITISH TELECOM plans two 
directory inquiry centres in 
Darlington and Durham ta 
handle queries from London 
customers. The centres will 
create 80 fobs. 

LONDON Stock Exchange: 

Wide spreads between buying 
and selling prices quoted by 
Stock Exchange firms malting * 
markets in equities^ are critic- . 
ised in the exchange’s quar- 
terly Quality of Markets report. 
Page* 

HENRY ANSBACHER Hold- 
ings, merchant bank, has seen 
a breakdown in talks to merge 
its insurance broking arm, 
Seascope, withW.S. Moody 
Holdings, unquoted insurance 
broker which has a Lloyd’s 
broking subsidiary. Page 8 

GOODMAN FIELDER Wattle, 
Australasian foods company . 
engaged in a £1.7Zbn bid battle 
■with Ranks Hems McDougaU, 
has. written to Norman Fowler, 
Secretary of State for Employ- 
ment, claiming that the highly 
leveraged nature of its hid 
: would not lead to assets sales 
and job losses. Page 8 

PHILIPS of the Netherlands, 1 


fidy float Consolidated Efec- v 
tronics, the CS subsidiary it . 
is creating. Page 10 

SttBOP-MBRlgY, New Zea- 
land entrepreneur, is reconskL ' 
ering a merger between Brier- 
ley Investments, his 
WeBingtofrbased master com- 
pany, mid the Australian arm, 
Industrial Equity. Page 10 ... 

SOUTH AFRICAN Government 

announced titter import, 
credft end foreign exchange 
contrite in a move to defend 
the country’s balance of pay- 
mente.-£age2. 


Soviet unofficial economy 
estimated at £84bn a year 



August 1988 


compared with $10.9bn in May. 

In Europe the dollar’s fall 
was mainly due to technical 
factors and caution ahead of 
the trade figures. 

Rumours of a large r-than- 

expected monthly US trade def- 
icit unnerved European mar- 
kets. Analysts said there were 
also worries about central 
bank intervention should the 
dollar strengthen too much. 

Concern was intensified by 
the cautionary note struck by 
the Bank of England - in its 
Quarterly Bulletin on Thurs- 
day - about the recent 
improvement in the US trade 
position. The Bank said recent 
dollar strength could hamper 
the process of global trade 
adjustment. 

This week the Bank and its 
US counterpart, the Federal 
Reserve, increased official 
interest rates in response to 
what the central h anks saw as 
a problem with inflation. 

World equity markets were, 
momentarily unnerved by the 
Fed’s decision to raise rates. 
The Tokyo market recorded its 
largest fell this year and there 
were steep declines in London 
and New York. By the end of 
the week, however, share 
prices bad recovered most of 
their losses. 

UK equity and gilt-edged 
securities markets had recov- 
ered by yesterday and 
appeared to have absorbed the 

Continued on Page 20 

Money markets. Page 12, Lex, 
Page 20 



By John Lloyd in Moscow 

THE SOVIET Union’s black 
economy has -a turnover of 
'about 90bn roubles (about 
£84bn> a year, according to 
esthhates^ by a senior official In 
; Caspian, the Sovtet sfete taan-' 
ning agency, pubbshed yester- 
day In one of the country^ big- 
gest-circulation . national 
papers. 

The estimates, by Dr 
Tatyana Ivanovna,. director of 
the social forecasting depart- 
ment in Gosplah’s economic 
research division, are accompa- 
nied by a swingeing, even bit- 
ter, attack cm inefficiency in 
state production and services. 

- She maintains in an article 
in Trud, the paper of the Soviet 
trade unions, that the very size 
of the black economy is itself 
an" argument ■ for much more 
radical economic liberalisation 
than so for set in train. 

Dr Ivanovna reckons there 
are “thousands” of unofficial 
rouble millionaires, compared 
with the few hunched official 


Ones — ■ mainly writers and, art, 
ists. 

. ■ Her department’s research 
into the the black economy 
appears to include serious 
c riminal activities^ such as 
drug saaKwfr Most.of the esti- 
mated annual turnover of 90bn 
roubles is accounted for by 
spending on goods and sendees 
which substitute for those 
which are unavailable, bad or 
slow In the official sector. 

Within that global figure, 
she calculates that about 16bn 
roubles are spent on personal 
and domestic services - a 
growth of between 300 per cent 
and 500 per cent over the past 
15 years. She reckons about 
5tm roubles to 6bn roubles are 
spent HTiniraiiy on unofficial 
home repairs; tailoring, car 
repairs and weddings and 
funerals; 3£bn roubles on lei- 
sure services; and 2-5bn rou- 
bles on metical services - 
“doctors who are civil and den- 
tists who are sensitive." 


Anew market has opened in 
the production and . sale of 
machine tools, which are in 
extremely short supply. She 
also notes, as have many other 
Sovtet.Gffidals, that “the nar-~ 
cotics business is gathering 
force.” 

She argues: “While our well- 
being continues to depend on 
some person’s will rather than 
on society itself; while the 
economy continues to be gov- 
erned not by market forces but 
by a small circle of people, all 
our initiatives are doomed to 
failure or at least half-hearted 
results. 

"What is required is to give 
the peasant back his land and 
the worker back his factory - 
in other words we need to 
main* the people the true mas- 
ters a! the land and the econ- 
omy. Only then will we have a 
real rouble rather than a piece 
of paper riving us the drift to 
Ckratinuea on Page 20 
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Market maker sues 
County NatWest 


By diva Wolman 

MR RUSSELL KEAN, the 
28-year-old market maker 
sacked on Wednesday for 
ingMw AwHng by County Nat- 
West WoodMac, the securities 
subsidiary of National West- 
minster bank, yesterday issued 
a writ against his former 
employers claiming damages 
for wrongful dismissal. 

A picture has emerged of 
confusion on the dealing floor' 
of CNW during Monday lunch- 
time, when Mr Kean and his 
colleague, Mr Stephen Eloyd. 
bought about £2m-worth of 
shares in Grand Metropolitan 
for CNW on the basis of inside 
informatio n. Mr Floyd was also 
sacked. 

An employee of GrandMet 


telephoned a senior director of 
CNW a few minutes before 
lpm and told him that Grand- 
Met. a CNW corporate client, 
was about to announce the pro- 
posed sale of its Inter-Conti- 
nental Hotels chain. 

The announcement was orig- 
inally scheduled to be broad- 
cast officially through the 
Stock Exchange Topic system 
at 12.45pm, but was delayed by 
congestion. 

Because of the lack of people 
available in the CNW offices at 
lunchtime, several breaches 
then occurred in the "Chinese 
walls” which are supposed to 
insulate the market-making 
arm of the securities firm from 
Continued on Page 20 


Coming out 
in the 80 s 


Christian Tyler wonders why 
young girls become 
debutantes and what they do 
during the season 
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Finance 

What questions to ask at the 
British Gas annual general 
meeting 

Page IV 


Motoring 

Stuart Marshall examines the 
factors — high prices, dated 
appearance. Yuppie image — 
which have dented Porsche 
sales 

Page XI 

T.E. Lawrence 

Next week marks the 
centenary of T.E. Lawrence's 
birth. Two views of Ms life. 

Pages XII, XIV 

How to Spend It 

Peter Knight finds a range of 
cameras to suit every 
need. ..and looks at torches 
that have a certain cachet 

Page XIII 

Olympics 

Michael Thompson-Noet 
foresees snarling and fury If 
British athletes fail to live up 
to expectation in Seoul 
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Mecca to pursue Pleasurama 


By Da vW Waller 

MECCA LEIS URE, the bingo, 
holiday - camps wnd nightclubs 
group; is to continue its battle 
for. Pleasurama. the much 
larger leisure company, despite 
the. outcome of an extraoidt 
nary meeting of Pleasurama 
gharritoldea y esterday . 

The meeting approved Ptea- 
surama's £63m acquisition of 
the Hard. Rock restaurant 
cham and a £127m rights issue. 
Mecca’s original £588m bid was 
conditional on the Hard Rock 
deal bring voted down. 

However, after the meeting 
Mecca said it would proceed 
with a bid for the enlarged 
company, valuing it at about 
£750m. This compares with 
Mecca's own market capitalosa- 
ttou of£207m. 

Pleasurama immediately 
focused .on the increasingly 
leveraged nature of the share- 
only. bid. Its success would 
mean a threefold increase in 
Mecca's share capital, leaving 
former Fteasarama sharehold- 
ers with 75 per cent of the new 


grouping. 

Mr Michael Guthrie, Mecca 
c hairman , defended the ratio- 
nale behind the share-only bid. 
“There is a general acceptance 
in the stock market that we 
have made a good case for put- 
ting the two companies 
together;” he said. “That insti- 
tutions voted far the Hard 
Rock deal doesn't mean they 
wont vote for our hid later.” 

Mr Barry Hardy, Plea- 
snrama’s development director, 
countered:- "It’s all slightly 
unreal. The question should 
really be whether Pleasurama 
shareholders want Mecca 
assets, not the other way 
round.” 

Pleasurama, which haw inter- 
ests ranging from casinos and 
slot -mach ines to discotheques, 
said it was disappointed Mecca 
had decided to proceed despite 
the result (ft yesterday’s meet- 
ing. “We have been riven a tre- 
mendous vote of confidence” 
said Mr .Hardy, “and the bid 
remains opportunistic and 


unwelcome.” 

Nearly 81 per cent of the vot- 
ers supported the Pleasurama 
man a ge ment; the apodal reso- 
lution in question required 75 
per cent of votes cast. Share- 
holders speaking for 64 per 
cent of the stares took part in 
the vote. 

The complicated bid terms of 
the offer for the enlarged Plea- 
surama remain hmitih far 
the new ordinary share ele- 
ment of the new equity created 
by the rights issue. Plea- 
surama’s issue also creates a 
new class of convertible prefer- 
ence shares, terms for which 
will be worked out over the 
weekend. 

Mecca shares fell 3p to 2Mp 
yesterday, while Pleasurama 
ordinary shares jumped from. 
257p to 275p. well above the' 
247 Vip value of the offer. Bro- 
kers attributed this to specula- 
tion that Mecca would have to 
-increase its terms — or tftat a 
third party may the fray. 
Lex, Page 20 
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Asian and Australian 


links seen in OTC fraud 


By William DuUforce in Geneva 


THE NETWORK of brokii 
companies involved in the 
over-the-counter stock fraud 
probably had an extensive 
operation in Asia and Austra- 
lia as well as in Europe, Mr 
Laurent Kasper- Ansermet, 
investigating magistrate in 
Geneva, said yesterday. 

He also indicated that a 
search would have to be made 
in the US, if there were to be 
any hope of recovering the 
money - estimated to be more 
than SZSOm (£l47m) - 
investors into European 
accounts. 

The group which esta b lis he d 
Settler International Corpora- 
tion (later renamed Settler 
Investment) In Liechtenstein in 
January 1987, as a base for its 
European activities, may have 
started earlier in Asia. 

Financial newsletters, simi- 
lar to those used in Europe to 
stimulate investors' interest 
for US OTC stocks, bad been 
sent from Singapore to several 
Asian countries, the magistrate 


However, he had only just 
started to receive information 
about these activities In Asia 
and Australia, he added. 

Mr Kasper-Ansermet said he 
bad had 15 bank accounts 
blocked in Switzerland and 
elsewhere in Europe, notably 
in Luxembourg and Gibraltar, 
but “the logic behind the 
whole set-up" led him to sup- 
pose that the bulk of the ftmds 
were now In the US. 

“I can assure investors that X 
will do everything in my power 
to find the funds, even if I have 
to go the US to do it," he said. 
Switzerland's reputation as a 
finan cial centre had been 
tarnished by the fraud and he 
was intent on restoring it. 

The magistrate said he bad 
evidence that the companies he 
was investigating - Falcon- 
trust Financial in Geneva, 
European Management Ser- 
vices at Nyon and the Geneva 
y in fj Lugano branches of Ket- 
tler Investment - had offered 
clients investments in about 15 
OTC stocks. 


Those selected mainly had 
dm to $2m in issued capital- 
and were being sold at prices 
of S3 or $4 a share. 

The group of people operat- 
ing the fraud had lilted prices, 

usually to about $6 a share, by 
publishing information in their 
newsletters about imminent 
takeovers, technical discov- 
eries or new operations by the 
companies, the magistrate 
said. 

They had also manipulated 
prices on the OTC market, 
where trade in only a few hun- 
dred shares could move prices, 
he added. The magistrate has 
been in contact with the New 
York Securities and Exchange 
Commissio n 


Chelsea Financial 
Chelsea Financial of Fulham, 
in London, has asked us to 
state that it has no connection 
with Chelsea Financial AG, the 
Basle-based company named in 
connection with a worldwide 
fraud concerning US 
over-the-counter shares. 


Pretoria tightens import, credit 
and foreign exchange controls 


By Anthony Robinson in Johannesburg 


MR BAREND du Plessis, South 
African Finance Minister, last 
night announced new import 
duties, tighter hire purchase 
conditions and foreign 
exchange restrictions, in a 
package designed to cut 
Imports and defend the coun- 
try’s balance of payments. 


a schedule of duties ranging 
from zero to 60 pa- emit 


The Government also 
announced a rise of 14 per cent 
in the petrol price from Sep- 
tember 1 to compensate for a 
decline of 14 per cent in the 
rand over the past 7 months. 


Zero-rated imports will 
include agricultural and cer- 
tain manufacturing imports, 
while capital goods will be 
rated at 20 per cent A 100 per 
cent import duty on folly-as- 
sembled cars, mainly luxury 
models, will be raised to 110 
per cent and the duty on cer- 
tain components will be raised 
by three percentage points. 


Pretoria introduced an 
import surcharge of 10 per cent 
on about a quarter of its 
imports in September 1985 as 
part of a package accompany- 
ing the partial moratorium on 
servicing $l4bn of its then 
$24bn foreign debt. From Mon- 
day, this is to be superseded by 


The domestic motor indus- 
try, which assembles a wide 
range of German and Japanese 
models with a 50 to 60 per cent 
impart content, will be affected 
by the latest duty increases but 
been spared any tightening 
of hire-purchase terms, under 
which higher deposits and 
shorter pay-back periods will 
be applied to a wide range of 


consumer products such as 
electrical and photographic 
equipment and video systems. 

Emigrants, who have been 
allowed to expatriate dividends 
on their frozen assets at the 
commercial rand rate without 
limit, now face a ceiling of 
R300.000 (£72,000) a year. Divi- 
dends in excess will only be 
exportable via the financial 
rand and only after Reserve 
Bank permission has been 
obtained. 

The latest restriction on cap- 
ital follows the discovery of 
another big breach of the two; 
tier rand exchange regulations 
at Trust Bank, where bank 
employees are being investi- 
gated for “round-tripping" 
n r p f wti ng funds Hlpp-aTiy at tbp 
commercial rand after bringing 
them in at the cheaper finan- 
cial rand rate. 


Botha warns on US sanctions 


By Michael Holman, Africa Editor 


EFFORTS to bring 
independence to Namibia could 
be jeopardised by US moves to 
impose tougher sanctions 
against South Africa, President 
P W Botha warned yesterday. 

In a statement issued after 
the US House of Representa- 
tives had voted 244-132 for a 
bill which would ban nearly all 
US trade with South Africa, Mr 
Botha said: “It would be ironi- 
cal if Resolution 435 [the UN 
settlement plan for Namibia] 
should for example reach the 
point of implementation but its 
implementation is obstructed 
or made impossible as a result 
of provisions in Ameri c an leg- 
islation." 

South Africa’s conditions for 
Namibian independence 
include a demand that the 
international community take 
over responsibility for tie ter- 
ritory's debts to Pretoria. The 
US bill could impede this. How- 


ever, even if it were also 
approved by the Senate, it is 
certain to be vetoed by Prest. 
dent Ronald Reagan. 

. Mr Botha’s comments also 
reflect Pretoria’s hope that a 
successful outcome to current 
negotiations over Namibia, 
linked to a withdrawal of 
Cuban and South African 
troops from Angola, could pro-, 
vide a respite from sanctions. 

The House vote - largely 
along party lines, with the 
Democrats voting overwhelm- 
ingly in favour of sanctions - 
is seen as a largely symbolic 
gesture, but one which will 
help the Democrats make 
South Africa an issue in tiie US 
presidential election campaign 
in the autnrnn. Mr Michael 
Dukakis, the Democratic candi- 
date, has strongly supported 
tough sanctions. 

The bill passed in the House 
would ban most trade with 


South Africa and limit military 
and intelligence co-operation. 

A more immediate threat to 
South Africa’s commercial 
relations resurfaced yesterday, 
when Japan's Trade Ministry 
expressed concern over "the 
fast increase of exports” to Pre- 
toria, and said it had “given 
guidance to industrial groups 
and companies to be careful." 

The ministry said there were 
no plans to impose limits or 
conditions on trade with South 
Africa. However, if Japanese 
exports were increased by 50 
per cent this year, “then we 
could think about taking some 
measures.” 

Japan became the republic’s 
leading trade partner lak year. 
Exports to South Africa rose 
by more than 45 per cent in the 
first six months of this year, 
compared to the equivalent 
half of X987, reaching $L14bn 
(£670m). 


Argentina expels S African consul 


By Gary Mead in Buenos Aires 


MR DISK de WET, South 
African consul to Argentina, 
has been given 30 days to leave 
the country. 

His expulsion, along with 
that of three non-diplomatic 
South African citizens, is in 
response to his role in organis- 
ing a public seminar here on 
southern African affairs. 

The South African consulate 
in Buenos Aires refused to 
make any comment, saying 
any response would be notified 
by Pretoria. It is not expected 


that the consulate itself will be 
formally closed down. 

The conference was held last 
Thursday in one of the most 
sumptuous Buenos Aires 
hotels, close to the consulate.- 
Described as the Second Con- 
ference on Southern Africa, it 
had been well advertised in 
local newspapers from the 
be g i nn i n g of August. Almost 
150 people attended. 

There were three speakers, 
including Mr Tsmaii Richards, 
an MP from the South African 


House of Representatives for 
Coloureds, Mr Gerrit Olivier, 
described as an expert on inter- 
national relations, a nd Mr Bern- 
net NdlazL They have been 
served with expulsion notices, 
along with Mr de Wet 
Mr Dante Caputo, Argentine 
Foreign Minister, has pro- 
claimed his ambition to 
become the next president of 
the UN General Assembly, in 
which aim he would depend 
heavily on the support of black 
African states. 


OVERSEAS NEWS 


Bloodletting in a hermit nation 


Richard Gourlay traces Burma’s history of Buddhism and violence 


B URMESE President saftT 
Lwin yesterday unex- 
pectedly resigned as 
rfiaiwnan of the socialist ruling 
party and head of state, after 
five days of violent nationwide 
demonstrations. 

Casualty figures are uncer- 
tain - some diplomats say 
morew than 1,000 demonstra- 
tors have died in the rioting. 
There is no guarantee that the 
Trillings will now end. 

Perhaps only North Korea 
and Albania have been more 
firmly closed in the 26 years 
since Ne Win dislodged democ- 
racy in a coup and launched 
his “Burmese way to social- 
ism". With tourists and jour- 
nalists now being refused entry 
visas, Rangoon-based diplo- 
mats provide the only view of 
tire hermit nation. Even they 
freely admit their contact with 
those who matter In the party 
and the army is meagre. 

Burma’s isolation began- 
with Ne Win but the official 
xenophobia — a main part of 
Burma’s centrally-planned, 
one-party socialism - has list 
roots in British colonial times. 

Annexation of Burma awH itj> 
incorporation into British 
India, completed in 1886. was 
accepted by Burmese with the 
same kind of stoicism that 
allowed Ne Win’s influence to 


last as long as it did- The Bur- 
mese even accepted British 
importation of thous an ds of 
Indians to help in administra- 
tion and trade. However, it was 
British cultural insensitivity 
that finally snapped Burmese 
patience. 

First, the Rangoon garrison 
turned the sacred Shwedagon 
Pagoda into an armoury and 
stronghold in case of civil dis- 
orders. Then, in the 1980s, the 
British refused to remove their 
shoes when on the pagoda’s 
platform - a great desecration 
in devout Buddhist Burma that 
the colonists simply refused to 
recognise. 

Out of this outrage came 
anti-British riots, the biggest 
demonstrations seen in Ran- 
goon nntfl those this week 
against Sein Lwin, and the 
todepentieoce movement which 
fou gnt first the British and 
then the Japanese. Impatience 
with the colonial government 
that had always treated Burma 
as an adjunct to Twdia m«to 
the leading na t i o n a list, Aung 
San, seek immediate indepen- 
dence rather than the protec- 
torate status which would have 
provided a breathing space in 
which to recover from the sec- 
ond world war. 

When asked this week if the 
country should have accepted 


a transition to independence, 
one anglophlle Burmese said, 
with a distinctly Oxbridge 
accent, "no, we had to row our 
own boat. What a shame, 
though, that we could not row 
it better." 

Cambridge In the 1980s, and 
in particular Fabian socialism,* 
was the other British legacy, 
HgnriTig strongly In newiy-tn- 
dependent Banna’s constitu- 
tion influencing U Ne Win. 

He saw his takeover from U 
Nu in 1962 as a completion of a 
revolution that had. started 
with the removal of the Brit- 
ish. Almost immediately he 
nationalised Indian and Chi-, 
raese businesses — a popular 
mote — and declared a non- 
aligned policy that froze the 
clocks in Burma. Rangoon: 
today .is a working museum of 
colonial Ind ian architecture, its 
colosaal buildings constructed 
with the confidence of men 
who thnnght the empire would 
last forever. It is a city aban- 
doned with its population aUH 
in place. 

In this isolation, Burma con- 
tinued the sporadic bloodlet- 
ting that has plagued ite bta - 
tory and shows, if any further 
evidence is needed after the 
latest riots, that Buddhism can 
comforta b l y go hand in hand 
with much violence. Hatred. 


among; minority communities, 
who make tip -perhaps 4ft per 
cent of thecoantry’s popula- 
tion, and hatred by the se 
towards tins lowland Bormans, 
has ted to about U insurgen- 
cies - iTirfndiwg an unrecon- 
structed Mantfst-Leniniat one 
- and 40 yeare tf continuous 
fighting. 

Burma's -kings did their 
share of bloodletting. As suc- 
cession was not hereditary, the 

death of some kings ted to hun- 
dreds of executions among 
those unlucky enough to be 
considered dose contenders tor 
the throne. -The art m on a r ch, 
TMbaw, used to tie relatives 
into red velvet bags and beat 
them to death In order to 
ensure he could cbooee his soe- 


Burma’s neutralist stance 
means it has ho 
»ntoa and no paxtfa 
gic value, diplomats say, 
though India is concerned that 
it ' should remain a buffer 
between India and China. 

Noone has any particular bold 
over the country economically, 
with the possible exception of 
Japan, which supplies most of 
its aid. Burma’s isolation has 
allowed violence to continue 
largely out of sight of a world 
that did not much care any- 
way. 


French 
crack down 
on drivers 


By George Graham 

in Paris 


FRENCH police have began a 
vigorous crackdown on speed- 
ing dr unken driving in a 
belated attempt to limit the 
death toll on France’s roads. 

After the weekend off July 
3031, when 135 people died in 
car crashes as 15m took to the 
roads for their summer holi- 
days, the Government ordered 
a sharp Increase in controls on 
motoring offences. Speed traps 
were set up on key motorways, 
while regional prefects estab- 
lished roadside tribunals, 
ordering on-the-spot fines or 
even the instant withdrawal off 
driving licences. 

In the early stages of the 
clampdown, foreign drivers 
caught speeding got off more 
lightly than their French coun- 
terparts. A West German, 
caught doing ' 237kmh 
(L48mph) more than, twice 
the llOkmh apeeoUGniC — * 
between Qoimper and Rennes 
In Brittany, escaped at first 
with only a FFr900 (£82) fine. 

Word has gone out from the 
Tntwrtnr Ministry that foreign- 
ers, too, may have their 
licences withdrawn. The West 
German has now had his 
-suspended for two months 
inside France. 

However, the French are the 
prime targets for the ministry. 
France’s driving record has 
deteriorated sharply in 1988, 
with a 70 per cent Increase in 
the number of deaths on the 
roads between January and 
June. 

The recent controversy over 
rail safety has a bitter coun- 
terpoint; while 150 have died 
in train accidents since 1980. 
the road has accounted for 
100,000 deaths. 


Mauritian poll 
predicted 


A WEEK-LONG government 
crisis came to a head In Mauri- 
tius yesterday with the resig- 
nation of Sir Gaetan Duval, 
the deputy Prime Minister, 
and the withdrawal of the five 
members of fate Social Demo- 
cratic Party from its alliance 
with the ruling Honvement 
Socialists mutant (MSM) 
party, writes Jim Jones in Port 
Louis. 

Sr Gaetan believes the split 
will lead to a general election 
within six months, though the 
MSM continues to command a 
parliamentary majority. 


Trying times for Soviet bosses 


By John Lloyd 


THE r*w.fHf!Hwg pressures felt 
by Soviet managers frying to 
wrench their workers away 
from state-set wages towards 
payment by results were filu- 
minated yesterday in a discus- 
sion organised by two Soviet 

newspapers. 

The participants, who 
included plant managers, a 
Senior trade hth'**! nffirfal and 
economists, all fa voured vart 
ants on a system which would 
- in theory - end state tute- 
lage over workers’ pay and 
leave the Soviet Union with 
fewer national wage controls 
than many western economies. 

Mr A HSU deputy director of 
a Moscow factory, said all 
wages, bonuses and premium 
payments should be decided by 
works councils, and the agree- 
ment of any higher organisa- 
tion should not be required. 

His colleague, V Loskutov, 
director of the Kalinin glass 
fibre plant; agreed — but 
pointed out that a central com- 
mit tee statut e, passed inn Sep- 



- have left management not 
knowing which way the wind 


Alexei Kosygin: reforms 
largely stillborn 


Turks to hold 
referendum on 
early election 


on state enterprises, passed 
earlier this year, allowed enter- 
prises wide latitude in wage 
setting. - 

These legal contradictions, 
relatively common now 
Jhe rapid pace off 
- at least on paper 


_ /, Dr S Dzaraaov, an 
economist, reminded the par- 
ticipants that economic 
reforms in 1966 associated with. 
Mr Alexei Kosygin, then prime 
minister, had started from the 
same premises as now - full 
independence for enterprises, 
the rigfrt to set wage rates* 
even to fire workers. None of 
these rights were guaranteed, 
and tire Kosygin reforms were 
largely stillborn. 

"The lesson to be teamed," 
said Dr Dzarasov, “is that the 
worker must be educated to 
comprehend that his salary is 
dependent on his own efforts 
and those off his cafiective.** 

The trade union official. Mr 
S Skurko. said that surveys 
had shown most workers deny- 
ing any link between their pay 
and the product and productive 
tty off their en te rprises. “If we 
do not change people’s think- 
ing on this we will be unable to 
exadicatejsnqhiiOTativeten-. 
denctes as strikes,” he said. V. 


By Jim Bocfgoaer 
in Ankara 


TURKS will vote in a 
referendum on September 25 
on whether to hold elections 
earlier than scheduled, follow- 
ing presidential approval of an 
amendment to the constitution 
sought by the ruling Mother- 
land Party (ANAP). 

The referendum is necessary 
because Mr Turgut Ozal’s Gov- 
ernment foiled to muster the' 
300 votes in tim 450-seat Parlia- 
ment needed for constitutional 
amendments. 

This outcome is unwelcome 
for Mr Ozal and ANAP, foced 
with declining electoral sup- 
port because of the erosion of 
trying c ondi tio ns by Inflation 
of around 75 per cent, may now 
be involved in two national 
polls within little name than a 
month. 

Opposition campaigns are 
already frying to broaden the 
referendum beyond the constk 
tutional amendment, into a 
general popular test of the' 
Government’s economic and 
social track record. The effects 
an an economy barely recover- 
ing from the inflationary 
effects of the run-up to the gen- 
eral 'election last November 
will probably also be deleteri- 
ous. 


Mere mortal passion greets ‘Christ’ film 


By Roderick Oram in New York 


BORNE on a rising tide oi 
protest from conservative 
Christians, The Last Tempta- 
tion off Christ opened yesterday 
in cinemas in seven US and 
two Canadian cities. 

The attempt by Martin Scor- 
sese, its director, to portray 
Jesus as a deeply human char- 
acter, fighting bis destiny to 
the last moment on the cross, 
has drawn angry charges oi 
blasphemy and sacrilege from 
across the US. 

Most controversial of all, 
Jesus fantasises on the cross 
about a happy temporal life, if 
be renounced his calling. He 
marries Mary Magdalene, the 
prostitute, briefly has on- 
screen sex with her and later 
commits adultery. 

Christ is reduced "to an 
object of low fantasies,” one 
ftimtantffl i ta Hpt filmed. 

Many film critics and more 
moderate Christians who have 
seen the film say, however, 
these events and others in the 
final hour create a highly mov- 
ing, almost transcendental, <& 
max for superior to anyt hin g 


Hollywood has achieved before 
with “Jesus pics". 

This was the intention of 
Nikos Kamntaa'IdK , on whose 
1955 novel the film is based. 
Portraying Jesus this way 
"helps us understand him and 
love him and pursue his Pas- 
sion as though it were our 
own," he wrote in the novel’s 
introduction. 

Not persuaded. 7,500 funda- 
mentalists picketed outside the 
Hollywood studio of Universal, 
the film's producer, on Thurs- 
day evening. Neatly dressed 
and mindful off their leader's 
ban on “y elli n g or cursing of 
any kind”, they paraded in 
orderly fashion. Their depar- 
ture left Universal $4£00 richer 
in parking fees. 

Many other protests have 
been for nastier, bearing a 
wide anti-semitic streak. Ear- 
lier this week other fundamen- 
talists staged a human tableau 
outside a Hollywood syna- 
gogue, depicting Mr Lew Was- 
serman, head of Universal’s 
parent, MCA. nailing Jesus to a 
cross. 



Martin Scorsese: ‘ - 
accused of low fantasies 


Mr Bill Bright, an evangelist 
Crusade for 


who runs Campus 
Christ, offered to pay Universal 
$10m If it destroyed all copies 
of the film. The studio, saying 
creativity was not for sale, 
brought forward the release 
date by six weeks. 


The Roman Catholic Church 
in US branded film 
morally objectionable, a rating 
now shared with A Ehsh Caned 
Wanda, John Cleese's latest 
film, and Ball Durham, a love-, 
a n -t he -baseb all - team picture. 

Btpi m s in g a more moderate 
view, the Rt Rev Paul Moore, 
Episcopal Bishop of New York, 
a member of the Anglican 
Communion, said the film was 
“theologically sound**. 

Variety, the showbnsiness 
newspaper, reported the con- 
troversy under the banner 
headline “Clergy nail ‘Christ’ & 
Universal”. Its critic, sharing a 
common view that the film 
was often tedious during more' 
than its first half, called it “a 
serious American art film”. 

One of the few voices of pro- 
test among film-makers raime 
from Franco Zefiralli. He said 
in a US radio interview from 
Rome that the film was "truly 
horrible and completely 
deranged”. He was promptly 
attacked for censorship by his 
Italian colleagues. 

The film, which cost $7to 


and took five years to make, is 

dritrn w on money and emav 
ous on time by Hollywood 
standards. US reviewers have 
tended to criticise only Scor- 
sese's love of blood and guts, 
and the script’s tendency to 
verge on the farcical: Jesus 
begins his first sermon with, 
the words: “Dm, uh. I'm s or ry 
...” A string of miracles 
comes over like a farewell tour, 
of Jesus’s greatest hits. 

Overall, though, the fibs has 
a power and passion beyond 
earlier Hollywood efforts, such 
as the 1965 film The Greatest 
Story Ever Told which was 
memorable only for the stars 
in incongruous cameo roles. 

John Wayne, a Raman centu- 
rion, gazed up at Christ on the 
cross and drawled: “Truly, he' 
was the San of God”. Accord- 
ing to Hollywood legend, 
George Stevens, the director, 
tried to coax more out of 
*Duke’ Wayne. 

“iEce, John, Now give us the 
awe." 

"Aw, truly he was the San off 
God.” 


Ravenna prepares to 
fight shipload of waste 


By John Wytes In Romo 


THE citizens of Ravenna 
yesterday tested their political 
defences and may soon be 
thinking of military ones 
against the arrival of the Ger- 
man freighter, the Sarin D, 
which is sailing in their direc- 
tion with a portion of the Ital- 
ian toxic waste recently 
expelled from Nigeria. 

Outraged to learn that the 
Government had planned to 
dock the vessel with its prison?' 
ous cargo in their port, some 
Kavennese yester da y organised 
a two-hour protest strike, while 
the town council was due to 
turn off the public lig h t* for 
two minutes test night More 


concretely, the mayor has 
rushed out an order of uncer- 
tain legality forbidding the 
Karin D to enter the port. 

The Ravenna protests high- 
light once again growing Ital- 
ian public se n s itivity to pollu- 
tion issues which the 
politicians - have ' been fre- 
quently stew to anticipate. The 
Government has still not 
revealed what It plans to do 
with the Karin D*s cargo, dis- 
posal hi Italy being extremely 
difficult for Want of fteffitfes. 

In the last 24 hours, Minis- 
ters have been frying to seek a 
but have not 


any success. 


Illegal meat find praised 


By DuvM.Goodhart in Bonn 


THE European Commission 
has commended the West Ger- 
man authorities for their swift 
action following the discovery 
of several thousand hormtme- 
injected calves, but also 
warned that the anxiety about; 
unhealthy meat should not be 
used illegitimately to block 
imports. 

A total of 15,000 calves, 
mainly in the state of North 
Rhine Westphalia, were file-' 
gaily infected with a “hormone 
cocktail” which is thought to 
cause cancer in humans. At 
least one former has been 


a rrested and about 4^200 catena 
- valued at DM2Qm (SSJJm) - 
face slaughter. 


Yesterday It was learned 
that 400 of the injected calves 
were t i rtn a an j r and that illeg a l 

hormone injections had been 
discovered in 800 calves in the 
southern state of Baden-Wurt- 
temberg. 

Although several -Germans 
have cteariy been involved. Afo 
Klaus Ma tthi e sen, the North 
Rhine Wes tphalia ^ p u l mu manf 

minister, claims to have traced 
the injections to Holland. . 


Bonn aid to E Germany 
‘will cut exodus to West’. 


By Leslie CoWI lit Berlin 

AN OFFICIAL of Chancellor 
Halrrmt Khnl 'a Christian Demo- 
crats has held out the prospect 
of a build-up in West German 
economic aid to future, 
reform-minded East German 
leaders so that East Gomans 
would not have to escape to 
the West or emigrate. 

The Unconventional, conser- 
vative proposal came on the 
eve of the anniversary today of 
the budding of the B erlin Wall 
in 19GL 

Mr Uwe Lehmann-Brauns, 
deputy head of the CDU In 
West Berlin’s Assembly, said 
Bonn should increase its eco-, 
nomic support for East Ger- 
many to the extent that its 
leaders - one of the most 


orthod ox groups in eastern 
Europe - showed a readiness 

tD IHfoilU. 


Massive aid to East Ger- 
many, he said, would narrow 
the gap in the standard of liv- 
i ng betw een East and West 
Germany — a big of 
c ontinnad amdiyt off Ger- 
mans to the West, which is. 
expected to be ao.OTO-strong 
this year. 

The main East ’‘German 
newspaper Neues Deutschland 
yesterday defended the Berlin 
WalL As result off it, the two 
German states had been rtde to 
improve their political, eco- 
nomic, cultural and “ no t least 
off all, hniM ^rkn* relations. 


Wholesale 


prices in 
US rise 


by 5.7% 


By Stewart Ffemtofi, 

In Washington 


WHOLESALE BricMtor 
finished goods in the United 
rose at an annual rate 

id B.7 per rent in tentong 

foam in the financial markets 
of Moderating inflation. 

The Bureau of Lsbonr Statis- 
tics said that wholesale prices 
rose by OJS per rant test 
isonfli, dthonrii energy price* 
remained unchanged- Exclu- 
ding food and energy, price* 


The 


OJS per cent, 
July fe 


a <M 


which fol- 

cenft ri so In 
johe* reflected sharply higher 
prices for a number of cm- 
amine- nan-durable goods out- 
side the food and energy ■» 
tors, including drugs and 
c l pfiihn , but car and furniture 
micas rose shazriy too. The 
recent increase in food prices* 
trigge red by a drought, sl owe d 
considerably compared with 
May and June, but many econ- 
omists are anticipating contin- 
ued Increases throughout the 
year. . • • • 


Lisbon goes private 

FttrtagaTs Gmstitstioual Tri- 
bunal - watchdog of the 1975 
revolutionary constitution 
that enshrines nationalisation 
off I ndus t ry , transport and tdo- 
w a m atni iwifl niM — baa agreed 
to gov er nme nt mows towards 
allowing private en terpris e la 
-several sectors. Diana Smith 
reports from Lisbon. 

The sectors include all refin- 


ing, petroc he micals, steel, dls- 
-ttUranoh of gas am 


gas and electric- 
ity, telecommunications. and 

air, rail and bus tra ns po rt. 

State etwwpmlea will not be 
denationaflaed yet bat private 
will be allowed to 
set up in competition. 


Greek docks strike 

Greek dockers * yesterday 
began a 10-day pay strike, hit- 
ting operations at eight major 
Greek ports. Renter reports 
from Athena. 

Piraeus p art reported prob- 
lems while Salonika port was 
almost dosed, six other ports 
were said to be working nor- 
mally. 


Israeli hours cut 

Bfost Israelis will work a five- 
day week erf no more than 42^ 
hours from next April, follow- 
ing "marathon negotiations 
between . the government, 
employers and. trade unions, 
writes. Andrew Whitley in 
Jerusalem. 

The shift to a five-day week 
brings Israel in fine with most 
other Western countries. 


Swedish inflation np 

Sweden’s consumer price 
index climbed 4 per cent in the 
first seven months of 1988, the 
biggest increase In five years, 
acconfing to the Central Sta- 
tistics Office yesterday, Sara 
Webb reports from Stockholm. 

.The Inflation rate, which 
jumped from 5 per cent in Jan- 
uary to 7.1 per cent in June, 
fell back to 8.4 per cent in 
My., 

Figures for June and July 
have been distorted by a price 
freeze in the first half off 1987. 


Ghana debt deal 


West Germany is writing off 
DM 400m (£L24m) in loans to 
Gbmift, Mr Votkmar Koehler, 
Parttamentary State Secretary 
of the West German Economic 
Co-operation Ministry, said 
during a visit here, Reuter 
reports from Accra. 


Europe’s air traffic 

Air traffic wi thin Europe grow 
by 10.3 per cent in tine first six 
months of this year, compared 
with the equivalent period of 
1987, writes Mirfmpi Donne, 
Aerospace Comapondent, 


Chinese boy smelter 

Sumitomo Metal Industries of 
Japan will sell and transfer its 
mothlultot aluminium am»Hw 
to the China Inter nati o na l 
Trade and Investment Corpo- 
ration for T4jbn (£19. 8m), 
writes fen Rodger in Tokyo. 


Time to change 

Finland may turn Its clocks 
back by one hour permanently 
in carder to join the nridUUeJSn- 
ropean time zone, one hour 
.ahead off GMT, Olli Virtanen 
■reports from Hriwhnlrf 
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Poll reveals backing hk error ; Rises ease Australia’s pay restraint 
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By Andrew WhHfoy In Jerusalem . • ; : V. -■' 

MORE and more Israelis are Even so, this is not some-" 
saying they support the idea of thing, that politicians, prepar-:' 
expelling the 1.5m Palestinians*, ing for the parliamentary eleo- 


■ i i ■ 1 1 W Ci< A'i i 4 1^' r H 1 


Strip, to preserve the Jewish 
and "democratic gharactfli*'* of 
the state. ; 

A recent opinion poll, pub* 
lished yesterday in the Jerosa- 
lem Post, indicates that nearly , 
half of all Jewish Israeii adnlts 
lean towards the idea* ; ^ 

How the “transfer’Vas it . is 
called, would be carried out in 
practice they do. not say. it'' 
may be that the"poIl VsimpUr ■ 
reflects- thfe Extern alisatlon, 
under the im part of th e con- 
tinuing P ^ l^t taTnan -n priCTng , of 
the well-known Israeli dream 1 
that, one day, they would wake 
up and find- the Arabs gone. 


be able to ignore. .’ ... I 

About 48 per cent agreed 
that the Palesiiiians should be : 
compelled to leave if. the terri- 
tories remained midier Israeli 
rule, to prevent Jews one. day. 
becoming a minority in torir 
own land. 

; About the ’same , percentage 
endorsed the - proposal as. a. 
means of “defending Israeli' 
democracy”. Many Israelis, are J 
troubled by the double si£n-: 
dazds replied within the counT 
■try’s pre-1967 borders and 
within the military-ruled occu- 
pied territories, hut most are 
reluctant to concede fidl'rights 
to the territory’s inhabitants. ' 


Army ‘will have Arafat talks 
to defend Iran’s with Gadaffi 
reconstruction* over West Bank 

By Tony Walker in London By tony Walker 


IRAN’S . armed forces and 
vohmteer units .would need to 
remain at . the war front to 
defend the eountry white it 
embarked on Its reconstruct 
turn programme, a top Iranian 
leader said yesterday. 

President- All. Khamenei, 
speaking at Friday prayers, 
praised Iran’s armed forces for 
their performance in a war 
against the "whole arrogant 
and reactionary world”. Ira- 
nian leaders have beat seek- 
ing to Justify their decision to 
sue far peace as a response to 
pressure from thereat of the 
world, which had ganged up 
against Iran>T - - 

Meanwhile, Iran has denied 
claims that It- shelled Iraqi 
military positions. "Iraq’s 
claims were described as “false 

propaganda.” 


MR Y AS SIR ARAFAT, 

riwinniw. nt thp Palestine Lib- 
eration Or ganisation, has met 
^olaiml J^roimnar -Gariaffr, the 
Libyan leader, to discuss ways-' 
of “overcoming the crisis” in 
the West Bank that has arisen 
from thedec&kni by-King. Hub-. 
seto of Jordan to. disehgage 
from the territory. 

According to reports from 
the FLO headquarters in 
Tunis, Mr Arafat, met Col 
Gadaffi in Tripoli as part; of a - 
review of options for to the 
FLO. • • • • ' - 

Mr Arafat has orWrfgpd toe 
king’s failure to consult before 
announcing . the decision to 
yield responsibflity for Ihe ter- 
ritory, .which is the home of 
more' than a hdfiion Palestin- 
ians, to the' FLO u^tofiir sole; 
legitimate repre sen t a tiv e . 


Poll dispute threat 
to Tokyo tax plan 


3 Hi hlHP?. z By Ian Rodger in Tokyo 
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IMAGINE a Conserva ti ve Party 
candidate in Britain making a 
pactrwith the Labou r Pa r ty ttt 
endorse toer letter's podtcy'aud 
reject his d^ra party's-piatibr^ 
' Something samflaa^happegied 
this week in a provincial elec* 
tion campaign in Japan. ft:is 
becoming an embarrassment to 
the ruling Liberal- Democratic 
Party (LDP) and could upset 
the Government’s ambitions 
tax reform plans. • 

An LDP candidate in the 
gubernatorial electio n in Fuhu- 
shima prefecture. Mr Toshio 
Hirose, said on Wednesday, he 
had made an agreement with 
the Japan Socialist Party (JSP) 
to run on the JSP’s tax reform 
proposals and -against -the 
LDP’s plan. • "■*■** " 1 

It was the climax of a battle 
within the LDP that has-been 
going on for months over who 
would carry the party colours 
in the Fukushima election on 
September 4. The problem 
started when the party bosses 
in charge of candidate selec- 
tion could not agree and so two 
groups fielded a candidate 
each. 

Mr Shin taro Abe, the LDP 
secretary-general, was called in 
to mediate. He ruled that both 
should step down and another 
man should run. However, com 


F oreigners dilute a 
celebrated custom 


M ASTERS of the Japa- 
nese tea ceremony, 
one of the most tradi- 
tional of Japanese customs, ' 
are succumbing to toe tempta- 
tions to buy foreign. 

They are eschewing water 
from Jap anese springs and 
mountain streams in favour of 
bottled mineral water, mostly 
from France.- .Volvic, Evlan 
and Vittel are beginning to 
grace the rooms of Japan’s tea 
ceremony, teachers. 

Tea ceremony schools are. 
popular. Stadeafe.SKNmd, yens 
learning the proper. waj» fo 
handle toe tea, the water, jtitff . 
the exquisitely decorated cups. 

By tradition, tea ceremony 
rooms were sited near a spring 
or a stream so that watte* for 
the ceremony was taken 
directly from a natural source. 
The growth of large cities has 
forced a compromise, with tea 
ceremony lovers having to 
drive to the countryside every 
so often and fill plastic taffies. 
Tap water is art of the ques- 
tion because of the taste of 
chlorine^ 

Bottled Japanese water is 
widely used, hot' it is losing 
ground because it is processed: 
before itis tattled. There are ; 
many water source* in Japan, 
but most are small, so the fla- 
vour of . a., water can change- 
quickly depending on the raite 
faft. As * result, bottlers can- 
not guarantee that the water 
will always taste the same 


- »-’ 1 ' ‘y 


... 


Stefan. Wagsty I on 
hovyiythe Japanese' \ 
tea loVer is turning 
tp/i^orted water 

rnifwaf they the flavour 

artificially. 

Now, tea ceremony enthusi- 
asts arebaying more and more 
[foreign water, says Mr Ryota 
f Etoh* pre*ldent. of Perrier. 

iftiiftn. a iwitiwg imnorter. 

‘The Japanese' are people of 
highcultnre. They know how 
important water :lsto the 
spirit of the tea ceremony. The 
taste of the water affects the 
tastettf the tea£” hfrsays. 

Imports of tattled mineral 
water trebled last year to 
Y&Shn (£l5.«m), or about 35 
uer cent of the market, and 
could double fids year* This 
follows toe lifting in J88& of a 

to*Eehwte?te^C^ : SO min- 
utes to kill serins* 

. Some Japanese women nse 
tatfied water for. cooking rice; 
others will not mix baby food 
with anything else. By for the. 
largest market, though. Is for 
mhfing with whiskey. How- 
over,- the importers face a 
tOugh^fight because bar 
itemms tend to bny a bottle 
with a Xbncy label then fHI it 
Witotap water, whidoey drink- 
ers being less discerning than 
those who prefer tea, it seems.' 


named bank 

BylUchaeNMarray - 
in Hong Kong 

-HONG KONG authorities, 
yesterday admitted that file' 
merchant bank WanDey was 
mistakenly named In corrup- 
tion charges against former. 
Stodc Exchange offici als . 

The colony's Indepen den t 
Commission Against Cormp- 
tion (ICAO) had alleged that 
six defendants accepted from 
Wardley beneficial interests in 
anotmente of Vidro- Technol- 
ogy International shares. 

Yesterday, riiimgh, theXCAC 
said fi iat, due to a “tyjK^raph- 
ical error*, Wardley*s name 
had been wron^y included. 

In* a separate . charge,. Mr 
Ronald LL former. Hong Kong 
Stock Kidiaiig B chairman, is 
alleged to have received from 
Wardley an allotment of 
shares, as well as sub-under- 
writing commissions, in the 
1988 flotation of Cathay. 
Pacific Airways. In this case 
the allegation of Wardley's 
involvement stands. 

The Video Technology 
charges will be amended when 
the eight defendants, now on 
bail, next appear in court. 
They are accused of accepting 
preferential allotments of 
shares In various issues. 

• Mr Stuart Turner, former 
Barclays Asia director, was 
yesterday Jailed for a year in 
Hong* Kong. He bad admitted 
accepting bribes from clients. 


By Chris Sherwell in Sydney 

AUSTRALIA appears set to 
ease its remarkable five-year" 
record of pay restraint follow- 
ing yesterday's carefully 
crafted announcement of a 
national wage award by the 
Arbitration and Conctiiatioa 
Commission. 

The principal Institution in' 
Australia’s unique centralised 
wage-fixing system ruled that 
the country’s 73m wage earn- 
ers could receive a 3 per cent 
pay rise from September 1 and 
a further A$L0 (£4.70) a week 
increase six months later. 

For workers on the average 
pay of about AJ455 per week, 
the increase is equivalent to &2 
per cent Taken with the spill- 
over- of the previous year’s 
awards and general wages 
drift, analysts forecast an over- 
all rise in wages of 7 to 7.5 per 
cent for the year to June 1989. 

This is Just above- the infla- 
tion rate of 7 per cent, and well 
ahead of the government’s 
forecast of 4J> per cent for the 
same 12-month period. As 
such, it foreshadows the first 
significant increase in real 
wages since the Labour gov- 
ernment came to power in 
1983. 

However, the increases are 
conditional npon toe agree- 
ment by tirade unions to rene- 
gotiate to** structure of their 
pay riaalc Although this will 
not guarantee further produc- 
tivity print it Should maintain 


the momentum for reform in 
work practices, as sought by 
employers. 

The unions, represented by 
the Australian Council of 
Trade Unions (ACTED, foiled to 
secure their demands for a 6 
per cent increase in the form of 
two rises worth 3 per cent each 
in July and December. But 


they won recognition for the 
plight of the lowly paid - the 
AJ 10 award means someone on 
A$30D per week can expect an 
increase of more than 6 per 
cent 

Employers were similarly 
unsuccessful in their campaign 
for no increases, or limited 
rises based on productivity 


improvements. 

The commission aligned 
itself broadly with the federal 
government, which had sought 
a minimum increase of 45 per 
cent and a maximum of 5.5 per 
cent, paid in two steps in Sep- 
tember and March, subject to 
understandings on productiv- 
ity. 


AIDS company in insider trading link 


By Chris Sherwell 

the Australian authorities 
have arrested and changed a 
man in a Canberra court with 
alleged offences involving 
Insider trading. 

The move is significant 
because very few such cases 
have been brought in Austra- 
lia, and none has been proved 
yet. 

1 It al«o coincides with new! 
incidents of alleged insider- 
trading tn the US, In particu- 
lar Involving the alleged leak 
of information from Business 
Week’s stock market tipster 
column. 

Although the man’s name 
was suppressed by the court, 
the Australian case is known 
to involve Rancoo, a company 
listed on the second board of 
the Melbourne and Hobart 
stock exchanges. 


The company was said by 
the market to be linked to 
medical research that was 
related to AIDS. Its shares 
soared from about 50 Austra- 
lian cents (24p) to well beyond 
A$4 in toe space of a month 
early last year. 

Last October, they surged 
from AS1.05 to A$2A0 in 10 
days of heavy trading, before 
being suspended. At toe time,' 
Rancoo had made a scrip offer 
for a related medical company. 
Biota, bad announced a 
vaccine which might be effec- 
tive against AIDS. 

It had also mitered a joint 
venture agreement with Anu- 
tech, a Canberra company 
which was formed by the Aus- 
tralian National University to 
promote certain projects. 


including research into AIDS 
and herpes vaccines. . 

According to the Corporate 
Affairs Commissioner in Can- 
berra. the charges yesterday 
stem from the time when Ran- 
coo entered this venture, and 
relate to toe passing of infor- 
mation rather than to the trad- 
ing of shares. Investigations 
are said to be continuing. 

Australia’s security industry 
legislation prohibits insider 
trading, but provisions have 
been criticised because they 
fail to deal with certain forms 
of conduct and proof of contra- 
vention is difficult to secure. 

A consultative paper on the 
matter was written and circu- 
lated at the end of 1986, but 
drew unfavourable public cont- 
inent and no action was taken. 


refitted, to;. step down; so. toe 
other al^o refn sed. As both 
■were, backed tiy ' rival, ageihr 
• party ~dhiefs, thtt Ttiffl provoked 
;a M Mi aBr batwaanTttB factiottsr- 
Rank-and-fn^ ^LDP parlia- , 
'mentarians have been disap- 
pointed by their, leaders’ 
unwillingness. or inability to 
settle the problem. This is a 
more serious aspect. Mr 
Noboru Takeshi ta, the Prime 
Minister, was eventually called 
in, early in July, but even be 
said there was nothing he 
could do. 

Now the affair takes on. a 
greater resonance. If Mr Hirose 
wins the election, as expected. 
the^ o pposit^^^^rties wflr 

reform plans. More, important, 
it could revive opposition to 
the plans among many. LDP 


Mr Takeshita has managed 
until recently to keep the party 
united on' the tax reforms, as 
his predecessor, Mr Yasuhiro 
Nakasone, ' failed to do. How- , 
ever, the primp minister’s dith- 
ering over the Fukushima poll, 
plus & simmering scandal over 
party leaders making windfall 
profits on share ftatationa, may 
be enougfa tb snap the party's 
always fragile unity. 



Ministers welcomed the out- 
come while employers’ groups 
and the ACTU were more cau- 
tious. The most jarring note 
came from Mr John Halfpenny, 
a militant trade unionist from 
Victoria, who warned of wide- 
spread industrial action 'if 
employers tried to “horse 
trade" with unions over the 
award. 

Analysts said the projected' 
wage rises were not inconsis- 
tent with a declining rate of 
inflation if the exchange rate 
of the Australian dollar were 
maintained. They added, 
though, that the rises were 
unlikely to help Australia 
reduce the gap between its 
inflation rate and those of its 
main trading partners, and so 
might hinder enhancement of 
international competitiveness. 

Wage restraint - specifically 
Labour's long-standing 
“accord" with the unions - 
has been critical to the govern- 
ment's efforts to overcome a 
chronic deficit in the country's 
balance of payments and to 
trim its foreign debt. The 
restraint has allowed the coun- 
try’s awkward economic 
adjustment to co-exist with 
continued employment growth. 

Proof of this came on Thurs- 
day, when figures were pub- 
lished to show the unemploy- 
ment rate in July at 6.9 per 
cent, the lowest in six years. 

Australian wage-earners are 
likely to be rewarded further 
next year, tax cuts being in 
prospect. These are expected to 
arrive before the next general 
election, when Mr Bob Hawke, 
the Prime Minister,, and his 
Labour Party will be seeking a 
fourth term of office. 
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NOW OUR CAPITAL 
ADVANTAGE ACCOUNT HAS AN 
EVEN BIGGER ADVANTAGE. 


Barclays Capital Advantage account now offers an extremely 
advantageous interest rate. 

In fact with a compound annual rate of 8.31% ifs currently 
one of doe highest rates available on this type of account at any of 
the major banks or building societies. 

So you can be sure you’re getting an excellent return on 
your money. 

: But you still only need to give one month’s notice to get 
access to your saving without any penalty. 

The Capital Advantage account is open to anyone with 
£ 10,000 or mors to invest. 

To open an account, either call into your local Barclays 


| Post to: Kathy Sedgtiy, Savings Accounts Services ; Barclays Bank PLC, 
j PREEPOSX London EC4B 4BH. 

I tZI IfWe enclose a personal cheque for £ payable 

to Barclays Bank PLC to open a Capital Advantage account 

. at branch. 

j l /We understand that the minimum investment is £70,000 

I and that interest rates may vary. 

1 Please send a copy of the full terms and conditions and an 
application form for me/ us to complete and return to the abotie branch. 
. dl Please supply further details of the Capital Advantage account. 

I Full maefs) (Mr, Mrs. Miss. Ms) 


Addras 




Postcode 



branch or complete the coupon opposite. I S A/F / ni/s 

ADDtD OVAKTLELY. CWCCC THt CMFOUSDBD ASKUAL KATE. rfTHDKArAL AT ONE MONTHS NOTICE OK IMMEDIATELY SUBJECT TO A CHARGE OF},, PER Cm rfflUUW (MINIMUM do). 

^ BARCLAYS BANK PLC U A MEMBER OF IMKO. REG. OPflCE:* LOMBARD STREET LONDON LUri.*H. 
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Stock Exchange 
report criticises 
price spreads 


By Clhre Wolman 


WIDE spreads between buying 
and selling prices quoted by 
Stock Exchange firms making 
markets in equities are critic- 
ised in the Exchange's quar- 
terly Quality of Markets report. 

For the 136 "alpha" actively 
traded stocks, the "touch" - 
the gap between the best buy- 
ing and best selling price - 
averaged 1.15 per cent in the 
three months from April to 
June, compared with an aver- 
age touch of 0.83 per cent 
before last October’s stock 
market crash. 

For beta stocks, touches 
have widened from 1.76 per 
cent pre-crash to 316 per cent 
in the second quarter, while for 
gamma stocks, the average 
touch has widened from 3-00 to 
4.89 per cent 

The report says these figures 
exaggerate the widening of 
spreads because of the large 
number of stocks that have 
been upgraded from the 
gamma to beta, and beta to 
alpha categories. However, 
after adjusting for such factors, 
the report concludes that cur- 
rent touches are between 30 
and 50 per cent wider than 
before the Big Bang reforms of 
1986, when competition 
between market makers was 
much more limited. 

The wide spreads are more 
puzzling in view of the 
increase in the number of com- 
peting market makers. The 
average number per stock rose 
between April and July from 
14.18 to 14^5 for alphas, and 
from 6.69 to 634 for betas. Mar- 
ket-maker coverage is now 
greater than just before the 
crash. 

The only justification 
suggested by the report is the 
supposed greater riskiness of 
the market today, particularly 
for larger deals. It also shows 
that the touches have contin- 
ued to narrow steadily since a 
dramatic widening in the 
immediate aftermath of the 
crash. 

The average marimnm size 
in which deals can be carried 
out by investors without mov- 
ing the price against them has 
Increased. 

However, the report says, 
"for less risky, smaller deals. 


who generally deal in much 
smaller sizes than institutional 


investors, has risen. 

By contrast, in international 
equities, the average bargain 
size fell sharply immediately 
after the crash although it has 
subsequently risen again to 
close to Its preOctober levels. 
The reason appears to be that 
market makers were unwilling 
to deal in large sizes immedi- 
ately after the crash. 

The report also contains an 
analysis of the market in tradi- 
tional, non-traded options on 
shares. Whereas turnover in 
the traded options market 
soared prior to the October 
crash and has recovered 
steadily since the slump in 
November-December, activity 
in traditional options has 
riprTfnwT steadily since the mid- 
dle of last year. 

Quality of Markets Quar- 
terly, from Publications Depart- 
ment, International Stock 
Ezchange. £15. 
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NOTICE TO 
CARDHOLDERS 

Barclaycard is to increase the monthly rate 
of interest charged from 1.75% to 2% 
(e quivalent to an annual rate of char g e of 
26.8% for purchases and 27-2% for Cash 


Interest at the new rate, calculated on the 
daily balances left outstanding from the previous 
statement date, will be charged and shown on 
cardholder statements issued from the 15th 
September 1988 and thereafter until further 
notice. No interest is charged if the whole of the 
outstanding balance is repaid by the 25th day 
following the date of the statement 

Clause 6 (i) (a) of the Conditions of Use is 
amended accordingly. 
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Time Securities an dealt In Strictly on a matched bargain basis. Neither Granville & Co nor 
Granville Davies Ud are market makers in these securities 
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Shield aims 
to save film 
production 
at Elstree 


By Paul Ctieeseriglrt, 

Property Correspondent 


the Increased cost of dealing 
due to wider spreads and 
touches is disappointing." 

The top eight market-making 
firms, out of a total of 32, 
accounted for 783 per cent of 
the value of all UK equity 
transactions carried out with 
customers in a sample week in 
June. All these firms had a 
mar ket share of more than 5 
per cent 

Among broker-dealers, the 
top six firms, out of a total of 
281, accounted for 16.6 per cent 
of the value of all deals, each 
having a market share of more 
than 2 per cent The smallest 
160 firms, each with a share of 
less than 0.25 per cent, 
accounted for only 13.6 per 
cent of the value of all cus- 
tomer transactions. 

Turnover in both UK and 
international equities has 
recovered partially since the 
low point reached in December 
and January. 

A striking feature is that the 
average bargain size has risen 
from £23,000 last year prior to 
the crash, to £28,000 in the first 
three months of this year, and 
to £32,500 in the second three 
months. This suggests that the 
proportion of bargains being 
carried out by private cheats, 


Department 

stores 

‘in decline’ 


By Alice Rawsthom 


THE DEPARTMENT Store, 
once the pleasure-palace of the 
high street, is trapped in a 
slow but steady decline. 

A report from Verdict, the 
retail consultancy, estimates 
that the department stores’ 
share of retail sales fell from 
53 per cent in 1980 to 4 A per 
cent last year and will fall fur- 
ther, to 3.7 per cent, in 1992. 

The first threat to the 
department store came in the 
early 1900s when F.W. Wool- 
worth crossed the Atlantic to 
introduce the variety store to 
Britain. Today's threat is the . 
success of speciality shops, 
such as Sock Shop and Body 
Siop. 

Soaring running costs, 
slow-moving merchandise, 
intense competition and the 
need to invest In ambitions 
design and automation pro- 
grammes are at the heart of 
department stores' problems. 
These difficulties ensure that 
the store groups suffer from 
poor profitability, says Ver- 
dict. 

The shming exception is the 
John Lewis Partnership, the 
store group owned by its 
employees and run to give 
them “real happiness at 
work." Its success Is attributed 
to its reputation for excellent 
service, 

John Lewis, the second larg- 
est store group after the House 
of Fraser, haw mimmI sales per 
sq ft of £474, more than three 
times the average for a depart- 
ment store. 

The perfor m ance of House of 
Fraser is also better than aver- 
age, chiefly due to the success 
of Harrods, its L ondon store. 

Department and Variety 
Stores. Verdict Research, 112 
High Bolbom, London WC1V 
6JS. £450. 


Tory whip appointed 

LORD STRATHCLYDE, 28, has 
been appointed as a govern- 
ment whip in the House of 
Lords. He replaces Lord Beav- 
erbrook, who has been 
appointed deputy treasurer of 
the Conservative Party. 
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Grouse prove a tough 


James Buxton sees management techniques applied to the shooting gam® 

thing rate, discover u»y can 


THE swriii Group, a quoted 
property company, is mount- 
ing a bid to save Elstree Stu - 1 
diets, for 60 years a centre of 
British ffi™ making , from do - 1 
sure in October. 

Mr Norman Mazure, the 
chairma n, said yesterday that 
with Holly Corporation, a pri- 
vate property company, and 
Samuelson, the film equip- 
ment company in the Eagle 
Trust group. Shield was trying 
to form a consortium to buy 
the Hertfordshire studios. 

Shield, with the British Film 
and Television Producers I 
Association acting as an Inter- ■ 
mediary, is seeking the sup- 
port of unidentified companies 
in the film industry. 

The plan is to buy the 29- ! 
acre site from Tranwood Earl, 
a umaTi merchant bank con- 
trolled by Mr Peter Earl, 
which on behalf of a property 
consortium agreed last month 
to buy Elstree from the Can- 
non Group at a price believed 
to be £20m. 

According to Shield, Tran- 
wood Earl would sell the site 
for £3lm. However, such a 
price would only be flTumftelly 
realistic if planning consent 
was granted to use the site not 
only lac film studios, but also 
for residential and commercial 
premises. “We cant buy with- 
out the planning consent," 
said Mr Mazure. 

A general p lanning applica- 
tion setting oat a scheme 
embracing these elements is 
being submitted to Hertsmere i 
Borough CounciL The council, 
bitterly opposed to the closure 
of the studios caused by Can- 
non's withdrawal, has placed a 
preservation order on them, 
thus freezing immediate rede- 
velopment. 

Mr Eari is out of the conn- j 
try, but Tranwood Earl said , 
yesterday that a number of 
people, inrlmting shield, had 
made approaches about buying 
the site. Shield, it said, "is in 
no better position them any- 
body else who has expressed 
interest.” It would not confirm 
that it Is asking £3lm for 
Elstree. 

Shield has been in contact 
with Tranwood Earl through 
solicitors, but does not appear 
to have been involved in any 
direct negotiating. 

For the film industry, anx- 
ious to keep Elstree open, the 
Shield proposal '"is the only' 
significant one ms the table,” 
said Mr Andrew Patrick, of the 
British Film and Television 
Producers Association. 

If Mr Mazure can put 
together a package that is 
acceptable to Tranwood Earl. 
Hertsmere Borough Council 
and the film industry, then the 
studios would be run by Sam- 
uelson. 


P EOPLE axe mesmerised 
by grouse, according to 
Mr Malcolm Barth wick, 
Scottish landowner and sports- 
man. 

“It’s the last bastion of wild 
bird shooting," says Mr Borth- 
wick, who is also chief execu- 
tive, production director and 
bead of marketing of a busi- 
ness whose product is grouse 
shooting. 

Yesterday, the Glorious 
Twelfth, the opening of the 
grouse season, was the dftnax 
of the year for Raeshaw, Mr 
Borth wick’s 8,300-acre estate in 
the Morfoot Hills, south of 
Edinburgh. 

After a substantial breakfast 
in the house, his guests pro- 
ceeded by Land Rover on to 
the moor. There they waited 
nervously in butts hollowed 
out of the peat for the first 
grouse to burst across the line, 
providing an ww ltirg but diffi- 
cult target. 

Yesterday’s guests were not 
quite family friends. They were 
shots from Mr Borthwick's cor- 
porate client, the London 
branch Man-m Lynch, the US 
securities firm. A little later in 
the season the guests will be 
US businessmen and profes- 
sionals who come over for a 
week at a time. The guiding 
principles of Raeshaw are 
commercial, but 
the ambience of grouse shoot- 
ing requires that clients are 
treated as if they axe friends. 

The rich businessman who 
buys a grouse moor nowadays 
is likely to run it primarily for 
his own enjoyment, though he 
may have some paying guns to 
offset some of the costs. How- 
ever, Mr Borthwick inherited 
Raeshaw in 1975, along with 
death duties of £576J)00, so a 
commercial approach was 
essential if it was to stay in the 
funny . 

A big, genial man but an 
exacting employer, he mani- 
festly enjoys applying manage- 
ment techniques to the grouse 
moor. He even did a year's 
Sl oa n Fellowship at the Lon- 
don Business School before 
embarking on the task. 

He taps a market in the US 
for sportsmen varying from 
good to inexperienced shots, 
often anxious to escape the 
restricted US "hunting" scene. 

“The consumer’s prepared to 
pay a lot,” he says. "But people 
travelling in style don’t like 
paying bills the whole time. So 
I do it on all-up basis - a sort 
of package holiday.” He does 
his own marketing, spending 
six weeks in the US every year. 

A week at Raeshaw, which 
caters for eight, sportsmen at a 
time together with their wives,' 
costs anything between £L350 
to £3^00 per couple, depending 
on the game offered. For that 
they get five days shooting - 
grouse only for the first few 
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Malcolm Borthwick at Raeshaw with household staft heaters and 







SUMMER BUSINESS 


weeks, than a blend af grouse, 
partridge, duck and pheasant 
as these come into season in 
September and October. To 
supply this balanced fare Mr 
Borthwick rents a further 7,000 
acres of nearby, low-ground 
shooting. 

- Guests are met at Edinburgh 
Airport, only 45 minutes away, 
and put up at Raeshaw House, 
an Edwardian shooting lodge, 
which feels like a private 
house, not a hotel. There is 
good food and guests can drink 
as much as they ificm. Borth- 
wick can even provide what he 
nails “clinics for guns who find 
they’re not hitting the birds as 
well as they should.” 

To provide the sport and’ 
pamper the guests requires a 
peak-season staff of more than 
20. Apart from the head-keeper 
and under-keepers, there are a 
dozen boys and three girls, 
including a sous-cheL 
Mr Borthwick recruits the 
hoys from what he calls mid- 
dle-income fomiUes. They are 
usually taking a year off 
between public school, and uni- . 
versity. *Td like to' employ, 
locals but I have to tell the . 
Inland Revenue about theUL, 
and, sadly, people who are 
unemployed don’t want to lose 
their social security.” 



Malcolm Borthwick takes aim on his 8 , 300 -acreJScot^ 
estate, watched by head gamekeeper Terry Hirst 


The glris come from "a sub- 
culture that iwtgb* start with 
Pro Leith’s cookery school fin 
London) and a yearly routine 
divided between working in 
dilate, on yachts «wd places 
Kim fids.” 

One of the students, James 
Met calf e-Gibson, a willing- 
looking 18 year old has just left 
Sedbe^h Schocd toCumbiia. 
He spent the' run-dp to the 
shooting season helping Mr 
Terry Hirst, the head-keeper, 
settrapsforvetmin,refurtiisb- 

ing the grouse butts (**we try to 

maim them as comfortable as 


Scottish agency pays Treasury a dividend 


By James Buxton, Scottish Correspondent 


THE SCOTTISH Development 
Agency yesterday became the 
first development agency to 
pay the Treasury a dividend. It 
is giving the Treasury more 
than £500.000 after achieving a 
surplus on its investment 
activities. 

The dividend payment comes 
as the SDA, which works to 
stimulate Scottish economic 
development, anxiously awaits 
a report on some of its com- 
mercial decisions by the House 
of Commons Public Accounts 
Committee. Senior agency offi- 
cials last month had a second 
difficult encounter with the 
committee, having foiled to 
satisfy it at an earlier hearing. 

Although the SDA received 


most of its government Income 
last year in the form erf g ran t 
- £91m - it also receives 
funds from the public dividend 
capital, a fund for long-term 
investment in industry. Last 
year the agency received 
q?- 9S m from Ibis source. 

The SDA achieved a surplus 
on its investment operations, 
calculated by adding dividend 
income to surpluses on dispos- 
als, and deducting writeoffs 
and provisions. It is paying the 
Treasury £515,000- 

The agency says that the 
surplus was achieved partly 
because of the maturing of its 
investment portfolio, which 
was established in its present 
form in 1981 and is now worth 


PHTm. 

R takes stakes in new ven- 
tures. and management buy- 
outs and provides capital to 
companies bring restructured. 
Last year it invested £7.1m in 
new projects, matched by pri- 
vate-sector contributions of 
£49.4m. 

Last year’s surplus on dte-- 
posals amounted to £3m com- 
pared with £838,000 In 196647. 
This reflects the profitable sale 
of stakes in companies such as 
Babygro, tte; ^infiitugmaiuifec - 
turer, Shank s & Mcfewan, the 
waste disposal company, and 
Carron Phoenix, the bath 
maker, all of which obtained 
Stock Exchange listings. The 
agency also made increased 


write-offs and provisions total- 
ling £3«5m, compared with. 
£2 .3m in tire previous year. 


No other development 
eency. such as the Welsh 


agency, such as the Welsh 
Development Agency or 
English. Estates, has paid a div- 
idend to public dividend capi- 
tal 

The SDA faced tough ques- 
tioning from the Public 
Accounts Committee over land 
purchases for the Glasgow Gar- 
den Festival and tin increased 
cost of the event However, Sr 
Robin Dutixfer SDA chairman, 
yesterday .desc rib ed., the festi- 
val as “probably the most suc- 
cessful development project 
the agency has ever been 
Involved in." 


Lifle rights issue of seats oversubscribed by 30% 

By Dominique Jackson 


THE London International 
Financial Futures Exchange 
said yesterday that a rights 
issue of new seats, designed to 
reduce cost of entry into the 
market and to boost trading in 
inactive contracts, had been 
oversubscribed by more t>wm 
30 per 

Liffe had been planning a 
rights issue for more than two 
years as a means of expanding 
trading capacity In a way th«t - 
would encourage trading in 
less active contracts. 

Business is now concen- 
trated in four leading con- 
tracts: futures on long-dated 
UK government bonds, US 


Treasury bond futures, three- 
month sterling deposit rates 
and Eurodollar interest rates. 

The concentration in the 
four active contracts has hin- 
dered the development of the 
others, slowing Litre's expan- 
sion by jeopardising the intro- 
duction of new contracts. 

The high cost of obtaining 
membership haa also ham- 
pered efforts to improve liquid- 
tty. The price of a seat, which 
entitles a member firm to have 
one trader on the Liffe floor, 
rose from £20,000 at Liffe’ s 
foundation in 1982 to £250,000 
last year. However, seats have 
more recently been offered at 


■about £170,000 fallowing last 
October's stock market crash. 

Mr David Burton, Liffe chair- 
man, R«id- **1 am. delighted that 
the rights issue has been so 
well received. The main aim is 
to improve liquidity by creat-: 
jug additional trading capac- 
ity.” One of the first beneficia- 
ries, he said, would be the 
West German government 
bond contract which starts 
trading on September 29. 

The existing 373 member 
firms were invited to apply for 
373 C shares offered at £1Q#00 
In a new subsidiary company, 
Liffe Futures. The C shares 
entitle holders to have a trader 


on the floor to trade all new 
futures contracts introduced 
and existing contracts, with 
the exception of the most 
active four. 

When subscri p t io ns for the 
issue dosed on Thursday, 136 
members had applied for 494 
shares. From September 1 , 
members win be permitted to 
aril thrir G shares or to lease 
the trading permits. ft ahnuM 
then be evident whether the 
Increase in seats has reduced 
the. cost of entry. 

\ The. details of the issue were 
announced last month follow- 
ing a wrangle with the Inland 
Revenue oyer tax treatment. . 


Water profits ‘to take preference over environment’ 

By John Hunt 


A DRAFT of the bill for the 
privatisation of the water 
industry shows that environ- 
mental protection will be sub- 
ordinated to the need for prof- 
itability and efficiency of water 
companies, according to Nalgo, 
the National and Local Govern- 
me nt Offi cers Association. 

"Environment and conserva- 
tion will take second place to 
profits and efficiency,” said a 
Nalgo spokesman, "it is what 
we suspected but It is now 
there In black and white.” 

Nalgo, the biggest union in. 
the water industry, obtained a 
draft of the bill, due to be 
introduced in parliament in the 
autumn. 


3 1 contains a clause requir- 
ing Mr Nicholas Ridley, the 
Environment Secretary, to 
exercise his powers to ensure 
that privatised water compa- 
nies operate profitably and 
with economy and efficiency. 

The clause on the environ- 
ment lays down the companies’ 
duty to conserve and enhance 
natural beauty, preserve his-' 


toxic buildings and protect 
wildlife. But this is subject to 


the clause on profitability. 

There was also surprise that 
the draft did not contain pro- 
posals on how water charges 
will be calculated under priva- 
tisation. These are based on 
rateable values, but- this will 


not be possible when the com- - 
inanity charge is introduced. 

Mr Stanley William Hffl, of 
Arthur Collins and Co, finan- 
cial consultants specialising in 
the water industry, said: "The 
draft bin is sparse on fiwmdai ' 
provisions. There is no guide 
as to what win replace rateable 
values. The whole financial 
outlook for consumers is 
extremely obscure.” 

However, the Department of 
the Environment said yester- 
day that there was no reason 
why tiie new basis of water 
charges should be in the MIL 
The Water Authorities Associa- 
tion was considering various 
alternatives. 


, The DoE saw no reason why 
the interests of conservation' 
should suffer under the bUL 
Nalgo warned yesterday that- 
ft may advise its members not 
to co-operate during the run-up 
to privatisation because the 
Mil makes no provisions for 
protecting its members’ work- 
ing conditions. 

life union also arid that the 
bill allows water companies to 
set their own standard of 
water purity, but the DoE said ' 
European Community water 
Stamfords were laid down by. 
law and would have to be 
The National Rivers 
Authority would be regulating 
such matters. 


talk to them again- . 

The crucial thing, however, 
is ensuring that there are 
enough grouse to shoot: to 1966 
the grouse were decimated by 
«nd a bad winter, so 
shooting was oanctlled and 
guests got thrir mousy back. 
Xast year the bag mJRaeabaw 
was a respectable 1,800 brace. 

By rule of thumb, grouse 
mooes are valued on the baste 
of about £1,000 par brace of 
grouse shot, making Rarahaw 
worth about £L3m. Although 
the shoot’s annual revenue la 
m ore £150.000, it is lucky 

if it shows a . profit of £15,000, 
• an absurd return on the 
asset,” says Mr Borthwick. 

Instead of elusive profit, hte 
objective te to try to.Ie ver up 
the capital value of the estate 
by improving the grouse bag. 
"You might say our corporate 
objective was to get it up to 
2,000 brace over 10 years,” says 
Mr Borthwick- _ . 

That cannot be achieved by 
simply shooting more, birds 
ft would exude the breed- 
ing stock, estimated at 750 
brace; nor can grouse be 
reared. Almost the only way to 
increase stock Is by resolute 
- Mr Hirst's role . 

When the season is over Mr 
Hirst, in hte 50s and the son of 
a Manchester printer but 
grandson of a Yorkshire grouse 
keeper, bums patches or 
to ensure a good mix 
of the "crop. - This means some 
of It is young shoots for the 
Sousa to eat, whUe other areas 
are left long for winter shelter. 
He wages permanent war on 
predators such as crows and 


possible for a gentleman to 
stand in,” says Mr Hirst) and 
pTpfrriatng the gun dogs. .Now 
that the season is under way 
he marshals the beaters daring 
tire drives. Afterwards there Si 
the task of cleaning and ailing 
the guests’ guns. 


"The beaters get to hate me 
but they go home trans- 
formedj' says Mr Borthwick 
with' thq . pride of an put* 
ward-bound school director. 
"Parents -who never dared ask 
their sons to do anything, 
knowing that they’d say some- 


The grouse's most lethal 
enemy, however, is disease 
caused by parasitic worms 
which can devastate stocks. 
Raeshaw sow goes to remark- 
able lengths to deal with this. 

On wmter nights Mr Hirst 
and Mr Borthwick go out on 
the moors In an all-terrain 
Argoc&t, searching for roosting 
grouse. When found, the birds 
are mesmerised by a. powerful 
lamp, caught in a net and 
injected with a newly -devel- 
oped drug. "We dosed 500 birds 
last winter. We could only do 
three birds an hour,” says Mr 
Hirst 

Yesterday, however, Mr 
Hirst’s job was to squat at the 
mid of the line of guns, signal- 
ling to the beaters as they 
tramped across the heather 
and trying to divert wayward 
grouse over the guns by wav- 
ing flags. Once the drive was 
over he would walk down the 
Bne of guns, with hte labradors 
ready" to pick up the fallen 
birds, asking the* guests the 
crucial - and,- for indifferent 
shots, potentially embarrassing 
- question: "How many have 
yon got down, sir?" 


Hurd urges 
swift trial 


of hooligans 

By C h a rt— Hodgson 


THE Government yesterday 
called on local, courts and 
police to draw up contingency 
plans to ensure, that people 
charged with hooliganism and 
other public order offences are 
brought swiftly to trial. 

The Home Office said the 
appeal followed high-level con- 
sultation on the need to crack 
down on “rowdy behaviour," 
particularly violence in rural 
towns. 

It forms part of a package of 
measures aimed at curbing 
hooliganism. 

Mr Douglas Hurd, the Home 
Secretary, said rapid action 
was required when dealing 
with outb r ea k s of hooliganism 
ami disorder to drier culprits 
from of fending a gain. 

He said: "Quick action m the 
courts will also show other 
potential offenders that this 
sort of behaviour is not to be 
tolerated. In such cases swift 
justice is good justice.” 

The .Home Office issued a 
circular giving guidance to 
magistrates and police to try to 
ensure that priority is given to 
hearing cases involving van- 
dalism, drunkenness and other 
acts of public disorder- 
“within days of the alleged 
offence.” 

When possible, this will be 
on the first day courts sit after 
the particular outbreak of dis- 
order, Mr Hurd said. 

The circular offers advice to 
magistrates, police, local 
defence solici t ors and other rel- 
evant authorities on how to 
coordinate action so that 
coarts can prepare to alt and 
police gather witness state- 
ments quickly. 

Stress is also laid on the 
need to inform the social ser- 
vices where necessary and the 
press, to ensure that proceed- 
ings are conducted to the open 
giving no grounds for criticism 
of "secret justice.* ~ 

It also warns against any 
neglect of the accused’s basic 
rights, and reminds courts that 
cases should not be until 
the accused has had access to 
k*al advice. 

Urn new move forms part of 
a deterrent package against 
hooliganism being imple- 
mented by the Home Office. 
Last week, a guidance paper 
was issued on ways to stiffen 
action on akohol misuse. 
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Baker praises 
Ilea’s attitude 
to abolition 


By DavW Thomas, EducationCorrespondent 


THE Government yesterday 
praised the Inner London Edu- 
cation Authority and tbe.Loiu 
don boroughs for their helpful 

attitude in preparing, for the 
abolition of Ilea in 1990. - 

The Government’s praise for 
Labour-cozitroUed Sea and for 
the inner-London boroughs, 
also mostly Laboor-controlled, 
was made in the introduction 

ance on transfer^^^lS^s 
responsibilities to the b.or- 
oughs. 

The circular, naming to 153 
paragraphs- arid six annexes/ia 
much more- detailed than the 
draft circular issued by the 
Department of : Education and 
Science to ApriL 

The new material mainly 
sets out the implications of 
government decisions made 
since April; during the passage 
of the Education Reform Act. 

The circular says that Mr 
Kenneth Baker, Education Sec- 
retary, welcomes “the con- 
structive approach being taken 
(by Bea) : to the transfer of 
responsibflity" and “the posi- 
tive steps being taken by the 
inner London councils to pre- 
pare for their hew responsibili- 
ties.'' . ■■■; 

The circular confirms that 
the inner-London boroughs 
must publish development 
plans ' for their new' education' 
services by the end of Febru- 
ary 1989. It gives extensive' 
advice on what should be 
included in these plans. 

Among the areas covered are 
the management structures of 
the boroughs* education 
departments; their need to 


/draw up detailed population 
..estimates; their policies on 
school .admissions; .and the 
make up of school governing 


. The circular also covets com- 
plaints procedures and propos- 
als for the reorganisation of 
schools.. . 

• Other areas discussed are 
the transfer of Dea staff to the 
.boroughs; fiwanrinp arrange- 
ments, property and supplies 
and competitive tendering - 
an area where the boroughs 
wiK not be subject immediately 
.to the co mpetitive- tendering 
arrangeme nts of the 1988 Local 
Ctoyranment Act.. 

-''.The circular stresses the 
need to sort out certain func- 
tions, such as Anther educa- 
tion, where considerable cross- 
borough provision wifi remain. 

It also says the DE5 is dis- 
cussing with Sea and the bor- 
oughs how to. maintain certain 
specialist areas, such as the 
careers service and music edu- 
cation. • - 

• Mr Mlflhad Day, Chairman 
of the Commission for Racial 
■Equality, yesterday said the 
commission - was preparing 
guidance on the implications erf 
the newly-enacted Education 
itefohn Act - v v-' 

. Considerable concern has 
been expressed that, some sec- 
tions of the act might be used 
to set up schools restricted to 
one particular race or religion: 

. TheTransferofBesponsQril- 
ity for Education m Inner Lon- 
don. Publications Despatch Cen- 
tre, DES. Canon's Park, 
Boneypot Lane, Summon. Mid- 
dlesex BA7 4PT. ■ ■ 


Education authorities cut 
spending on fuel by 16% 

By OurEducattoriCbf^^ ? 7 


EDUCATION authorities are 
spending 16 per cent less an. 
fuel than at the end of the 
1970s, due partly to an energy- 
saving programme and a 
switch from oil to gas heating. 
Ibis was revealed by a Depart- 
ment of Education and Science 
-survey. 

Nevertheless, the depart- 
ment estimates tiud there is 
scope for a farther 10 per cent 
cut in energy use -in Britain’s 
schools and colleges in the- 
short . ; -«- 

The survey shows education. 1 
authorities to have spent £43riT 
less on gas, coal and oil in 
198586 than.in 197^79. Cumu- 
lative savings were £160m. 


Average Briton consumes 
‘13 kg of sweets a year’ 


By Usa Wood 

SALES OF confectionery in the 
CK-rose-slightiy- last year with 
the average Briton eating more 
than 13 kg of chocolate and 
sugar sweets, according to fig- 
ures published by the Biscuit; 
Cake, Chocolate and Confec- 
tionery Alliance. . 

Biscuits, with a per. capita 
consumption of 10.35 kg, 
showed a slight downturn in 
volume compared with the. pre- 
vious year’s, levels. . 

According to the BCCCA’s 
statistical yearbook, per capita 
expenditure . on confectionery 
in 1987 was £54 with a further 
£18 spent on biscuits. Taking - 
into account inflation, that was 
slightly more than the amount 
spent in 1988L r‘ 

Last year, retail sales of Ms- 

APPOINTMENTS 


Restructure continues 
at NatWest Bank 


NATIONAL, WESTMINSTER. 
BANK has made further 
appointments in connection 
with its restructuring. plans, 
which come into effect oh Jan- 
uary 1. Mr John Plastow, who 
was general manages:, related 
banking -services divikloiv 
becomes general manager.! 
attached to the office of the 
group chief executive for spe- 
cial duties. Mr_ Malcolm Fail, 
previously deputy' general 
manager, international bank- 
ing division, is Bade general 
manager, strategy and commu- 
nications. Mr Derek Wattless, 
formerly director uf personal 
banking services, domestic 
banking .division* is appointed 
general manager^ UK branch . 
business, UK financial ser- 
vices. Mr Roger Byatt, who ' 
was regional general manager, 
corporate financial services. 
International bankingdivisiou, . 
becomes general manager, cor- 
porate hanking, corporate and 
institutional banking. Mr Alan 
Jones, previously director of 
commercial banking sarvioes, 
domestic banking division, is 
a inade general manager.! corpo- 
rate and institutional finance, 
corporate and international 


banking. Mr John Wallace, for- 
meriy deputy general manager, 
management services division, 

■ is appointed general manager, 
information technology, sup- 
port services, Mr Roy Haines 
and Mis Martin Owen, axe 

appointedjoint group treasoK* 

ers (formerly group treasurer, 
and deputy group treasurer!; 
Mr Owen, currently seconded , 
to NatWest. Investment Bank, 
will become sole group trea- 
surer on the retirement of Mr 
.Haines anApcft 30 next year. 

■ Mr Mike Gregson, Mr 
Gordon Neilly, Mr Roddy 
Sct ber Um d and Mr Gordon 
Youngljave been appointed 
divisional directors of IVORY 
ASMS MANAGEMENT 
SERVICES. Mr- Duncan Livitt 
has been appointed computer 
manager for the Ivory & Sima 
Group.;" 

m SDS BANK, London, • 

wboHy-ownd subsidiary of 
Sparetassen SDS of Denmark, 
has appointed Mr Frank . 
Hansen -as foreign exchanger 
manager. He was -chief dealer 
with Den Banske Bank, 

London. Mr Roger Meikle joins 


However, the performance is 
less impressive when adjusted 
for the decline in pupil num- 
bers. 

Spending on ftael per pupil 
fell by 23 per cent only d uring 
the same period, which the 
department blames on delays 
In closing schools. 

Savings on gas, coal and oil 
were also partly offset by a 14 
per cent increase in consump- 
tion of electricity, which 
£ocpjmt& for 13 per cent of ah 
energy consumed, in schools. . 

Energy Consumption in Edu- 
’cUSpndl 'BtodldtrigS.' 'PtiGU&itiohs '■ 
Despatch 'Centre, DES. Govern- 
ment ' Buildings, Boneypot 
tape, Stdnm ore, Middlesex. 
HA7 IAZ. Free. 


cults and confectionery were 
estimated to bA wrath f4Jbri. 
compared with £396bn in 1986. 

Mr Wilf Newman, of the 
BCCCA, said the long-term 
trend was an increase In con- 
fectionery, although the vol- 
ume of sugar confectionery, 
had declined. Sales of biscuits, 
he said, had showed a remark- 
able stability daring the past 
15 years. 

Mr Charles Gfflett. BCCCA 
president, said; “The overall 
picture is of a healthy and 
thriving industry with a highly 
satisfactory performance In 
each of the sectors.” 

The BCQCA Stati s tical, Year - . 
boof& BCCCA. 12>. Green Street^ 
London WlYSEF; £150 to non« 
'members. 


Nurses put 
off decision 
on pay talk 
resumption 

- ByCharies Leadbeater, 
Labour Correspondent 


THE Department of . Health’s 
attempts to defuse the row 
over the introduction of a 
revised pay structure for 
nurses, yesterday appeared to 
be meeting with little success, 
as nursing unions’ agreed to 
wait until Tuesday before 
deciding whether to resume 
talks. 

The Royal College of Nurs- 
ing, which on Thursday said it 
was prepared to re-open nego- 
tiations, yesterday said the 
divjgfoTT could only be made 
by all the mating involved. The 
RCN said fite Department had 
to bepre pa red to make farther 
boncesslons to persuade the 
unions to resume negotiations. 

The other main nursing 
unions, Gdhse, and Nope, said 
tout, before they would reopen 
talks, they would require 
nuch' firmer guarantees that 
the Dep a r tm ent was prepared 
to revise 11s view of how nurs- 
ing sisters in charge of wards 
should be rewarded for their 
responsibilities. 

The meeting next Tuesday of 
the staff side of the Nursing 
and Midwifery Staffs Negotia- 
ting Council, the negotiating 
body for nurses’ pay, follows 
the release on Thursday of a 
letter to the unions from Mr 
Nick Gurney, the leader of the 
management negotiators. 

Mr Gurney said the Depart- 
ment expected a clear majority 
of onrshig sisters would be 
regraded Into the higher grade 
G. This would raise the pay of 
a top-ranked nursing sister by 
16 per cent 

The unions walked oat of 
talks on Tuesday after the 
management side said it 
expected only one slater per 
ward would be allocated grade 
G to reward the responsibility 
of being in charge. The 
remainder were likely to be 
given the lower grade F, which 
-would bring s rise of last 4 per 
cent, the unions said. 

The RCN yesterday said that 
for talks to malm progress the 
.Department would have to 
withdraw its instruction that 
negotiations should be con- 
cluded tor the end of the 
month. The college said talks 
should be suspended, to allow 
the employers and unions to 
agree revised guidelines for 
negotiations. These would take 
account of the way sisters on 
different shifts share responsi- 
bility for nmning-a ward. 

Cahse said thateven If most 
mny tw g 1 sisters wee allocated 
^tfce higher - grade- Because -of 
dSJDs^-it was not’ 
prepared to accept the princi- 
ple that only one sister per 
ward should be rewarded for 
being in charge. The union 
said it was also concerned that 
the regrading, exercise was 
being used as an excuse to 
restructure work loads and 
responsibilities within hospi- 
tals,. rather than merely revis- 
ing salaries for existing Jobs. 

Although the unions’ 
responses to Mr Gurney’s let- 
ter have differed, officials 
from all unions stressed there 
‘were no grounds for a split at 
Tuesday’s meeting. 

• Hopes rose last night, for 
an end to the strike which has 
disrupted Holloway Prison in 
north London for more than a 
.week. 

Local union officials and the 
prison’s governor began nego- 
tiations yesterday afternoon, 
after falks between the Prison 
[ Officers Association and the 
, Home Office over the past few 
.days had cleared the way for 
the resumption of local negoti- 
attans. 

The Home Office has always 
l insisted that the dispute over 
I Staffing levels and responsibil- 
ities r' could only be settled 
through local talks: 

as senior dealer. He was with 
. Fidelity Bank, and Banca 
Commerriale Italiana. 

■ SENELCO, Slough, maker 
of electronic surveillance 
equipment, has appointed Mr 
Ronald F. Premnroso as 
managing director. He has 
worked with Sendco in the 
US and Europe. 

■ Hr John D. McArdeD, UK 
general manager of 

■ ECCLESIASTICAL 
INSURANCE GROUP, has 
: joined tire board as deputy 
manag in g director. Mr Derek 
Stapleton has' been appointed 
.general manager of the 
international division, and Mr 
Cttve B. Thomson becomes 
, general manager of the life 
divirion. Mr Derek H. Hayden 
has been appointed deputy 
gatipral manag er responsible 
for fhumnft and accounts. 

m GRANT THORNTON has 
appointed Miss Sue Palmer 
as director of marketing. She 
was group communications 
manager at Charterhouse. 

■ MAGAZINE MARKETING 
COMPANY has appointed as 
directors Mr Peter Hubert 
and Ms Mter gret Ragnarsdottiri 
They was previously directors 
of COMAG. 

■ Mr Graham Stevens has 
been appointed ma n agi n g 


AEU signs strike-free deal at bottling plant 


By Philip Bassett, Labour Editor 


COCA-COLA'S agreement with 
the AEU engine ering union for 
the company’s new £60m bottl- 
ing plant at Wakefield, west 
Yorkshire, is a strike-free deal, 
according to the unpublished 
text of the agreement - in 
spite of AEU rfahnn to the con- 
trary. 

Since the AEU announced 
the deal with Coca-Cola & 
Schweppes Beverages, in April, 
leaders of the union have 
insisted that it does not consti- 
tute a strike-free agreement, 
and instead is entirely in line 
with the ABU’S standing policy 
not to sign deals which bind 


the union against striking. 

Unlike its close ally, the 
EETPU electricians’ union, 
which positively promotes 
such agreements, the AEU has 
always said that its deals do 
not feature the ke y elements 
which constitute a no-strike 
clause - in particular, compul- 
sory binding pendulum arbitra- 
tion, linked to a hard clause 
pro hibiting industrial action. 

But the AEU's Wakefield 
deal, endorsed by the signa- 
tures of Mr Bill Jordan, the 
union's president, and Mr 
Peter White. Coca-Cola's 
operations director, specifically 


inrlniips such prov isions 

Under Clause 7.1 of the 
agreement, dealing with proce- 
dures for the resolution of dis- 
putes arising out of major 
terms and conditions for the 
Wakefield plant's 320 direct 
employees, it says that both 
sides are committed to resolv- 
ing problems within the site 
council, which will carry out 
negotiations at the plant 

But it then says; “However, 
In exceptional circumstances. 
If this is not possible an agreed 
written summary of the final 
positions reached will be made 
and the matter forwarded to 


the Advisory, Conciliation and 
Arbitration Service for resolu- 
tion by arbitration. 

“The arbitrator will be 
requested to determine posi- 
tively in favour of one side or 
the other. Both parties agree to 
accept the decision of the arbi- 
trator as the final agreement" 

It then says; “During the 
course of such negotiations or 
arbitration there will be no 
interruption to any activity on 
the site." 

In addition to this provision, 
the agreement includes simi-‘ 
lar, though slightly softer, dis- 
pute resolution provisions for 


Coke’s perfect harmony goes flat 

Philip Bassett on the dispute between Coca Cola and the TGWU 


T HINGS go better with 
Coca-Cola - that’s how 
one of the US soft 
drinks company’s advertising 
campaign jingles used to 
run. 

Yesterday, things weren’t 
going better with Coke as the 
TGWU transport union’s 900 
production and distribution 
members at Coca-Cola & 
Schweppes Beverages began an 
overtime ban and a work to 

rule. 

Ostensibly, the TGWU is 
quite specific in what it says 
the dispute is about: Coke, it 
claims, is in breach of its oper- 
ating agreements with the 
union, and is refusing to set 
up joint negotiating machinery 
to deal with the union on 
issue; such as stele pay and- 
pensions. 

However, behind that lies 
the new £S0m high-tech bottl- 
ing plant the company is build- 
ing at Wakefield, In west York- 
shire, and the single-onion deal 
it has reached for the plant 
with the AEU engineering 
un ion. Therefore, behind the 
TGWTTs ostensible reasons for 
the dispute may lie the first 
ever industrial action in the.' 
UK by one rminn against a sin- 
gle-union deal being signed by 
another. 

Wakefield is central to the 
future plans of the company, 
formed as a joint venture last 
year between Cadbury 


Negotiations at 
national level 
‘under threat’ 

By Our Labour 

■ Correspondent 

"National' negotiations' 
covering hundreds of thou- 
sands of local government 
employees could be replaced by 
purely local bargaining, central 
pay review bodies or simple 
imposition by central govern- 
ment, Mr David Thomas, the 
secretary of Lacsab, the local 
authorities' employers’ advi- 
sory board warned yesterday. 

Mr Thomas said staff and 
union negotiators had to 
accept the need for discussions 
over fundamental changes to 
pay structures and other issues 
to ensure continued support 
for national negotiations. 
Negotiating procedures had to 
be reformed to allow more 
scope for local talks. Uhibns 
had to accept there was an 
urgent need to change the con- 
tent of some agreements. 

Mr Thomas criticised union 
opposition to moves to to 
change the rent allowance paid 
to police officers, and to amend 
the pay structure for white-col- 
lar staff. Such opposition could 
weaken support for national 
negotiations and pave the way 
for entirely local pay bargain- 
ing or closer central govem- 
- merit involvement in local gov- 
ernment pay determination. 

director of Zodiac Toys, and 
joins the mai n board of 
CELEBRITY GROUP, the 
parent company. This 
appointment follows the 
promo tion to the wain board 
of Mr Andrew Curry as buying 
director. Mr Stevens joins from 
Sketchley where he was group 
manag in g director of Plum 
Holdings, as well as managi n g 
director of Jeeves of Belgravia, 
and Lilliman & Cox. 

■ DrUIfR. Siebel has been 
appointed a non-executive 
director of POLLY PECK 
INTERNATIONAL. He is a 
member of the supervisory 
board of the Arab Banking 
Corporation - Daus & Co, 
Frankfurt, deputy chairman 
of Hypothekenbank in Essen, 
and a member of the 
admissions board of the 
Frankfurt Stock Exchange. 

■ COPYMORE, office 
equipment supplier, has 
appointed Mr Bernard Goodall 
as a non-executive director. 

He was a divisional managing 
director of Erskine House 
where he was responsible for 
group acquisitions. 

■ Mr Shuji Ito, former joint 
managing director of 
Yamaha-KemWe (UK), has 
been appointed president of 
YAMAHA CORPORATION 
OF EUROPE, Hammersmith, 
London. 


Schweppes and Coca-Cola. The 
first tori for the £B0m plant 
was cut in May, and the com- 
pany expects it to be mostly 
operational by autumn next, 
year, with work completed by 
1991. 

Using high-speed bottling 
and cannin g lines, the plant 
will produce the frill range of 
Coca-Cola and Schweppes soft 
drink brands. It will employ 
320 people, with a farther 150 
employed at a direct-supply 
feeder canning factory which 
will be run on the same site by 
Nacanco, a winning company. 

Cadbury Schweppes has long 
recognised trade unions, 
though Coca-Cola is less keen. 
It is largely non-union in the 
USA. Last year it de-recognised 
its senior managers’ union in 
the UK, and moved them away 
from collective bargaining and 
put them all on individual per- 
formance-related pay. 

Mr Bob Harrison, TGWU 
food and drink national secre- 
tary, says the TGWU repre- 
sents 90 per cent of the com- 
pany’s workforce, and the AEU 
only skilled maintainance engi- 
neers. But in a *beauty contest’ 
between the two unions for the 
stogie-union deal at Wakefield, 
the AEU won. 

In what TGWU officials 
acknowledge is at least to part 
a rerun of the Ford Dundee 
dispute earlier this year, when 
the TGWU led the opposition 


to an AEU stogie-union deal 
for a planned Ford components 
plant in Scotland because it 
said the factory would be out 
side the scope of Ford’s 
national agreement and would 
therefore undermine Ford UK 
conditions, the TGWU believes 
Wakefield now spells trouble 
for its members. 

Mr Harrison says: “We are 
seeking that the Wakefield 
agreement should be dealt with 
in our national agreements — 
bluntly, to protect the interests 
of the people who are in the 
TGWU." 

The two unions are now 
slugging it out at the TUC over 
Wakefield, and the TGWU is 
insistent that its industrial 
action against Coca Cola is not 
directly connected with the' 
new bottling plant 

TGWU leaders believe that 
the provisions of the unpub- 
lished Wakefield agreement are 
also iltely to apply, in whole or 
in part, to the company’s two 
new distribution plants at 
Enfield and Northampton, 
planned for next year. 

Coca-Cola has already indi- 
cated to the onion that it 
wants to move employees at 
the two new depots on to an 
annualised hours system, for 
instance, which the union 
riaima mMriB the end of the 
40-hour week and would mean 
some employees working up to 
55 hours a week. 


The TGWU says the com- 
pany’s plans for the two depots 
is breaking long-standing 
agreements which state that 
all current and future depots 
will be covered by the national 
agreement. The union also 
believes that the company may 
seek single -union arrange- 
ments for the two depots simi- 
lar to those at Wakefield. 

TGWU officials who have | 
obtained some details of the ! 
AEU's agreement with Coca , 
Cola believe there are many 
aspects of the deal which not i 
only they, but any TUC union ' 
would find them unacceptable. ! 

Among their concerns are , 
what they see as a very hard- , 
edged no-strike clause, the lack 
of union representation on the i 
site council, and what they 
claim is minimal opportunity 
for union representation of, 
individual employees on such 
issues as disdptoe. 

Up to now, Coca-Cola is 
doing little (it refused all the 
union's claims in talks this 
week), and saying less: Mr Bab 
Donkesley, its personnel direc- 
tor, would make no comment 
yesterday. 

However, as the inter-union 
dispute over Wakefield grows, 
and the TGWU’s industrial 
action continues, the company 
may start having to make 
moves if once again thing s are 
to go better with Coke. 


employee issues other th?ry 
terms and conditions. 

The AEU's Wakefield deal is 
also unusual for such agree- 
ments - signed mainly by the 
EETPU and AEU, but also by 
the TGWU and GMB general 
unions - in that it makes no- 
provision for a union shop 
steward to sit on the wholly 
employee-based site council. 

A further unusual feature of 
the deal is the company mak- 
ing provision for private health 
insurance for employees and 
their families. The TUC said 
that private health schemes 
were against its policy. 

Unions both 
complain 
to TUC 

By Our Labour Editor 

LEADERS of the AEU 
engineering union have filed a 
counter-charge with the TUC 
against the TGWU transport 
workers in the inter-union dis- 
pute at Coca-Cola, where the 
AEU has signed a single-union 
deal for the company's new 
bottling plant. 

The TUC yesterday said it 
had called both unions to a 
meeting on the dispute on 
Monday. 

The TGWU has reported the 
AEU to the TUC's inter-union 
disputes procedure for signing 
its deal in what the TGWU 
claims is in breach of the 
TUC’s Bridlington inter-union 
principles 1(e) and 5 on single- 
union agreements and union 
organising activities. 

Following a 2-1 ballot vote, 
TGWU leaders have called on 
its 900 production and distribu- 
tion members in the company 
to ban overtime and work to 
rule starting from yesterday. 
Neither the TGWU nor Coca- 
Cola would yesterday comment 
on any effects of the action. 

But now the AEU has count- 
er-reported the TGWU to the 
TUC, under Bridlington proce- 
dure 7, which precludes any 
official strike action to inter- 
union disputes before the TUC 
has had a chance to examine 
the issue. 


How much do you really know about 

U.S. TREASURIES, GILTS, SWAPS, 
EUROBONDS, CURRENCY OPTIONS, 
GOLD AND FOREIGN EXCHANGE? 


financial 


FmantiaJ i is world leader in the production o* mm 
generic information and training videos designed 
specifically for the international financial community. 
These programmes are available on video cassette, 
on interactive videodisc, and in some cases on floppy 
discs for use on PCs. Supporting handbooks 
incorporate the text from the films, give worked 
examples and include questions and answers. 

A series of programmes on Swaps, Eurobonds, Gifts, 
Currency Options, Foreign Exchange and U.S. 
Treasuries is currently on release. A fflm on gold 
has just been launched. Each series will familiarise 
all levels of management with the workings of 
these (Efferent markets aid techniques. Each film 
is packed with information, graphics and examples 
and will prove invaluable to bankers, market 
makers, accountants, auditors, City lawyers and 
finance efirectors. mm 


Users of Financial i ’s information and training programmes include: 
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How can you find out more about 

GOLD, U.S. TREASURIES, GILTS, SWAPS, EUROBONDS, 
CURRENCY OPTIONS & FOREIGN EXCHANGE? 

Send for an Information Pack, or ask for a demonstration of any of our products 

by rin g in g Michael Young NOW on 01-351 6955 MmiHranaan 
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Einige der obigen Programme sind auch in deutscher Sprache erbSItlich. 1 gg | 
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virtues 

rowth 


^ PEW YEARS ago, critics of 
lie Thatcher Government were 
irguing for looser macroeco- 
lomic policies on the grounds 
hat a period of unsustainable 
growth would be necessary if 
memployment were to be 
irought down to more accept- 
ible levels. The logic was that 
f growth was no higher than 
he long-run trend, it would be 
ropossible to wipe out the. 

ntcklog of unemployment. 

.“Mr Nigel Lawson, the Cban- 
:eflUr. has delivered the unsus- 
amable growth. Indeed. 
>ecause the Treasury has per- 
istently underestimated the' 
trength of personal consump- 
ion, he has gone slightly fur- 
heir than the critics would 
laye advised. By the first quar- 
er-:.of this year, domestic 
lerirand was growing at 7 per 
-ent - the sort of rate last 
-een in the early 1970s. Even 
(flowing for higher prodvtctiv- 
ty,' this is clearly well in 
xcess of the economy’s supply 
lOtential, as the Bank of 
England stressed this week. 
The excess demand has been 
eflected in the sharp deterio- 
ation of the trade account and 
a' a modest increase in tnfla- 
ion. Since the stimulus to the 
conoxny was applied mainly 
hrqugh a relaxation of mone- 
ary policy and a sizeable star- 
ing 1 depreciation against the 
V-Mark, it is perhaps appro pri- 
.te’ that the tightening has 
een achieved through a sharp 
icrease in interest rates and 
h appreciation of the pound 
gainst EMS currencies. Con- 
eniently, the dollar has also 
een rising; the higher D-Mark 
ate has thus been attained 
without conceding a significant 
aferease in the pound's trade- 
jeighted value. 

>vertime working 

The policy tightening was 
m^voidable, but it does not 
njply that the inflationary 
isfes run during the dash for 
rrdwth were excessive. The 
oriSumer expenditure deflator, 
/ftfeh treats mortgage costs 
jdtd sensibly than the retail 
rice index, has not risen sig- 
ificantly since 1986. Wage 
ressures are also less alarm- 
ig^than some headlines sug- 
ost As the Bank notes in this 
week's bulletin, much of the 
pparent acceleration of eam- 
igs reflects a rise in overtime 
working. In other words it is a 
enign consequence of a buoy- 
nt economy rather than a 
■aming of perils ahead. 

’-A temporary rise in inflation 
r, in any case, a perfectly 
xtional price to pay for the 
jgher growth and job opportu- 
ities created in the past two 
ears. The critics in the City, 
'ho preach austerity and 
rain tain that Mr Lawson has 
ursued irresponsibly lax poli- 
te s, betray little understand- 


ing of the still severe problems 
outside the prosperous south- 
east,- and outside growth sec- 
tors such as financial services. 

Unemployment, while some- 
what reduced, remains an 
acute problem, especially for 
the long-term jobless. Suitable 
opportunities have not yet 
been created for many former 
manufacturing employees. The 
Government should he careful, 
therefore, not to apply the 
macro brakes too sharply in 
the face of what Is still a minor 
acceleration of inflation. It is 
laced not with a frothy credit- 
driven boom, but with a solid 
industrial recovery that has 
simply gathered slightly too 
much momentum. 

Healthy condition 

The financial condition of 
British industry remains 
extraordinarily healthy. 'Hie 
Bank calculates that the real 
return on capital has risen to 
11% per cent, the highest fig- 
ure since 1964. More significant 
still, a series of international 
comparisons reveal that the 
UK has now closed the gap 
with its international competi- 
tors. During the 1980s, there 
has been a marked and almost 
continuous rise In the share of 
output taken by profits. 
Indeed, the broadest measures 
of profitability now show the 
UK on a par with Japan and 
well ahead of the US, West 
Germany or France. 

Industry, however, may not 
yet have fully appreciated its 
enhanced scope for manoeuvre. 
Last year, investment by non- 
financial companies rose only 4 
per cent in volume terms, a 
disappointing outturn given 
their financial strength. The 
-ratio of capital spending to cor- 
porate income has declined 
quite sharply since the 1970s, 
largely because investment has 
not been revised up sufficiently 
to reflect the much stronger 
cash flow. 

Recent investment surveys 
suggest that corporate atti- 
tudes are changing. Industrial 
capital expenditure may rise 12 
per cent this year. Having 
spent years cutting costs and 
she dding staff, manufacturers 
are at last contemplating 
expansion. At least, they were 
until the worries about over- 
heating surfaced and interest 
rates started to climb steeply. 
Mr Lawson now faces a deli- 
cate balancing act Certainly, 
he has to keep the inflation 
bears reasonably content, but 
he also has to maintain confi- 
dence in the British growth 
“miracle.'’ Among other things, 
this will entail not allowing 
the exchange rate to rise too 
high in an effort to keep 
domestic prices under control: 
a policy which is anyway 
implied by the weakness of the 
current account 


Barry Riley looks at the effects of tighter money on world equity markets 


Last year’s 




W here in the world should 
the investor go now? It is 
the perennial question 
for the increasingly 
numerous global investment strate- 
gists who scan the in forngtinnai mar- 
kets, often from a London vantage 
point 

Added point has been given this 
week by the unexpected half-point 
rise in the US discount rate, which 
many international investors immedi- 
ately feared would lead to a new wave 
of monetary tightening around the 
world. 

Parallels were drawn between the 
latest interest rate rises in Germany, 
the US and the UK and the global 
tightening a year ago that triggered, 
the disastrous October 1987 stock 
market crash. Once again equity 
prices in most markets have been ref- 
using to take notice of the warning 
signs in the bond markets. Wednes- 
day’s sharp falls In Tokyo and on 
Wall Street indicated that some inves- 
tors were taking precautions. 

Although stock markets have been 
strong this year, confidence has 
always been delicate. “We are watt' 
mg a tightrope between overheating 
and recession," says Alistair Ross 
Goobey, international strategist at 
brokers James CapeL adding: “There 
is no consensus at all about what will 
happen in 1989.” 

According to Christopher Clarke, 
investment chief of fond managers 
Henderson Administration, the econo- 
mists were twfaiad by last year’s crash 
into forecasting recession. In feet, the 
world economy flourished and now 
rising interest rates and weakness in 
the bond markets are threatening the 
strength of equities. 

“It is quite surprising that equities 
have held up so well,” he says. “But 
company profits and dividends are 
very good.” One thing is for sure: 
after their simultaneous crash in 
October last year, individual equity 
markets have diverged substantially 
in performance in 1988 so far. This 
has made life more difficult for the 
pundits, but it has rescued the con- 
cept of global diversification which 
relies upon diversity. If all the mar- 
kets move in step, why go abroad? 

In the first half of the year the 
FT-Actuarles World Index showed a 
gam of 21.5 per cent in terms of star- 

It will only take one 
or two months of 
worsening trade 
figures (and they are 
already bad enough, 
despite the recent 
modest improvement) 
to puncture confidence 

ling (and 105 per cent in terms of 
dollars). Around that mean there was 
plenty of variation amongst individ- 
ual national indices, with Australia, 
Singapore and Malaysia hitting the 
40-50 per cent growth area measured 
in sterling, but the UK, Germany and 
Italy languishing with growth of 10 
per cent or worse. 

Yet only South Africa and Austria 
showed actual declines as the world's 
markets struggled successfully to 
recover from the October crash. The 
two biggest markets, Japan and the 
US, representing respectively 41 and 
33 per cent of the World Index in 
terms of capitalisation, both moved 
much in line with the average. 
However, this generally satisfactory 


picture does not leave the strategists 
in a relaxed frame of mind. The eco- 
nomic background has not turned out 
at all as they expected at the begin- 
ning of the year. Then, recession was 
the fear, and was often regarded as a 
necessary evil that would help cure 
the world's economic and financial 
imbalances. 

Instead the global economy has 
boomed. Japan has leapt ahead, US 
economic growth has stayed in the 3 
to 4 per cent range, and even sluggish 
Germany has shaken off some of its 
torpor and could achieve 2% per cent 
growth this year. The result has been 
buoyant corporate profits, although 
all the projections of soft landings and* 
the rebalancing of international pay- 
ments have been thrown into doubt. 
Instead, interest rates are rising 
nearly everywhere and inflation has 
began to pose an unexpected threat 

For Michael Lenhoff, global analyst 
at the London brokers and fund man- 
agers Capel-Cnre Myers Capital Man- 
agement investors may have become 
too complacent “Everybody could err 
in the same way as they did in prepar- 
ing their estimates for 1988," he 
warns. “Six months down the road 
people may have to revise their fore- 
casts of inflation upwards." 

Peter Scott, who is in charge of 
international strategy at fund manag- 
ers Gartmore, is particularly worried 
about the American scene. The US. he 
considers. Is still living an a 
hand-to-mouth bams. The bankruptcy 
of Revco, the first of the big leveraged 
buy-outs to. fell, has intensified Gart- 
more's fears about excessive indebted- 
ness, both of the country as a whole 
and a large part of the corporate sec- 
tor. “There is a danger period ahead 
for the US,” says Scott 

But in 1988 so far, International 
investors have been recovering their 
nerve. Last year proved that in the 
face of volatile conditions investors 
tend to retreat back home. For exam- 
ple, in the final quarter of 1987 British 
investors pulled a net $5bn (EL9bn) 
out of US equities, and foreigners 
withdrew large sums from Japan. 

Few statistics exist for interna- 
tional portfolio investment flows in 
1988, but Japanese figures indicate 
that foreigners returned in force to 
the Tokyo stock market in the first 
four months of the year, seeking to 
correct what had proved to be an ear- 
lier mistake in abandoning the best- 
performing of the world’s major mar- 
kets. 

At the same time, Japanese invest- 
ment institutions have been plucking 
up the courage to diversify Into US 
equities - although the booming 
Tokyo market has often continued to 
look more attractive to them. 

Meanwhile the most spectacular 
action has been seen in many of the 
smaller Far Eastern markets, the 
so-called Tigers. Equity markets like 
those of Hong Kong and Singapore — 
savaged by the 1987 crash — have 
picked themselves off the floor. 

Sizeable international funds have 
been launched to channel foreign 
money into the buoyant Thai market. 
And then there is the phenomenon of 
Taiwan, where share prices have 
roughly trebled this year. Capitalised 
at some $ 120 bn. this is now nominally 
the eighth biggest stock market in the 
world. Officially the equity market in 
Taiwan is closed to foreigners, but 
there are apparently back-door ways 
of gaining exposure. Those who are 
in, however, had better be sure they 
know of a quick way out. 

The trouble is. the picture of Far 
Eastern markets frothing op' in the 
face of rising interest rates around 
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the world brings, back uncomfortable 
memories of 1987. Last summer, mon- 
etary policies in Europe, the US and 
Japan were being tightened to head 
off buoyant gro wt h of the money sup- 
ply and its possible inflationary con- 
sequences, and there was a direct 
riach between soaring equity values 
and faning band prices. In the end, 
ti ghter money triggered the October 
crash. 

In response to that crisis monetary 
policies were subsequently relaxed 
around the globe and stability 
returned for a time. But more recently 
it has become apparent that the world 
economy is booming in a way which 
poses Inflationary risks in several 
countries and could delay the reduo-, 
tion of the American trade ^leficit' 
(while a corresponding UK trade prob- 
lem has suddenly developed). 

Yet despite a weakening bond mar- 
ket, strength in the leading equity 
markets has persisted. In absolute 
terms most of them are still nowhere 
near last year’s levels, except for 
Japan - and soaring corporate earn- 
ings have helped to underpin the 
advances in the Tokyo market 

So, are we heading for a re-run of 
the sudden reversal of equity market 
sentiment? - even though tire down- 
side potential, given more realistic 
valuation bases and greater institu- 


tional liquidity, should be nothing 
Uke as great as in October 1987. 

As usual the foreigners are per- 
plexed by Japan. Against all external 
expectations it has continued to forge 
ahead, although it was knocked out of 
its stride by the unexpected US dis- 
count rate rise this week. 

Foreign investors were right to try 
to get back into Japanese equities this 
winter and spring. But there are signs 
th-yt they have foiled to get the mea- 
sure of big swings between sectors in 
the Tokyo market Most foreigners 
remain bemused by the enormously 
high price-earnings ratios on Japa- 
nese stocks. 

~ But; whatever their doubts, global 
Investors have suffered too much 
. frqm belng underweight in Tokyo- 
equities during the past few years to 
be willing to go an committing the 
same mistake. Although some are 
concerned that the Japanese market 
has been seriously losing momentum 
in the past couple of months, few are 
ready to be bearish. 

Alistair Ross Goobey of Capel is one 
of the more cautious about Tokyo. 
“Financial stocks need to go up if the 
market's momentum is to be main- 
tained," be says. "But they can’t if 
interest rates are rising." 

In general, though, Ross Goobey is 
<me of the more optimistic strategists, 


that the worM economy 

1989 in which growth will be slower 
and inflation rather higher, but 
through which profits growth can 

ranrtmie. 

A common theme among many 
global pundits fa their distrust of ti» 
strength of the dolfer. Sincette wsne- 
what freakish low point at the end « 
the last year the collar has risen by 
more than 30 per cent f&M *5 
D-Mark and by some U per cent 
against steadier currencies such as 
sterling' and the yen. __ 

But it will only take one or two 
of worsening trade figures 
(and they are already bad enough, 
despite the recent modart Improve- 
ment) to puncture confldanc»jm 
uncertainties and evasions of the US 
presidential election lie a he ad. P*®*®* 

fcW months of an economic policy 
vacuum. Neither candidate baa y«t 
got to grips with the question of tax 
increases and the budget deficit, and 
they may -not do so this side oT the 
election unless they are torcedto 
mate a stand in the fees of a stock 
market crash or a currency crisis. 
Meanwhile the Federal Reserve is 
energetically signalling concern about 
Inflat ion. 

A weaker dollar would at least be 
welcome to European exporte rs. And 
nowhere would sudd a development 
be more eagerly welcomed than to 
Germany, where capital Is trying to 
flee the country even faster than the 
trade surplus can pile up. 

Concerned about the strength of the 
US and Japanese markets, some inter- 
national Investors - have been lo ok ing 
to Europe for . greater fundamental 
value, especially to West Germany 
which has suffered a longer bear mar- 
ket any other major country. 
But although the weakness of the 
West German currency has provided 
something of a shot in the ana for the 
country’s lan guishing equity market, 
which has performed reasonably well 
this year to local currency terms, the 
same weakness of the exchange rate 
has left Germany near the bottom of 
the league table from a global point of 
view. 

However, same see Germany aa a 
market where inflation and rising 
interest rates provide a lesser threat 
.than elsewhere. It could be the place ‘ 

Global investors have 
suffered too much 
from being underweight 
in Tokyo equities 
during tiie past few 
years to be willing to 
go on committing 
the same mistake 

where the next bull market will start 

But in the short run, investors fane 
pressures arising from last year’s 
unfinished business. Governments 
around the world solved the immedi- 
ate confidence crisis after the crash 
by throwing money at it, but they 
have now added Inflation to the prob- 
lems of distorted payments balances 
and overstretched banks. . 

This time around the markets are 
not so overstretched as to be vulnera- 
ble to the kind of twicer-century foils 
seen in 1987. Yet If the coming 
squeeze may prove less violent to its 
effects, it could also last much longer. 
“This is a year for consolidation, and 
not trying to take many big bets,” 
says Christopher Clarke. 
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r am a very patient man." 
I says Mr Nazmu Virani, 39- 
year old chairman of Con- 
rol Securities, a property and 
jisure empire worth over 
150m, as he contemplates his 
ftest deal in an office close to 
bn don’s Victoria Station. 

This deal, an £85m acquisi- 
on from British Land, comes 
fter others with top players in 
ie property world, such as 
fpron International and Moun- 
eigh. It is a long way from 
ie small supermarket in Lord- 
hip Lane, East Dulwich, 
here Mr Virani set up busi- 
est 17 years ago. 

He may need his patience 
dw. For. as part of the latest 
eal. Control Securities bought 
{25 per cent stake in Stylo, the 
hoe retailer, from British 
and. which has been frus- 
■ated in its ambition to unlock 
tylo’s property assets for the 
ast three years. Mr Virani’s 
opes are pinned on the rap- 
on he feels with Mr Arnold 
iff. Stylo's chairman. “There 
re tremendous similarities in 
or backgrounds and our 
Lrefe," he says. “We have both 
een building our empires on 
ie same lines." 

Ironically, patience is not a 
riality commonly associated 
ith Mr Virani It appears, for 
sample, to be belied by the 
ieteoric rise of Control Securi- 
es from an £8m shell to a 
usiness worth £L67m in the 
ast three years - an expan- 
on accompanied by the fre- 
aent and abundant issue of 
ew shares. This has left the 
tty with the impression that 
£r Virani is in too much of a 
urry. “It is a fair criticism," 
nmments Mr Clive Anderson 
? Fiske & Co, the company’s 
rakers, “although most of the 
aople who go places start off 
i too much of a hurry." 

Some critics go further, voic- 
lg a belief that Mr Virani is “a 
it too sharp ” This credibility 
roblem, which stems both 
om the speed of Mr Virani's 
mplre building and perhaps 
■om an element of prejudice, 
as not been helped by the 
ravish tip-sheet following of 
ontrol Securities. This made 


Man in the News 


Nazmu Virani 

A patient 
man in 
a hurry 
to do 
business 

By Vanessa Houlder 



it one of the most frantically 
traded stocks last summer - 
and one of the biggest casual- 
ties of the October crash. 

The image of an unscrupu- 
lous wheeler-dealer is far from 
the mark, however. Mr Virani,' 
an Ismaili Moslem, is a fervent 
believer in the virtues of loy- 
alty, dedication and hard work. 
His business dealings are char- 
acterised by insistence on low 
borrowings, high yield and 
strong cash flow. "They are 
sensible deals rather than spec- 
tacular ones,” comments Mr 
Tony Clegg, chairman of 
Mountleigh, which as well as 
doing business with Control, 
holds a 16 per cent stake. 

Another criticism stems 
from the fact that Mr Virani 


deals with some of the top 
players In the property market, 
such as John Ritblat, Tony 
Clegg and Gerald Ronson. 
“People think that as some- 
body is too big or too powerful, 
it is obvious that the deal must 
be one-dded,” he says. Not so, 
he insists, since Control's 
interests dimer from its larger 
rivals as it picks up the 
smaller, second tier properties, 
which it holds mainly for 
income rather than trading. 

In any case, Mr Virani’s acu- 
men can be judged from past 
achievements. From a stogie 
supermarket, bought after his 
family was expelled from 
Uganda to 1972, he built up a 
chain of supermarkets and 
hotels before buying into and 
building up two public compa- 


nies - Belhaven and Control 
Industries. 

The hallmark of Mr Virani’s 
business philosophy Is a pas- 
sionate belief in the impor- 
tance of assets. This is exem- 
plified by the fact that the 
leisure interests which he is 
now fast injecting into Control 
-Securities are aR underpinned 
by valuable sites. 

Yet when Mr Virani first 
came to the UK, he lacked the 
contacts which are vital to 
property dealing and which 
hud helped hfe famil y build up 
a property empire to Uganda. 
Accordingly he plumped for a 
supermarket in “Hardship 
Lane” where success was 
assured by sheer slog. That 
expanded into a chain and he 


started to supply other Asian 
shopkeepers. The next step 
was gmall bed-and-breakfests 
followed by a trade up to three 
star hotels. 

In 1976, he bought into a 
moribund soft drinks manufac- 
turer that was revitalised by 
using the hotels as a customer 
base. He alternated a similar 
trick at Belhaven, a brewing 
company, where lie became 
chairman to 1984 and built up 
a 29 per cent stake. Although 
the share price improved from 
18p to 85p in 1986 when he sold 
to Mr Raymond MiqueL former 
chairman of Arthur Bell, the 
City’s verdict on his steward- 
ship was mixed. One analyst 
says; “He is not really a brewer 
or a creative retailer. His chief 
interest is to the assets." 

At Belhaven, Mr Virani was 
dabbling with property, 
tog publicans to finance 
pirns. But the City advised him 
to find a separate property 
vehicle. This he did in 1985 
with the loss-making Control 
Securities. Mr Virani bought a 
48 percent stake and set about 
reducing borrowings by selling 
and renting out prope rty . Then 
he began to inject properties 
for paper, with the result that 
three years on, the company 
announced profits of E8J3lm. 

It is hard to understate Mr 
Virani’s pride to his achieve- 
ment “I am more married to 
my business than I am to my 
wife,” he says. He personally 
guaranteed £3-4m of borrow- 
ings for Control Securities. 
And his pride is also suggested 
fay the feet that the October 
crash, which reduced his paper 
wealth by an estimated £38m, 
is described by him as "Golden 
Monday,” on the grounds that 
it allowed him to replenish his 
stake to his company at what 
he sees as a bargain price. 

He takes particular pride to 
his progress as a mark of the 
upward momentum of his own 
community. Telling evidence of 
the regard to which he is held 
by fellow Ugandan Asians. is 
the fact that Control Securi- 
ties* shareholder register con- 
tains no less than 23 pages of 
Patels and 15 of Shahs. 


BRITAIN’S TOP 100 COMPANIES 

Why is Lord Hanson fright) Britain's favourite 
industrialist? What makes BP BrfWs biggest 
company? Why Is GEC ae longer the 
powerhouse ft was? What does it taka to 
become a c or porate champion? 

The August issue of Money Observer vyitl put 
you wise about these and other facts about the 
UK's top 100 companies. It has assessed them 
and their wealth-creating abilities and has ranked 
them tn order of importance 
The Top 100 are collectively worth £259biffioa if 
you are not sharing in their wealth, or even rf 
you are, Money Observer is essential reading, for 
it keeps you closely in touch with these 
corporate leviathans. 

But there is much else in this latest 100 page 

issue to help you make the most of today’s Investment opportunities, to 
particular, there is Money Observer’s unique performance guide to every listed 
share, plus comprehensive coverage of unit trusts, property bonds and 
investment trusts, 

The August issue of Money Observer It oat now at aB leading newsagents, 
price £1.95, 

Or start a subscription. Just £19.50 (£29.50 airspeeded overseas) incL p&p wkf 
ensure you receive your Money Observer promptly every month for a year at 
your home or office. As a new subscriber you wffl also qualify for two perks. 
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The mood is festive in the Kennedy Centre as Discovery is prepared for launch. Peter Marsh reports 




■ n u ,; V 

■!> 


■ 

: .'^u : 


• •* 

-■■■■ lr* 

1 ■ 

■* U 

■ 




' '-’•3 1 fc 



COCO BEACH 

P eqple ara-feding good," 
says a smiling Denise 

Stracey, manager of the 
Galaxy Station, a restaurant 
near the Kennedy Space Centre 
on the coast of Florida. 

Behind this mood of satisfac- 
tion in the small towns sur- 
rounding the US’s main launch 
base for its space shuttle fleet 
Is the feeling thattwo and half 
.years of misery over the pro- 
gramme is coming to an end. 
On Wednesday, engineers from 
the National Aeronautics and 
Space Administration (Nasa) 
succeeded in a £0-secoml test- 
firing of- the main. engines oL 
the space shuttle Discovery. 

It was the first outwardly 
visible sign of success far the 
shuttle programme since the 
accident in January 2986 which 
destroyed the Challenger shut- 
tles. The mishap killed the 
seven members of Challenger's 
crew and cast a paR over the 
whole USspace p rogr a mme. 

gfcm flm Nasa bug spent 
$1.3bn on design .changes to 
Discovery and, thp • remaining 
two shuttles -in the fleet:. The 
most important was ft redesign 
of a.fimny rocket seal that had 
led to the disaster. . 

After these extensive refits. 


Lift-off for morale at last 


Discovery is due to lift off 
within the next few weeks 
frtm the Kennedy tlentre. 'nie 
likely date - could become 
known next week following 
efforts to fix & smaltTeaK in 
one of Discovery's small rocket 
boosters. This leak, discovered 
last month, is among a series 
of fine technical defects that 
has plagued the shuttle pro- 
gramme in recent months. 

Assuming Discovery lifts off 
with its Crew of five astronauts 
reasonably quickly, it should 
be followed by a further shut- 
tle flight later this year and 
between three and five in 1989. 

. Getting the shuttle flying 
again is vitally hwpwrtOTit to 
the towns close to the Kennedy 
Centre - a series of isolated 
lartnnh pnric and buildings 
spaced out in a vast area of 
swamps and river inlets - the 
most , important of which are 
Titusville, Coco Beach and 
Cape Canaveral. Their econo- 
mies rely on the base both for 
direct employment and for ser- 
vice jobs. 


According to Mr Jo Catram- 
bone, director of toe Titusville 
Chamber of Commerce, 65 per 
cent of the local economy 
depends on the Kennedy Cen- 
tre: It employs 16,000 people, a. 
combination of Nasa staff and 
contractors from big engineer- 
ing companies like Lockheed 
ami MarAmaM Douglas. 

The Kennedy 'base, more- 
over, attracts about &5bn tour- 
ists a year. Over the past 50 
years tV numbers have been 
clim bin g steadily and last 
month a new record of 386,000 
visitors came to -the base. 
Many of — mainly Amer- 
icans testifying to the deep 
h old % gpaeft programme bwf 
on the US public — use the 
motels and cheap restaurants 
around the Kennedy Centre. 

However, the success or oth- 
erwise of. the' shuttle pro- 
gramme has implications 
which reach beyond the Flo- 
rida be lt 

Nasa and its 20,000 employ- 
ees have been shaken by the 
Challenger accident. It was 


caused, according to a presi- 
dential commission of inquiry, 
not only by tycfaTrirai malfunc- 
tions but by poor communica- 
tion within the agency. The 
-agency bff* d 111 * TTta< ^ c> sweep- 
ing manag ement changes 
designed to improve quality 
control and ensure a h i g h er 
awareness of safety. 

Mr Lionel Johns, assistant 
director of the Office of Tech- 
nology Assessment, a research 
arm of Congress, says that the 
public reacted better to the 
Challenger disaster than did 
Nasa. ‘‘The public accepts that 
going into space is about explo- 
rations and is not like Tiding 
on a bus,” says Mr Johns. “It 
hna hppn more wfning to for- 
give Nasa than Nasa had been 
to forgive itself." 

This is not to say that critics 
of the space agency do not 
exist Mr Dan Greenberg, edi- 
tor of Science and Government 
Report a respected US science 
policy newsletter, says Nasa is 
a long way from having recov- 
ered completely. His main 


charge is that the agency con- 
tinues to concentrate its efforts 
on its manned space pro- 
gramme — as TnwnifpBtpd by 
the space shuttle - when 
unmanned, expendable rockets 
offer a cheaper method of tak- 
ing payloads into orbit 

Indeed, some of the claims 

are difficult to reject Even 
when it is not flying, the shut 
tie fleet is hideously expensive, 
largely due to the huge fixed 
costs of launch equipment and 
control systems. Last year, 
when there were no shuttle 
missions, the shuttles con- 
sumed roughly one-third of 
Nasa's $9bn total budget 

To counter this, Nasa Is 
slowly working out proposals 
for a new fleet of unmanned 
launchers. One role for this 
could be to help put the next 
big space extravaganza into 
orbit - a manned space sta- 
tion which Nasa wants to con- 
struct in the next decade with, 
international support 

In the short term the shut- 
tles will lift a series of commu- 


nications satellites for the 
defence department into the 
cosmos. The emphasis on mili- 
tary missions partly follows a 
change of US policy under 
which Nasa is no longer 
involved in launching commex- 1 
dal satell ites. (This is now left 
to private sector operators of 
expendable rockets.) It is also 
partly because of two years’ 
backlog of military spacecraft 
needing to get into space. 

Within Nasa, and within the 
small towns surrounding the 
Kennedy base, the mood is 
upbeat. Mr Roy Johans on, a 
senior launch engineer at the 
Kennedy Centre, says the 
agency has done everything 
possible to make the shuttle 
safe. 1 would have no hesita- 
tion in getting into that seat 
(in Discovery) tomorrow if any- 
one would let me." 

Carla Berry hill, an assistant 
manager at the Gateway to the 
Stars Motel in Cape Canaveral 
says: “after the Challenger 
accident there were a lot of 
upset people around here. But 
they are getting excited again 

now." 


Discovery: due to lift off 
within the next few weeks 



C oventry, the city that gave 
us Lady Godfva ami toe 
world’s first recorded 
streaker, is making his- 
tory again: this time with a scheme 
to ban tfrfakfag in toe streets. 

From November, under a by-law 
approved, by the Home Secretary, 
shopping precincts, parks .and 
other public {daces in Coventry city 
centre will be dry. Anyone caught 
drinking alcohol, and refusing to 
stop when told, may be fined up to 
£ 100 . . 

The move - the first of its kind 

in Britain — ]g dpi tftom t 

it seems Ukdy to set a precedent. • 
Amid mounting concern about 
hooliganism and public disorder, 
what began as a local htitiativehas 
been seized on by the Government 
as a possible weapon In its fight 
against drink-related lawlessness. 

Initially toe ban will be experi- 
mental: the Home Office wants to 
be -convinced that it can be. 
enforced wittwot becoming oppres- 
sive and that it effectively controls 
a perceived nuisance before 
enshrining it in the statute boakx^ 
Yet the Government is taking 
more ton a p >«« * np interest. Die 

Dptrt w TWfjpw Tim already duridpd fa 

extend it to three or four other 
places - country towns as well as 
cities - to test its effectiveness in 
dllf u nwi* wn rtrrmUHUtff. 

If atrthe end of two years these 
pilot schemes are judged success- 
ful, a "«Hnnal hnn cOnld result. 

The Coventry by-law, for all its 
appearance of a' knee-jerk response 
to recent concern over drink and 
violence. Is not a new idea. Its ori- 



Richard Tomkins discusses a city’s ban on the 
consumption of alcohol in public places 

Drinkers are sent 
to Coventry 



ghut Ho In an twa yl n uH im i parfrap 

of measures drawn up by the city 
two years ago in an attempt to. 
tackle alcohol abuse. 

■ Many of the measures, involving 
schools, welfare agencies, busi- 
nesses and magistrates, were 
iwtawftwd to address the «■««»* of 
problem drinking, but the proposed 
by-law was directed at one of its 
more obvious symptoms: groups of 
ymmgstare drinking from cans in 
city centre shopping areas, particu- 
larly during the afternoon gap 
between pub opening boms. 

. The Iftbourcoutrolled city coun- 
cil argued that this unco n trolled 


licensed premises) frightened shop- 
pers away, *■"»*■*»* the city's rep- 
utation «nd led to drink-related 
crime. 

The Home Office, however, had 
at least two reservations over the 
proposed solution: 


• One was that, since the con- 
sumption of alcohol was not unlaw- 
M, doing -it hi public «dwmld not in 
itself be construed as implying 
malldous in te nt. 

• The other was that existing laws 

provided sufficient remedy against 

drunken and disorderly behaviour. 

In the end, the Government’s 
ton— « to take a strong fine on 
public order appears to have won 
. over toe desire to preserve civil lib- 
erties. Bat Coventry makes no apol- 
ogy for the result 

"I think the balance of toe argu- 
ment is on our ride,” says Ken 
Lomas, director of toe city -council’s 
property services department. 

“At file moment there are a lot of 
people - the elderly, and those 
with young children, for wampte 
- who are prevented by apparently 
threatening behaviour from going 
where they want to go. 

“It seen— to me that they are 


suffering a much greater loss of 
civil liberties than a relatively few 
people doing anti social thing s." 

But what about the drinkers not 
doing anti social things? Indeed, 
win there be one law for the yuppie 
sipping Dam Perignan over an al 
fresco quail’s egg, and another for 
rtiw punk with toe six-pack and 
chip butty? Fortuitously, this is one 
dilemma that does not present 
itself. As Mr T«m« observes: “We 
don’t have many cbampagneawfll- 
ing yuppies in Coventry.” 

But in any case the answer to the 
question is no: there will not be 
any discrimination between one 
type of drinker and another. The 
thirs ty foreign tourist pausing by 
the cathedral ruins for a mid-after- 
noon lager, the mob of hooligans 
bent on an orgy of drinking and 
destruction, the journalist with his 
pint: all will be deni ed their plea* 


Coventry hopes this dear-cut 
approach will prevent confusion 
and reduce inadvertent breaches of 
the by-law. As a corollary to that, 
and mindful of the dang er of creat- 
ing an atmosphere of repression, it 
hopes to avoid the need for signs on 
every street corner drawing atten- 
tion to the ban 

A sip of alcohol outdoors will not 
result in automatic prosecution, 
says toe co uncil. It will only be an 
offence after a warning from a 
police officer or authorised council 
official is ignored, and that is 
unlikely to be often. 

Yet it would be folly to suppose 
that the by-law will not create its 
own problems. One fear is that it 
may simply dis place drinkers from 
toe ce n tr e of the city to the sub- 
urbs, eventually resulting in a 
wider and less easily enforceable 
hen, it is also just conceivable that 
some drinkers who might other- 
wise have sipped a can of lager in 


the park will consume larger quan- 
tifies of alcohol In the pubs when 
all -day opening is introduced on 
Augnst 22. 

Application of the law to drink- 
ers sitting or standing ontside 
licensed premises could also prove 
contentious. As long as drinkers 
are within the curtilage of the 
premises, says the council, they 
will not be affected: but there are 
bound to be grey areas where the 
la w do es not coincide with local 
custom. 

Low-alcohol beers will present 
problems of their own, requiring 
police to keep themselves well 
informed on product innovations to 
avoid waMng wrongful arrests. 

It is not yet clear whether, or 
how, the law will apply to people 
drinking in cars or coaches. And 
determined drinkers will evade the 
law by the simple expedient of 
decanting alcoholic drinks into soft 
drink cans. 


Conversely, it would be wrong to 
exaggerate the obstacles. Coventry 
will be able to draw on toe experi- 
ence of other cities in the world 
which successfully operate outdoor 

arinlring r hang , incl uding man y in, 

the US. 

And for all toe potential difficul- 
:ties of interpretation, the proposal 
.Is drawing warm support in Coven- 
try itself. For reasons best left to 
file social scientists to explore, the 
city seems to have more than Its 
fair share of drunkenness and vio- 
lence, and people who live there are 
fed up with It. 

Police, too, are delighted with 
the by-law in spite of the extra bur- 
den of enforcement it implies. They 
say some 80 per cent of violent 
c rimes in Coventry are drink-re- 
lated and hope toe ban will bring 
some respite. 

Elsewhere, other towns and cities 
seem to be falling over themselves 
to follow Coventry's lead. Coventry 
itself has received more than 100 
inquiries about the scheme and the 
Home Office Is sifting through 30. 
expressions of interest from other 
councils to decide which districts 
should be selected for the other, 
experimental bans. 

The cynical view of all this, of 
course, is that it is a needless, 
infringement of civil liberties that 
goes a long way towards removing 
unsightly alcoholism from the 
streets while doing little to eradi- 
cate Its cause. But with those 
stand to lose - mostly young, for- 
eign, drunk or all three, the voices 
of protest are weak. The experi- 
ment appears doomed to success. 
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A local income tax 


Some prison services could be privatised 


From Mr John Thomson. 

Sir, Mr Cortlyn Rhodes’s 
strictures (Letters, Augnst B> 
on our present system of rates 
are entirely justified. But tax- 
ing the market value of all 
property has one Mg drawback: 
the seal for a comprehensive 
revaluation every five years. 

ft alto foils to bring into the 
(local) taxation net afi. topse- 
who benefit, from local ser- 
vices. Under the market value 
scheme the burden of taxation 
would still foR on the property 
owner alone. 

A local income tax would 
have the benefit of bringing all 
adult, income-earning citizens 
Into the tax net It would also 
be a progressive tax, unlike the 


ill-conceived poll tax. 

If local income tax were lev- 
ied according to place of 
domestic residence, ft might be 
necessary to levy a different 
kind of local tax on bnainesses. 
A tax en toe dte value of busi- 
ngs premises, with a generous 
starting exemption rate to help . 
small businesses, could meet 
this need.-, ... ‘ ■ , . . 

Such a tax could be a fair 
replacement for the Govern- 
ment’s itnUhriH business rate. 
It would also make the holding 
of empty or under-used prop- 
erty far. less attractive. 

John Thomson, ■ 

South Farm Bouse. 

West Overton, 

Marlborough, Wiltshire. ■ 


Four-term school year 


From Mr Gordon Cunrrmaham. 

Sir, I was interested in your 
report (August 3) that the Not- 
tingham City Technology.' Col- 
lege was considering intr oduc- 
ing a four-term year, and your 
reference to the hope expressed 
by Mr Wwnwth Baker, the Edu- 
cation Secretary, that these 
new Government-funded; 
schools would “break the' 
mould of Britain’s education". 

The Association of County 
Councils, with a good deal of 
support from what ia normally 
- and critically — called “the 
education establishment," has- 
been promoting the idea of a 
four-term school year for some 
tiww. a change in the pattern 
to allow school days to be 
spread more evenly across the 


whole year would be to the 
advantage of both pupils and 
teachers. 

/ - unfortunately the' Govem- 
-. merit has shown very little- 
interest, and failed to take the 
opportunity to use the recent 

Education Bill. to dp »nyH« hig 
about it. 

Tfce_ trouble with the current 
ftwhkm for “breaking moulds" 
is that toe good can be thrown 
away with the bad. What we 
are suggesting would involve 
changing toe mould to get bet- 
ter value far our investment 
Tide is one area where Govern-, 
inent could give a useful lead. .. 
Gordon Cunningham, 
Association of County Councils, 
Baton Bouse, 
ttaEatopSouare, SW2 


From Mr John Wheeler MP. 

• Sir, Edmund Dell (Letters, 
August 9) raises some impor- 
tant questions about the 
involvement of the private con- 
tractor in- the provision of 
remand centres, remand hos- 
tels and the escorting of 
1 remand prisoners between 
courts, and . contracted-out 
remand centres. 

In toe Green Paper, toe Gov- 
ernment invited comments on 
the issues of principle and 
practice raised by these 
.options. When the Home 
Affairs select committee, of 
which I am presently t he cha ir- 
man , looked at the arrange- 
ments for tha contract manage- 
ment of prisons in the United 
States in October 1986, those of 
us who examined these facili- 
ties were impressed w ith the 
precise nature of accountabil- 
ity over the quality and stan- 
dard of the service provi ded. 

' That accountability is given 
in the precise terms of the con- 
tract drawn up between the 
Home Office and the private 
company. The state always 
retains toe responsibility for 
the care of remand prisoners, 
but sub-contracts the responsi- 


bility for the provision of the 
service to a responsible com- 
mercial party. 

In turn, the commercial com- 
pany Tt-gpW is twin to account 
by tlie certainty that any fail- 
ure to adhere to the contract, 
or - any otheT -wrongdoing, 
would result in the loss of the 
contract and, in all probability, 
proceedings before too civil 
courts. * . 

Furthermore, in sharp con- 
trast to the bureaucratic form 
of accountability which exists, 
in respect of the state sector, 
the commercial contractor is 
only too anxious to afford 
immediate and regular visits to 
its establishments, not only by 
legislators and the judiciary, 
but also by the media industry, 
which may comment and 
report at any time upon the 
quality and excellence of the 
standards it finds — the fim»st 
form of accountability. 

It results in a standard of 
fawtitiop the like of which is 
virtually unknown in the state 
sector. It means that each 
r emand inmate is in his/her 
own cell, which includes lava- 
tory, washbasin, mirror, light 
and access to natural light. In 


WiUl MAC VWALWil . . 

iSSuS'Se 1 uSS3£ Sensible to charge admission 


Atrni Mr David Cartwright 
Sir, Cathedrals are tourist 
attractions (FT, July 25); why 
should .people not pay to visit 
- them? 

" TJncritn - my birthplace - 

has (to my u*>bfagad mind) toe 
most spectacular cathedral in 
Europe. A delightful collection 


of buildings, ranging in age 
fr om Roman to Victorian, lie 
scattered around the minister 
grounds. Why not enclose the 
area and have people pay to 
enter it? (Lincolnians would 
have free access.) 

We Canadians, together with 
Americans, Japanese and Euro- 


addition. In the public part of 
the facilities, the inmate enjoys 
access to television, food, bath- 
ing area, a work centre and, 
where relevant or necessary, 
education fac i lities . 

All this is in sharp contrast 
to state faefliities, and I am 
constantly amazed by the 
reluctance of prison reform 
groups to grasp the opportu- 
nity to ensure the provision of 
accountable remand facilities 
to the highest possible stan- 
dards. 

With regard to Edmund 
Dell's suggestion that the Gov- 
ernment should enshrine in 
law the principles of standards 
in state prisons. I can only 
remark that this is quite 
.impracticable because, if done 
in England and Wales, it would 
result in the probable closure 
of a substantial part of the 
existing prison facilities. 

My opinion is that with the 
modest involvement of the pri- 
vate sector, there would be a 
dramatic challenge to the state 
to get its own house in order. 
tirig is a challenge which we 
should all willingly embrace. 
John Wheeler, 

House of Commons / SWJ 


peons, spend large sums visit- 
ing Disney-like parks to see 
artificial fairyland. Why not 
promote the real thing? 

David Cartwright, 

317 Maplehurst Avenue, 
Oakville, 

Ontario, 

Canada. 


‘US discount rate increase came as no surprise’ 



From Mr Daniel Tho rnton. 

Sir, On Ahgnst 9 the Federal 
Reserve Board voted unani- 
mously to increase the dis- 
count rate from 6 to 6-5 per 
cent, the first change since 
early September .. 1987. The 
increase cama aa no emprise. 

Nevertheless it has given 
rise to widespread expectations 
of farther, increases in US 
mortgage and other interest 
rates. The belief that it will 
lead to shaip increases in other 
US interest rates stems from a 
■ firndamep talmisunders fanding 
of the refationsfap between the 
discount rate and market inter- 
est rates. 

Unlike nearly all other US 
interest rates, the discount rate 
is set by decree, not by the 


forces of supply and dnnanrt . 

- Thus — airi .because the leveL 
of depository institution’s Fed 
borrowings are both relatively 
small mm regulated fry admin- 
istrative; rules - there is no 
fixed relationship between 
changes in the “discount rate' 
wml f ki i ng M ih market interest 
rates. Other thing s being con- 
stant ft change in toe discount 
rate would produce a modest 
(probably imperceptible) 
change.. in .market interest, 
r fltftg-j f ittewnit nite increases 
are to lead to sharply -higher 

interest rates,- they must signal 

that the Federal Reserve 
intobds to antail the reserves 
it supplies to the market. 

Mostly,-. however, discount 
rate chang es follow rather 


than^lead the market Tues- 
day's grang e was no exception. 
. US short- ami long-term inter- 
' est rates had risen s ufficient ly 
(taring toe past four months to 
prompt a one percentage point 
rise in commercial banks 
“prime* janriing rate (in two 
• stats: a half point rise in Mas 
and another in July). The rise 
in market interest rates had 
widened the spread between 
toe federal rate and the 
discount, rate from about 60 
basis paints in March to about 
ITS basis points by Monday. 

This spread represents the 

cost depository institutions 
face in deciding whether to 
adjust their reserve positions 
in the. money market rather 
than through toe Federal 


Reserve’s discount window 
(the wider the spread, toe 
cheaper to borrow from the 
Fed). So the rising spread has- 
been associated with a steady 
rise in borrowings from the 
Fed. If the Fed wishes to 
reduce tote incentive to bor- 
row, it ran raise the discount 
rate and thereby narrow the 
spread. This will reduce the 
incentive to borrow - and 
thus the level of borrowings. 

If the rise in the discount 
rate merely causes market 
interest rates to rise by an 
equal amount, however, the 
objective of reducing borrow- 
ings- by reducing the federal 
funds-discount rate spread 
would be foiled. It appears that 
this was the objective, at least 


in part. 

The rise in US market inter- 
est rates does not appear to 
result from a significant move 
by the Federal Reserve to a 
more restrictive monetary pol- 
icy. If the discount rate change 
was largely a technical adjust- 
ment to higher US interest 
rates, then it may contain little 
new information about the 
path of US interest rates. 

■ These same market forces 
ma y continue to push US mar- 
ket interest rates higher. How- 
ever. it would be quite wrong 
to attribute this to Tuesday's 
discount rate increase. 

Daniel Thornton, 

Department of Economics. 
University of Missouri-St Louis. 
USA 
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Applied 

Net 

Interest 

Minimum 

- 

Product 

rare net 

CAR 

paid 

balance 

Access and other details 

Abbey National (01-486 5559 Staling Atsrt 

7.10 

7.10 

Yearly 

Tiered 

Inst, ov aOK 6.75/630 + boons 

Fbe Star 

7.75 

7.75 

Yearly 

Tiered 

Instant 730/7^5/7.00 

HI* In Cbq Ac 

7.75 

7.75 

Yearly 

Tiered 

Chg bk/CfaQ Card 6.00/530 V 

Carent a/c 

4.2S 

453 

Monthly 

a 

Cfaq bk/Chq Card 

Share account 

4.75 

4.81 

*a -yearly 

a 

instant access - , 

< Gold Pint 

7.75 

7.75 

Yearly 

Tiered 

6.30/6.10/5.75/5.00 tret. ncc. 

BankSarePlu 

7.00 

750 

Yearly 

£10,000 

5.25 £2i;K+.4^5 U-reurj/c 
Mln.lnh- investment £500 

ReadyMooey Plot 

4.75 

4 81 

> 2 -yearly 

a 

ATM access (mln.b»L£100) 3 -J. 

— - Cash Plus 

6.75 

6.75 

Yearly 

£2500 

4.5 £500*. 4.0 U+. ATM access 

Barnsley (0226 733999) _ Summit 

7.10 

7J0 

MJyearty 

£25.000 

90 days' not./pen.6aJ.-QDK -- : 

Birmingham Midshlret™_ Quantum »*ty 

850 

8.68 

M/b-yrly 

£25.000 

UK + 8.00 U0K+ B-25 -I r . 

(0902710710) Mag non 

7.75 

7.75 

Yearly 

£25,000 

Tiered rates from £100 , : 

Bradiord and Blngtey(U274 561549 — Uaxlmber Bonus 

7.00 

7.00 

Yearly 

£1.000 

Inst- acc Bonus tor no wthriewte „ , 

Mnftnlser lac. 

BD0 

BOO 

Yearly 

£5.000 

3 rnths./90 day penalty — 

Hulmtser Grwtb 

8.25 

825 

Yearly 

£5.000 

3 m.m./90 day penalty •■S'" 

Malmtxr Tp Rare 

850 

850 

Yearly 

£25.000 

3 rranlis not IB. 25 monthly IncJ 

Bristol and West (0Z72 294271) Matrlxcard 

4.75 

451 


£1 

Inst. Acc £500 0.60 

Nd_ 1 Capital 

B35 

8J5 

Yearly 

£25.000 

3 months' notice. £500 8.05 

No-1 Income 

8.05 

835 

Monthly 

£25.000 

3 months' notice, £500 7.75 

Triple Bonus 

7.85 

755 

Yearly 

£25,000 

Tiered to 7.05 £500* lrm. acc. 

Share Account 
Oseas 3 Moths Cap 

4.75 

451 

%-ywrty 

Yearly 

a 

£25.000 

Instant acess no penalty 

10.85 gr. non-UK res.ClK 1045% , 

Briuon la (0538 399399) Trident 12 2nd Iss 

B.25 

825 

Yearly 

£5,000 

bat £5K+ 60d m. Bal £10K+ 1st acc 

Catholic UU-222 6736/7) ...» Jubilee Bind II 

8.50 

850 

Monthly 

£2,000 

90-d. pen /not. m. lot trf . _ - 

CesumrlMnburghXim 55617111 — fad Rate 2/3 Yu 

850 

858 

Choice 

£1 

Guaranteed rate 2/3 yean ' i‘ 

Bonus Share 

7.00 

722 

Choice 

£1 

3 mirths notice required . . 

Chets™ (01402 0006) lion S!».K_hO 

855 

855 

Yearly 

£25.000 

£500* B.05 C10K+ 830 3m or loun/Peri' ‘ 
90 day's Interest pea. : - '■ 

neKcDfaam am Gloucester Cteft. 4 yr lrm 

8.75 

8.75 

Yearly 

£5,000 

(0242 361UJ — — — ChrU 2 yr trm. 

850 

850 

Yearly 

£2.000 

90 day's Interest gen. 

Cfeesbum (0992 26261) Spec 4-Term Sh. 

850 

850 

MTYearly 

£20.000 

90 days' notice/penalty 

Sp4-Tm Sh.U-uat) 

11.07 

11.07 

M ./Yearly 

£20.000 

90 days* noil pea. Non UK resident 

DwhwteasB 

7.75 

7.75 

MJYeariy 

£20.000 

Instant access. Tiered a/c 

Corenay (020352277) Mooeymakzr 

735 

7.85 

Yearly 

£25.000 

instate, no pen. 

Mone-nuker 

7.65 

7.65 

Yearly 

£10.000 

UlhJy InL £25.000 - 758% 

3-year Bond 

850 

830 

Yearly 

a, ooo 

Whirs. 90 Iters mrt-/penalty. 

90- Day Option 

853 

830 

Yearly 

£25.000 

Inst acc/no pen If bal CS.WXH 

90-Day Option 

8.10 

B.10 

Yearly 

£5.000 

Monthly Income option *' 

Frame Selwood(B373 64367). Gold Minor Acc. 

7.00 

7.12 


a 

On demand. O- 18 year-olds 

Greenwich (01-858 8212) ._ 60-Day Account 

8.25 

8.42 

Monthly 

£25.000 

No pen. if £5K remains in acc. - - 

GaartHao (01-242 0811) Premier Shares 

850 

8.56 

Quarterly 

£3,000 

No no/pen. to bal. 0.000+ 

Halite*’ 90-OayXira 

755 

735 

M./«a-yr1y 

£500 

90 days, tot 

90-Day Xtra 

7.60 

750 

M./ia-yrly 

£10.000 

instant Mtert 'j; 

90-Day Xtra 

BJ0 

8.10 


£25,000 

£5,000 remains 

Hendon (01-202 6384) 3 months shares 

850 

847 

h yearly 

U.Q00 

3 months notice t 

LaraeeUi C01 928 1331) Magnon Aceomit 

850 

8.68 


£10,000 

6 weeks notice + penalty 

Lancastrian (061 643 1021) Masterplan 

7.60 

7.60 

Yearly 

£25.000 

Instant access no penalty 

Leamington Spa (0926450045)— Felly Paid 

3.60 

3.63 

h -yearly 

a 

Immediate 

High Flyer 

700 

655 

7.00 

625 

Yearly 

Yearly 

£10.000 

a.ooo 

Withdrawals on demand 
without penalty 

Soper 90 

755 

6.75 

725 

675 

Yearly 

Yearly 

□0.000 

£1,000 

90 days notice or hmn. acc. J - 

+ 90 days’ to of Interest >■ . 

Leeds and Holbect (D5324S9511) Capital Interest 

8.25 

825 

Monthly 

£25.000 

90 days' notice or penalty 

I | Capital access 

650 

850 

Yearly 

£25.000 

Same. N/A on hal. □0,000+ 

Leeds Permanent 0532 438101 Liquid Soh) 

6.75 

6.75 

Yearly 

£500 

7.25 £5K+ 730 E20K+ 7.75 £25K+- 

Solid Gold 

750 

750 

M /Yearly 

£500 

Tiered acc 3 mtb not/pea 

Pay & Save 

460 

455 

> 2 -yearly 

□ 

635 £2.000+ v- 

Marsdeo <0282692821) Rainbow 

Rainbow 

8.1D 

7.90 

8.10 

7.90 

Yearly 

Yearly 

£50.000 

£25.00 

Min. bal. £500+ tiered Ini. 

Uornlngtoa (01-485 5575) 28-Day Account 

8.00 

8.16 

is -yearly 

a.ooo 

28d not/ pen 

National nd ProrlocJai* 90 Day Notice Ac. 

855 

8.25 

Yearly 

Tiered 

last £10K+. 8.25/8 00/7. 75/7.50 

Monthly taenme Ac 

800 

8.00 

Month ry 

Tiered 

As 90 day. 8.00/7.75/7 JO/725 

tnsL Access 

7.75 

7.75 

Yearly 

Tiered 

Instant. 7.75/7.50/7.25/7.00/6,50 
4.75 

2yr urm/0.5% boas on maturity 

Stowaway Bond 

750 

750 

Yearly 

£500 

National Cowales 103727 42211) ....... Instant Access 

7.00 

7.00 

Yearly 

£5.000 


Nationwide Aft9lltlfll-242eS22) Capital Bond 

825 

825 

Vearty 

£1.000 

90 Days' notice or penalty 

Boons Bonder 

7.75 

7.75 

Yearly 

£25,000 

7.75 £25 K*, 730 UOK+, 735 £5K+ 
7.00 

QK+. 650 £500+. 4.75 □+ 

Capital Boa* 

8.25 

825 

Yearly 

£25,000 

825 £25K+, 8.00 £10K+, 7,75 £5K+. ■ 
750 £500+ 

income Bond 

8.00 

8.00 

Monthly 

£2.000 

90 days' notice or penalty 

Newtwy (0635) 43676 ... Instant Premium 

6.75 

6.75 

Yearly 

£25.000 

instant access. Tiered alt 

Treasure Pm 

7.15 

725 

Yearly 

£25,000 

3 ruths, not. /pen. Tiered a/c 

Newcastle (091 2326676) Noes Plus 

8.05 

B.05 

Meath ty 

£20.000 

locum, access, tiered A/C 

Northern Rock 1091 285 719U M^spNacr PleS 

7.80 

755 

755 

8.01 

7.75 

7.44 

Monthly 

Monthly 

Monthly 

£20,00 

□0.000 

£5.000 

Instant access no penalty 
kstam aetzss/no penalty 


655 

7.03 

Monthly 

£500 

Instant access/ no penalty 

Nonridi & Peterb'gb (D733 51491) Special 50 

825 

825 

Yearly 

£5,000 

50d not/ioss im on amt withdrawn 

NstUHBiam HJ602 481404) Record Pias 

825 

8.25 

Yevly 

ao.ooo 

90 days notlce/penalty 

Peckham Ureepto* Peddran) . Platinum Portflo 

720 

734 

MJh-ntr 

□00 

Imm Kino. pen. mly lot on £2.000 + 

Psnoian (0202 292444) Gold Seal Shars 

8.45 

8.45 

Yearly 

£20,000 

imiu. 3 mth pea. mth im. 7.05 

Portsmouth (0705 291000) 3-Year Share 

855 

852 


£500 

No rtStrittew* over £10,000 

Priori polity (0222 441B8) Super Bptlow 

825 

825 

Yearly 

£20.000 

Tiered. 3 Months Notke/Fen, 

Regency 10273 7245551 Plus 

8.00 

&00 

Yearly 

£25,000 

bn act £10K 7.75 £5K 750 £500 725 

Scuitaranoh (0723368155) .... - Sol. GkL Cap.Bd. 

7.00 

7 DO 

M. /Yearly 

£10.000 

60 days ' not. or loss ot im_ 

Sheffield (0742756300) Premlwi. 

825 

825 

Yearly 

£5.000 

90 days or (mm win bal over £10k 

SUpton (0756 4581).. Sorerelgn 

8.00 

8.00 

Yearly 

□0.000 

Instant aeoss no penalty 

Sovereign 

7.40 

7.40 

Yearly 

£5.000 

Monthly Income available on 

SoeereiBn 

7.00 

7XO 

Yearly ' 

£500 

investments of £ 2300 + 

S Upton Ninety 

855 

855 

Yearly 

£ 500 

8.00 Mly tec opt av on lire £2300+ , 

I Sklptan Ninety 

825 

825 

Yearly 

£500 

7.65 MV Inc opt av on Imr £2300+ • 


850 

650 

Yearly 

£500 

(M/I on £5000 8.19% 90 day penalty 

Town and Country (01-353 1476) 2-Yr Soper Term 

825 

8.25 

Yearly 

£500 

Guaranteed 350% differential 

Muneywhe 

7 75- 

775 

Yearly 

£25,000 

Chq bcxtf/Chq Card 

Super 60 

850 

850 

Yearly 

£25.000 

Withdrawals available 

Wessex (0202 76717U Ordinary Sorts 

7.75 

7.90 

V-JMHy 

U 

No notice no penalties 

WootwfO* Prime Account 

7.75 

7.75 

Yearly 

nertd 

Instant access. 6.75 £500+, 

725 £5K+. 750 U0K+ 7.75 C20K+ 

Premium in* a/e, 

850 

8-50 

M. /Yearly 

Tiered 

90d DM /pen. C10K+ Inst 750 £500+ 
7.75 £5K+. 8.00 U0K+. 8J5 £20K+ , 
8 50 COfflH. 1 







8 



Nat Solomon (left), rfmirman of Pleasurama and Robert Eari, 
president of its US operations, jubilant after shareholders backed 
their plans to buy the Hard Rock restaurant chain. Their elat i on 
was mated later when Mecca Leisure announced Us de c i sio n to 


proceed with a £750m bid for the enlarged group. 


Rentokil plans to brighten up 
the Australian office scene 

tenfokil. best known for its pest control business, is to brighten 
Australian office atriums and shopping centres with the extens- 
ion of its tropical plant supply and servicing operation, writes 
vndrewHilL 

The group, which already has a tropical plant business in the 
JK, announced yesterday it bad bought Green Fingers Garden 
Centre and its subsidiary. The Perfumed Garden - both based in 
iydney, Australia - for a total of A$7m {£3 .28m) in cash. 

Rentokil hopes to repeat the success of its UK business, which 
applies and maintains tropical plants in offices, hanks, hotels, 
hopping centres and public buildings. 

In the last full year Green Fingers made A$l-2m on turnover of 
i$4.5m. In 1987, Rentokil reported profits of £2.4m on sales of 
llm in Australia and the Pacific, where it already offers a range 
f environmental services. 


Ayrshire Rfiefal shares surge by 21% 

lyrshire Metal Products, the Scottish light engineer and 
abricator yesterday turned in a sharp upturn in profits from 

257.000 to EL08m for the first six months of 1988. The shares 
Bsponded by rising 32p to 185p. Turnover expanded from £I0.44m 
3 £ 15.05m. On the back of earnings of 13.7p (3.3p) the interim 
ividend is being increased by 3p to 3.5p per 25p share. 

The directors said there were no signs at present to indicate 
ny reduction in market activity. Earlier this year they intimated 
ae termination of discussions on the possible sale of the corn- 
ally’s Da ven try subsidiary due to improving profitability. This 
ad been borne out during the half year with greatly increased 
ctivity and profitability being achieved. At the Irvine and St 
(elens plants a similar situation had prevailed with much greater 
lant utilisation being realised compared with recent years. 

For the 1987 year as a whole Ayrshire swung from losses of 

187.000 to profits of £966,000, with most of the recovery arising in 
re second six months. At that time the company pointed out 
lat market conditions had generally unproved in all areas 
■thoug h margins had remained inadugnatg 

It was announced yesterday that Mr C. Gray had resigned as a 
Irector. 


larris Queensway 

*owndes Ventures, the new 
ompany chaired by Mr James 
hiHiver, yesterday declared its 
450m offer for Harris Queen- 
way, the furniture and carpet 
stailer, unconditional, writes 
"anessa Honlder. 

The announcement followed 
le Stock Exchange’s decision 
3 admit Lowndes shares to the 
fficfal Li st Dealings start on 
fonday. 

Lowndes also announced the 
ppointment of Mr Bryan Port- 
lan as its director of corporate 
nance. 

Mr Portman, who worked for 
[r Gulliver from 1978 until 
iriier this year, was responsi- 
le for controlling corporate 
svelopment at the Argyll 
roup. He joins from the TSB 
roup, where he was involved 
i form ulating strategy. 

It was also announced yes- 
rday that Mr Martin Watts 
ad resigned as a director of 
arris Queensway. 


TeKos/Runcfattan 

Telfos Holdings, engineering 
group, has increased its stake 
in Walter Rtmciman to 28.09 
per cent with the purchase of 
40,000 shares at 328p, equal to 
the cash alternative in its £30m 
hostile bid for the diversified 
shipping group. 

The value of Telfos’ paper 
offer, comprising or dinar y and 
cumulative preference shares 
and warrants, fell again yester- 
day to 34L5p. Runciman was 
unchanged at 331p. The bid 
doses a week tomorrow. ' 


Vergers cleared 

The proposed acquisition by 
lexon Group of Ellis and 
oldstein (Holdings); Tate and 
yle of Staley Continental; and 
EC of 35 per cent of National 
uclear Corpoation will not be 
rferred to the Monopolies and 
argers Commission. 


Bullers in the red 

A one-off exceptional 
provision of £324,000 for ration- 
alisation costs converted first- 
half operating profits of 
£110,000 into pre-tax losses of 
£237,000 at Boilers, manufac- 
turer of china and enamel 
products. 

There were interim pre-tax 
losses of £172,000 last time 
from operating losses of 
£195,000. Turnover in the 
period advanced to £5.59m 
(£357m). 

Losses per share worked 
through at L99p (losses l.57p). 
Before rationalisation costs, 
earnings would have been 
0.l8p and the directors are 
maintaining the interim divi- 
dend at 0J5p. 


DIVIDENDS ANNOUNCED 


Current 

payment 


Date of 
payment 


Carres - 
ponding 
dividend 


Total Total 
for last 
year year 


nblra Metal . 


3.5 

. 

0.5 

liter* — — 

Int 

0.5p 

Oct 3 

0.5 

ttniry Group .» 

int 

2.6 

- 

2JZ 


2 

2 

9-2 


vidends shown pence per share net except where otherwise stated, 
guivalent after allowing lor scrip issue. tOn capital Increased by 
ihts and/or acquisition issues. §USM stock. §§Unquoied stock. OThird 
aikot 
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UK COMPANY NEWS 


Core businesses take priority as disposals continue 

Beecham sells peripheral 
cosmetics arm for £22.4m 


By Andrew Taylor 


BEECHAM GROUP, British 
pharmaceuticals and cosmetics 
group, Bald yesterday it had 
agreed to sell its Jnvena cos- 
metics business for £22.4m. 
Beecham has raised more than 
£4Q0m from disposals since it 
completed a strategic review of 
its operations two years ago. 

Jnvena, which has compa- 
nies in Switzerland. West Ger- 
many, Spain and Australia, 
was formerly part of British- 
American Cosmetics which 
was acquired by Beecham for 
£L25m in January 1985. 

Other British- American Cos- 
metics companies to be sold by 
Beecham as part of a clear-out 
of peripheral and under-per- 
forming businesses axe the 
loss-making US cosmetics 
interests of Germaine Monteil 
and Parfrans Gres of Paris. 

Last month it sold Beecham 
Cosmetics, representing the 
remainder of its US cosmetics 
interests, to its American man- 
agement for $9l.5m (£53.46m). 

Juvena is also being 
acquired by management in a 
buy-out backed by Emesco. a 
Swiss financial services group. 
The purchase was organised by 
PaineWebber International, US 
investment bank. 

Financing was arranged 
through a group of leading 
Swiss and German banks. Bee- 
cham said yesterday that the 
transaction was one of the first 
management buy-outs to take 
place in Switzerland. 

Juvena made pre-tax profits 
of just over £lm on sales <ff 
£40m in the year to the end of 
March. The purchase price 
includes about £10m for the 
discharge of liabilities. 

Following the sale, Beecham 
will retain a sizeable cosmetics 


| BEECHAM DISPOSALS 


Comoanv 

Date 

Value £m 

Food & Drink 

HorBcfc* Milk Round* (UK) 

a ns 

M 

Batchelors Food (Rep. Urn.) 

7/88 

125 

Morton Canned Fends (UK) 

12/M 

U 

Hndlaior MacMe Todd (UIQ 

1/87 

4 

Eurobrands (UK) 

1/87 

a 

Basdham Soft Drinks (UK) 

1/87 

120 

Coca-Cola FranehlssfUK) 

1/87 

10 

Toiletries & Cosmetics 

Ace Combs (US) 

7/88 

28 

Diplona Hair Brand (W.Ger.) 

12/88 

8 

Germains MontoH (US) 

3187 

1.8 

Parfunta Grto (Francs) 

3/87 

5 

Beecham Cosmetics (US) 

7/88 

5X8 

• Home Improvements 

Unibond; Roberts etc (UK,W.Gsr^Fr»noe) 

12/88 

42 

Roberts Consolidated (US) 

am 

28 

DAP (US) 

a/87 

7U 

Chemicals 

Rebels Chemicals (US) 

. 3/88 

18 

Animal Feeds 

YKameala (UK) 

8/87 

1 


business including a number of 
major names acquired from 
British-American Cosmetics 
including Yardley, Lentherlc, 
Moray, Cyclax and Monteil’s 
European interests. 

British-American Cosmetics, 
which was renamed Bond 
Street Cosmetics, had about 2 
per cent of the US cosmetics 
market and about 10 per cent 
of the British market when it 
was acquired by Beecham in a 
29.lm share-placing three years 
ago. 

Other cosmetics interests 
retained by Beecham include 
Lancaster, which also produces 
personal-care products under 
the Da vi doff label, and Mar- 
garet Astor which also pro- 
duces mens’ body-care prod- 
ucts carrying the Adidas name. 
' Beecham ’s cosmetics sales of 


£438J5m in the year to the end 
of March represented almost 18 
per cent of total group sales of 
£2.4Sbn. Cosmetics operating 
profits of £44.6m represented a 
return on sales of 10.2 per cent 
and accounted for 8 per cent of 
total group trading profits. 


The figures included Bee-' 
Cham Cosmetics in the US 
which last year generated pre- 
tax profits of just g7m on sales 
of $U5m- 


One of the reasons for the 
disposal programme, which 
has affected more than just 
cosmetics companies, has been, 
to improve returns and allow 
Beecham to concentrate on its 
more successful core busi- 
nesses in the pharmaceutical, 
healthcare and cosmetics 
tors. 


Bid for Peachey extended 


By David Waller 


property company in 
herlands, yesterday 


WERELDHAVE , the second 
largest pi 
the Netherl 
extended its £265m bid for 
Peachey Property Corporation 
until September 8. 

It also responded to last 
week’s strongly worded 
defence document from the 
owner of Carnaby Street in 
London’s West End, and 
berated the quality of the UK 
company’s property portfolio 
and the way it was managed. 

Peachey had argued in Its 
defence document that the bid- 
der ghnmld pay a premium over 
the company's net asset value 
of 629p per share: Wereldhave’s 
bid is pitched at 612p a share. 

Mr Onno Husken, Wereld- 
have’s chairman, wrote to 
Peachey's shareholders argu- 
ing that Peachey’s net asset 
value at June 24 was really 
SLfip, after deducting tax on 
trading properties. And, he 
added, if Peachey’s entire con- 
tigent tax liabi lity of 94p a' 
share was stripped out, its net. 


asset value would have been 
535p a share. 

Mr Husken ma i ntained that 
no premium was justified, for 
five reasons: 

• Peachey’s property portfolio 
is not exceptional, with very 
few high-quality buildings in 
prime locations. *Tt concen- 
trates heavily on secondary 
properties and has numerous 
low-value investments widely 
dispersed. 

t Peachey’s reanwgpmpn f was 
not exceptional Wereldhave 
claimed that there was very lit- 
tle evidence of active portfolio 
management, citing the exam- 
ple of Carnaby Street. “The 
major part of Peachey's invest- 
ment in the Carnaby Estate 
was acquired in 1983 and yet, 
some five years later, the 
majority iff the outlets on the 
estate are small and many sell 
downmarket goods.” 

• There was no significant 
development programme. Mr 
Husken said that Peachey had 
only one significant develop- 


ment project under consider- 
ation. 


• The growth prospects were 
uncertain, due to the predomi- 
nance of secondary properties 
in Peachey’s portfolio. “With 
interest rates rising and with 
commentators questioning the 
prospects for the retail prop- 
erty sector, Wereldhave asks 
whether the growth in the 
portfolio’s value can be main- 
tained.’* 

• Peachey’s performance has 
relied heavily on trading prof- 
its. 

Peachey responded to all this 
by reiterating its commitment 
to remaining independent, and 
advised its shareholders to 
take no action. 

Wereldhave announced yes- 
terday that at the bid’s first 
closing date, it had wan accep- 
tances for its bid from share- 
holders with just 0.67 per cent 
of its target’s shares. It already 
owns a 10.42 per cent stake. 

Peachey’s shares added 4p to. 
close at 623p. 


Lion’s roar 
lends clout 
to blank 
video sales 


ByCterePurson 


ANOTHER LEGENDARY icon 
from the glory days of the 
silver screen succumbed to 

the video age yesterday. It was- 


llon’s head, which i 
the start of countless 
MetnyGoldwyn-Mayer ffims. 
Is to be used to boost sales of 
blank video cassettes and \ 
audio speakers. 

In what is believed to he 
MGM/United Artists* first 
of thi* 

the hard-pressed flhn 
company has sold to 


Entertainment Production 
Services, a British company, 
the European rights to UBe its 
name and famous trademark 
an its aud io «nd visual- 
products. 

Mr Patrick Do bson,- 

of Entertainme nt 
Production Services, said EPS 
was “delighted” that it would 
be able to affix the readily 
fiwifflar logo to its products. 

This is th e la t est lice n s in g 
ag reement making use of 
well-known names to be made 
by the management team 



brought in a year ago to 
resuscitate loss-making EPS. 

On Thursday, shar eholders 
of the VSM-quoted company 
n p p m x/ o d the ac quisition of 

International Media 
Comm unications, another 
video company which has the 
European rights to distribute 
the National Geographic 
Society video library, for more 

thaw C19nfi in sharen, 

Along with the MGM deal, 
llm company yesterday also 
said It had obtained the 
European rights to the library 
of Worldwide Television News, 
which is owned jointly fay ABC 
oT tiie US, Britain’s TIN and 
Channel Nine of Australi a. 

In the year to April SO, EPS 

pared losses from £650^)00 to 

£61,000. 3MC, whose name EPS 
will adopt, has warranted 
profits for the year to April 
1969 Of at least £850,000. 

MGM/United Artists could 
not be reached far comment 
on the trademark Bale 
yesterday. A complex plan to 
refinance th*- US film company 
fpTi through at the'emLaf last 

month. 


Dispute delays 
SE listing for 
Lloyd’s broker 


By NkdcBmktr 


THE STOCXmarket has tost a 
fhnn«» to aee another Lloyd* 
insurance broking -group 
receive a fun Hating; following 
a 'breakdown of merger talks 
involving the broking sobsfaK 
faries of Henry Ansbacher 
Holdings, the merchant bank. 


Ansbacher had planned to 
merge Its insurance broking 
arm. Seascape, with W.S. 
Moody Holdings, an unquoted 
insurance broker with a 
Lloyd's broking subsidiary, 
Hinton BUI & Cotas. Moody is 
primarily a UK retail broker 


two parties felted to strifes a 
deal over the voting; structure 

oraed that Ansbacher would 
have 40 per cent. But the 
Moody side felt that we Should 
not vote more . than S& pet 

C6 l!fr Bill Moody. Moody's 

some Moody sbarefcomars had 
been unhappy that 40 pe r cent 
of the votes would have 
Ansbacher effective control. 


but It also owns just over 50 

r * rant of Seattle-based Pettit 
Murray, the largest US Bkl 
industry insurance Uitetme d l - 
ary. 

Mr Richard FenhaUs, Ans- 
bocher's chief executive, said 
last night that the proposal 
was for Ansbacher to tak e a 40 
per cATd in the enlarged 
W-S. Moody. 

“It was our avowed intention 
to seek a separate Stock 
Exhange fisting for Moody,” he 
«>m it is understood that this 
would have occurred within IE 
months. The new company 
would »T«n have included Ans- 
bacher’s 75 per cent of Adama 
& Porter, a US broker. 

On Thursday, however, dis- 
cussions collapsed after the 


He added that it was 
Moody’s intention to seek a 
Stock Exchange listing, but 
tills would have come sooner if 
the merger had gone 
The news leaves 
with file need to 
cope to make it r _^ 

Owing to staff defections. faB- 
ing premium rates and the 



weak US dollar - the interna- 
tional insurance currency - 
Ansbacher’s Insurance broking 
operations matte a £14.000 pre- 
tax loss in the six m onths to 
June SO, . . 

Ansbacher said yesterday 
that It would continue to 
develop its insurance broking 
side by organic growth, recruit- 
mentof personnel, and acqmal- 


Tilbury profits advance 
33% to £4m halfway 


By Vanessa Houlder 


TILBURY, contracting and 
property company, yesterday 
announced a 33 per cent 
increase in pre-tax profits from 
£3m to £4m, for the six months 
to June 30. 

In addition, there was an 
extra ordi nary profit of £L4m, 
from tiie sale of the company's 
headquarters, which Is now 
held on lease.. Turnover 
increased to £773m G&lm). 

Mr Patrick Edge-PartLogton, 
chairman, described the results 


selling: its stake in Baine Indus- 
trim to 1986. it would be naive 
to think that it would not do It 
again, he said. 

Both, divisions contributed to 
the profits increase, with a par- 
ticularly strong performance 
by tiie property division which 
benefited from a buoyant mar- 
ket. . . 

In the construction division. 
Tilbury Construction was ham- 


pered by higher than expected 
labour co 


as excellent and said they pro- 
vided a firm base lor an 
encouraging outcome to the 
year as a whole. 

Mr John Chittock, finance 
director; said that although the 
company was sanguine about 
file stake, held by Govett Stra- 
tegic Investment Trust, which 
stands at 20 per cent, it “kept it 
sharp on its feet”. As ‘Govett 
had put Tilbury into play by 


costs. However this was 
offset by a strong perfbcmance 
from the specialist contracting 
businesses, which benefited 
.from a boom in demand. 

Borrowings were unchanged 
from the level at the beginning 
of the year at about £500.000. 

Earnings per share increased 
. from &6p to 12.7P. An. interim 
dividend of 2£p per share W 
been declared — up from 2J2p 
in 1967. 


French worry for water contractors 

By Andrew Hill 


BRITISH WATER contractors 
jure increasingly concerned 
that French investme n t in stat- 
utory water companies may 
deprive them of lucrative 
water treatment projects. 

They have criticised South 
Staffordshire Water Company 1 * 
suggestion cm Monday that the 


BICC disposals 
will help offset 
purchase costs 


By Andrew Taylor, 

Construction 

Correspondent 


BICC, the cables and 
construction group, has sold 
for £35m <$ 60m) the connector 
division of BICC-Vero Elec- 
tronics and the Sealectro 
group of companies it acquired 
for 570m in the US in 1981. 

The companies have been 
sold to ITT Corpor a tion. The 


purchase price, inrinrting debt 
repayments of £3^m, will 


help 

to offest the cost of BICC’s 
recent purchases of Ceat Cavi, 
Italy’s second largest cable 
manufacturer for £9tMhn and 
Continental Wire and Cable 
the US cable manufacturer for 
£14m. BICC said borrowings 
fallowing the Ceat Cavi and 
Continental Wire and Cable 
purchases had been expected 
to increase to about 25 per 
cent of shareholders* funds by 
th e end of thin year. The sale 
to ITT meant that borrowings 
would now be around 15 par 
cent of shareholders’ funds. 


Perood-Ricard 
takes stake in 
Irish Distillers 


By Lisa Wood 


Pernod-Ricard, the largest 
drinks group in continental 
Europe, has bought an undis- 
closed number of shares of 
Irish Distillers, the distiller of 
Bushmills whiskey confirmed 
yesterday. 

Irish Distillers, which is 
fighting a hostile takeover by 
GC&C Brands, a joint venture 
set 'np by Allied-Lyons and 
Grand Metropolitan to monnt 
the bid, said Pernod had 
informed it of its intention to 
buy some shares. 

It did not know how many 
shares had been purchased but 
said the stake must be less 
than 1 per cent as no notifica- 
tion had been made to the 
Stock Excha nge. Pernod-Ricard 
had made no particular 
approach concerning any 
arrangements should the 
GC&C bid collapse. Earlier this 
week trading in Irish Distillers' 
shares was heavier than usual 
but the price remained 
unchanged yesterday at 288p in 
sparse trading. 


Goodman Fielder claims 
no job losses at KHM 


By DavM Waller 


GOODMAN FIELDER Wattie, 
the Australasian foods com- 
pany engaged in a £L72bn hid 
battle with Ranks Ho vis 
McDongall, has written, to Mr 
Norman Fowler, Secretary of 
State for Employment, claim- 
ing that the highly leveraged 
nature of its bid would not lead 
to assets sales and job losses. 


seven ye ar life erf the facilities, 
and thwt oirw baa no plans to 
dispose of any RHM assets in 
any case. 


The letter, written by the 
chairman of Goodman's Euro- 


pean operations, Mr Cliff Lyon, 
is a response to a campaign 
launched earlier this week by 
trades unions representing 


He adds that the syndicate of 
eight banks which put together 
the financing package are sat- 
isfied that their loans can be 
repaid out of the rash flow of 
the combined group; farther- 
more, that a measure of com- 
fort is provided by the interest 
rate on the majority of the loan 
being capped at level prevail- 
ing a month ago. 


83,000 RHM employees. They 
want the bid referred to the 
Monopolies and Mergers Com- 
mission, and have written to 
ministers arguing that RBM 
should remain 


tlon 


Mr Lyon rays that the finan- 
cing agreements put together 
fear the purchase do not require 
any assets sales during the 


Rejecting any 
that the bid was 
corner grocery taking over 
Marks and. Spencer” (in the. 
words of one uni on le ader). Mr 
Lyon says that RHM Is “the 
mirror image iff GFW operat- 
hur in a «Wfferen t Reoeranhical 
market. The two companies are 
of roughly equal size and their 
core activities are similar.” 


French supplier Compagnie 
Gdndrale des Eaux - which 
has a 285 per cent stake - 
may help the company build 
denitrification (removal of 
nitrates from water) plants. 

Th ree large Fren ch w ater 
suppliers have been investing 
-heavily in the UK’s 29 water 
companies recently in prepara- 
tion for the privatisation of the 
10 larger water authorities. 

British groups are worried 
thpf major shareholder s might 
be awarded contracts without 
the statutory companies hav- 
ing to invite tenders. 

The British Effluent and 
Water Association, which rep- 
resents process contractors, 
manufacturers and suppliers of 
water treatment systems, has 
said that water companies 
should guarantee fair and open 
tender adjudication. Dewpa&n, 
a private water contractor, has 
also suggested that British 


technology may be superior to 
French in removing nitrates 
from UK waters, as required in 
a recent European Community 
directive on water purity. 

South Staffordshire said yes- 
terday that French companies 
had been operating denitrifica- 
tion plants for some time. It 
had. contacted a number of 
French and British companies 
about the denitrification proj- 
ect, which couM involve the 
b unding of up. to six plants, 
costing a total of between £6m 
and £10m.- South Staffordshire 
has yet to decide whether to go 
out to tender or to negotiate 
the award of tire contract 

Mr John Harris, company 
secretary, said yesterday: "We 
are also looking actively at 
forming a research project - 
possibly with the French and 
possibly with a British com- 
pany - to establish o np 
which we shall monitor before 
going any further.” 


Jivraj family sells Highgate stake 

By Ctare Pearson. 


Naaz Holdings, a vehicle for 
the Jivraj family, has sold its 
2R2 per cent stake in Highgate 
& Job Group, the loss-making 
efoe n ricalB producer. 


te & 
and' 


The shares are bring placed 
with Cargo Link Holdings, a 
client of Robert Fraser Group, 
the merchant banking and 
financial services concern 
which in February 1987 
mounted an unsuccessful bid 


arrangement lor 
Job through a rights 
placing: 

Highgate A Job reduced its 
losses at tire pre-tax level in 
the six months to the eo& of 
September 1967 from £191,000 
toSUOOO. 


for Highgate A Job. 

Last November the Jivrajs 
supported a £2m refinancing 


Earlier this year, the JIvraj 
family bought control of Lei- 
suretime International, which 
ft has been reorganising into a 
nursing home and hotels con- 
cern. 


Combined security companies’ offer squeezes out Bridgend as extended trading and investment links are sought 
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Gardiner picks £8m offer for 40% from ASH and Scantronic 

By Andrew Hill 


GARDINER GROUP, a 
distributor of security prod- 
ucts, has accepted an ra™ ««h 
offer for 40 per cent of its 
shares from Automated Secu- 
rity (Holdings) and Scantronic 
Holdings, in preference to a 
full offer from Bridgend Group, 
another security company. The 
holding will be split equally 
between ASH and Scantronic. 


Bridgend, a small electrical 
wholesaler and distributor of 
security systems, had been 
involved In discussions with 
Gardiner for a month or so. 
The company had made a num- 


ber of presentations to City 


institutions expressing the 
logic of a merger with Gardi- 


ner and was thought to have 
tabled a provisional offer. 

The alternative deal 
annonneed yesterday would 
value the -whole of Gardiner at 
£20m, against a market capital- 
isation of £12m when tiie group 
was floated In February. It also 
extends the network of trading 
and investment links between 
the three security groups 
involved, e n a blin g the compa- 
nies to Improve purchasing 
power and develop specialist 
product lines. 

ASH, which handles the 
rental, installation and mainte- 
nance of security systems, 
owns 30.9 per cent iff Scan- 
tronic, a designer, manufac- 
turer and supplier of burglar 


and me dical Jtwrnm In April, 
Scantronic bought ATG- 
Thrust* ASH’s radio and 
intruder alarm manufacturing 
operation, for £7-25m. 


In its turn, fleantrnwle sup- 
plies about 15 per cent of the 
products di stribut ed by Gardi- 
ner and has agreed, as part of 
the ATG deal, to supply ASH 
with 213m of security products 
over tire next three years. 

ASH and Scantronic have 
first refusal on each other’s 
stakes in Gardiner, should 
either decide to -sell, but said 
yesterday they did not intend 
to hid fix: the rest of the group, 
either separately or in partner 
ship. They discounted the pros-* 


pect of the three companies 
eventually merging to form a 

much huger sronrity services 
group. 

Mr Geoffrey Gardiner, chair- 
man, is to reduce his holding 
in Gardiner from 67.5 per cent 
to a minimum of 25 per wwt, 
thus guaranteeing the offer's 
success. He will become deputy 
chairman, handing over his 
chairmanship to Mr Torn Buf- 
fett, chairman .and chief execu- 
tive of ASH. Mr Chris Brookes, 
Scantronic’s chief executive, 
will also join the board. 


more than the required 16m 
-'Shares axe committed to the 
offer then the excess accep- 
tances will be scaled down. 

-The two groups- are n ffo r i wg . 
wp in cash for each- Gardiner 
mare. Gardiner’s shares fell 
from 56p to 50 Kp yesterday. 
ASH Was un changed on 272p 
and Scantronic rose sp to lZtpi 

Gordina: is forecasting pre- 
tax profits of £L8m in tiie year 
to Oct ober 8 1. hi line with the 
figure given- in the February 
prospectus and 47 per cant up 


Automated Securittes 


Sham price (penca) 


GunHtuirt remaining share- 
holders will be entitled to 
accept the. offer ^for a minimum 
of 40 per cent of their shares- H 


OTpre-tax profits in 1986*7. 
ASH made 


■ St S J Sm before tax in 
ue year to November 30, and 
Scantronic reported pre-tax 
profits of £205m in your to 
March 3L 
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TODAY: NIne-<lay port strike 
starts in Greece.- Foreign Min- 
isters from Latin American 
Group of Eight start two-day 
meeting. Brasilia. 
TOMORROW: National 

Savings monthly progress 
report for July. . 

MONDAY: CBl/FT Survey . of 
distributive trade (July). July 
provisional figures of retail 


ECONOMIC DIARY 


sales from Department of 
Trade and Industry. Index of 
output of the production 
industries in June. US Repub- 
lican. Party national conven- 
tion opens, New Orleans (until 
August 18). UnHever second 
quarter results. 

TUESDAY: Treasury publishes 


figures for public sector bor- 
rowing requirement .for July. 
US Commerce Department 
releases June 'trade- report. 
Seven Indian opposition par- 
ties meet on unity moves. 
New Delhi. US capacity utilis- 
ation figures for July. Nursing 
unions meet to resume pay 


TRADING VOLUME IN MAJOR STOCKS 


The following Is based on trading mime for Alpha secorfths draft th roug h the SEAQ system yesterday until 5 pm. 
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talks. De Beers interim 
results 

WEDNESDAY: US figures for 
July for housing starts. Stan- 
dard Chartered interim 
results. W.H. Smith final 
results. 

THURSDAY: London and Scot- 
tish banks July monthly state- 
ment July provisional esti- 
mates of monetary 
aggregates from the Bank of 
England. Department of 
Employment publishes labour 
market statistics for: unem- 
ployment and vacancies (July 
- provisional); average earn- 
ings Indices. (June - provi- 
sional); employment, hours, 
productivity and unit wage 
costs; and industrial disputes. 
Department of Trade and 
Industry publishes second 
quarter provisional figures for 
manufacturers' and distribu- 
tors' stocks; and capital 
expenditure by the manufac- 
turing and service industries. 
US weekly money figures: 
Republican convention ends. 
British Gas annual meeting. 
National Exhibition Centre, 
Birmingham. Mr Edward 
Heath visits Channel Tunnel 
workings, Dover. Antiques 
Fair opens, Kensington Town 
Hall (until August 21). 

FRIDAY: Tax and price index 
for July. Department of 
Employment publishes July 
retail prices index. 
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EQUITY GROUPS 
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Figures in paren t he ses show 
number of stocks per section 
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72904 

44008 

47903 

1229100 

D085O1 

63501 


019401 


12279.02 


028601 


B1704 

815.70 

(1120.76 

59908 

(129807 

51105 

(1239.97 

56307 


0135.97 

675.91 

017606 


0165.95 


Year 

ago 


229S.4 


Highs and Lows Index 


1988 


High 


82609 8/8 
185800 5/8 
262609 8/8 
224L96 5/8 
179802 B It 
43700 8/8 
509.92 34/7 
295JJ 10/3 
1358J9 4/8 
111831 S/8 
114104 15/6 
101636 1/8 
2179.42 10/3 
1927.94 10/3 
139506 8/8 
540.00 8 /8 
1364702 8/0 
85905 28/1 
620.72 27/4 
91809 i p 
1219.02 18/3 
1121.86 6/1 
1243.92 5 It 
199209 23/3 
101102 1 p 
1217.48 2313 


998.43 8 P 


1881.96 21/6 


1B7M0 8/8 


720.6B 14/6 
69603 21/7 
1090.17 1 /B 
567.92 10/6 
102201 27/6 
37803 9/6 
125801 15/6 
40107 2213 


93508 D/7 
55602 23/6 
1203.16 8 [7 


97808 8 /8 


18790 22/6 


Low 


70609 8/2 
93708 8 12 
138503 4/1 
194607 6/4 
1423.66 9 /2 
36700 8/2 
424.40 19/2 
259.79 5 /4 
1191.01 8 /2 
99605 8/2 
95107 8/2 
003-48 6 /4 
195801 11/8 
170803 DA 
U42J9 4 A 
47301 6 /4 
3265.99 25/4 
78909 18/2 
54607 19/2 
834.42 8 p 
1016.74 0/2 
97L71 5/4 

109507 4 A 
1718.96 4 A 
88004 12/1 
109600 19/5 


887.00 8 g 


169907 D/1 


958.79 5 a 


630.02 8 /2 
61006 7 /4 

938.43 9 ft 

481.43 8 A 
623.41 6 /4 
334.73 5 /4 

975.44 4 A 
37BJ1 8/2 


784.91 4 A 
38504 8 P 
96908 4 A 


87BJ9 8 P 


16940 8 P 


since 

Compilation 
High | Low 


183807 
1381.08 
195)00 
2733 AS 

2236.70 
54437 
59667 
41L42 
173600 
1406J2 
126935 
10920$ 
2649.96 
269935 
1504.79 
739 M 

5078.66 

11603S 

91432 

1192.48 

179537 

1545.46 

1547.01 

249735 

1274.14 

1773.70 


16/7 /B7 
up pi 
16A/87 

20/7/87 
17 PIS! 
14A8/87 
9 A0/87 
DAO/87 
22/9/87 
16/7 /W 
16/7 /67 
16/7/57 
16/7/87 
16/7 /S7 
D/I 0/87 
16/7 /B7 
5 A0/B7 
29 p /67 
2 /10/87 
B /10/87 
17/7 /B7 

5 AO/87 

0 710/87 
16/7 /S7 
9/6/87 
5 03187 


126806 16/7 187 


245838 16/7 787 


mu 1 16/7 IN 


89637 

89838 

1285.72 

7073B 

139936 

54739 

1374.86 

6D3.4B 


DAO/87 
16/7 /87 
9 /10/B7 
D/10/B7 
17/7 /B7 
12A0/B7 
up PI 
U P >87 


1207.90 

727.93 

1364.12 


5 AO/87 
3 /B IN 
DAO/87 


123837 16/7 /87 


50.71 
4407 
7 L 4 B 
64 J1 
122931 
45X3 
4935 
19.92 
Z7735 
6L41 
69X7 
5937 
5405 
17538 
5433 
43.46 
55.08 
5233 
6236 
58.63 
870J5 
7 L 20 

975.19 

90.80 

517.92 

6039 


13 / 12 / 7 * 

11/12/74 
2 / 12/74 
25 / 6/62 
8 AO /85 

sans 
sans 
suns 
1*01*1 
D/ 12/74 
D/12/74 
11/12/74 
11/12/74 
28/5 (80 
9 A/ 7 S 
6 A A 5 

6 A AS 

sans 

11 / 12/74 

sans 

4 / 12/87 

1 /12/74 

10/11/87 

29 / 6/62 

30/12/84 

snns 


■ * 


5931 13/12/74 


8703 29/5 /62 


UM 13/12P4 


5508 D/12/74 
62X4 12/12/74 

4400 2 a PS 

43.96 D/12/74 
6506 16/U/74 
3101 7 A AS 
5601 20/4 /65 
D09 17/12/74 


7102 13 A2A* 
6631 30/9 /74 
9737 6 /1 AS 


61.92 D/12/74 


2443.4 16/7 /871 986.9 DA /84 


FIXED INTEREST 

PRICE 

INDICES 

Frt 

•a 

Day's 

change 

% 

Thu 

•s 

xdadj. 

today 

xdadj. 
1988 
to date 


Britt* Gmcnxmt 






1 


120.46 

+0.23 

120 JL8 


7.00 

2 


136.49 

40^5 

13588 


839 

3 

Over 15 years 

148.90 

40.46 

148-22 

— 

7.45 

4 

Irredeemables 

16830 

4038 

16733 

- 

730 

5 

All stocks 

134 JID 

4838 

13338 

- 

7.92 


Mtx-Urttd 





) 19 

7 

8 

Over 5 years 

120.85 

+0.19 

+OJ.8 

12032 

121.03 

- 

3L28 





9 

BrttBtnts&LMK-. 

118.20 

+020 

117.96 

. — 

631 

10 


91.98 

-0J3 

92.11 


331 





AVERAGE GROSS 
REDEMPTION YIELDS 

Fri 

IS 

Thu 

•s 

Year 

ago 

(approx.) 

19 

High 

88 

Lour 

1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

British 6a remraent 

Law Syears. ...... 

Coupons 15 years. 

25 yean 

Medium 5 years 

Coupons 15 years..— 

25 years. 

High 5 yean 

Coupons 15ye2re — 

25 years. 

Irredeemables 1 

9.66 

9.40 

937 

10.09 

931 

929 
1020 

9.75 

932 

930 

9.73 

9.45 

932 

1026 

9.66 

934 

10.28 

9.81 

938 

9.66 

8.95 

937 

937 
10.04 

9.83 

9.68 

10.13 

1031 

939 

938 

9.76 18/7 
933 13/1 
937 1311 
1026 18/7 
10.01 13/1 
9.79 13/1 
1036 18/7 
10.16 D/1 
932 13/1 
932 18/7 

838 18/4 
8.90 18/4 
832 18/4 
8.75 18/4 
9.12 15/3 
8.99 14/3 
834 18/4 
926 15/3 
9.03 15/3 
8.65 18/4 

11 

12 

13 

14 

Index-Linked 

Inflation rale 5% 5yn. 

Inflation rate 5% 0ver5yrs.. 

Inflation rate 10% 5yrs.. 

Inflation rate 10% 0ver5yrs.. 

3.01 

336 

2.03 

3.70 

3.02 
337 

2.02 
3.71 

2.84 

3.97 

2.68 

3.94 

3.08 8 /1 
427 13/1 
339 13/1 
437 13/1 

2.09 30/3 
3.67 D/4 

1.09 30/3 
330 20/4 



10.B6 

1034 

1034 

1038 

1037 

1037 

10.79 

10.79 

10.79 

11.08 13/1 

11.07 i a 

13.11 1 /I 

1026 24/5 
1031 19/4 
1031 19/4 

16 

17 

Loan 15 years. 

25 years. 

181 

Preference - — tl 

930 

9.79 

10.73 

1034 4 a 

934 22/6 


fOpenfag Index 1841.1; 10 am 1840.9; 11am 1845.9; Noon 18443; 1 pm 1844.1; 2 pm 1843.9; 3 pm 1839.7; 330 pm 1840.4; 4 pm 1841.9 


NAME CHANGES: Saga Holidays b now Saga Group (29). 

Ettviiysectiaaorgnap Base date Base valor 

Agencies. 31/1 

Conglomerates 31/1 

Telephone Networks. 30/11/ 

Electronics 30/12/83 

Other Industrial Materia Is .... 31/12/80 

Health /Household Products 30/12/77 

Other Groups 31/12/74 


1114.07 

1114.07 

517.92 

1646.65 

287.41 

261.77 

63.75 


Eqarty section or group 

Overseas Traders 31/12/74 

Mechanical Engineering 31/12/71 

Industrial Group 31/12/70 

Other Financial 31/12/70 

Food Manufacturing — 29/12/67 

Food Retailing 29 / 12/67 

Insurance Brokers. 29/12/67 


Base dab Base value 

100.00 
153.84 
128.20 
128.06 
114.13 
114.13 
96.67 


Egutty section nr group 

Mining Finance 

AllOther 10/4/62 

British Government 31/12/75 

Do. Index-linked 30/4/82 


Base date Base nine 
29/12/67 100.00 


100.00 
100.00 

100.00 

Debs& Loans 31/12/77 100.00 

Preference 31/12/77 76.72 

FT-SE 100 Index 30/12/83 1000.00 


ji, 


BASE LENDING RATES 


t Flat yield. A list of constituents Is available from the Publishers, The Financial Times. Bracken House, Cannon Street, London EC4P 4 BY, price 15p, by post32p 


.■c 

XT’ 

■9"..' 

1- 


i 


ABN Bat*. 


MaN&Qrepam 

AAB-AHMAnett— 
AilW trig Bn* _ 

KavyAeshacher 

AH Bating 6r*p~ 
AssoditaCapCorp — 

Authority Bari; 

B&CUtRtaABsk_ 
Banco de Bilbao 

Bank KipoaKB 

BakUndOIK) 

Bask Credit & Coma _ 

Baakof Cypres 

Bank of Ireland 

Bank of India 


Cfy Mortals Bart 11 

OjrtsdaleBart 11 

tan.BULBrt 11 

fcwperatnreBart H 

Courts && 11 

typnsPoprtarBk — 11 

Date Bat* PIC- 11 

Dacatawfc 11 

EgBUrialBapkpfc — 11 


BaakofScoUaid; 

BaavcBdgeUd 

Barclays Bart 

BattaakBartPLC- 

Berliner Bad: AG 

6* Bk of Mid East— 

• BnwBSfeiq 

Brants Ml* Tsl 

a Bart Nab — 
Cental Capital. 


• Oarterfuase Baa* — 
OtBartNA 


EnUrTmtUd life 

financial & Got Sec _ 10<z 
Fist RaUnal Bart Pic. 11% 
11 •Robot Finn lug & Co. „ 11 
U Robert Fraser & Ptws... 12 

U Gkobart— — : — L- 13 

11 •GuitteBlIalM 11 

11 HFCBartpic U 

11 •HarebnsBafc 11 

U Heritdde&GcfllnBk. U 

U • Bill Samuel HI 

11 CiHon&Co. 11 

U Hengkong &SbaM — 11 

11 • Leopold Jo5q*& Sens. U 

11 LkvdsBart U 

11 Meghrai Bart lid — _ U 

U MimanoBart-. U 

U MoaatBNnCsre. — 11 

11 BalBLaftoRm — 11 


% 

tatWesbrtster 11 

northern Bart Ltd 11 

NonMCekTrert 11 

PHYAlbarinUaM. U 
Prawtacfad&afldcPLC — 12 

iLRapbsd&Sees 11 

RortwrteG'rattt^ 11^ 
Royaf BtofScotiaod — H 
BsyalTraABart. — 1 U 
SuHttiWlBaaSeo.- 11 

StaaMdCbarind U 

TSB U 


UDT Mortgage Exp *1145 

(MedGk afunlt — 11 
tWedMtoaWBart- 11 
INK; Trust BwkPk— II 

Wes&reTnst-. - 11 . 

WedpacBaRCMp. — U 
Whlta awyLrito — Illy' 
YorksHreBart 11 - 


• -Mceaben of BrfUst Merdait 
Banking & Securities Hones 
feotiattei. » 7 m dapsfB 438% 
Sanbe 706%. Top TlSoOj 
bMant acres 93% t Mortage hast 
ate. SDeaand deposit 6%. Mortgage 
10875% -11ZV 


EUROPEAN OPTIONS EXCHANGE 


i/ j ' 1 


S«rl** 

Aro .88 

Nor 

88 ' 

Feb. 89 

Suck 

Vol 

L»t 

Vol 

Laa 

Vof 

Last 


GOLDC 

S 420 

100 

us 


— 

9 

378 

S 43320 


GQLDC 

S 460 

— 


- »• 

850 

227 

17.50 

S 43320 


GOLDP 

5400 

— 

— 

9 

3 8 

75 

5 X 0 

543320 


GOLD P 

s«o 

658 

050 

47 

680 - 

S 

ID 

5433 . 20 - 


GOLDP 

S 440 

68 

4 

27 

1 * 30 “ 


— • 

r 43320 


GOLDP 

S 460 

m 

29 

22 

29 A 

■ •- 

“ 

5 43320 


Sep. 88 


Mch. 89 


SILVER C 

1950 

! n 

1 s 

Lb_: 

D 

- 

1 - 

5682 



Abb. 88 

Sea. 08 

oa. 88 


EDE Index C 

FL 230 

171 

730 

■ 4 

-10 

15 

1230 

F 1..23729 . 

EOEbdnC 

FI. 235 

86 

430 

228 -' 

Al 80 

-10 

20 

FL 23729 

EOE Index C 

FI. 240 

414 

1 -BO 

93 . 

430 

IB 

730 

FL 23729 

EDE Index C 

FI. 250 

— 

— ' 

54 

2 : 

30 - 

- 4 

Fl. 23729 

EOE index P 

FI. 220 
FI. 230 

8 . 

196 

020 

15 

1 * 4 " 

220 - 

98 

4 

Fl. 23729 







EOE Index P 

Fl. 23 S 

652 

£70 

217 ■ 

730 

22 

9 • 

FL 23729 

EOE Index P 

FL 240 

263 

5.40 

87 

9.90 

-lb 

LL 50 

Fl. 23729 

EOE Index P 

n. 2*5 

75 

8.80 

ii ; 

1130 

D 

L 530 

Fl. 23729 

S/FIC 

FI .210 

103 

2.80 

.106 i 

430 B 

U 

5 

FI. 2 U .90 

S/F 1 C 

S/FIC 

F 1.215 

160 

QJ 90 

93 

2.45 

71 

330 

R. 211.90 

F 1.220 

— 

— 

20 

120 A 

45 

2 A 

FL 2 U .90 

S/FIP 

FT. 205 

20 

o.«o 


L 40 

-- 6 - 

220 

FL 211.90 

S/FIP 

s/np 

n. 210 

1022 

130 

1541 

3 



Fl. 211.90 

Fl 215 

506 

330 . 

12 

*?}- 

.'2 

.7 

-FL ZU .90 




- 

1 OsLBB . 

i Jte.89 

I - Apr. 89 



ABN C 

■ fL45 

821 

2--. 

ID- 

3J0-- 

14 

4.40 

FI. 44.90 


ASNP 

n.50 

450 

630 

— 

- ■ — 

430 

730 B 

- FL 44.90 


AEGON C 

R.85 

1U 

LBO 

40 

330 

18 - 

530 

■ R 80.70 


AEGON P 

FL80 

120 

3J0 

25 

- SI 



RRL70 

oo |C 

AHOU) C 

FL 85 

317 . 

4 

18 

.. 7 

— 

_ - 

FL 8430 

AHOLD P 
AX20C 

FI.85 

n.150 

54 

1076 

3.90 

330 

426 

730 

179 

ID-40 - 

FL 84.50 
FL 14030 

JUfZDP 

Fi.no 

291 

050 


*r 



R 14030 


AM eve 

FLAO 

14 

0.70 

224 

L70 

— 

— . 

FL 52 


AMROC ■ 

RTS 

*71- 

4 

11 

6 

— - 

— • 

P. 75.70 


AMROP 

0.70 

287 

MB 

20 

.2 


3 

R 75.70 

BUHRMANN-TC 

Fl. 55 

496 

2.60 

109 

530 

S 

' 5 

R 53.90 . 


BtlHRMANH-TP 


tS- 

.260 





Fl. 53.90 

ELSEVIER C 

230 A 

48 

430 A 



Ft 5730 


GIST.BROC.C 

R40 

4% 

zm 

240 

430 8 

N 

6 

P. 4020 


GIST- B ROC. P 

R40 

85 : 

230 8 

49 

330 

315 - 

430 

P. 4020 


HEINEKENC 

FI.150 

48 - 

6 

99 

8.60 

5 

U 

P. 149 


HEINERENP 

FI. 1*0 

linl 

330 



— 


FL 149 


H00G0VENSC 

Fl. W 

330- 

201 

6 


w 

FL 62.40 

. : • 

N00G0VENSP 

FI. 60 

88 

*1 

95 

5.50 

w . 


P. 62.40 

j 

KLM c 

R35 

950 

54 

3.70 

so:' 

5S 

: FL3430 

£ 

KLMP 

■ R35 

836 

7 

68 

3 

» 

R34J0 

l 

KNPC 

F1.170 

451 

720 

148 

13.20 

13- 

tt ■ 

R 16830 


KNPP 

R170 

96 

730 

29 

1070 

2. 

1430 . 

R 168.60 

;?■ i 

NEM.LDYDC 

RUB 

95 ■ 

D 



. 

•• — 

"-R 23430 

NEOUOrOP 

R210 

75 

MO 

•w 

■* 

— 

• rar 

Fl. S430 


MAT NED. C 

¥1.60 

238' 

430 . 

a 

630 

2 ; 

*' 

Fl. 63.50 

NAT. NED. P 

¥1.55 

SO 

0.90 



— J 


P.6330 

* 

philips c 

FL35 

181 

030' 

m 

130 

81 

230 

R32 


PHILIPS P 

TL30 

66 

0.90 

8 

1.80 B 

JL2 

230 

- . Fl. 32 

i 

ROYAL DUTCH C 

FI.240 

765. 

4J0 

300 

8.80 

B 

13 

Ft 2300 

ROYAL DUTCH P 

p no 

15. 

» 

478 

230 


- . 

R 234 JO 


ROB ECO P 

FLOS 

-.50 





P. 9* JO 


UNILEVER C. 

¥1.120 

973 - 

330- 


6.10 

10 

930 •' 

Ft 11330 - 


UNILEVER P . . 

P.UO 

KM 

5.60 

6 

1 

720 B 

P. 113 JO 

; - - 

WESSAIOC 

RB5 

J» 

030 

25 

2.70 

- 

' — - 

R76A0 


, .X 


TOm VOLUME fkaWTRACTS : 45JU* 
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? -v ‘ ■ PWCEWCTERHOUSE 
and the FlNANOALTlMES CONFERENCE ORGANISATION 
present 


CAPITAL 




12-14 SEPTEMBER* 17-19 OCTOBER 
7-9 NOVEMBER-7-9 DECEMBER 


The risks inw^ved in tradizig often complex 
* instruments In the coital markets are^ veiy 
ffriAPOiPfnfgnf lagt Aiitinrm malcp th^ 

‘ problems even more immediate, fa these 
workshops a panel of ftice^ Waterhouse and 
bankmgindustayexpeitse?cammestbe risks arui 
explains how tiiey can be managed successfully. 
Speakers will be drawn fromapanel including: 


Jonathan Britton 
Finance Director 

IWraPairtOwpDrtfoalwIemaMonMUd 

JofaaForayth 

Director 

MosanGnsMftCb UmBBd 

. ’Drt—SWrtr 
. :■ General MauaeOtonvy 
Nomas Banklttnadonal pic 

PaalHanbanMMban 
Assistart Ihror 
BaringBrtfhea&CDLMad 


wcniii nm n^uzcK 

AndBrtDredRilvltwyafldl’acfeieGlouo 

Assistant Director 

Baring Brothers 6 Co Umaed 

BJWernatioralLImfted . 

. BebFtrter 

Retard XDrty 

DncbKCroUMsWs 

MaragngDrectoLCapta Markets 

Oarterhoote BrokUmted 

Charterhouse BardiUrntod 


PriceVfaterhouse 


FIT 


nNANCIAL TIMES 
CONFERENCE ORGANBAITON 


1 b: RrandM Times CorferenceOfpnisatioa 126 JerrumStre^, 
londof)SWlY 4 UJ Tfet 01-925 2323 Tetes ZZ 347 FTCONFG fee 01-925 2125 


Pteasesaodnw further detaSsofl the CapidHterfcets Workshop 


H^£ 


posmow - - 


COHRUCr 


ADDRESS _ 




■fflr 

TFirx- 

igy.wyiK 



The Ogilvv Group 


1988: Growth continues in 
Second Quarter. 


The Ogilvy Group, Inc. (NASDAQ/LSE - OGEL), the worldwide advertising and marketing 
services group, reports that net income for the second quarter ended June 30, 1988 increased 
117 percent to $9,129,000 from $8,173,000 in 1987. Earnings per share increased 14.5 percent to $.63 from 
$.55 in the second quarter of 1987. 1987 net income included $680,000, or $.05 per share, from the sale of 
the Company’s equity in The Ball Partnership. 

Second quarter commission and fee income increased 13.9 percent to $210,660,000 from $184,928,000 
in 1987, mainly due to growth from existing and new clients. Operating profit increased 13.1 percent to 
$20434,000. 

Net income for the first six months increased 3L5 percent to $12,638,000 compared to $9,613,000 in 
1987. Earnings per share increased 33.8 percent to $.87 from $.65 in the first sixmonths of 1987. First half 
commission and fee income increased 35.6 percent to $400,720,000 from $346, 564,000m 1987, mainly 
due to growth from existing and new clients. Operating profit increased 26.9 percent to $28,626,000. 

Kenxsedi Roixiaxi, Chairaiaji^IEO, commented M Ourxesaolts for die quarter and the first half were on 
target in revenue, operating profit and net income. It's dear that, despite competitive pressures and an uncertain 
industry env ironm e nt advertising is a growth buaneg". 


The Ogilvy Group, Inc. Consolidated Statement of Income 
(in thousands of US dollars except per share figures) 


Quarter ended June 30, 1988(Unaudited) 

1987(A) 

1988 

JFkrcentage 

Increase 

Commission & Ese Income 

$184,928 

$210,660 

13.9 

Total Operating Expenses 

167,119 

190326 

14.0 

Operating Profit 

17,809 

20,134 

13.1 

Income before Taxes 

17,572 

19J32 

8.9 

Taxes on Income 

9,088 

9480 

LO 

Net Income 

$8, 173(B) 

$9,129 

II.7 

Earnings per Common and Common Equivalent Share 

155(B) 

$.63 

143 

Dividends Paid 

121 

$.22 

4.8 


Six months ended June 30, 1988 (Unaudited) 


Commission k fee Income 

$346,564 

$400,720 

15.6 

Total Operating Expenses 

324,008 

372,094 

14B 

Operating Profit 

22,556 

28,626 

26.9 

Income before Taxes 

22,973 

27,523 

19.8 

Taxes on Income 

12,883 

13,689 

6.3 

Net Income 

$9, 613(B) 

$12,638 

3L5 

Earnings per Common and Common Equivalent Share 

$.65(B) 

$.87 

33.8 

Dividends Paid 

$.42 

$.44 

4.8 


(AlRaf^loTrfedlSPfHolit/pot'itureA 

m/adadaggma of 11623.000(8580,000. net. orLOSperdiaielfivm AesatrofTheBafffkrtocrtkiti. 
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merging New 
businesses 


By Chris Sherweli in Sydney 


SIR RON BRIERLEY, New 
Zealand’s best known entrepre- 
neur, has revived plans to 
restructure his sprawling busi- 
ness empire and is reconsider- 
ing a merger between Brierley 
Investments Ltd (BIL), his Wel- 
lington-based master company, 
and the Australian arm, Indus- 
trial Equity Ltd (TEL). 

The move, Erst mooted in 
1S86, was subsequently called 
off. apparently because Austra- 
lia's new capital gains tax 
would have made it too costly. 

A reduction in the value of 
BEL's investment in 1EL, 
together with general changes 
in both countries' tax regimes 
since then, have evidently 
encouraged Sir Ron to dust off 
the ambitious idea of a single 
giant, trans-Tasman multina- 
tional. 

Confirmation that the pro- 
posal was again under consid- 
eration came yesterday in a 
brief statement to the Austra- 
lian Stock Exchange. It fol- 
lowed an Australian television 
interview at the weekend, in 


which Sir Ron said his group of 
companies might change its 
corporate structure. 

Currently BIL holds 51 per 
cent of EL. The group's exten- 
sive UK and US activities are 
controlled through Hong 
Kong-based Industrial Equity 
Pacific (DSP), in which BIL 
holds 18 per cent directly and 
IEL has 51 per cent 

In his television, interview. 
Sir Ron said the group's head- 
quarters would not be moved 
outside New Zealand or Aus- 
tralia. But he suggested he 
would have to "look at discon- 
tinuing the present structure 
whereby our shareholders have 
a direct shareholding in many 
overseas investments.” 

Obviously referring to plans 
by the Australian and New 
Zealand governments to tax 
offshore activities more com- 
prehensively, Sir Ron went on: 
“I think we just have to sepa- 
rate the various geographical 
areas and operate them from 
elsewhere.” 

The restructuring move also 


reflects other public comments 
by Sir Ron and his senior exec- 
utives about the direction 
taken by BIL and IEL before 
the October 19 share market 
crash. In a separate ma g azi n e 
interview last week, Sir Ron 
acknowledged that he had 
made strategic mistakes, allow- 
ing the group to build up mas- 
sive debts which were uncov- 
ered by sufficient cash to cover 
the interest costs. 

At IEL, he was quoted as 
saying: "There was a departure 
from traditional, let’s say Ron 
Brier ley-type principles, in 
terms of moving from 
hard-core asset-based invest- 
ment to almost specul a t i n g .” 

The Brierley group has since' 
conducted heavy asset sales, 
raising an estimated A$3bn 
(US$2.4bn), and the results for 
its component companies are 
now eagerly awaited. With the 
merger, BIL would move to 100 
per cent of EL. How EP’s 
position might change is 
unknown. 

In its statement to the 


\ ■.* ' ..r . . 



Sir Son Brierley: admits 
making strategic mistakes 

exchange yesterday, EL prom-' 
ised a further announcement 
on any restructuring once a 
"mutually acceptable proposal" 
with BE had been formulated. 
In Wellington, Mr Paul Collins, 
chief ex ec u t i ve of BE, said Ids 
company would move "as expe- 
ditiously as possible” to merge 
with IEL. 


Sharp interim 
rise at CCM 


By Wong Sulong 
in Kuala Lumpur 


CHEMICAL Company of 
Malaysia (CCM), the 50.1 per 
cent locally listed offshoot of 
Imperial Chemical Industries 
of the UK, reports a 57 per cent 
increase In trading profit to 
21.5m ringgit ($8 -2m) for the 
1988 first half on a turnover 25 
per cent np at 257.7m ringgit 


As a result the interim divi- 
dend is going up from seven 
cents a share to 10 cents. 


Mr Robert Houston, the 
group's chairman and manag- 
ing director, said the four oper- 
ating units continued to record 
a steady improvement. The 
four subsidiaries manufacture 
and distribute agrichemicals, 
industrial chemicals, fertilisers 
and paints. 


Mr Houston said prospects 
for the second half appeared 
“favourable” but warned the 
business environment in which 
CCM's products were sold was 
“very competitive.” and there 
was need to contain costs, par- 
ticularly in view of rising raw 
material imports. 


Dutch paper maker 48% up 


By Our Amsterdam Correspondent 


EARNINGS at KNP. the big 
Dutch paper producer, jumped 
by nearly a half in the first 
half of 19&, thanks to higher 
output at its efficient coated- 
paper factory in Belgium. ' 

For 1988 as a whole KNP 
expects profits to grow by 40 
per cent despite rising costs of 
raw materials and lower sec- 
ond-half production volumes. 
KNP, 29 per cent owned by 
Macmillan-Bloedel of Canada, 
has grown rapidly and consis- 
tently In recent years by con- 
centrating on high-quality 
paper, modernising its plant 
and judiciously acquiring com- 
panies. 

Mr FJ. De Wit. the chair 
man, has elaborated on KNP*s 
recent sale of its paper distri- 
bution activities to VRG, a 
leading Dutch paper whole- 
saler, in exchange for 30 per 
cent of VRG. KNP intends to 
build up paper distribution 
alongside paper and packaging 
production in an attempt to be 
a big, integrated paper group. 

Wholesaling activities could 
have been cultivated as a 
“greenfield” operation, but 
that would have taken too 
long, given the proximity of 


1992 and the single European 
market, Mr De Wit explained. 
Instead, KNP chose to spin off 
its distribution activities to an 
established specialist in the 
field in hopes of benefiting 
sooner from cross-fertilisation 
and geographical spread. 

KNP has transferred to VRG 
the following operations: Con- 
tract Papers of the UK, 50 per 
cent of Papeieries Libert of 
France, 51 per cent of Scaldia 
Papier of the Netherlands and 
Belgium, and 35 per cent of 
Proost and Brandt of the 
Netherlands. VRG is acquiring 
the rest of Proost and Brandt 
through a public tender offer 
launched yesterday. 

Outside Europe, VRG is 


active In the US, Australia, 
Hong Kong, the Philippines 
and Thailand, among other 
countries. 

For the 1988 first half, KNP 
net income roase 48 per cent to 
FI 130.7m ($61m), thanks to 
wider operating marg in g in 
paper. Operating profits in 
paper surged as the Lanaken, 
Belgium, plant lifted output 
but saw costs rise only margin- 
ally. 


Operating profits in the 
packaging group, however, fell 
on weakening selling prices 
and firming raw-materials 
casts. Total sales for the six 
months edged up 5 per cent to 
FI L28bn. 


Maxwell pursues MacMillan bid 


MAXWELL Communication 
Corporation is going ahead 
with its previously announced 
tender offer of $80 a share for 
the common stock of MacMil- 
lan, the US publisher, Reuter 
reports from New York. 

It said the tender was sub- 


ject to the redemption of Mac- 
millan’s poison pill, the with- 
drawal of its restructuring plan 
and MacMillan board approvaL 


MacMillan recently rejected 
a $75 a share offer from the 
Bass group of the US. 


Philips 
may float 
new US 
subsidiary 


By Laura Raun 

in Amsterdam 


PHILIPS of the Netherlands, 
the electronics group, may 
publicly float Consolidated 
Electronics Industries, a new- 
ly-created US subsidiary that 
accounts for nearly a fifth of 
its US sales. 


Consolidated Electronics has 
a mixed bag of activities — 
including musical Instru- 
ments, toothbrushes and 
garage-door openers - which 
fall outside Philips’ core activ- 
ities. 


The company will be legally 
created on September 1, gener- 
ate annual sales of around 
01 bn and be headed by Mr 
Gees Bruynes, who will cease 
to be chairman of all of Phil- 
ips* North American 
operations. 


Philips said yesterday that a 
stock exchange listing was one 
possibility under consider- 
ation for Consolidated Elec- 
tronics, but no concrete plans 
bad been made. 


Earlier this week, Mr 
Bruynes said in New York that 
60 per cent to 70 per cent of 
the company would be floated. 

Many observers believe it is 
only a matter of time before 
all or parts of Consolidated 
Electronics are sold because 
they are draining scarce 
resources from the core active 
ties of consumer electronics, 
electronic components. Infor- 
mation technology and light- 
ing. 


It is not clear which Consoli- 
dated Electronics operations 
are in the red or blade. Phil- 
ips* North American activities 
as a whole report e d operating 
profits of $243m in 1987, 
although electrical consumer 
products lost $5.9m- Sales 
amounted to HASbn. 


Consolidated Electronics 
comprises: Airpax Company 
(electromechanical products). 
Anchor Brush Company 
(toothbrushes and medical 
brush products, cosmetic pack- 
aging). Magna vox Catv (cable. 
TV systems), Genie Company 
(home products), the Seitner 
Company (orchestra instru- 
ments), Philips Credit Corpo- 
ration and Magnavox Govern- 
ment and Industrial 
Electronics (defence systems). 



Shamrock adds 
cash to Polaroid offer 


By Deborah Hargreaves In New York 


POLAROID, the instant 
photography groiqi, received a 
sweetened takeover offer yes- 
terday from Shamrock Hold- 
ings, the investment group 
which last month launched a 
840 per share bid for the com- 
pany. 

The new terms effectively 
improve the -previous $2.3bn 
cash bid by offering Polaroid 
stockholders a share in the 
proceeds of any recovery by 
Polaroid in its litigation with 
Eastman Kodak. In a letter to 
Polaroid management. Sham- 
rods. which is headed by Mr 
Roy Disney, the late Mr Walt 
Disney’s nephew, said it would 
pay a pro-rata share of 40 per . 
cent of the proceeds from' 
Polaroid's suit against Kodak. 


Hie investment group said 
its financial advisers, Werth- 
atm Schroder and Drexel Bum- 
ham, aro. highly confident they 
can secure about $lbn in finan- 
cing for the transaction. Sham- 
rock said it is in disc u ss i o n s 
with several haukn about the 


remaining funds. 
Polaroid's 


„ shares were trad- 

ing down 8% .yesterday at 
842% as Wall Street arbitra- 
geurs reacted coolly to the new 
offer. Analysts had been’ 
expecting a higher bid, of at 
least $47 to 830 a share. 

“Offering to pay part of the 
litigation proceeds is the least 
they can do,” one trader said 
yesterday. Polaroid - sued 
Kodak earlier this year, seek- 
ing $S.7bn in damages a gainst 


the company fot to . 

l w w w fl on instant sdrsb. i 

Polaroid’s board was meet- 
ing yesterday to review the 
previous offer from Shamrock, 
which was made on July 19. 
The company re cently 
bumched a major restructuring 
plan in an apparent effort to 
fend off any hosti le suitors. 

Under the restrocturing, 
Polaroid planned to cutitrvS 
workforce by 8 per cent take « 
875m charge against t he XC- 
oad half of the year and ropur- 
chase up to SSOOm worth of ffl 
own stock. 

ShSSS* said it was wHltag 
■to increase the value of its 

offer to a negotiated 

tion on review of Polaroid * 
b usiness and affaire. . 


First-half growth at Petroflna 


By David Buchan in Brussels 


PETROFINA, the Belgian oil 
major and the country’s largest 
industrial group, yesterday 
reported a 10.3 per cent rise in 
profits to BFrl0.79bn ($27 0m) 
in the first half of 1988 and 
announced plans for a scrip 
issue year. 

The company attributed the 
i m proved profits to the perfor- 
mance of its petrochemical 
divisions in both Europe and 
the US, where American Petro- 
finq recently reported a 20 per 
cent net earnings increase for 
the second quarter of 1988 over 
the same period a year earlier.. 

The company said margins 
bad gradually improved in the 
downstream sector, though 
production results had - 
declined along with crude oil 


paces. 

The Petroflna board has con- 


vened an extraordinaiy general 
meeting on August 30 to. 
>ve its proposed one-for-10 
issue. The full 1983 dtvi- 
is to be declared in May 
1989. The scrip issue and 
increased profits come after a 
mid-summer surge in Petro- 
fina’s share price. 

Petroflna said its, all and gas 
production rose by 2 and 5 per 
emit respectively in the first 
half of 1988 compared to the 
same period last year. It has 
extended its exploration effort 
with the acquisition of more 
licences in offshore Alaska and 
the Gulf of Mexico, as well as 
to Vietnam. Syria. Gabon and 
Norway. North Sea activities 
produced two oil -finds, the 
larger near Norway's Eldefisk 
field and the other near the 
UK’s Maureen Odd- 


Increased fuel demand 
improved refining margins dur- 
ing the half-year,- notably lh 
the US. In Europe. Petraflna 
bought out British Petroleum's 
halfahaie in Soddtd Indus- 
trieUe Beige des Petroles 
(SIBP) to take total control of 
' the Antwerp refinery, while it 
had -earlier derided to close 
refining at Duisbexg in West 
Germany. Sales of petroleum 
products rose despite the mild 
European winter: 

In chemicals, a new polypro- 
pylene plant at La Porte to the 
US is due to come on stream at 
the end of this month, with 
annual capacity of 110,000 
tonnes. At Carvffie. a new poly- 
styrene plant with annual 
capacity of 75,000 tonnes is due 
for completion in November, 
the company said yesterday. 


Protest suspends record IBM contract 

By Janet Bush in New York 


A RECORD S3.6bn contract 
awarded recently to Interna- 
tional Business Machines has 
been suspended pending a 
hearing on a protest from 
Hughes Aircraft, a General 
Motors unit, which was passed 
over in favour of IBM after a 
four-year bidding competition. 


Appeals said yesterday a hear- 
ing on the merits of the com- 
plaint would be hrid an Sep- 
tember 9 and, until then, the 
I BM contract was suspended. 


the order to build the 
Advanced Automation System. 


The General Services Admin- 
istration Board of Contract 


The contract is part, of a 
major programme fwm rta m Hng 
the US air traffic control sys- 
tem, ran by the Federal Avia- 
tion Administration. IBM and 
Hughes Aircraft competed for 


Hughes Aircraft filed its pro- 
test to the GSA last week. It 
charged that IBM had been 
able to submit a lower bid 
because it waa allowed to 
include the use at second-hand 
computers. Hughes Aircraft 
said it was required to use only 
new computers. 


* 
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WORLD COMMODITIES PRICES 


■Week in the Markets 

COCOA PRICES stepped a couple 
more rungs down the price ladder on 
the London futures market this week as 
an already depressed market situation 
was exacerbated by news ol Ivory 
Coast sales and talk of another big rise 
in world stocks next season. 

The December delivery position 
ended £77 down on the week at a 
6-year low of £667 a tonne. 

Although the ivory Coast the world's 
biggest producer, is continuing to 
demand at least £1.150 lor Its cocoa, 
which is in great demand by 


confectionery manufacturers, one trade 
house is reported to have bought 
between 7,000 and 8,000 tonnes earlier 
this week, paying a premium of almost 
£200 a tonne over the rating market 
price. 

'The Ivory Coast is winning the 
game." an analyst commented. “It Is 
getting the price it wants for the cocoa 
manufacturers are still going to need." 
But its strategy seems to be having 
little effect on the general sentiment of 
the market. 

With the world market already 
grossly oversupplied and a fifth 
consecutive crop surplus in prospect 


for 1988-89, traders are taking lithe 
comfort from forecasts that cocoa 
consumption will continue its recent 3 
per cent annual growth. Much faster 
growth in demand or a sharp cut In 
production would be necessary to halt 
the seemingly inexorable rise in 
overhanging slocks. 

This wesk some analysts were 
talking in terms of a 750,000 tonnes 
crop in the ivory Coast next season, up 
from an expected 645£00 tonnes in 
1987-88. A figure anywhere near that 
level would virtually guarantee a 
further substantial addition to world 
slocks, which Gill & Duffus, the 


influential London trade house, 
estimates will reach 705,000 tonnes by 
the end of next month — equivalent to 
more than four months' consumption. 

Robusta coffee futures began the 
week on a much firmer note, reflecting 
keen buying on the New York market 
By Wednesday afternoon the 
November position had gained more 
than £50 a tonne and was testing a 
chart resistance point at just above 
£930 a tonne. 

But the resistance proved too strong, 
and as disappointed speculators took 
their modest profits (or. In some cases, 
cut their losses) the market fall all the 


way back. At last night's close 
November futures were quoted at £9715 
a tonne, down £4 on the week. On the 
London Metal Exchange zinc prlcea 
relinquished some of their recent gains 
as signs of progress were reported on 
the 3-week-old Peruvian miners' strike, 
which had been largely responsible tor 
the rise. 

A sharp fall on Monday was 
attributed to profit-taking, based on a 
feeling that last week's £45 advance 
had been overdone. Then prices drifted 
further on news that the Peruvian 
Government had made an inflation- 
related pay offer to state sector 


miners. The ' offer has not been 
accepted but the mine union's reaction 
appears not to have been too 
discouraging. 

The cash zinc price raffled by £5.50 
yesterday but still ended £11.50 down 
on,, the week at £756-50 a tonne. In 
direct contrast the LME cash lead price 
ended the week £11.50 higher, at £356 
a tonne. Dealers said the rise waa due 
to a gradual tightening; of supplies 
which was reflected in the narrowing of 
the cash discount (or "contango") 
against three months metal from £4 to 
50p a tonne. 

Supply tightness was aiao in 


evidence' on the copper market, which, 
like lead, saw the cash position end 
£11.50 up on the week, at £1.269 a 
tonne. 

in the first hair of the week supplies 
had appeared to be fairly free and a 
gradual price slide had been 
accompanied by the translation of a 
modest cash premium (or “backwarda- 
tion”) into a modest contango. But 
brisk borrowing (buying cash and 
selling forward} brought sharp rises on 
Thursday and Friday totalling £31.50 
and the market dosed yesterday with a. 
£10.25 backwardation. ' 


WEEKLY PRICE CHANGES 

Latest Change Year 
prices on week ago 


High 

1988 


Low 

1988 


Gold per troy oz. 

Silver Per troy oz 
Aluminium 99.7% (cash) 
Copper Grade A (cash) 

Lead (cash) 

Nickel (cash) 

Zinc (cash) 

Tin (cash) 

Cocoa Futures (Dec) 
Colfee Futures (Nov) 
Sugar (LDP RaW) 

Barley Futures (Nov) 
Wheat Futures (Nov) 
Cotton Outlook A Index 
Wool (645 Super) 

Rubber (Spa!) 

Oil (Brent Blend) 


$431.75 

392.75p 

$2795 

£1269.5 

£356.0 

S14825 

£756.5 

£4322.5 

£875 

£976 

$307.4 

£105.15 

£109.5 

58.65c 

652p 

72.75p 

S15.025 


-0.75 
-8.15 
+ 105 
+ 11.5 
+ 11.5 
+ 575 
-11.5 
-50.0 
-77 


$460 

497-25p 


-7.6 
+ 0.B5 
+ 22 
-0.80 
+2 
+ 0-25 
+0.175 


£1104.5 

£419.5 

£3415 

£507.5 

£4140 

£1296.5 

£1300.5 

S153 

£100.1 

£ 101.8 

86.1c 

512p 

70.25p 

$19,425 


$485.5 

457.75p 

$4205 

£1657.5 

£402.5 

$22200 

£824 

£4375 

£1182 

£1317 

$372 

£109.85 

£115 

75.3c 

673p 

88p 

$17,525 


$425 

336.75p 

$1915 

£1129.5 

£328 

£4022.5 

£453.5 

£3625 

£875 

£922 

$213.6 

£97.25 

£103.35 

58.65c 

484p 

61.25p 

$13.85 


Per tonne unless otherwise stated. tUn quoted, p-pence/kg, o-cents lb 
Wuly. "Aluminium 99.7% only available since August 


COCOA own no 


Crude an (par barrel FOB September) 

+ or - 

Dubai 

Brent Blend 
W.T.I. (1 pm eM) 

S13.12-3.t7y -0.03 ■ 

515.00-5- OSy -0.05 
S1S.SO-S.fi4y -0.06 

OB products 

(NWE prompt delivery per tonne CfF) 

+ or - 

Premium Gasoline 
Gas Oil 

Heavy Fuel Oil 
Naphtha 

Pefroieum Argus Estimates 

S168-171 

$132-133 

569-70 

5139-137 

-0.5 

+2 

+2 

Other 


+ or- 

Gold (per troy 02 Mh 
Sliver (per troy os)if» 
Platinum (per troy oz) 
Palladium (por troy oz) 

5427.50 

07SC 

3634.00 

£124.00 

+4.25 
+ 0 
+ 5,25 
+ 0.23 


Clo 


Previous Hlgh/Low 


Sop as 8 904 

Dec 875 887 

Mar 874 884 

May 887 907 

Jul 90S 926 

Sop 010 930 

Doe 968 boo 


622 80S 
BOS 867 
904 870 
915 080 
620 892 
850 910 
988 650 


LONPON 

METAL EXC 

ttftHtlt 

(Prices supplied by Amalgamated Menu Trading) 


Close 

Previous 

Hgh/LoW 

AM Official 

Kerb close Open Interest 

AfcmWun, 99-7% purfiy (S par tonne) 



Ring turnover 290 tonne 

Cauh _ 

3 month® 

2785-805 

2705-80 

2760-80 

2730-G0 


2800-20 

2776-05 

2760-80 8,112 tote 

Ahimlnluim89JK purfiy ft par tonne) 



Ring turnover 8500 tonne 

Cash 
3 months 

167540 

1495-7 

1605-80 

1496-000 

160071680 

1512/1483 

1680-3 

1605-10 

1483-4 45507 tote 

Capper, Grade A (E per tonne) 



Ring turnover 31700 tonne 

Cash 
3 months 

1269.5-70 

1259-8.5 

1251- 2 

1252- 3 

1206 

1264/1255 

12643 

1250-7 

1267-0 63.788 tote 

Copper, Slandanl (E per tonne) 



Ring turnover 0 to/mo 

Cash 
3 months 

1215-20 

1216*20 

1210-5 

1210-5 


1215-20 

121530 

34 lots 

Silirnr (US cents/fine ounce) 



Ring turnover 0 oks 

Gash 
3 months 

668-70 

682-4 

684-7 

078-81 


667-9 

681-3 

685-90 £26 lots 

Lead (£ per tonne) 




Ring turnover 6.250 tonne 

Cash 
3 months 

355-7 

357-6 

353.5-4 

356*7 

058 

358/357 

35050 

358-0 

307-3 11.711 lots 

Ktefcal (S per tonne) 




Ring turnover 900 tonne 

Cash 
3 months 

14800-50 

13675-700 

14550-850 

13350-450 

14800/14500 
1 3860/13550 

1460040 

136Q0400 

13660-70 6^40 lota 

Zinc (£ per tonne) 




Ring turnover 9,325 tonne 

Cash 
3 months 

755-8 

743-4 

750-2 

740-1 

750/767 

748/744 

756-7 

74*4 

746-8 22,708 tots 



US MARKETS 


emme OCL (Light) 42.000 US Bolls S/barrel 


Following publication of the UJSJDA.'s 
crop production report, the grains and 
soybean complex opened sharply 
higher to limit-up, reports Drexel 
Burnham Lambert Soybean meal 
derived additional support from firmer 
European values. While wheat reflected 
indications of tower production In 
non-U.S. areas. However, heavy 
professional selling depressed corn 
prices to limit-down before late buying 
pared losses. The other rharifets 
dosed with pared gains as traders 
took profits. Reflecting the early 
strength In grains, sugar opened 
unexpectedly steady, but as the cbm 
eased back, the market failed to hold 
gains and prices collapsed under the 
weight erf massive speculative selling 
and trade lonQ-!Equldation which 
touched off stops. Cattle futures closed 
mixed, with short-covering in nearby 
contracts as the markets continued to 
consolidate. A stabilization of cash 
prices led to profittaking in the bellies 
and hogs. The precious metals were 
quiet, firming on release. of the PPX 
figure. 

New York 



Latest 

Previous 

Hlgh/Low 


Sep 

1582 

15.78 . 

15JB 

1536 

Oct 

15.62 

15.&3 

IMS 

15.73 

NOV 

16.00 

16-07 

16.09 

16JM 

Dec 

16.17 

16.17 

1635 

18.09 

Jan 

16^8 

1635 

18*28 

16.16 

Fob 

18-28 

18.30 

1837 

1031 

-Mar 

1630 

1634 

1634 

1630 

Apr 

16.37 

1637 

0 

0 

May 

1635 

16A0 

1638 

1634 

Jun 

1032 

16.43 

1832 

1032 


Chicago 


SOYABEANS SjOOO bu min; cwiWNIb bushel 



Close 

Prevtoua 

HIOb/Low 


Aug 

848/4 

886/0 

916/0 

84410 

Uep 

846/0 

658/0 

888/0 

045/0 

Nov 

866/4 

865/4 

885/4 

853/1) 

Jan 

8684) 

862/4 

892/4 

853/0 

MW 

864/4 

661/0 

881/0 

883/0 

May 

638/0 

840/0 

878/0 

838/0 

Jut 

623/4 

833/0 

803/0 

824/0 

** 

396/0 

802/0 

882/0 

TWO 


fgATWQ 02 42000 US path. caota/US gafla SOYABEAN OS. 60.000 lbs; contsflb 



Latest 

Previous 

Hlgh/Low 


Sep 

4430 

4468 

4480 

4410 

Oct 

4500 

4617 

4530 

4480 

Nov 

4575 

4082 

4595 

4560 

Doc 

4690 

4656 

4670 

4630 

Jan 

4870 

4800 

4600 

4870 

Feb 

4850 

4658 

4600 

464S 

Mar 

4600 

4503 

45)5 

4480 

Apr 

4410 

4388 • 

4410 

4410 

May 

4305 

4308 

4330 

4300 

Jun 

4265 

4268 

4200 

4250 



Close 

Previous 

Hlgh/Low 


Aug 

26-47 

27.15 

2830 

26.40 

Stop 

26.67 

27.17 

28.17 

26.45 

Oct 

2732 

27.47 

28^7 

26.70 

Dec 

27.42 

2736 

28-95 

2730 

Jan 

2730 

20.15 

29.15 

2730 

Mar 

2730 

2837 

2937 


Nay 

sate 

28.43 

2SL43 

2730 

Jul 

: 2730 

2730 

9830 

2730 


SOYABEAN MEAL TOO tens; S/ton 


COCOA 10 tonrmiS/tonnes. 



Close 

- Previous 

Hlgh/Low 


Sap 

1373 

1404 

1301 

1364 

Dec 

1401 

1429 

(418 

1385 

Mdr 

1405 

1431 

1423 

1400 

May 

1428 

1443 

1434 

1415 

JUi 

1444 

1468 

1483 

1448 

Sap 

1478 

1492 

1478 

1472 

pec. 

1506 

1531 

1617 

1008 



Ckwe 

BnweltehaaM 

nosiuui 

Hlgh/Low 


T y* 

Aug 

270.5 

2890 

2883 

2703 


Sop 

265.7 

2657 

275.7 

2653 


Oct 

262.0 

263.0 

2733 

261.0 


Dec 

261)3. 

2813. 

271.2 

MB« . . 


Jan 

2553 

2683 

266.3 

2653 


Mir 

2490 

281.0 

2813 

2483 


“F 

2450 

2455 

wa; 

244.0 

Ji 

Jut 

3413 

3483 

2663 

3403 



Turnover 10576 (10138) tots of 10 tonnes 
JCCO Indicator prices (SDRs per tonne). Daily 
price tor Aug 11: 1128.74 (117438) :10 day aver- 
age lor AUB 12: ilB4jg (1182.14) ■ 


AJuntahan (99.7%) 


Calls 


Puts 


GoM (One oz) S price 


£ equivalent 


OOUD 100 trey oz,’ S/troy oz. 


CornE -c" sr^ooiba; cenwttw 


****** 6,000 bu rntre oenfe/SSb bushel 


Strike price S tonne Sept Nov Sept Nov 


COFFEE Crionne 


2650 

2700 

w«n 


201 

133 


77 

138 

215 


Aluminium (free market) S3610 
Copper (US Producer) 87 103c 
Lead (US Producer) 36c 

Nickel (tree market) 655c 

Tin {European iroo market) M322.S 
Tin (Kuala Lumpur market) I927r 
Tin (New York) 34£3c 

Zinc (Euro. Prod. Price) *1200 
Zinc (US Prime Western) 86%c 


+ 26 



Close 

Previous 

Hlgh/Low 


972 

983 

594 984 

Nov 

978 

997 

1005 976 


960 

B9S 

1005 073 

Mar 

980 

996 

1008 980 

May 

681 

1005 

1008 975 

Jly 

890 

1013 

1015 S87 


AUumMua 190.6%} 


Cal la 


Close 431 >2-432 

Opening 42fl£-429V 
Morning fix 428.4 
Afternoon fix 433 .26 
Day's high 434 1 * -434 
□ay's low 42B-42B>2 


251*2-252 

250-230*? 

248.66 

2S2D1Q 


+ 0.03 
+ 1.0 


Turnover 3780 (4364) lots Of 9 formas 
ICCO Indicator prices (US cents per pound) tor 
Aug llrComp. dally 10538 (107.22): . 15 day 
ever age 107.58 ((0620). 


OAS OCL S/tonne 


Cattle (live wetghfit 

116.13a 

-134- 

Sheep (dead we*gl«)t 

183.41P 

-14.6- 

Pigs (lira wdghttt 

67-33p 

-046* 

London daily sugar (raw) 

5307.4s 

-13 

London daily sugar (white) S2B7.5X 

-23 

Tate and Lyle export price £2903 

-23 

Barley (English toed) 

C101 


Matte (US No. 3 yellow) 

£149 


Wheat (US Dark Northern) 

unq 


Rubber (t?0l]9 

72-7Bp 

-025 

Rubber (Sap)V 

78.75P 

-025 

Rubber (Oc3 V 

79.00P 

-02S 

Rubber (KL R8S No 1 SoplMStei 

+0.3 

Coconut oil (PhmppmasJS 

seas* 

+ 26 

Palm Oil (MalayslanJS 

34700 

+ 273 

Copra (Philippines IS 

0440 

+ 10 

Soyabeans (US) 

5214 

+ 7 

Cotton “A* Index 

68.85c 

-1.10 

WOOttops (B4S Super) 

6620 




Close 

Previous 

High/Low 

Sep 

13230 

13230 

132.75 132.00 

Oct 

135.00 

13425 

135.00 13425 

Nov 

13730 

13628 

137.00 138 25 

Dec 

13830 

13730 

130.50 13730 

Jan 

13625 

13825 

138.75 13030 

Feb 

134.75 

134.25 

13530 134.00 


Turnover 2521 (2892) lots of 100 tumes 


QHAM8 EAonne 


X. m Bfuw uru»o p 

e-cems/Tb. r-rfngglt/kg. y-Sep. o-Oct w-Jui/Aug. 
jgAug/Sep. t-Sep/Oct TMofll Co mm ba ton even, 
age fetattek prices. * change from a weak ago. 
qpLondon physical market fClF Rotterdam. + 
Bull km market dOSft- m-Melaysian cants*®. 


Wbsat 

Close 

Prevtoua 

High/UlW 


Sep 

10860 

106.10 

106.80 106.40 


Nov 

109.50 

10930 

10930 mis 


Jan 

11230 

11230 

112.70 112.15 


Mar 

11530 

11435 

115.30 11435 


May 

11730 

11720 

117.70 11730 


Barley 

Close 

Prevtoua 

Hlgh/Uw 


Sep 

102.00 

101.80 

10230 10130 


Nov 

IQS. 13 

105.05 

105.15 10430 


Jan 

10833 

108.05 

10835 106.00 


Mar 

110.50 

110.45 

11030 


May 

11230 

11230 

11230 11220 



2550 


108 

42 

2700 


63 

106 

2S50 


34 

206 

Copper (Grade A} 

Cal bt Puts 

2050 


143 

187 a 76 

2150 


79 

115 61 123 

2250 


36 

76 119 182 

SUOAft (i per tonne) 

Raw 

Oose 

Prevtoua 

Hlgh/Low 

Oct 

247.00 

266.00 

27030 24430 

Dec 

24430 

253,00 

26230 26130 

Mdr 

234.00 

24220 

252.60 232.00 

May 

23030 

23630 

24430 230.00 

Aug 

230.00 

23030 

*8330 228.00 

OCt 

225.20 

226-00 

223.00 

White 

Ctoee 

Prevtoua 

Hlgh/Low 

Oct 

26630 

277.00 

28200 26330 

Dee 

26430 

27230 

27930 26030 

Mar 

26330 

274.00 

26030 26030 

May 

263.00 

275.00 

279te 27530 

Aug 

26430 

276.00 


Oct 

285.00 

275.00 

. . 


S price 


E equivalent 


Maple leaf 

Britannia 
US Eagto 
AngM 

Krugerrand 
Maw Sot. 
Old SOT. 

Noble plot 

444 12-44012 

44414-44912 

44412-44012 

442-447 
430^1 *433 ‘U 

10113-1Q212 

lOlfe-KB 

S433-54B3 

a*JS82 

258- 262 

259- 282 
257 -280 
251-253 
50-5S^t 
59-60 

31T34B13 

saver Its 

p/flna oz 

US cts equtv 

Spot 

892.75 

671.66 

3 months 

403.40 

68S.6S 

8 months 

415.00 

702-20 

>2 months 

43630 

73235 



Close 

Prevtoua 

Hlgh/Low 


Aug 

431.3 

4293 

435.1 

CM 

Sep 

4323 

4303 

0 

0 

On 

433-5 

433.6 

4403 

4333 

Dec 

4413 

4393 

4453 

4383 

Feb 

4473 

445-2 

448.5 

4473 

Apr 

453.1 

451.1 

455.7 

453.8 

Jun 

4593 

4573 

. 48tL2 

4603 

Aug 

4653 

•4633' 

0 

0 

Oct 

471.0 

4683 

0 

0 

PLATINUM 50 troy oz; */Troy oz. 


Close 

Prevtoua 

High/Low 


Aug 

5283 

Jb 

a 

.0 

Beo 

122S3 

0 

0 

0 

Oct 

531.0 

527.1 

5393 

9003 

Jan 

5373 

533.1 

5453 

5363 

Apr 

5443 

640.1 

9603 

6473 

Jul 

5513 

547.1 

0 

■0 

00 

558.5 

5S43 

0 

0 . 



does 

Prevtoua 

Hlgh/Low 


Sep 

11737 

1(7-43 

(1830 

11535 

Deo 

11930 

119.32 

11B.7S 

117.25 

Mar 

118.65 

11936 

11935 


Mey 

11835 

120.06 

11930.- 

117.00 

Jul 

117.50 

117.75 

11935 

11730 

Sep 

11630 

If 730 

119L25 

1193S 

Deo 

114 00 

11656 

1183Q 

11630 



Close 

Prevtoua 

Hlgh/Low 



sep 

287/2 

207/2 

30770 

287/2 


Deo 

295/4 

906/4 




Mar 

290/8 

300/6 

318/6 

299/6 


May 

299/0 

30910 

319/0 



Jul 

293/0 

303/2 

3(2/4 



Sep 

27E/0 

283/4 

282/4 



Dac 

263/4 

van. 

274/0 

281/0 

* 


SliaAH WORLD -II* 112J300 lb* cante/lba 


WHEAT SjOOQ bu min) cehte/8Qto-busftal 



Close 

Prevtoua 

Hlgh/Low 


Oct 

10.77 

lltoO 

1235 


Jan 

9.70 

19 te 

0 

a 

Mar 

10.12 

10.71 . 

nte 

1005 

May 

932 

IOAO 

10.73 

930 

Jul 

9.70 

iai» 

1050 


Oct 

9.49 

939 

1026 

9-49 

COTTON 60300: cenieriba 


Cicaa 

Previous 

Hlgh/Low 



Close Previous Hlgh/Low 


- Sep 

378/6 

362/4 

396/0 

378/0 

- Dec 

393/0 

-.394/4 

408/4 

380/4 

- MAT 

304/4 

38 ere 

410/0 

393/4 

May 

374/0 

374/4 

389/0 

37Q/Q 

Jul 

352/0 

363/0 

386/0 

348/0 


uVE CATTLE 40.000 tba; centa/lba 


silver 5.000 troy oz; conf / trey o*. 


SOYABEAN HEAL C/tOMM 


Turnover 'Raw 6634 (2722) lots of SO Wines. 
White 1372 (071) . 

Parte- White (FFr par tonne): Oct 1705, Deo 1690. 
Mar 1ES5. May 1695, Aug 1700 Oct T70S 



Clasa 

Preview 

Hlflh/Low 

Oct 

17050 

17230 

10230 17200 

Dec 

18250 

17830 

18730 17730 

Feb 

187 JO 

162.00 


Apr 

187-50 

18260 


Jun 

18030 

17430 



Turnover S51 (135) Iota of 20 mnnea. 


FRB6HT Rfnm&S SW/Intfot point 


POTATOES E/lOrato 


Close Prevtoua HpH/low 


Turnover. Wheat 1B5 (227) , Barley 1S5 (331) 
Turnover lota of 100 tonnes. 



Qoss 

Prevtoua 

Hlgh/Low 

Not 

65.0 

653 

683 643 

Feb 

783 

79.0 

773 773 

Apr 

923 

913 

95.0 91.7 

May 

1025 

1003 

1043 1CB3 


Aug ISMS 12 40 1266 1249 
Sep 1300 1380 1380 1380 
Oct 1476 1403 ' 1490 1485 
Jan 1400 I486 1610 1490 
Apr 1532 1684 15« 1525 
BFI 1105 ran 


Turnover 388 (209) 



Clone 

Prevtoua 

HlgtVUw 


Aug 

6T1_2i 

8883 

0 

0 

Sep 

6743 

671.5 

man 

6733 

Oct 

6725 

6773 

O 

O 

Dec 

6903 

0674 

7063 

8893 

Jan 

0&5.4 

6028 

0 

0 

Mar 

7002 

7083 

7213 . 

7053 

May 

7103 

7143 

0 

0 

Jul 

7283 

7253 

7423 

740.0 

Sep 

738.5 

7063 

0 

0 

Dec 

7584 

753.7 

0 

0 

COPPER 25300 IM! etWIM 


Ctoee 

Prewtous 

Hlgh/Low 


Aug 

9330 

96.15 

9430 

9430 

Shp 

9430 

9235 

96.79 

9330 ' ‘ 

Oct 

9330 

9430 

0 

0 

Dec 

9030 

'9230 - 

9280 

9(L70 

Jan 

90.00 

9130 

0 

0 

Mar 

0830 

9Ql00 

90.00 

0930 

May 

8835 

88.10 

0 

0 

Jul 

8436 

8838 

0 

0 

Sep 

8330 

8830 

9430 

94.00 


Dec 51.95 53*5 

Mar SSJO 54-23 

May S£43 54.43 

Jul . 0240 64.80 

Dee 53.10 5&00 


51-95 51.95 

5££S 52.23 

52*43 SBM 

32-30 62JKJ 

5X50 53.00 


Aug 

Oat 

Dae 

Feb 

Apr 

Jun 

Aug 


ORANae JURB 15JDOO Bs; oentsfibs 


C1ooa_ Prevtom hflgtVLow 
09.15 88.05 

70.07 70.BS 

73*2 7340 

7340 73.73 

74.75 74.05 

7445 74£2 

7140 
7t00 . 7100 


0840 
71. BS 

79M 

7J MW 

rsjo 

74.80 

7245 

O 


70.38 
72. SZ 
73415 
74.06 
75.73 
71.50 
0 


Ctaee Prevtoua High/Umt 


uyi hops aLoooto; earm/ib» 


sap 

200-60 

195.1b 

20830 


Nov 

10335 

18258 

U4.fl0 

.10250 • 

Jan 

(7435 

17435 

17530 

17435 

Mar 

17236 

17250 

17330 

17220 

May. 

17036 

171. ib 

0 

€ 

I mwen .. 

1 HBiiua (Same; Obptembar 18lfi9( 

-100) 


Aug 11 

Aug 10 

ninth Ago yr ago 1 


10783 

1871.1 

10724. 

1851.0 . 

| DOW JONES (Base : Dae. 31 1974 - 

TO) 

SpM 

13138 

131JB 

13639 


I Futures 13530 

136.79 

13932 

12934 


Cto— Prevtoua HighJLc* 


"C <9.00 48JQ 

O* 40l3Z 40J» 4t35 

£•* 4240 4240 49J& 

45.15 .. 4&00 48.78' 

-teiis 

*™ <0.«i 4&oo saw 

-Aug 48-00 47.73 40JO 


4*45 

38.78 

41J» 

44-flO 

«uo 

4000 


FORK BBLUCfi 36300 lbs: canta/tb 


Ctoaa 

Prevtoua 

IflOlUUw 


Aug 

34,17 

85.72 ' 

38.70- . 

34.00 


51.78 

63.12 

5430 


Mar 

6130 

8837- . 

6507 

51.07 

May 

53.15 

5430 

0830 

6230 


5235 

0936 

55.65 - 

8240 . 

Aup 


6202 

Mte 

KL9C 


& 



$ 


,v- 




Turnover 081 (1020) lots Of 40 ttflrtM. 





FINANCIAL TIMES SATURDAY AUGUST 13 1988 


NEW YORK (3 pm) 

Agpnrt 12 Qg + ■>- 


I “ b>.' 

: \+- ‘f-. 




.• . . '-e 


troft 


AAR 23% 

AGSComoalm 27 . 

AMCA » 

AMfiCorp 42% 

ASA 39 

AVXCorp 18% 

Abbott Late 45 

AontQeMinl MV 

Adobe As 7% 

ManlUlog UV 

AetreUfe 17% 

Mhswr<H.FJ — 15** 

AlrPIM&ChM 42% 

Atttrtp-Odw 34% 

Attraort 31% 

teztaUmtohm 24% 

AkaSlXMfafd 25% 

AieaxdretAl 22% 

AHfjhWM™ 3 

AUegbetyPoBr 36% 

A0M»pl H? 

AfUsOwnss %-■ 

AhrmtamCDcdAm.. «% 

Abb __ 21 

AmtiMGKp 44% 

AnaK&Htt 26% - 

An Brink 45% 

AmCWHlrt*^ 47% ' 

Ahi dfCiPoww J _. 26% 

Am Eatress _____ 28 

AmGeaCorp 32% 

AMGraetogs 19% 

AnKoittA, DR 10% 

AiaKomProit, 75% 

AmhUGraup 60% 

Ant Medical M 16% 

Am Rational bit 92% 

AmPeUflre 64 

Aoi9ua 49 - 

Am TIT 25% 

Amerttedi _ 89% 

AmelrittK 13% 

Aside _ — : — 46% " 

AmwCwp 75%-- 

AMP 43% 

Analog Daha 12% . 

AaheseMlusdt 29% 

AoiCoro 26% 

ApolJolw* 9% 

K v 

ArtU 19 

Aimco 10% 

Armorers WWW 35% 

/tom 22% 

AihUnAtm 33% re 

ApMt f Web 82% 

toto toaPa 3$ 

^WwSSini 13% 

Antet i 20% 

AnPnl 23% 


tn*n» 17 

CnCI U.HMss . 
OatWConf- 

CovolDau 

caBftnH.be.- 


Coon%Usb : 

CagpoarU— 

CoralfMtSia 

Cenwaii Black. 

Cm _ 

Cray feared i„ 
Crawl Cart __ 
0»»te£a4_* 
Cmte-Wrf#a_ 


WffSWeW— . 

Oua 

Dan 

Qua Cm— 

DmpoM — . 

Bayun Hudson— ... 
S«« „...■■ .■■— 

Delta Ate 

Ot^pfcPftel . 
DetreH Edtoa ___ 
dmow: 


-Ji UFtaewn 

r ■■ sStll 




Ml *Wr«T 

* SKETlr 

•UnsnCOotreb , 

JobBSOQt Jffl— , 


DtawtWUD— 

DwHhnte 

OofaeHqrOUD _ 

OwerCoro 

OonQemfczts.^. 

OOBJWKS 

Dm 

Dresser 

MbFMV— . 
Dup&Badsrert- 
OoPDBt Ip. 


EG AC 

E-5bUsb 

EanxmGB&F — 
EesUarKoebir — 

Exton — 1 

Edrftaloc. 

Eirereua Du — 
Eneiy Air Freight. 

Euitafl 

Engetam Carp 

Enron Cora - 

Ertcrdl — 

a* 

Fnyi 


FIIC -■ 

FPL - 

FnwnCnap . 


3 i&b_ 

3 IS8JS&,. 

f ESS 

+% Kflwam 

— K*fM*«MCon 

+% ICrattli 

— , Knwr 

4' 


| I \2& 


■--'■-.‘•i t B*k(r Hughes ; 

1 . - - e Bafbr — _ 

EUHGat&Elec. 

• • ’ BwtAncrka 

• Bdrtaf Bosloa 

-V BwkafllMYM— . 

' ^ BsntesTHK-Y. 

BadaysADR 

. - BnettBkttae — 

- ; BanyWrlH— (i _ 

• i '* Ba#sch“&Enft’tori'!l« 

- R - :• tate-Ml. 

Bedai DUtBSM .; 

O ekerlH 

* •. Bell Adamic 

. BdftotaotH- 

Mima — 

— BemAcM Qvp — 

BetMehemSM 

^ BeuLaM — _ 

Block & Decker 

S f flRJTflt BtadHM 

B SkmalB 


Bowes rte— , 
Briggs Stotloi _ 
Bristol «jm- . 
BrftfeUAinBJJ _ 

i ■ BP — , 

BriL Tritcwn 

ImaAml, 
Brew Group — _ 
Brew & Stop— 
i; Brown Forts 


BoritaraaSriJ” 
Burnt* — 


Federal Express 4?, 

■ - .Federal Mog«! 41% 

: ■■ -FedKaLMort- 47% 

-fl Fed Paper Brd lfi? 

FtatttXner 

— L First — a. 

+% Ffest Chicago 32% 

— . First Immute 52% 

jj- First M Isrisslpid 17 

+*• FkstPtna U% 

. — First WJdwria 38% 

--V Fbtadi; 5y 

r* Fteetwood Ent 2l\ 

.- ay*-- 

ji . Fort Motor 50 

5 ■ S' 

^ FtflBH WlffBT 1 > 

1 

_ 6AF . 47% 

+% SATX 46% 

+% gekocmp i»% 

-? , GTE Cup. — 40% 

_ MtagherO^J 17% 

-% Saruett :.... 31% 

! -^5 CenAmluMst 15 

+% Cm Ones* 21 

4% CenDmanks — 50% 

+% CesOeortc 40% 

■A GentetreraMti — 30 

-% fan milk 49 

• +% .' finlMus 75% 

—7 GeaMUtIHUts 33% 

-% Geefeft»r»c> 53% 

„ GeDStoal 48% 

-i Grewtecb ; 20% 

3 Ess=fc 

Georgia Pac— : 36% 

Gerber Prod 45% 

OHette— — . 34% 

GWalMariw— . . % 

• CaMMWest »% 


sssr^~~s 

Grace W.&RJ 24% 

Gatager (W.W — , 56% 
CtAeftbcTw oviti'.jjii* 1 

GlMFlaMdbf!Z 1*% 

wtfTvaun _ — 3% 

CoHSUeslHI— .— 6% 





I CANADA Q pm) 


Can.* 




WORLD STOCK MARKETS 


Wan Street 

Equities slip 
on producer 
price report 

FAIRLY QUIET trading left 
Wall Street stocks broadly 
lower and bond prices softer by 
midsesskm. Volume of shares 
on the New York Stock 
Exchange was expanded only 
by dividend-related activity. 

Stocks and bonds bad fallen 
slightly after the release of the 
July producer price index 
report, which contained a 
higher-than-expected core 
inflation rate. 

The actual PPI figure - a 0.5 
per cent rise in July - was in 
line with expectations. 

The Dow Jones Industrial 
Average fell 3 to 2.036. Declin- 
ing- stocks led gaining ones by 
three to two. 

.Canada 


RISING golds arid industrials 
pushed Toronto a little higher 
in narrowly mixed trading by 
midsession. 

The composite index, which 
had fallen about 6 points ear- 
lier. gained 7.1 to 3.285.1 on 
quiet turnover of 10.9m shares. 

Nova, the most active stock, 
gained C$% to C$l2 ! /«. 

Lac Minerals, which said on 
Thursday it would ask the 
Supreme Court of Ontario to 
set aside an earlier ruling 
awarding Corona a gold mine 
in northern Ontario, rose C$% 
to C$13%. Corona gabled CSV* 
to cm. 

North American closing prices 
were not available for reports 
in editinfi 



Tokyo 

A WAIT-and-see attitude tipped 
Tokyo share prices off their 
peaks, to close only slightly 
higher. 

Investors were wary, await- 
ing the release of US June 
trade figures on Tuesday and 
an indication of the direction 
the dollar would take. 

The Nikkei average firmed 
48.53 to 27.833.51 in dull trade, 
with 500zn shares changing 
hands, compared with the pre- 
vious day's 600 m. 

The average had hit a morn- 
ing high of 27.S56.98 following 
Tokyo’s rise the day before and 
Wall Street’s gains and the dol- 
lar’s decline overnight. 


Australia 


PROFIT-TAKING amid uncer- 
tainty about Wall Street’s per- 
formance moved Austr alian 
shares off their highs, but 
prices still closed higher for 
the first time in two days. 

The market had risen on an 
early surge of buying, spurred 
by firmer overseas markets, a 
slight recovery in gold prices 
and confidence inspired by the 
Arbitration Commission's 
three per cent wage increase. 
However, investors' caution 
remained and turnover was 
light. The All Ordinaries index 
closed 6.7 higher at 1.623.5. 

Interest focused on situation 
entrepreneurial stocks. I EL 
rose 3 cents to AS1.B5 with 
2.22m shares traded after news 
that the company was recon- 
sidering a merger with its New 
Zealand parent, Brier ley 
Investments, which added 7 
cents to All .35. Later, Mr Paul 
Collins. Brierley chief execu- 
tive, said the two would merge. 


Fran Erfurt 

QUIET trading left West Ger- 
man shares slightly higher in a 
technical adjustment before 
the weekend. 

The real-time DAX 30-share 
index rebounded from the pre- 
vious day’s losses to rise 5.42 to 
1.173.56. The FAZ gained 3.S2 to 
4S4.10. 

Construction shares were 
boosted by a newspaper article 
saying the prospects were good 
for German companies of win- 
ning building contracts in the 
Gulf once hostilities had 
ceased. Hobmarm gained DM13 
to DM449 and Hochtief climbed 
DM3.50 to DM482.50. 

Paris 

MODERATE trading saw 
French shares rise slightly, but 
end below day’s highs after 
Wall Street’s lower opening. 

Trading wound down early 
at the approach of the three- 
day weekend. 

Interest focused on luxury 
goods groups. Pernod Ricard, 
the drinks company, rose FFr3 
to FFrl.028 on unconfirmed UK 
press reports that it was buy- 
ing into Irish Distillers. Strong 
buying interest in LVMH sent 
it up FPr6S to FFr2.878 early in 
the day, but this tailed off as 
the market closed, leaving it 
FFrl higher FFr2.SU. 

■ Amsterdam 

AN EARLY fall on Wall Street 
pushed Dutch stoclis off their 
highs, but they ended slightly 
higher in low volume. 

Trading was cautious in 
anticipation of Tuesday’s US 
June trade data and their- 
impact on the dollar. 

Among blue chips. Royal 
Dutch Shell shed 10 cents to FI 
234.30 after reporting disap- 
pointing second-quarter results 
the previous day. 
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VctedicrllAg 637 

BELGfUM/LtfXEMBOUBG " 
Rmpat 12 Frv 


Germany icentireusa 


NETKERLAMCS (utrilmwO 


KLM ex-dividend stock 
declined FI 1.30 to FI 34.50 for a 
net gain of 20 cents after it had 
paid a FI 1.60 dividend. 

Unilever, which reports sec- 
ond quarter figures on Mon- 
day, added 30 cents to FI 113.30. 

Hong Kong 

LIGHT bargain hunting by 
overseas fund manag ers helped 
stocks close steady. 

Trading was overshadowed 
by rumours of an imminent 
increase in local interest rates 
and the Hang Seng index 
Slipped 1.53 to 2,593.75. 

Singapore 

AN ABSENCE of fol- 
low-through buying support 
combined with profit-taking to 
edge prices slightly lower in 
moderate trading. 

The Straits Times industrial 
index fell 3^2 to 1.132.10. after 
an earlier gain of 9.18. 


Brussels 

Wall STREET’S overnight 
recovery encouraged Belgian 
stocks higher in quiet trading 
before the holiday weekend. 

Petrofina, the blue chip oil 
group, picked up BFr!25 to 
BFrl2.650 after announcing a 
10.3 per cent rise in first ^ -half 
group net profit and a one- 
for-io free share issue. 


Milan 

AFTER seven sessions of 
losses, Italy closed higher in 
volume boosted by foreign buy- 
ing. Among blue chips, Mon- 
tedison rose L31 to LI. 915, 
climbing to Ll.925 in after- 
hours trading. Fiat added L62' 
to L9.475, later reaching L9.5C0. 
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FINANCIAL TIMES SATURDAY AUGUST 13 I5S8 


CURRENCIES AND MONEY 


FOREIGN EXCHANGES 


D-Mark up as dollar retreats 


Bonds and equities firm in thin tr 

... rates in the UK and an tested. VI 


^ . - 


THE DOLLAR weakened in 
Europe yesterday, as dealers 
squared positions, ahead of the 
June US trade figures on Tues- 
day. 

The dollar’s recent surge has 
been pegged back by nervous* 
ness about the trade figures, 
encouraging profit taking, and 
leaving the market reluctant to 
run long positions in the US 
currency. 

There were no new factors 
yesterday, but nervousness 
was compounded by an early 
morning fault in dealers com- 
munications systems, which 
got the market. off to a very 
slow start 

£ IN NEW YORK 


AsU2 | Utot 


£Spot L7I2S-L7I30 

lmontt™. 035-D34p* 

3montfcj 1.04- 1.01pm 

12 martin.- 3.W-Z.Wpm , 

Foreran! premiums and dUtomUappStothe US fail* 

STERLING INDEX 


LOO pm 

2.00 pm 

3.00 pm 

4.00 pm 


The main beneficiary from 
the dollar’s decline was the 
D-Mark, but dealers doubted 
.whether this was a fundamen- 
tal change of direction, unless 
the US trade data are particu- 
larly bad. 

The D-Mark's recovery was 
regarded as largely technical, 
amid suggestions that the dol- 
lar will soon break through 
DM2.90 again, and head up 
towards DML95- 

At the London close the dol- 
lar had fallen to DM1.8800 from 
DM1.9000; to Y133.10 from 
Y133.85; to SFrl.5750 from 
SFrl.5900; and to FFr6.3850 
from FFr6.4375. 

On Uanlc of En gland figures. 


the dollar’s exchange rate 
index fell to 99.1 from 100.0. 

Sterling showed mixed 
chftTig eg, Wiring 1 any marked 
direction of its own. 

The pound gained L35 cents 
to $1.7150, and rose to Y22&25 
from Y227.75, but fell to 
DM3.2250 from DM3.2325 
against the strong D-Mark. II 
also declined to SFr2.7000 from 
SFr2.7050; and to FFr10.9500 
from FFr105525, According to 
the Bank of England, sterlings 
index was unchanged at 765. 

The French franc remained 
weak. In Paris the D-Mark was 
fixed at FFr35919. the highest 
level aince May 16. 


POUND SPOT- FORWARD AGAINST THE POUND 




Belgian «* b annotate Inn Financial fane 68.45-6855 . SMMfttavaVMtarLSOJ-acpn 12 
34&2.9Scpm 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 



TfiE UK securities markets 
wound up the week on a 
brighter note yesterday, 
although there was little 
increase in genuine investment 
interest. Steadier trends in 
New York and Tokyo helped 
London, which also responded 
favourably to the Bank of 
England's comment that 
domestic inflation may not 
reach the 6 per cent rate this 
year feared by some City ana- 
lysts. 

There was little conviction 
behind a rise in the equity 
market as *he trading Account 
-came to its close. Dealers 
pointed out that on Monday a 
number of major stocks wifl be 
quoted in ex dividend form, 
which often depresses the 

Upset for 
two drug 
majors 

SPECULATIVE reports and 
press speculation sent two 
leading pharmaceutical shar es 
lower in improved trading. 
Beeduun fell 7 to 480p in turn- 
over of 6.8m shares, while 
Wellcome dropped a similar 
amount to 508p as shares 
changed Hnwdg 

Beecham was fait by sellers 
reacting to positive comment 
on trial results on file role of 
aspirin and streptokinase in 
treating heart attacks. Bee- 
cham’s new heart drug, Emi- 
nase, produces streptokinase in 
the body system, but is likely 
to cost p gn<w«»i6y more ihaw 
the base product 

Mr Steven Flag, analyst at 
Robert Fleming, commented, 
“Eminase, Bee chain’s most 
important drug in the near-to- 
Tnahmn term, will find a much 
more limited market than 
many observers and investors 
expect" Some dealers were 
less impressed by the trial 
results, sa y in g the news had 
already been discounted and 
that they were not altering 
their forecasts for Beecham. 

Wellcome came undo: selling 
pressure from September put 
option a ctivity which was fol- 
lowed by rumours that leading 
brokers had downgraded their 
profit fo rec as t s . Both W arbur gs 
and BZW denied altering their 
forecasts, w hile Hoare Govett, 
which attracted most atten- 
tion, was adamant that it had 
not reduced its estimates of 


Aup 1 *y » 

Option (Hilnrn Mime 
Aug 11 S*pi 


Aug re 
nri Oar: 


share prices concerned, and 
that the new Account covers a 
three week period, tradition- 
ally unpopular with investors. 

City analysts remained ner- 
vous over the I nt e rest rate out- 
look. At Warburg Securities, 
Mr Ian Harwood predicts UK 
base rates of 12 per cent this 
autumn if consumer spending 


conti nues its aggressive 
growth. 

The FT-SE Index opened 
'firmly, however, as traders 
closed bear positions opened 
up over an nervous two week 
Account. The gain was 
CT fPhttofl to 105 FT-SE points 
quite quickly.but prices then 
made no further headway and 

ended off the top as Wall Street 
marie a Slow Start 

The FT-SE Index dosed a net 
&2 higher at 1843.4. Over the 
week, the Index has fallen by 
325 points, to show a net loss 
of 10.2 points over the trading 
Account 

Last week saw the market 
slide lower after higher base 


rates In the UK and an *jg 

increased discount rate In U* 2“ IfiSftfc ESSfriS-X 




US dgna&ed renewed worries 
over inflation. This week 
brings important economic. 
Haiii cm bofiuddas of the Atlan- 
tic - the latest trade figures 
from Washington and money 
supply sod bank lending statis- 
tics in London. 

Although market turnover 
appeared better, with Seaq vol- 
ume at 495m shares, compris- 
ing both retatt-and intra-mar- 
ket deals, compared .with 
465.4m on Thursday, it is likely 
that yesterday’s total took in 
increased inter-dealer activity. 

Market indices were helped 
by a recovery in. Shel l as the 
quarterly trading figures were 


FINANCIAL TIMES STOCK INDICES 


Government Sees 


Rxed Interest 


Ord. DL Yield 458 459 4-58 4.82 AM 

Earning YkL <K(tufl) 11.00 11-65 11.61 11.46 1136 BJS 

P/E Rada (Net)(4) 1049 1046 1050 1063 1073 1522 

SEAQ Bargains (5pm) 20341 24.059 24.952 25442 26,351 3238.6 

Equity Turnover (£m) - 979 JB 143077 92024 654.46 1117.72 

Equity Bargains - 26,733 20175 24.969 27,061 B9£63 

Shares Traded (ml)t - 4202 439 JQ 3815 3245 4607 

Ordinary Share Mac, Hoarfy ch a n g es 

•Opening #10 am. •lisa. 912 jux 91 fun. •2pm *3 pm 04 p* 
14805 14829 14853 14849 MU 14852 1481 J 14832 

DAY'S HIGH 1466.1 DAYS LOW 14805 
Basle 100 Govt. Secs 15/10/26. Hxed Int 1628, Ordinary 1/7/35. 

Gold Minas 12/9/56, SE Activity 1974, * NU 1041 t Excluding intra-market 


1968 

High Low 

9143 88.97 

(18/4) (13/1) 

9647 94.14 

(2S/S) {8/1) 

1614.7 1949.0 

(B/8) (B/2) 

3124 1883 

(7/1) (11/S) 


Since Compunction 


(28/11/47) P/1/7B) 
1926.2 494 

(16/7/87) (26/6/40) ■ 
734.7 405 

(15/2/83) (26/10/71)- 


£205m for 1988 and £300m for 
1989. A spokesman pointed out 
that Hoare moved WeHcame off 


from to £95m for the fol- 
lowing year. A number of rea- 
sons are cited for the redne- 


its buy list so me time ago, rat- ,-t i o n , including 

ing the shares a hold. higher-than-expected interest 


Blue Arrow hit 

A cloud developed over Blue 
Arrow shares, when adverse 
comments from UK brokerage 
houses were matched by ner- 
vous selling from the US. 

Profits downgradings by 
UBS Phillips and Drew (P&D) 
and BZW sent file shares in the 
international employment 
agency reeling in heavy trad- 
ing. After dipping to 83p, how- 
ever, the shares rallied to dose 
3 down at 88p. Turnover, 
extremely heavy on Thursday, 
reached 20m yesterday. 

P&D has ha« slashed its cur- 
rent year pre-tax profits fore- 
cast from £10Qm to £80m and 


charges and development 
expenditure, currency factors 
and problems with Blue 
Arrow’s operations in the US. 

BZW came away from a 
meeting with the company 
with ahnUai- thoughts and sub- 
sequently lowered its ngHmate 
for 1988 to £8Sm and for 1989 to 

g102m 

US success for Lex 

Lex Service, file UK’s largest 
vehicle distributor, celebrated 
ap proval by US car makers of 
its plans to penetrate the 
American car retailing market 
with a rise of 7 to 401p. The 
group is the first British public 
company to achieve such sta- 
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• SJEL ACTIVITY 

Indices Aug 11 Aug 10 

Gilt Edged Bargains 105.1 1285 

Equity Bargains 173JZ Mil 
Equity Value '1960.00 2891.96 

5 -Day average 

GUt Edged Bargains 1115 121.2 

EquKy Bargains 1612 187.7 

Equity Valus 218116 2201.64 

• London Repent snd latest 
Shsrs index; Tel. 0896 123001 


tns, which is bring effected by 
the $13 5m acquisition of a 50 
per cent stake in an enlarged 
Campbell Automotive group, 
operating out of California. 

“Thisis very good news for 
the tang-term strategy of the 
company. To expand it really 
had to move into another mar- 
ket and this is an excellent 
choice." pniri Mr Gavin Laun- 
der of the research team at 
Kldnwort Grievestm. . 

Sears were boosted by 
renewed speculation that US 
investment house Goldman 
Sachs is close to putting 
together a consortium to bid 
for the stores group. However, 
the rumour is that G oldman ’s 
corporate finance team is hav- 
ing problems finding a buyer 
for British Shoe, the range of 
shoe retailers owned by Sears. 

These was also talk that Lad- 
broke, the betting and hotel 
wmiiiwa, might be interested 
in Sears, particularly its Wil- 
liam Hni bookmaking subside 
iaiy. Dealers point out that 
such a Md worid probably lead 
to a Monopolies Commission 
referraL Sears finally closed 
2% better at I ,42p on turnover 
of 32m shares. 

W H Smith eased to 278p as 
the market digested Thurs- 
day’s announcement that it 
plans a vender placing of one 
million shares later this month 
to beta fund the £7m acquisi- 
tion of rrnnmemiai stationary 
group Satex. W H Smith is also 
due to report results for the 
yeai>end to May next week and 
most analysts’ forecasts foil 
around the £7Qm-mark. 

Goldb erg continued to 
improve on hopes that Charter- 
hall will launch a bid, rising 7 
to 225p. Storehouse were 
another to benefit from bid 
speculation, jumping 5 to 240p. 

Standard Chartered came 
under pressure and dropped 8 
to 503p as the market became 
increasingly nervous ahead of 
next Wednesday’s interim fig- 
ures. There has been increas- 
ing speculation this week as to 
whether the company will 
launch a major rights issue 
along with the results and also 
over the possibility of major 
stakes in the c omp any chang- 
ing hands. 

Insurance brokers featured 
recently-beleaguered PWS, 
which recovered 8 to 153p on 
vague talk that the recent US 
losses could attract a takeover 
bid for the group. 

Scottish & Newcastle fizzed 
16% highs: to close at 357 Vip 
as 4.7m shares were traded; a 
bid from Elders is expected 
shortly. Allied Lyons finned 5 
to 423p in sympathy. 

Hunter, the timber products 


and ShefrsoB «***», 
pro-Shell analysis mrintririag 
that the group’s dividend un- 
look remains the major attrac- 
tion. 

Tie Government bond sector 
was busy digesting the £7SQm 
of 1994 stock auctioned at mid- 
week and saw U ti le retail inter- 
est. A technical .wmw on 
marketm riser positions took 
long-dated Gilts up by about g, 
putting fiie key bond on a yield 
of 9.63 per cent, regarded as* 
xnore comfortable comparison 

with the current 11 p er ce nt 

base rate teveL Shorts ware ft 
better, while Index-linked 
issues lagged with net rises of 

group, greeted the recom- 
(ruwi'riftd nfter from Wfokcs.’WBh 
a jump of 95 to Slfip. HtUadovn 
Ho ldin gs and certain other 
shareholders representing 
approximately 73.4 per cent of 
the Hunter equity have irrevo- 
cably undertaken to accept the 
offer. Other timber issues were 
enlivened by the news and 
Meyer international rose 14 to 
41Sp. 

continued to feature 
prominently In -the list of 
active stocks with turnover 
reported as X2m shares, includ- 
ing; a single trade of. LBm at 
325p. The shares settled a net 
4% higher at 325p with the bet-, 
ter performance comlug.faring 
attributed to notes on the 
forthcoming flotation of SO per 
cent of Racal Tekcommuntaa- 
ttahs. 

Cable & Wireless, which on 
Thursday revealed the sale of 
its 2B per cent stake in Racri. 
jumped 6 more to 388p on turn- 
over of 2£m after a positive 
view on the company from 
County NatWest WoodMac, 
whose Patrick Welfington says 
the shares “should outperform 
from these levels*;' 

Boots improved 5 to 232p in. 
volume of 5.&n shares with a 
big buyer reported to be oper- 
ating. Pilklngton, unsettled 
since the OFT announced the 
investigation into glass price- 
fixing, also traded in a lively 
fashion and dosed a couple of 
pence firmer at 216p. 

British Airways continued 
to make progress cm the July 
traffic figures,^ advancing 5 
more to I60p. • Turnover 
amounted to some 3£m shares. 

Bid candidates SW Berisford 
jumped 16 to 400 d and Dalgety 
rose 4 to 339p after HUlsdown 
HcMIaga announced the dis- 
posal for shares and cash of tts 
controlling stake In Wickes. 
HUlsdown is now expected to 
look for an acquisition and its 
_ share? rose 8 to 285p (turnover 
5Jm)in resptatee to the com- 
pany’s enhanced cash position. 

Pleasurama jumped 18 to 
275p in turnover of 6m shares 
following ^jproval of the Hard 
Hock bid mid the subsequent 
announcement from Mecca Lei- 
sure that it was making a 
renewed bid. Mecca shares fell 
3 to 207p. Trnsthouse Forte 
dosed 6 better at 258p after 
good trade of 4.4m shares as 
investors focused on the value 
.of Grand Metropolitan’s Inter- 
Continental hotels. 

Speculative buyers were all 
- too ready to pay new-time pre- 
miums for stock of John Fos- 
ter, which had a similar run 
only last Monday, and the 
dose was within a whisker of 
the year’s high at 163p, up 7. 

Ro thm ans International 
rebounded quickly, retrieving 
most of the week's foil as spec- 
ulation returned of an immi- 
nent development concerning 
Rembrandt, one of its two 
major shareholders. The shares 
dosed 15 higher at 434p. 

The oil and gas sector turned 
in a neutral performance. BP 
initially rose to 261p before 
slipping hack to close 
unchanged on balance at 259p 

Business in the Traded 
Options market off 

after a busy week. 31^557 con- 
tracts were traded in total, of 
which 23,983 were «*))* and 
7,284 puts. The FT-SE Index 
notched up only 859 calls but 
an impressive 2^23 puts. The 
two top performing stocks 
were Hamxm Trust with 3,297 
calls and 25 puts, and Trust- 
house Forte with 2,822 
and 2,64 puts. 

Other statistics. Page 25 
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LONDON STOCK EXCHANGE: Dealings 


tails of business dona shown, below hava . bam .taken with 
it from lest Thursday's Stock Exchange Official List and should 
(| reproduced without permfoalon. 

Finite relate to those securities not Included In that FT Share 
... won Services. 
i> less otherwise Indicated prices are in. pence. The prices are 
which the business, was dona In the 24 hours upto 5 pm on 
■;'-V .ajr and settled through the stock Exchange Talisman, system. 

1 *y.a not in ardor Of* execution but In ascending order which denotes 
. ’ d'.V’s highest and lowest dealings. - 

thoso securities In which no boslnees- was recorded In Thurs- 
^>3ffictal List the Meat recorded business la the four previous 
. ^ \ given with the relevant date. 

.. ; -.j largalns at special- prices. * Bargains done the previous day-. 
>- done with noiwneraber or executed Jh oveneas -markets. . 


_ .iBMROdCBV 

Prf 5p(Rnui Transfer) -Wl* 2 X 
Austin flood Qroup PLCOnl 28p - 375 
Automatod GoartytHUgi) PtCSX Cm 
CMBJtodPif ei -160980*0# 

B% Cnv Cum Rod Prf £1 
{Fprf*AL-1S%8# - 11920 f 2 & 3 
Antnmokre Pmdirts BW»QeW 
Prf£l -623 

Amu PiciffX can an ttpmufced 


R4M#-1£D 

iofc%i 


."ration and- County ' 

^'■.k S WfcCtbw^lns todutedfl - 
‘ l 'y :■ : xndaA CMMIOHL Ok UK - 
'^^^yoOtOSOX. FM 8k HHT - 
!' ,'SnHrtrtot CouncItlXK Rad 

-hob ( 1 * 0 # 

- mo a Ch se iwffi ork Botoub# 

1 M(UuS# 

' jj.; ty jXUS**. Rad #U0QB - 



V^Jbfc Boards 

.. . ■■ wlrw todudod2 


1 : ifcrtggoCup PLCBX% Dob 

1 t*, Dab Bk BUSS -£80 

• ;owiSkHns-nex(BAuM| 

. ;* 4 >t Ai0>M*0% M 8 k - £26. 

om - 

*232 Aukod*3%. h«l«f 
".'tv, n AS* 29/99 -2SD( 

■■ v. FSflSjxsnao-i 


, r : jn Stocks, Bonds, 
coupons payable in 

*3 ^11) NOLOfboraatooIndaradt 
'-'Bnp^ooexseHwwaeS 
•" ^doBck 1986 - 236 <1*0# 
i Exprera Crate Gtop9X% . - 
.-V NtS 1992 - *100 
' ~u*flng 

wait 

- u si t , : wPi04* 

• t- jSxxCmr Sub Ms 
' ~ . ^GCIOOO&IOOO# -BC111 - 
. . . -Mon Seote16X% DreHts 
' Js.SprSMiOOOMDOqi -BN100 

I/ ^usMs (FtaeMOf UI1«% Qhl 

- >91 -sates*# 

■: 7,B*nkPLC1(W%l 
i. ..B97-£B7%# 


Mon B ooB Mnw U v oepi«% Ln 6k 
aoia-euox s 0 Au» 

16X%Ln9k2Bll~EU0 
PkdiMlMCOMUKS Ln Sk200S 
■ -06(1*0# . 
sum 

m mK »doanbool2X%U>8k202P - 
*118% 0*0# 

apknpangdnm dfrllX* Lo 3k 
2Diapkfl)-m0X x 
8 *udonflan 0 dreiof)BX%Ln 8 k 
mufrtri-tta % %■ » (2*0# 
ii%- in SnaoiatBr) - cioe% % 
( 2 SJyO# 

Mkta a WMRaiMt of) 12 *% La 
83c20n(Raie*-nooKpAUX9 
nx» in 8 k aaoagwrt -em . 
(TAuM) 


Banks and Discount 
Companies 

No. at b wga tou m 


.Ure in 8 k 96*9 -£980*0# 
a u — e o Ptccufli cm n>fl wiee 

Ip - 54 - 8 

Ayotte mm Prodbcto PLCOrd 25p - 

1B0-2 B ^ 

BAA PLCOnf 2Sp - 276 5 5 8 7 S S 0 9 
80 SO 1 L2 - 

BA.T mduotrire PtCADWpri) - %tJO+ 

B-A.T. I mretawnto PLCIty* Ure La 8 k 


iok* uns m 8 k tons . -noox 

BBT PUC9K.RMP KM> 8 k -8*4 ptSMk 
BICCR£e» 1 atCuBPrt 3 kEi -SS 


Bwko(li«and(Qapnmor a CD oQ7% in 

8K8KB1 -C8» 

Bank of WWw PLOI «M Subord Urn In 
8k96fB7 -EI13J4 

Puny PLCADR ffct) -S27X C2AuS8) 

“ ' i Bank PLCTOtt Uns C«p Lfittc 
-an K3(2Au8» 

8 M% URs Cop Ln 8tk8M3— EM 1 ' 
18% Uns Cap Ln Sk 3010 - C110K 
flAuB* 

18% Uns Cap Ln 9k 2002/07 -£138X 


► a* asm - csz sao 8 » 

7%% DobSk 8095 — S9I X 

BOC <Sro4*> PtCADB -37J2S 

LMCinMi'irn -40 ix (lAuen 
12X%Uns Ln &k 2M2M7 - 8114 
BSJBinMmeonst PLd2%% uns La 8k 
. S3*t - ETDB X (3Au88) 

7Jp(NaC Cw Cum Rsd PrT lOp - 1* 

"1 n ITT ■rtfMk 

BWoock kamMonU PLCex QmPlf - 

Skfl — S2X (2SM8) 

Bdsw&H.i purer in fop - mo 

BmrrtC8X% Cnv Uns Ln 8k 2000 - 
21388 

Bonooo Oroop PLCOnl Iflp - BO 
BSmtoQuMcHt PLC7K% (JBo Ln 8 k 
enaS'EsaxpAsm 

I Hodos PLCB% Uns Ln 6 k 


ramp PLCOnl iop-96 
asm Gnp lif7%% UM Ui 8 k 8BB5 
rap -S3 

O fOttmU ln Wn « Mo na PLG 10 K% Uta Ln 
Sk—BS-anunuBk 
ftw w gfcOTpti fe Pnxfacts PLCOra 

BooMi PLC Qrdlto - 48 8 (Mu 88 ) 
MMrao^raP106%CumPd£1- 

• 6 X%CumPrf El -®1 (1Au8tt ‘ 

10% Ike In Sk SUM - EM# 
(fesstUflfcontf 8tMssPLC5K% Rad 
UM U1 8 k - E48 SO (2AU88) 

8 X« Rsd Uns Ln Sk-£S0 QAu 8 a 

BX%Uf» Ln 8 tk 93/96 - EWW 

ta#* Ufok" MMMoOoffl Sk tl 

Hpnprcn^lnkjoaire PUS 

8 % Uns Ln Sk 8kS3 -ESOSAi)®} 
HW Rock biMmstforal PLCdns A 
(BntVW) Ord 2p -92# 3k 
U w n w Bd dMs ) » Group PLCSX%CUB> 
MCI -57{2BJyeffl 
Mefcsan MsmsSanM HjC 8 X% Uns la 
BkBBflM -EB 8 91 (3AuC8) 

HOOCM Ag DM50 {Cpn 6 » - 2279K 
280X 280X 281 2 B 1 XW 1 X 282 
8 bs of com 8 k V» - Y2fi6 270 
Hows of Ftaw PLCBXX Uns Ln 8 k 

8898 -£807 OAfj8S» 

t Too* OoOom 8 k $1 - X&S 


lPLC7X«UnslnSk88m -*90 
m. MuraoMoo Tachnoiogy PLCOiri Iflp 
-402 

Buldtog products UTKft Dob 
6/90 -EM 


86/90 -eos/SAien 
BkoAmnrPL^SflfjOJ) - 


i%Cm1st PifXI —77% 


Co-Oponk* Bank PLC&«% Can Rsd 

Pd20122l(ptVPd^4«8a} -88X X 



«s 2004 - 995% «flAo 8 k - 
•to IntaMw PLCSMt. taZoad 
ds 2002 - 2111 % (lAuSffi 
kosy PLC9X% Ms 1W - 


». ^kuupPLC4X%OnMs2001'" 
--]OOftSM4-210ML(MuOOr ' 

- -UwMnawkflCAnMfoSWK .. 

■ - BZffifSCSOOO) — SC98X(2AuBtt. 

' uad GoU FMdsPLC8X%Oir 
'mBds2D03[ft£raOOUeOO|- ' 
. : I OX (1Au68) - 
, _OmraaosCapMJIV13X%ies. 

‘ ■— S104.1S ( 2 Ao 6 k i 

- -- :-3*»s CJsn PLC8X% Cny Sds- 

■■ - 2104X fottM BW ' 

' .-lotrapoBtnmcex^SubQRf Cnr 

: /SSSB^ElSr* 

Mall 



I Qroup PLC 8 % Una La 8 k 

aam-Ewt^raak 

LombORl North CwkMPLCSIL Con 2 nd 
PiT£1 -4SteSJy8k 
MUandka* PLC7X% Subord Iks Ln 
8 k 83/93 - 288% 9 
10 X% Suboid Uns Ln 8k83M - 
21001 

14% Subord tins LnSk 200297- . 
21210AU88} 

Hsflom WwWnWf Bnfc PLCADR prt> 

7%Cun Rf £1 -88 
MLSubord Uno In Sk 198S - 296X 
l2X%8uboRt Uns LnSk 2004.— 
2119X4 

HojhI Bank of Soodnod ftoupPLCIIIL .. 
CwnPrfEI -110. 

8nstL8LA<4iinpflda4 PLC9X% Cbn 2 nd 
PrfET - 113(2Sjy68) 

Skndwd CMbrad PLC12Ki%8l*0ld 
Uns Ln SHc 200 CAJT - 2109% 10 
T 88 Qroup PLCOrdflSp - 106 8 % 7 % 8 

WHtup^a) Group PLC7%%CunaPrf 


Breweries and DistiBaries 

Ma. ofbwgMns mesysd42l 
. AMsd-Lycn* PLC£X% Cubq Ptfet -SCX 

21 -74C2A0B8> 

6X« Hstf Mb Me 87/92 -t» (1Au88| 
0X« Rad Dab 8k 9899— EM. / . 

Dab Sk 98/93 -E88X+ 
iix% oab 8k 2008 - Era w (SAoeq 
5X% Una Ln Sk - £48 
8X%UnaLn9k-2SSaAu8k . 
7X% Uns Ui Sk - 270{MuOk 
7%% Uns Ln 9K8M8 - EBBS 
Boas PLC4SL Cun fM£1 -4O0Au88|. 

7% Cun Pit 21 -72k 
• 3K%Oab Sk 8792- 
8X% DaP9k87/82 - 292 X 1 
4X% Uns Lh Sk 9297 - 1 
7X% UnsLol 


8feu Ckdn todUdrtaa PLC7%% CnvCUa 
RadPrtZI -195 5*7 
8 X> Dab Sk 88/93 — 285% flAuSS) 

7% Dab 8 k 88/93 - C9QX OAflOk 
10X« Dab Sk 94/99 - 2101 X 

Beaks CoShs of Cub 8 k$B - 882368 
(3Au88) 

BDOUCbPLC7X%Ma U 8 k 86/99 - 
C98K fSAuSS? 

Bowatar tnduoblasl 

- 83 

asWJXLRXHMsa) PLCOnf 26p - 
225 C2Au0ffi 

BnmwMa camp PtXKM 21 - 878 7 80 

Can Pit lop -88 

Bridon RjCSfeDab 8 k 88/93 - 290 


IrapartM CtwmleU kduoblao PLC9XX. 
Uns Ln 8 k 94/2004 - 288 9 
7%% Una Ln 8 k 86191 -291 2X3 
SXXr Uns Ln 8 k 28/98 — 282 » 3 
H3S% Una Ln 8 k 91/96 - £103% 
HarMSonf Bun Macb CorpSlw Cap 8 k 
SUS-£729f3X 

bnHnUknol Pnkl PlOSWk Uns Ln 8k 
goes - £84 5 ( 2 Au 88 ) 
bnamodonM 8and Baca- CupSX% 
Sflg«Cnv Urn Ln Sk 7M8 -ESS 
Jockaan Qnup PLCOrd lOp - ITT 
p^«M 

Jacksons Bourn End PL02Sp - 100 

Jun a s o no Chocokn s s PLCOrd 1 0 p -230 
Jobnaon 6 FMi Brown PLC 11 % Uns Lo 


Jobnaon Qrotp O a £ wre^|jC7Jp (Map 

OnvCun Rsd Pit lOp - 1189 
JcbnaonJJaMisy PLC 8 % Cn» Cure Prt 21 


1PLC4JWCMMD 


Skdkan PLCOrd 8 k Gp -486 
Abvws PLCOid 26p - 167 78 B 
X 841 9*7lfiO X X 80 801 1.181 X 
X 22.182 8376 X 862833 X 446 
ADR(IOc1}-$27K 

BrMWi Alcwi AluntatomOlOIOXX Oab 
8 k 2011 - 295X (2Au88) 

B flM l An ia ilcn Tobooco Cu Liia% Cun 
PrfBkEl -61 f 

fSkfo -88X2 


-6lO<3Ai4A 
8»% Mtp Dob Sk 85/96 - 2*4 SAuBB 
Jelnafon Soup PLC10X Cum W21 - 


120(3*088) 

KLP Qroup PLCCumCmr Rad Pit tap (Ni 

Pd-12«89-0XK 

‘ iLd 


Mnnalay A Foreuar Qnup PLC3Jg% 
(Ssn Prfei -81 1 


90/92 - 292K(1AuBQ 

Lak^kU^ PLCOrd *A“ 


sssasrs? 


Non VlB 26p - 



i taocp IU 6 CM Cnv Had 
PrfM -778 

MUHn Sioras PfjCSXXMnDab. 
Sk 89/94 — £7B<2BJyfl9) ■ 

6 X% UNO Dab Sk 9M4 - 298 QMS) 
7%% Mp Dab Sk 94/98 — 291 nAuU| 
BrSWl Shos Corp Mdgs PLC5X%Cun 
2 nd Prf El -KpBJyS^ 

7% Uns (it Sk 8580 - 292X I 
OMab Sugar PtCXmx Rod I 
2013 -2101 X X 2 

\ PLC4WX. Sac In Sk 2008- 


_ -188* 

BMM) 8 GPPUBQ/tfSk Sp - 107 

Bn3nC7% CM UnsLn Sk 96/97 : 

£93(3Au88) 

Pu udano i m aa bs a n li PLCl 5% Uns Ls 
8k 2907712 - 2T1S20 (MB 
SUton Onus* PLC 8 K Uns LnSk 


lOXtblstMoDi 
9% M 1*8 Dab Sk 87/92- £90 


-007 {BrCGOOO) -MBb(2*M6|.- 
MW 099 (9128900) -HOOK 



PtCOX UnaLo 8 k 


9X%UosLnBk 96/2003 - 296 - 

Sx Ow Ure lit 8 k 1896/2001 -2107 
9911 

CU»uy Oet mppaa PLC 8 X% Cuwtar 
PrT Sk 2t.-48 

9% 1 * HO Dab Sk 9BS8 - 292%. 

-12S 

' iPLC7J%Ckr 


•^>1 

ikbiduabyl 
-•BrtSOOO) - E9B% I 
-JrUnesCoLtfSXl 

HM 8 laauk - I92X •' " ■ " - 
cuWaaPlSsiXX CM Bdn 20U 
■*.(1/ 


7X% UnsLn Sk 32/87 -2BSX(ZAM) 
Bodtewao na r w PLC*X»CMI»is.Ui ■ 


7-21726 


Cm Rsd Pr* 64/99 -214* {IAu 88 > 

CWSon Conmnienkns PlCOnTSp 
{RsstrtcUd Transfer) - 740 <1A<M 
CUkuMuMrtaa i PLC9X* Om LMk 


QWBdaiBW 


BubwnyiJJHjfos ptcsxx. CmPittll 

9m£dcSnPitEf-ild 


Cunruoe Troal POCTIXCun Ptfgl - 
CbsnnttTtannal Iwsab n anU i pLcgp 


Nts l996(Br2tC 
8 <IAu 8 B) 

L 1 C 11 X%Bda 1998 -COOK - 
pAusq 

ZtoBass R—wa PLC7% jta»_ 

- .S Cnv Bds 19M -2M2# *♦ 

... JK PLCSXX Cm Subonl Bda 

— E90X <2Atk8) 

-sun EsMa 8 Prop M NV 8 XW. 

Tdstfl0e-*m88(3AaB9» 

«n1W3-d9> 

Us SoUatyF 

itandFUaRi 
t5C2AU«9 
CSX%CnvBtt20OS-Kim + 

^s A38% NIS 1808 -801% X - 

L>PtC10X%Bds30fl8(22&P4— 

K(29jyflk 

~ i Sds 1992(Bt£1OOO8WO0| — 


SS 


cun Prt a — noe 


SX%btd UpsLnSk -ETOBAaBS) 
jaXtey PLC 6 XX. Lit 


Hardvs 6 HansonsKCOrd 26p — 786 
Manuan maiSnar. P1C6 XX. Om UnsLn 
8k 200S-E2BOj28JyB8) 

Msnsnald Brswsry PLCCMC1 -99366 
7 7 400400 

Uiratoanwnvaon6BunlisdPLCe% 
UnsLn Sk 1898 -.278 (I Au» 
SooMah 6 N n ucna 8a Sw a ert a n PLC7X 
' Cm Cm Prf 21 -168.67 
»X 1st Mp Dab Sk 64*9 - 294 


IPlC2pCBr)(Cpn4t) 

-373flAu88) 

CMMORW PLCOrd Sjp- 188 (SAlM) 
CUriufTj. PLCOnl lOp - 102 
Cfrd" Btowm.PLCOrd 2Bp - 286 
(2*481 ' 

Coats PaaonsPLC4X%UnsLnSk 
2002/07 -C96'(3A488) 
6%%UnsUiSk 2002/07 -270 
7XX Uno Ur 8k 9VB6 - £86 
CMU VfeaM PLC48% Cun Prt *1 - 
70K . 

CBban(A]*CoPLCNuLV-A‘Oltl 20 p- 

cunr PLCOnf Iflp- 163 S 8 
CoofcaonQratp PtC7%C*!U Prt 21 -86 


LandLstaunPLC8X%CunCnvRsdPrf 
LamM^wO^ex cun Prt 21 -106 

pay m 

Lowte/Jo tay a nn auMp PLC6X Cun Rrf 
8k £1 -48# 

Uk Sanks PLC2nd SarWU To 
SUacrtwtorl Onf-2209Au8k 
L9a Soianoss hSarastlansl nCSX Cun 
Cm Rsd Prf £1 -185 

UW9 -48 

(29Jy«a) 

London OamsSoa Co LdlOX Cun Pit 21 
-960AOS8) 

London feSmadoaaf QnoupPLClOX% 

UnsLn Sk 90/96 — 297# ’ 

Loutao PLC7X% 1st Mg Oab 8k 86/91 
-291K0AU88} 

latMUDsbi 

II 

(2AU8S) 

LbwMM & CPPLC878X Cm Cm Rad 
Prt 21 -122X84 

tint Udnfelas nXTIOKXJUns in Sk 
92/97 - 2100 (2AaS8) 

Laon C Lyn PLCCM 2Sp -2M7 2 9 

(29J«8k 

M.YJtafcSngs PLCDfd Ord10p-70 

(2AuBQ 

r * Stone PLC7% Cm Uns Lo 
. - 2l83f# 

Hauiet PiC68E8% Cm Cum Bad Prt 
^128 -8128 

iaandara0*dg#FLC9% Cm M 21 -52 
0Au88) 

Harer Nakml PLC10XX Rad CUB Prf 
Q - 115(1*148) 

Harfay PLC6X% Cun Prf £1 -89 

tlX^JUi Sk 2009 - 2109% 

I M rah HMUs PLCl 0% CUP Prt 21 - 

osoAaoa 

66phkQ Cm Om Rad Prf 2k> - 101 
liaocn LUaun Grau> PLC11XX Dab Sk 
2011 -ETO8(ZA*J68» 

Metal BMcPtCWamws to sU> tot OnJ- 
747 

: mcanwaka -7o c ea j ya> 

- 28% Rsd Com 2nd Prt 8 k £1 -40 

mSSktihs Ln 8k 92/97 - 296 101X 
(3 Aj4B) 

M8ar ftmar 6 Hmon PIC10X Cbm 
Prf 37Xp -24hAuB» 

Monsmo Oecom Sktf - 667X 0AOB8) 

ItoSdbo n aPA-Ssvtogs 3h» LI COO 
(Cpn«-LB14X|2AuOQ 
Morgan CnUbta CD PLCSJ6X Cun 1st 
Prf H -45# 

7£X (Nat) Cm Cm Rad Prf 21 - 


9*% 1st Mk Dab 89(6600 - 294X 

7xSm Mlg DabQk 89R4 r 288 

(2Au8m 

ngrmDMMara PtC «%* Dab 8k 


lar 6 QrtaiM Stem Mw Co4Kft 
■ds2002-C102N#X# 

- torfa MefionnaH PLC4KX Cnv 
903 (BrfGOOq- 2T80 (SAuBA 
Ffaanos PLCZmv Cpa MMlBie 

mfofSmadnitaM Dtp Nk 


:-2118XX 

Hunan HMga PLCSXX. 
kd Dab 8 k - WOTlAuak: 

4*% Rad.Dab Sk 88/93 - £82(lAt48) 
7% Rsd Dab Sk UM - 287 
7X% Red Deb 6 k 87/92. r £87 
10H%Rad Dab Sk 9086 -H02X 


4K% Rad Dab 8 k 980804— <67 


. StEBOOO) - EBB 040881 
v* of Soofcmd PLC109 


ox% 


d Sds 1999 


N.VJ 

rf 2003 rr (Rug) - TOOK 

ipucexc 


Cm Mn 2803- 

i(IAu 6 Q 

Mspnu/fwaadUUd Cm P1C4%. 
da 2002 - £102% (1Ao9|| 
Kktgdom oQB%% fids 1986- 


> BankBKX Dap Nta 
2 - ESflX & (23JyM» 

«a Porta PLCll X% NklBBOIIBr 

- i - £100* (3Au68) 

I7X% Nk 1990 - EB7JB(2Au99) 
t EqaitoUs Buicanq Soomr*%% 
»(Bitsooq-ew(9Aijab - 
Nts 1993 - amt % (lAuO) 


•g Issues by Overseas 
/vers 


7% Red Deb Sk 88/93— E88{2Au88> 
BX% RSdlMb 9k 91/98 -£9S(2Aijee) 
7%« UnsLn 8 k 98/91 - 222 # 

7X% UnsLn Sk 98/99 - 2 UX# 

7XX UM Ln Sk 9W20ra - E 88 - 

£tUn*ULakSB20O1 -292# 

10 M% Una Ln Skraoani -2101 - 

Sc%M(AkU>8k-282rtAa6# 
WMbtsad m sa stn an r CD RiCOid 26p - 
300 6 

6 X% Dab 8 k 8 « 8 B - 297% (IAa3» 
Young 6 Com BMSH PLC9% Cm Prt 
£f-T21(2Al4k ' 


Registeretf Housing 

Associations 

Wo. ofbsrgsins Indodsdni 


doopar 6ydsMU4 PLOSSta Mb* Cm 
Had Cum Pip Prt 10p— toe 
MaWS^y^CarMdCmPig Prt- 

CteUakkPLCSXCmlatPrtEl -60 . 

IK Radkxmrn -63# 

7*% Dab Sk 8WB4 -289K 
6 X% Uns Ln 8 k 9406 - 276K (2AU888 
6 X% UnsLn Sk.94/96 - £81 X 
7X% UnsLn 8 k 9408 -284% 5% 

. 7X% UM in Sk EOOMS - £82 

pAu m 

OmdsfT i PLC10KX Cm Rad Cm Prt £1 
-eta 

CroaritMf(lata EdmaqtHkJge PLC 8 K% 
Cure PrfET -65 . 

CdM HMgs PLCWfurank to sub lor 
Old.- 1804*08) . 

DRQPLC7X%Uns Ln 8 k 88/91 -290 
42Au9B7 

DdmnC4JMCmMCI -88# 8# 
6*5. Rad Oab 8k8S06 - 281 (2*08) 
KMmar PLCOra iop —420 


9X% Dab Sk 96/2000 - OM 
Morton Suxfcw Fabrics LdSX Cun 10 
Prf El -44(1Au88) 
N aSnnalT alBeo ni i nun i c aio na WjCWsw 
O rt6p(FpAA-ia*0BJ -14835 
NoMa 6 Lund PLC8X Cw Cun Rad Prt 
21 -126 7 30 

Nobo (tap PLCORf 10p - 242 
Worms PIC16XX Dab 8k 2006 - £113 
(1AU89 

Normans Group PLC8V% Cm Una Ln 
Sk 9S04 - 21 05 7 (3AU88) 

Norsk Data A&Clsas *B*(Non VI0 NK20 - 
67X 

North HUM Conatnaokm PLCOid lOp 
-149# 

•fortham BMwatkg tokntflas PU53X 
Cwq Rad. Prf El -40# 

WVt> Una In Sk 8803 - £90 ( 

9% tins InBk 9006 -291(1/ 

Horten Opm PLC5XX CU Cm Red Prf 

2002 Et -92 

OanorksOropp PLCBXXCUn Rad Prt 


1883 Cl -9SX(2BJ)0ai 

Wtarraab to acb for Ortl - 


Devin t 

- -90 

Dai ile g» odB» y |iBd| 


PLC-AtNon.V)Ord TOP 


da Morgan 


rayJKdga PLCOrd 2Sp - 182 
^oup PLCOrd Sp - 12337 
* PLC7XX 2nd Dab Sk 0106 


CnSk 


-E81X (2Au88) 


yt 


Martoal fcnamnkmrt lnc«X 
i Stk 2011 -EB7%(2AU80 
ntapment BanklOX% LnSk 
tea) -E101X % 

. CamnotMaalHi oQ 8 X% Ln 8 k 
. lag) - 282K 

nSK2012(Bl) - E98X X 


t-EHSXX 

( 2 010 pm 



^ Ln Sk ! 

.^JrsacsIC 

.. - X . 

-ndarOnRnneo 

, r 'otfuaka«7ptagj-£o«r 

4u88j 

Kkg aomo ffia»lJi6k2006- 
f M Ftwnoa12H%OM tn 8k . 

«o> - eifox x 

no smut 8k i0n 8f Tf fM tf - 

K 

t nr aotma n t BkkgXUi 8k - 
ng) - £ 01 % 

a sk 20040X0 -tue 
ipuMO ofJlIRX Ul 8k ~ - 

0 ) - etwix x * 

I0SC1&76X Lfl SkSnXr 
~J4X(2Au8q 
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Minas - Miscellaneous 

No. Of bargkre inctaded187 


"sr. 


MMng PLCWkiMk to sub lor 
-127 

Unttod PLCCm Rod PrM(# - 95 


Aaerco Inscam Skifov-ei4x (1*0# 
BlalcN unkn PLC10D - 38 (3AU8# 
Botswana RsTLdPia -45 
Da Been ConsoBdstod Minea Ld40% 
Cum Prf R6 (Br) {Cpn IS# - 31 ZX 
(IAuB# 

DMR005(Bf)(Cpn81)-$10J 10X 
Mftangun Copper Hkma LdOrd Sk SZ1 
-10(1*108) 

RTZ Corporation PLC8S% "B" Cun Prf 
21 (Br) (Cpn 5# -49# 

6X% lire Ln Sk 85/SO - 285 (3Au68) 
waveitoy Mining FtoensePLCOrdGp 
(WHhout Wtonani# - 68# 

Warrants to aub tor Onf — 20# 
Zsn&ta ConsaBdmed Copper Mm Ld 
- 0 % 


Mines - South African 

Mol of Bargms aekidadSS 

Anjpowal LdG% Pig Prt R2 — E1BX 

DAB Imaane— LdOrd WdOl -210 

(2Au8# 

General Mnhg Union Conxvrean84X 
Var Comp Cm Cum Prf R(L40 - 27 
(1*0# 

New Central Wltowanrand AraasLd 
R060 - 27.1 (2Au8 # 

Otyx Gold KaUngs LdOnf She of NPV - 

32(2*08) 

’RBre-Nstal Coal Cup LdRO50 - 80 

( 2 * 0 # 


Oil No. ef batgeka tocludadlS37 

Aran Energy PLCCM W020 - SD9 p 76 

AUmfei IntomnHonM LdCam 8ht of NPV 
-45QA10# 

BOM Mdgs PLCOid 2Xp - 8 X X 9 
8% Cm 2nd M(g Dab Sk 1999 - 
MD9 • 

Brftton Gas PLCOrd 25p (ReaLTranstar) - 
179980 

EMttah Petroleum Co PLCOid Sp 
(Restrtctad Danstar) -2S5 80 
ADR (12:1) pnyP# - 512.18# 27# 

A# 

Wanants to purchase ADS - £4# 

9% cum 2nd Prt 21 -90(3Au8# 
Burnish OB PLCOX Cum 1st Prt Stk 21 - 
61 

8% Cum 2nd Prt Sk El -55 
7K% Cura Red Prf Sk El -73(1*0# 
8% Cum Prf 80 21 - BOX 1 (2*0# 
Dams Patrotoum LdCom She at NPV - 
61 (28Jy8# 

Entuprtss OB PLC10V% lina Ln Sk 
2013 (Fp/LA-2/90# - £97%# 

Grsst Wastsm Rasouruss ineCtoss A 8ha 
of Com Sk NPV - 110# 

Mobi CorpShe of Com Sk 52 - 228 
(1*0# 

Occidental tabolaun Corp Com Shs 
5020-215(1*10# 

Shea TVansportSTradingCo PLCOrd Sha 
(Br) 25p(Cpn 17# - 1057 
S%% 1st Prf(Cu# ef -58 
Texaco I nt a nrei c na l Ftoanctst Corp 9% 
S8g/5 Cm Gkf lil &k 8109 - £105 
PBJyB# 

i Ranctoae Dae tabulae 

1-232.710186 


Property No.olbargrewlnduled905 

BBonparcy) PLCAccun She 25p -445# 
Brt to nrt s Group PLCOrd Sp - 118 
(3*0# 

CapM A Ooumdea PLC5%% Cm Prt £1 
- 99K 100 


RSd Kant Water Co36%(Fmly 6%)Cdna 
(M Sk- E2S0(2*uS# 

8% Ord 8k (Fp/AL-2anO0# - £288 
C29Jy8Q 

fi%% Red Deb Sk 97/89 - 2100 
<2&)y6Q 

Nswcasde & Gateshead Water Co 
-£500 600(1*0# 

5% Cone Deb Stk - £33 (2*0# 

10% Rad Deb Sk 9204 - £96 (1*0# 
North Sumy Water Co40% B Old Sk - 
2700(2fiJy8# 

38% Old Sk- 2700 
a5%(FhVy 5%)Ord Sk - C550 700 
Portsmouth water Co 10%% Red Deb Sk 
1996 - £99 (3Au88) 

3ij%{Fatiy 5%)Cans Ord Sk - £700# 

South StellardBMra Weurworiu Ce7% 
Rad DM Sk 8300 - E91 (2*0# 
Sundadand A South SMabts Water Co 
-£90(29Jy8# 

7% Red Deb Sk 8808- £98% (2*0# 
7X% Red Dab Sk 8204 - £86% 
(3*0# 

west Ksmpshlra Water CaOrd*BT44% 

MexFnVy 7%)C10 - ESS 

3J%ff=lrty 61#Ord Sk - £550 0*0# 
305%(Fmty 5X%)Prf £10-000 
Wlrexhm A East Denb Water Co 
- £500 (2SJy68) 


USM Appendix 

NP.gf bargstos tochidad997 

BUSS PLCOrd 10p - 120 CflJyS# 

BWD Sacurikm PLCOid lOp - 106 0 7 
10 

BroadwaB Land PLC New Ord SOp 
(FpAA-1000# - 175# 

City Gaia Estates PLCOid £1 -307 
(1Au8# 

New Ord 21 (FpAA-1200# - 312 
3.75% Cum Cnv Prf El -307(1*08) 

, New 3.75% Cum Cm Prf £1 
(FplLA-1 2/8/8# - 307 (1Au88) 
Co n tin en ta l Mlcrmwve (hwgs)PLC84% 
Cnv Cum Red Prf 2006 ei -B5(l*u8# 
Crown Commudcaeons Group PLCOid 
1 0p -120 2 3 

Electron House PLC86% Cm Cum Rad 
Prf El -105(1*10# 

Ford Solar Morris Properties PLCOid 
10p-122 5 

Gfebs Mew PLCOrd 25p - 280 (1Ai0# 
Goodhead Print Group PLC7% Cnv Cum 
Rad Prt 21 - 150 [IAuB# 

Great Southern Group PLC8.7Sp Cun 
Cm Rsd Prt Sp - IOC (3*10# 

HPC Group PLCOrd 12Kp - 120 
Heevltrae Brawscy PLCOrd 26p - 750 
(2*0# 

*A* Um Vtg Old 25p - 680 0*0# 
Heritage PLCOrd lOp - 185 
Hewetson PLC7% Cum Cm Rad Prf £1 - 
114(2*uS8) 

Hodgson HoUngs PLC Cm Prt 5p - 98 


N^X%1MMtgObek2O27(e25Pd0Ori1«# 

_ Johnson Fiy PLCOid lOp- 11725 


£25 X. % 

9X% Um Ln Sk 9106 - 295% 
Oa n trodnc M i Eatatoa PLCBX% Una Ln 
Sk 8803- 282 (29Jy8# 

City Sita Estates PLC 7% Cnv Uns Lit Sk 
2005/06 - 2110 (2*0# 

CMgton Combined Secs Ld0%% 1st Mtg 
Oab Sk 86/81 -£80(3*10# 
Dtkamtoetar PLC New Ord lOp 
(Rp/LA-18/90# -79 9 80801 1 
Btoitth 8 Oversees Properties PLCOrd 
lOp —137 

Ekkah Property Cup PLC9X% let Mtg 
Deb Sk 9712002 - £84% (3*08) 
Estates A Agency HMga PLC3X% Cm 
Rsd Prf El -33(1*0# 

Great Portland Estates PLCftSX 1st Mtg 
Dab Sk 2016 - £82# 

Green Property Co PLCOrd *2025 - 
12165 

Greycoat Group PLCl £85% Uns Ln Sk 
9002 -£101% (2*0# 

Ua nti e ia on Prop bwADev Oorp PLCOid 
2Sp -BBS 

ffmmaraon UJC Properties Ld9%% 1st 
Mtg Dab 8k 97/2002 -294# 
bisy rriaich si tt Dewtopai* PLCB.128% 
Cun Cm Red Prf 21 -72 3 4 
Land SecuriSes PLC9%1stl0g DebSk 
8803-285% 

7X% 10 Mtg Deb Sk 9106 - 2S7 

oab 9k 960001 -E92 
10% 1st Mtg Dab Sk 2025 - 299 
8X% URS Ln 89c 9207 - £87 
Ure Land PLC7X% 1st Mto Dab 8k 
8801 - £91% (2*0# 

Lonctan&Prov Shop Centre«(HMg*)PLC 

- £94% X 

London County Free. A Leas. Prap6X% 
1st Mto Dab 8k 8605 - 278 (29Jy8# 
London Stop PLC8%% Um Ln 8k 87/97 

- £85% (2*0# 

10% 1st M# Dab 8k 2029 - E94X 
(3*0# 

120% 1st Mto Dab Sk 201600 - 
EIIBXflAuS# 

IEPCFLC4X%CmPrfSk21 -48% 
(IAi 0# 

9X% 1st utg Dab Sk 97/2002 - E9BK 
10%% 1st Mlg Dab 8k 2024 - £108% 
0% Uns Ln Sk 200005 - £90% 

8%% Cm.Una Ln 8k 950000 - 2156 
Mwfin Intomattonel Properties LdOrd 25p 
-128(3*0# 

Cun Red Cm Prf El -978(3*0# 

P A O Property Hoktae Ld8% 1st Mg 
Dab Sk 8803 -280 
8% Um Ln Sfc 9709 - £B2 0*0# 
Pearerstao Hokkigs PLCOid fop - 238 
9 

PNkwPrgMr Cto rg PLC8X% let Mtg 

90% 1st Mtg Deb 9k 2016 - £91% 

paSwdge PLC10% Cum Prt SOp - 69 
625% PM) Cm Cun Non-Vlg Prt 21 - 
123 

954% 1st Mlg Deb Sk 2011 -E94X 
Rocktoft Gnu# PLCOid 20p - 122 3 8 4 
467 

New rad 20p (ftWLA-6/8/8# - 120 8 4 
(3*0# 

Rosatwugh ravyeoei Esreee PLC 1 1% 
let Mta Dab Sk 2014 - £103% X 
Rush ATompktos Group PLC7JS%Om 
Cum Red Prf £1 - 112 7 
TMtoid Park Estates PLC7%% 1st Mg 
Oab Sk 0005 - £83 (1*0# 
W B a da da I n tern a tio na l Hldgs PLC7J78% 
CnvCunnsdPit £1 pa Pd-2300# - 1 
3 

Wales catyof London ftupaliM PLCOnf 
25P-181224A65 
WfabbCJosaph) PLCB% Mg Dab 8k 6500 
-anpajrB# 


Plantations 

No. of bargains fndudadlO 

Anglp-Eastam Plantations PLCWarranto 
to sub for Old - 25 (IAuB# 

12%% Uns lil Sk K09 — £90 8 


r Corporation PLC9%% CUB 
RscTPrl 21 -108(3*0# 

9% Cm Uns Ul 8k 1909- £110 
(2*0# 

tore Kenneth Ka/ang Rubber PLCl Op - 
£30*08) 

JBrs Rubber Ptonfaftare PLCSk lOp -85 
(3*0# 

Nartxx-outyi Pla ntotfana PLCOrd 10p -41 

(2Ai0# 

Ruo Estates Hidga PlC25p - 480 {3*0# 


Railways No. olbargatag nchided4 

Canadhn Packc LdOid (tea L d #praa i ch 
banal) of NPV- £10.7% 


Shi 

Naof 


toCbdad1B2 


( 2 * 0 # 

Lineal Group PLC New Old lOp 
(Fp/LA-2Z/S/8# - 162 5 
MTL Inatniments Group PLCOid lOp - 
77 8 80 

Needier Group LdCom She of WW- 97 
102(3*0# 

Norfok House Group PLCOrd Bp - 167 7 
Opttoi Group PLCOid lOp - 57 
New Ord lOp (FpAA-2800# - 57 
0 * 0 # 

Randsworth Trust PLC 7% Cum Cnv Rad 
Prf El -97 B (3AuS# 

Refect Stwp PLCOrd 5p - 147 (3*0# 
8evaga Group PLCBM (Net) Cun Red 
Cnv Prt £1 -104(3*10# 
Severfleld-Reeve PLCOrd lOp -91 23 
Splash Products PLCOrd 1 0p - 823 56 
Tams (John) Group PLCOid lOp -85 
Total System# PLCOrd Sp - 72 09JyO# 
Yrenrton tov ea tmen ta PLC8% Cm Una 
Ln Sk 1997 - £85# 


The Third Market Appendix 

No. of bargatoB lndUded107 

Beckenham Group PLC Wa rrants to aub 
for Old -28(3*0# 

9% Red Con Prf £1 -93(3*0# 

HBctee PLCOrd Iflp -83(1*0# 

Itekmce PLCWarranto to aub for Od - 

80# 

Moray Firth Exptarakn PLCOnf Ip - 7 X 
XB 

Norton Group PLCADR (3rl) - SUM 

Pen re nnkoup PLCOid 2p(EK ON} -30 
( 1 * 0 # 

Pamtoe Resources PLCOid 23p - 6 % 

New -A- Ord ip (lO Pd-23O0# - 3 X 
XX4 

RULE 535 (4) (a) 

Bargains marked In aecuritiaa 
where principal market is outside 
the UK and Republic of Ireland. 
Quotation ha* not bean granted In 
London and doallnga are not 
recorded in the Official UsL 

AbWW-Prfce £10.20 (B/81 
ACM EX Holdings *50.087* OtfSt 
Acorn SeoirlUe 18417.18.Ubt AS0371 
Alkane Exploration AS0.069 (10/8) 

Anutll 3SQ 

Ampol Eralorathm 125 (8/8) 

Amsterdam Rotterdam Bank 
FL77.4.78 , 2.78.6 

Applied Magnetics Corp 53.4^ 00/8) 
Aquarius Exploration 11 
AusL Development 100 (9/8) 

Aosl Foundation Inv bS (9/8) 

AusL Oil & Gas 314 
Bass Strait Oil & Gas 44 
Best Products 

S15S|4151i 415%415.9Q41b.04 
Beverly Enterprises S5.93S*. 006^.4 
Black Hitt Minerals AS0T79.0O8 
Central Kalgoorlle Gold Mines 5 15/01 
Central Norseman ASl.l (9/8) 

Central Victorian Gold Mines 5h 
Co oex Aust 1 i? 

Dakel Chemical Industries Y920 (B 0) 
Development Bank ol Singapore SSO9.007 
Devex AS0.498 aO/8) 

Du POM S85.29 ( 9/81 
Dynateeh Coro S2is* (10/8) 

Free State Cons Gold M Ices S7 ip.8.8.04 (9/8) 
Foil Photo Film Y3710 (8/8) 

Golconda A50.271 
Grants Patch Mining 104 AS0JL91 
Great Eastern Mines AS1.65 
Greenhwhes 654 18/8) 

Groupe Bruxelles Lambert BFR3376.0796 (5/ 

Hang Lung Development HKS5.1 (9/8) 
Holiday Core S24JW 
Hunter Resources 13 
Japan Radio V 1520.5 (8/8) 

Jones (David) AS 91600. 9.1 882 (S/8) 

Kansal Electric Power Co Y3130 (5 0> 

Kuala swim Rubber MS 2.6087 15/10 
Kullnr Malaysia Ord 33433 
Lauder International S12 412 ^412.664 
( 10 / 8 ) 

Loral Corp 535.84684 (5/8) 

Matsushita Electric Industrial 

Y2 760. 2780.2790. 2845 

Mitsubishi Heavy Inds Y95S (9/8) 

Mount Carrington Mines ASI T09 
Mount Martin Gold Minn AS0.652 (90) 
National Elec ironies (Consolidated) 4,7 (9/6) 
'latlonale-Nederlandao CVA 


Co 


FL62 12.63, 63 >2,64 .05 
New Town (N.T.) Props. H 
Oakbrtdge ASO 207 (10/8) 


[ PLC*A“ Non-VOrt 21 - 

POrtmutor AOrianttl Surem New Co9% 
CUttPfd8k-£49X 50% 

Warranto to purchres DM 6k - 150 
3H% 2nd Dob S*(P«!rp)- 234(1 At0# 


Utilities Na ottrepaina toctod>di4 

American to tonreBon Toctin. CtnpSha of 
ComSkSl -£88p9JyB# 

Bristol CtnmBiafo RapBksrs PLCOrd 

smp cm cb9X pmp m 

£1 -45060 

1st 3%% Porp Mtg Dotaptofl) - 233 
n Auss) 

Btanay Docks & Hartau CoCotoUnad 
Urea -4202 

3X% Rad Dab Sk 78/86 - £38(2*0# 
US WEST^toSha of Com 8k of NPV - 
232% (1*0# 


Waterworks 

No. of bargains Indudadg 

Bristol WatsrworVs Co 

-£800 (3*0# 

c-ftbrid 9 * wsisr CtOS^pn, SX^Cona 

(M Sk- 2525 0*0# 

Colre V nJay WgMr Col5%(Fmly SXJOrd 

|5%fl=rrty^CcrePif Sk -£700 
Ekst Swrsy WStor CoORf *B- Sk 
4^%(Flrty7%)Mre -ZBSO 
Easax wsiar Co4% Pkp Dab Sk - £30 
OSJyS# 

10% Obb Sk 9204 - £97 (3*0# 

11 50% Rod Deb 8k 95197 -2103% 
0*0# 

5J3VfaH MIMBk - 2660 0A|0# 
fl%% Rod DU> 8k 92/94 - 239% 
(3*0# 


. , HKS5-6Q5 

Oakbrldge ASO 207 GO/8) 

0/1 Search 50 AS1T56 
Ollmet 5 18/8) 

Oreneas Chinese Banking Corp £5,9,10.6155 

( 8 / 8 ) 

Paiahora Mining R36 9 (9/8) 

Pamnadlan Petroleum £11 b S/8) 
Petersvllle Sleigh AS2.651 C*B) 

Plnevale Investments 244 (80) 

Pioneer Electronic Coro V3 723.69. 3960 
Poseidon 1024110 AS2.266.2^87 QO/B) 
Regal Motets (hldgs) 13 
Regent Mining 8 (5/81 
Sappl Ltd 4354 UO/B) 

Service Coro Int SI 9. 74514 18/8) 

Sky Line Exolortn 8004 
Societe Natlonale Elf Aquitaine 
FR3 22.323.324 
Source Perrier FR905 

S Y5B7°94°58795 flal ,adusl »- ,es 
SIID Hung Kai Properties HKS10J5 
Swire Pacific "S’ HKS3.162 (5/8) 

Tandem Computers 870 (5/8) 

Target Petrommi Ord 154 (9/8) 

Target Petroleum 2* 

Victoria Exploration ASO 09! (9/8) 

Vultan Minerals 31 AS0.747 aO/8) 
Walhalla Mining Co 72 (8/8) 

Wharf Hldgs 554 HKS7.95 
Wooltni Ord 240 R15-L5 (5/8) 

RULE 535 (2) 

Applications granted lor specific 
bargains in securities not Hsfied 
on any exchange 

Ann Street Brewery 780 
Channel Island CommunkaUcra 425 
Connister Trust 160 15/8) 

Dally Telegraph 725 

Dan Valley Light Rlwy 21015 (8/8) 

Eastbourne Wirwfcs 150 (9/8) 

Everton Football Club C&50 (8/8) 
fireensur Hotels 72 
Guernsey Gas Light 546 (9/8) 

GuerasQi Press 200 

Jacques Maihhn wines 40 0/8) 

Jennings Bros 250.80 
Kent (GB) & Sons 30 (9/8) 

Le Riches Stores 400,10 
Manchester (ltd FC 600.50 
Merrett 295.300 (9/8 > 

Owl Creek lavs. Trust lOh.llh (9/8) 

Sefton Hotel 200 (8/8) 

Southern Newspapers 365 (10/8) 

Special Eyes 65 (8/8) 

Star Offshore Services 14JS 
Wadworth 107.1a 
Wynnstay Props 150,2 00/8) 


fly fmMH of bm Store Eadmm ComeB 
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FINANCIAL TIMES SATURDAY AUGUW»»8* 


FT UNBT TRUST INFORMATION SERVICE 


AUTHORISED 
UNIT TRUSTS 


SSr.-’K 


Abbey Unit Tit Mngn aODDHI 

83 HoWmhuret U. Bo u n wo moth OHS 717373 

Hi;h latent 

AmwtaiilKOllw ... M4ZZ7 <2.25 45.21 l+37fe Ob 
GIIUAFImOUh. .-6&12J0 1UUQU4J»HL3H.40 

High kre Equity (Blb-W 12DJQ 1Z7.7Q Wfrfr 

Wc’IdnWe Band bOW20 19020 20X60 -0.214.81 
Casual Growth 
AmwttaaGmwUi 


Anderson Onne Unit Tit MgreUd (12001F 

-IS 

Inti RKDmylK J 30.00 3X16 Hjoi “"IxB 

Anthony Wider Unit Tst Mgmt Ltd GLN01F 
WWW^SLUWWiaWP . ..,01-3771010 

Growth hxwue S 10*9 110.6 117.71 fl.4 

DoAmim 31*4 UU 1 MjL„ 1.4 

(Xincrlr Income — 3 Kb 56.7 60j|. I 82 


lolt Cm. M Offa 
Bog* Prkt Prim F»*» 

Brawn Shipley & Co Lid I12001F 
9-17 PenymooM Rd HipMrdjHlh 0444411 
MngDFfMiolK ..Sfwil f?-*9 ??®» 


81 80 «3»(-0J 


M C**t. 014 OKtri 

Ooir met Piter Frkt 

Eooltshle Units Admin Ltd (1600JF 
WoftooSL. Ayfmory.Bucft HP2170N 0 S 

Irani — *13887 J9W «« 

roUvtn ffilOM 11X2M122.61 


sfe».^.-ii5sfi a mm* 


1473b 136.90 -0 



Asian Pacific 6 7038 703 

=3Tli 4 Earoiam 14080 145 J 
Cjqiui Roma let ..C 71.74 79 7 

Conrttyfi Eneiw.—t 9935 15.5 
Ed»e«M CapHU __ 6 61 1b Ml 

G«f*ral ___* 16130 1MJ 

Jaaan 6 92.08 92.0 

Ussuri-isl € 7223 732 

OK Cram h Act t 104 40 1113 

UK Growth DM 6 123 DO LJOJ 

USEnwrotagCm... .6 42.40 43 7 
liEOnc£&nflh._.e 23423 2UU 
Cihlul Growth ....... 614427 45 2 


Abtrost Management Ltd QOMUH 

1C Queen TcmccAheilreaABliqj IbeiuHiu 

20CUswtll 5L Lond04 EUV 4TY 01-3746801 

Deal hit) (Fi 

American Jib 40.33 40 

Antruiua 31. 34 Jt 24. 

Egn«H bC 4207 42 

Ewa Income i 33.78 38. 

FontflmiTa ! 9813 W 

Bo Acorn ! 14940 1« 

cm & Find I* ...56 22.64 22.91 NJ7 

Glotulucamr Sb 35 54 35.il 3821 

lnsnre& Growth .-.J*. 05 07 67.KM7223 

Jam — ...5b 164 40 164.40817520 

NUiAmerlncU ? 2534 2934 27. U 

SonIm Stomas 53 63 92 94.97 0902 

UK Growth.- 2 32-31 32-31 3429 

lttWMGwtfi. 339 73 39.73 «U7 

Aegis Unit Tit Htnjmt Ltd O.4Q0)F 

14 WhrUlatHe 84 Bristol. BS8 1QX 0272237393 

CAMcoteUtoecu- 347.01 48.99 51 57 HI all 50 
SHIWomSOma — 14556 46.97 49.97M30BD0 
B<«MwFia«bOK_|45 62 40.00 49.58 WJOP 50 
EOJcasunfFmc. Ini ..944.00 43.66 48 -MW 11 Ell) 

AEtna Unit Traits Ltd abOOIF 
<01 Si Jot* Sc Loadm EUV40E 


19WM*Bie5C LMWQnir . 01-3771010 

Growth Incwe H 104.1 110.6 117. 7 1 |1.4 

DoAaaiH 3 14b 4 134.4 164 J 1.4 

femtrlr burnt Kb 567 60j|. I 82 

Arkwright Management Q400)F 
1 Kin fit UnctaUrMU 3AH 

Growth Aogl 996.96 98.16 105 J 

Income An* 9 j 47.73 47.73a 

Asset Unit Trust Mngn Ltd (OS 00 IF 

PfUTa Hu. FendwcjSL Lomfm EC3 01-220 7231 

Growth July 29 |faO* J2 10U2 UO-EmT-L® UK 

lacstne July 29 5U04J8 10646 UJJMjUlObl U7\ 

AlLmu UaK Trust we Abuiat Mngt 

Belli le Gifford & Co Ltd Q430)H 

3 Gltnnalti St, Edlr — 

Juan Era Jab 13 
UKEaernMAnel 
Miral Eeat An* " 

BE Japan „.... 

6C America 


Financial 

Conan 

Hifh Income 

iKtmc.. . 

Ml E t reo ieiy 

Hmh Amartcu . 

OriW 


JSSSeK HS'.-’IS JSSSrK SB-rtfS *«*-"'* 

tan Unit Tst Man Ltd OWMWF Undnn & U» totw IT* *•*« Ltd 

Rtt? - raMwiwn --SaJino 5»* MC 


o^teeSa Efc'r’ip; 


150 5 §65 ©f lo'i 31® T^l'wTsli"'.J..'.'3S M ^.96093581-017 

lii ESttLS fXRA!WSSgSV m 

14.K 9658 121! *. l A 5 UKlSSTKflTbB inlbllOO 

24 S S2 5S; 2S UKCn»U.M.._.6M146 6 148.1 1576 
11 3a 4638 4951-0nto» Higher IIKAK . ...5b|3M0 333B 3M2 
107 5 108 5 11*1 -14 SAB NnhR Inc IK .5612492 252J 268 2 


-56 176 B 17B 6 1900 
-S’. 146 6 148.1 157 6 

— 5b 3300 3338 3552 

■£? Higher Inc Inc.— .56 2412 252-1 268 2 
“ aiuir&tmaec _. a iiia iua U7j 

* ClIbfFH liu Im . — 5 S3 57 B357 87 84 

-71 nth America Acc ,5b 1121. 1154 1228 -AW » 08 
Far Ease Acc .... 5bS09 3 210 8 72*3 -lui DO 

EaitmtAct 3'e yi.l 1314 140 4 -tM0fO4J 

fienral . .. 5 2579 2000 2707 *1401376 

■» BrnEiallAa ..5b 4053 «M 43 12 432&15 
Bnt Fewtu Acc . -5b 49.61 « 94 53 U •CloElT 
Bni FnftnUs Ire 5b 49.61 44.94 S3.13M10itl7 




031-226 
5223 5«11 7Z 

384.9 316.5 4218 

1054 106 4 113.7 . ... 
ZZ3.2 2Z3J 237.4 -0.4 
116 7 116 7 130.2 -0.7 

188.9 188 9 200.9 - 

210 5 210 5 2239 -OJ 
250 B 256.6 272.4 +03 
95.76 45.76 101.8 -0 8 
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130(102 %|+H PC Grp 12%p...y 

_ .Meroites lne| — 

llfalHtckson Inti 0 

rloedct AG DM50- 

D0.FI1tlQ3clfa.LB... 

UO^ 947 Imp. Chetn. £I._— n| 

•257 157 
•197 137 
157 lli 
697 m3 
£ 21 % £ 11 % 

£22% £14% 


Lapone Inds. 50p 
Leigh Interests^!, p) 
Do.6ecCv.Rrd.Prf 

MTMSp B 

MenudhHAIKLlMI 
tovo Inds. *8’ Kr. 20, 

%ntorpAB ’B^UO. 

183| 130 Plysu y. 

1301 88 tPomlr2p.-.— . yj 
43 taMOffl(WmJ10p..y( 
2611 198 MwmEnSemSiH 

209) 173 Ruttokll lOp ...ffl 

£17U£111 SdierlngAGDM50 
119 5utclUfeSpeetkman-y] 
58 Ihurgar Bardot lQpi. ft 
.58 Hransrap lOp.— y] 
UO /IkJng Pack. lOp.. 
500 Wardlf SUntySlft)' 
36 > Went worth 10p.. 
270 Wolsuntwlme Rtrdc.. 
Yorkshire Otems... 


213) 

106lYule Cairo 10p.... 


DRAPERY AND STORES 


121 

106) 

15X 

120 

180 

24% 

106 

64ft 


425] 

9l 

170 

2171 

214) 


146%, 

262 

MI[ 

155 

257 

170 

1«3 

17| 

£17 

£11 


194 

46 

Z72 

69 

166 

212 

141 

76 

67 

£15 

150 

163 

190 

118 

36E 

510 

281 

290 

565 

850 

74 

135 

345 

46 

27, 

171 

% 

50 

143 

95 

445 

352 

123 

337 

325 

320 

150 
76 

290 

81 

182 

280 

151 
245 

95 

148 

102 

160 

181 

341 

129 

125 

•285 

233 

140 

170 

307 

£143 

15*9 


CrodalnLlOp ft 


m 

32 
£81 


63 

ISO -1 

53 

220 +1 
206 +1 
336 ...... 

3271+1 


2411-2 
£2UV 
23ft -3 
E^+% 

£K C 

-T 

2301-1 
187d— .. 
14ft -1 


SI 
LQ0.9c 
51 

5.75 
9.E 

_ 7.71 

see European Colour 


SJl 

S3) -2 
19<l| +1 

3«+% 


ml 


ZO< +2 
£156 — 
126 +2 

66 

75 -1 


646 

46 

492 

248 

1361 


403 337|AkxonlOp c 

87 31 Amber Day 2%p...i 
275 240 Aqoascutuni 5p.....t 

« 67 Do. 'A' 5p 1, 

136 111 Ashta<l^nre)5p..p| 

S 

2ffi| 195 Do.AN/V 

116 6AutamaglCl0p...y 
30 MvgrnHMgsl0p..o 
111 Beattie U>W— .. f 
73 f6edfard(Wm)5p.-y 

149Bentalbl0p. .j 

73 VBIk Buie Gramm Tfi! 
15% lbdsLebR&2%pp 
38 frBlaochards lOp- V 
230 Body Shop IntSp.. 0 

34 Bu Iron Text . 5p y 

33 Brawn & Jackson.. y 

250 Brown (N) lOp .y 

219 Burton Group 50p. 0 
215 Cantors 20p — 

83 Dg. ’A' 2tg>— V 

66 JSlW IQg y 

120 fChebea Man 5p_ y 

415 Church. y 

15C i-CHoton Cards 10p.. y 
221 Coats VlyeHa20n..u 

227 Coles MyerAS0507 
145 fCatorvKlofl50....y] 

158 Courts ‘A* -.0 

290 lO^ntphaot 50p ...y 
400 D4KS SlmpOT ‘A 1 

33 Hie Brett (A.) 10p.. 
41 lewhlmll JJ10p.„v 
165 Dixons Group lOp. 1 
69% to.PWDh.Oi CnJhd- 
15d Oanhlll HUgs. lOp— 0| 

38 ERA Group Sn fll 

55 ilHs&Galdl5p...a| 
204 Empire Sures...... ft 

241 Etam lOp- § 

228 Euro Hoik Prods 50.0 

100Eu»nex20p yl 

51 IRelds (Mrs) $0X5. ft 
208 Fine Art Devs. 5p..ft 
270 Form Inst rr lOp.... ft 
110 IF lent CMnstlan Sp.ft 

118 !Gabiccl5p ft 

80 Kee (Cedi) 10p-...f 
50 lent 5.R.) lOp m 


95jG lamar Grot^i lOp.ft 


160 Swdberg (A. „ 

23 loadnan Group 5p— ft 
£15% ^eal Universal..- ft 

73rltapdei)tawnrrl0p.S 
123 Harris O’ way. 20p.ft 

33 Helene lOp .» 

173 Hogg RoUnsun 10p-H 
57 HolJi Group 5p... .ft 
115 Htawucil»Grp2pyl 
175 House of Lerose— ft 

62 In Shops 5p ft 

312 MacquaVenlDp-. ft 
53 TKnoOs&KnodE lOp. ft 

43 Lanca2%p ft 

50 Leslie Wise 20p._ ft 

58E Do. Non Vtg ft 

929 Limited Inc S05O.. , 
112 UoytS Owmlsti Sp— ft 

145UalletL5p vj 

165 Maris aStwieer.. 

96 Martin (AJ 20p_.. 


325toMlller &Snthse. Spy 
206 Moss Bras 5p.._- y 

220 NextlOp c 

340 Oliver (G.» "A"— -y 
520 3wen &. RoWnsoo 5p.y 
41 (PML5p. 


+2 


+6 


31ft 
3W 

!§§ 

17B 

28ft 
aril 

170 
71 
209 
90 
14! 

261 
252 
326 
140 
52 
254 
33C 
133 
143 
123 

61 

100 +1 
225 +7 
23a -1 

m 

un +3 
37 -1 
in +1 

65u 1 

165 -1 
193 

1M 

3*2 +2 
128 
56 -1 
60 +1 
£11 


v033%| 


,35)44 5.9 
9^2433 14/ 
2J) 3.8 2.4145 


U 104 2.3 2;|l9.9 


2 0S+% 9.0 

2J4 
3.45 
5.6 
052c 
0.75 
T4.44 
10.6 
412.67 
3.0 
W3J 
165 
ASl.60 
15.63 
Q20% 
010 % 
t4L0 
12.0 
5.65 
6% 
3.0 
4% 
* 020 % 
024% 
2J 

fja 


318 

Q24% 

20 

235 

62.0 

si 


« 3b 
1.7 3.9 145 
1.7 5.4 141 
25 35 12.4 
1.6 55 03.7) 
1.9 4 6 13 .l 
6.2 IX 161 

3.5 32 10.9 

2.6 3.7 1X7 
2.S 3.9 1X8 
3.7l 3.lJl0J 


1.8 5.9)12.4 

It 


55 12.2 
55 9.4 

3.9 

3.1 
35 325 
35 145 

5.3 0219 

2.6 185 

4.9 11.4 

3.4 14.4 

3.6 10.8 
35 

35 12.7 

36 
27 

5.4 85 
3.8 12.9 

3.2 18.4 
45 

li™ 

15 135 
Lfl 205 

1.7 17.8 
26N.9) 
3.2 
25 231 
2.1 175 

L 4 151 
2 14.7 
45 121 
3.6 191 
4.C 165 
1.5 201 

h 15.7 

Hlf'7 


i-» 




109 PeutoslOp. 

258 M>rpe Group l Op- ft 
34 taisar Texts. 5 d~ 

21' RaumlOp.— 

10: Do. Cor Cum Ft £L ft 
65 i&U Sures 12%0.ft 
41 On. 31%pcPl. I2%JL- 

81 Khasl Group lOp- ft 

kSbrnroodGrolOp-ft 

240 t5mallbenelOp_.ft 
101 Do.7I5oC»Prf— ft 
268 Smith m.HJASOpft 
200 (Sock Shoo Inti. 5p- ft 
lbt Stanley UL GJ5j>_ 


■92 5tt9d.ii Sim 'A'-.y 
55 ilrilng Groat 20p...Y 

216 Storehouse 10p. a 

71 Jammer Inti. 20p..v 
130 T & S Stores 5p.-- y 
20C TUtbet & Brtttfli 5fL-Y 

94 Tie Rack 50 — 0 

153 Time Prods. Hto._0 
69 Too Value Inds lw_ y 
103 Underwoods 1O0--1 

58 Upton lEJ V 

117 SUsner (Frank! Sp.y 

121 linrat Hkte y 

282 Ward White f 

102 DoCnvlMMlO0.Y 

IM Wassail (J. W J 

233 Wctaa....- y 

160 wilding Off. lOp.y 

8t WladsmaorSp 

90 HrontMrmii)p.v 
■249 Woolworui Hldm.e 
£121 De0%Klfl2MO.y 
■ 9WWortd ef Lather lOp. ft 




p 

145 

1M +2 
111 +1 
346 

49! 

223 +2 
233 +4 

5*5 

520-30 

49 +2 

139 

34C -2 

39 — . 
231 -1 

146 +1 
92 +1 

50 

142 *2%i 
83 +2 1 
425 

328 -2 
122 +2 
27* -2 
322 42 
SIS ..._. 
110 +1 
67 -1 
24( +8 
75 -1 

175 

280 

109 +1 

220 

73 +1 
118 4 
98 -2 

126 

122 -2 
295 +2 

106 

1254 

231 -27 
228 -2 
130 — . 
153c +1 
270 ..... 

nai ..~~ 

1171 -1 


8.0)34 2.81125 


3.0 

3.0 

25! 

4.7! 

85 

85 

63 

4L2.4 

4.C 

4j65 

305 

400 

*45 

1U.5 


calm) 


» 

ttd-5 

mu 

120 

2.9 

115 

U2.6 

8.7 

$ 

1h35{ 

18/ 

O.W 

45(i 

5.0 

2.7 

5 # 

6.1 

5.g 

64 
8J 
65 25 
13 3 
♦115 
11.0 

6.7 
55 

ga053 

285 

28. 

45) 

2.91 

14.: 

q 

10 5 

10.6 

Q24< 
LI IS 

4.0 

5.1 

41 

3X 

W55 

125 

W0.75 

X25 

X3 

43 

1.75 

5.0 

5.85% 

4.0 
3.94 

4.6 
R3.4 
45 
5J9 
715 
175 

Ll-» 

+15.63 

F5.6 

155 

8.8 

20 

45 

L21 

4.6 

3.0 
d25 

Kafa.O 

2.7 

8.75 

6.0 
1.0 

w 

9.0 


25, 

6.9 
6^ 
Z.9 

2.fa 

2A 

L9 

1 ? 

45 

60 

.4.7 

[n3.t 

4 A 

?1 

2.8 

3-1 

3.9 
L fl 

3.5 

19 

1 

2 -l 

Xft 

2.6) 

14 

3l 

4. ft 
27) 


4$ 


15 485 
51 145 
26 16.8 
20 15.0 

3.0 201 

4.0 
7.3 

7.0 0033 
13.0 


7.8 

26.7 


0.9 19. 

J 85 
05 66.4 

- 3L9 
00 38.8 
26 16.0 
40 1L0 
05 43.9 
L7 12.4 
5.U 80 

2.9 
35 13.9 
2.C 21.7 
54 95 

30 169 
0.9 34.. 

2.4 123 

1.2 25. 

2.2 10.0 

- 40.: 

2.6 105 
35 10.7 

9.4 
17 15.6 

3.7 

24 26 
27 29.. 
3.2 13.4 
2.0 17.0 
2.4|l45 
7.9. ... 

3.6 150 
35 
53 8.0 

31 14.. 
LA 314 

2.0 020.4) 
B.9 75 
35 191 

1.9 14301 

25 16.4 
X7 10„ 

2.7 114 
40 458 

5 9 106 
35 153 

5.9 11 

3.4 15.. 

6 7 18.7 

1.7 

3.0 135 
20 166 
2-6 103 
45 10.8 
II 23.9 

12.7 


.,2.7 
ZOU.9 


2-^ 

15 

37 

4.0 

5.0 
21 
04 
15) 

4 4. 

35 
01 
3.4 
X5 
LE 

6.0 
21 
53 

. 5.B 

II 

L4l 

7M 

3.71122 


20.6 

12.6 

132 

92 

1X8 

58.4 

250 

125 

83 

13.0 
135 
ISO 

ioi 

7.9 

15.0 
&6 

♦ 

143 


-.6 

32.6 


UjUJ 

♦ 


130 

183 

23.9 

20.0 

13.0 
71 

815 

19.0 
B.9 

AH HI 
91 


1.6 
20 

l| 

65 

3.0 

4.0 

7 if 

10 

Lft 
30 

iwibj 


18.7 

20.0 

♦ 

25 .6 

105 


ELECTRICALS 


ENGINEERING- Contd 


INDUSTRIALS (MiSCelJ.-Contdl [ INDUSTRIALS 


1988 

High La* Start 
44ft 34C AB Electronic — 8 

81 ABB Kan. 0 

. , 31 AM5 Inds 5p...— y 

1^ 144fAeal5d --T 

22 6Acorn Cmpir lOp.y 
B7UndmCafflpBUai30.il 

BE AHMlOp Y 

209 Alpitameric5p. — y 

U3 6mjtrad5fl t 

24OMppl'dfr7a|iUo90.Y 

238)6 Da Warrants y 

94Upr(cot Comp lOp. 0 
40 Arooiectnc -A' NVSn 
110 Arttn 20p.... lm „..y 
£36it26% AKAAB. 'A' St50_ 

atfUbh OolTSk.50 

337 AtlamlcCmpavlOg . 
77 Audio FM hyUil._ft 
Auro'udSee.lOp.i 

.ICCSOp -ft 

Inti lOp _S 

on Group lOp-w 
■tiFuu ' 
i Crcter 

Bllck5p yl 

♦Borland inti UK- ft 
Bowthorpe I Op..- a 

a*** 

iU 

53 1ASE Group 20p. ... 
106 KJILMIatetanan 
^ 53 CPUComsMtersSp.y 
3881 312 Cable & Wire 1 Is 50pu 
25§ 193 Cambridge EM— I 
6ft 32 j*kkelBD3W5o.| 

6ft 47 hilorldeGro i 

, 4 eChuangsCoamtkro. 

2ft 10 KlferTop.—^.B 
17ft 113 FCircaprlm IDp y 



17S 

4p 

12a 


b l 

at 


812 

•382 

34^ 

276 

248 

221 

68 

307 


£K%| 

£10il 


fflsgarssaa 1 

170 Comroi Tech 10p..ft| 
68 kOanbrook Elect 5u.ft 
200 CrayEi'troniclOti.fflB 

042 >tnutateSa ■ 

|50 )D7 Group 5o. ft 

75 Dale EleeL 10p._. ft 
1 40 Densltron inti. 5p-ft 

IOC HDenmans Elect ft 

30 Dewhurst 'A' 10p-y) 
278 Domino Prim Sd. 5pft 
53 Dowding & M. 10p_ m 
387FOrockHlto5p.„vi 

[107 Dnblller IniSp 

135 lE^ing Electro 5p_jJ 
176 Etect'camps lOp.. B 
105 JEtectn* House 10p ft 
1 99 Eire Data Proto. 5p ft 
1 65 Electronic Madthte-.yl 
367 Emess- n 


43ft -2 

92+1 


36 +1 
145 -1 

130 

305a -3 
223 -15 
3(0 +2 
29( 


107 Do 6I5uc Prof 5tt-ft 

£23% £14% Ericsson (LM.ISKSO 
403 267 Eurotherm laL 10a- ft 
*93 27 PF & H Group lOp - ft 

141 115 FKI Babcock 10p..a 
179 147 Famell Elec. 5p—l 
81 6E ffeedbadtlOp.—y 
90 76% tanallMISiptlOps 
36! Fin Tedmology lOpy 
4! 31 (Flffldier Dennys 5p.g 

IK 171 (Forward Group 5p..y 
M 50 : onvan] Tech.., 

825 485 Fujitsu V50- 

160 143 ;EC5o. a 

62 38% ranttnerGrMroSp.B 
13lj 80 Godwin Wancn_y 

235 Soring KerrlOp V 

192 tiriasdStswilOp-y 
46 flghland El. 20p- y 
84 lows Protect SOOLp 
195 HoskyniGroiipSp. c 
19 IHinibcnldeli. 7p..y 
42 ITL Information Teriiy 
6 Home Gram lOp.y 
73 HHSTEM lOp— v 

86 Inti. Co lour y 

116 buoad tat* I lOp y 

150 fJSB Electrical 20p.y 
38 Johnson Electric. 

150 lones Stroud.— . , 
105 jKewlll Systems.- y 
40HCIarfc-Tekfllfc5p-Ti 

328 Kode hn. _y 

87 45% kLPA Industries 10%. ft 

200 — 

377 
33 
58% 

•391 
10! 

95 
17! 


293 

8t 

145 

40 

254 

262 

% 

180 

316 

32! 

44 


250 LK RefrignSta^v 
13 Lexicon Inc SO. 01. _ 
37 JfeSdeiTsintJ0)0.x 
118 LngtcalOp p 

! 

100 FMMTCompt 5p.y 

2 ssasscrS 
% 

17 bMemcom Inti. lOp.y 

173 MemeelOs.- p 

18 EMnnoryCMP- lOpy 

175 FMearler-Swaki 5p. y 
118 HMlaelecGrng>5p-Y 
288 Microfilm Rep y 

87 Vllcro Focus lOo.-Y 
230 Ukrogen Hldgs. Sp-y 
222 {MicrosysteaslQp-y 
28 FMIcrovlucSp — .p 

370 170% FMImSp y 

190 115 Mttel Coro. | 

108 70 Molynv 20p y 

£31% 22% Motorola S3. — — 

71 43 klo Utone Elea v 

4‘ 29 ItiarayEJKUmks-y 

70 50 ItatayTech. tars— y 

1000 .79 » HEC CorpaYSO 

no) 88% MEI -P 


,25a Vewmvkd 

E17%j£12% Sokia Corp PrfFM20. 
87) 37 Hhntaln EJec.5p.y 
410 toskBatt’A'PXSL 

245 Northamber 5p y 

885 Nth Triecara II.— 
16 Dceanlcs2%0..-..p 
165 WrthldTedi.l— t 
200 Dxford |psL5p — j 
175P&P1O0. 


13*-€lnU.10»p.— ..t 

I 

23 ‘Perl com lOp y 

235 ftnoMlCDm5p.v 
£75 Philips Fin. 5%%.. 

700 > t*llips La. F10. 

239 MfcoHffis.20p._y 

19fl 17A Do. - A'2& y 

235) 170 Pilgrim House — f 

56 9PlasmeclOp ft 

141 ’tasey — __i( 

8( IPolytedBic 5p_ft 

U7Presiac5p ft 

36 ■‘restwlck 5p. -ft 


]_Do 7pcCHJi 2009-14. w£I37%j +1 

. .Jr/jK^-sp-vTTwI-z 

lft 

9ft b 



17ft 


301 a9% STC. 

160 133 HSaoderson EleeL5p y 

*156 98 Jcantroolc lOp. y 

470 430 Echo lei 1GH) -y 

153 98 StatOjlafSfSUsa- 
28 3 195 ISheroondCDroTrlOpI 
Z20 75 SlntromlOp..— .. y 

£31 E20% Sony Co. Y50. 

35 25 Sound Diffsn.5p._p 

137 “ “ ‘ ‘ 

67 

150 
90 

323 

151 


178 

%r 

17ft 

67ft 

17ffl 

2b2 


13a 

17! 

37C 

•US 

16 

752 

•a 

116 

403 

26 

•250 

225 

426 

•202 

61 

90 

29! 

f£ 

2C 

132 

43 

497 

SC 

204 

174 

196 

2A 

215 

635 

136 

65 

281 

H25 

242 

20! 

17C 

83 

£13d 


Time tea. Sp. ft d+2 

r Hodoes*# s^toSasljIaSs 




ley 


29*8 

H ^l ^Sgtaale Groan lfta_ 
4.4f08JI{ Sft.MlL.' 

3j) X 111201 m 


1.46 ! 
K4J5 : 

35 - 
toizsjh 


qib% 

016% 

♦7.0 
OJ 
1206 
13.0 
♦W.0 
tOJ 
0.7 

Q40( 
mi : 

02c ; 

3i£ ; 
til . 
93 gift I 


24 


L92) I 


tv 


2.9 

4 

3.2 


3.ft 


23 


2d, 


1L5 


19.1 


7J 


“I 


185 

IOO 


93 1 


108 
110 
300 

6lj 73 


219 DesKmrBrat y 

35 Dawaiebrae IDp— y 

43 jEatfle -y 

170 tabra y 

70 iiiiontaj y ■ 

55 nttlndatv y 

53 Firth (G.MJlOjl.y 

39 'olltesn7k5p y - 

112 ;Qbn3.2feZ_J 

Z78 2KH£1 

12S Jartei Eng. HJp-1 
281 riyawfdtat_^_c 
63 taltPrecMroSp-y 

89 Haden MadOp__y 

250 Hall Eng. 50p y 

111 Hail (Matthew)... i 

53HantpSMlodS.5f»_v 
440 Hawker5iddeta-a 

90 HestUSanxDUp. 

133 Hill & Smith. y 

36 fHobsooSg. y 

176 IMI a 

36 lo6asoa& Fifth lOpI 

105 Jones ftSdpcawuy 

204 Laird Groan. 1 

7b je(Anhur)12%jk-y 

Ui J oread y 

35 jck*r(T)5g. .y 

29 Do. ’A'5o y 

110 ML Hldgs 5n » 

6! MS tatfrnl 1V% 

184 Manganese Bronze-s 

287 McKechnte—. — I 

225 Moli as. | 

85 SM orris Ashby 10p~ Y 

38 leasend — y 

179 Hetrt Uiaus) y 

7! | Hm g gtH—.3p-a 
90 Puvcnaeen tatl lUpl 
18% »riest(BeiiJ5p — I 
250 linsumesS1ms.-_y 
73 Ratcliffs ffi.BX._y 
51 Rnold. I 

106 fidcrnhGrovplOp-ft 

100 Rolb-Rnce20p—c 

139 RcAorfc loss 0 

£20 SKFABSk50 

38 Sarilie Gordon lOp- f 

47 ienlor Eng*g 10P..1 

230 Simon Eotfg j 

92 WO Group a 

160 Sptrax-Sarco f 

140 Staveky teds f 

223 FACE 10s y 

288 FIGrounSOp — 

104 Tetfos 20p -« 

100 rex Hldgs inp — y 
12! tThcrtaon tGW J5p 1 

690 rhyssenDmio 

140 Trlptcx Uoyd f 

95ryzack(W.AJlflp-Y 

48 JULtadastrta lBp_| 
430 «ELOonsortten£ly 

17 Verm loti lOp | 

14S intfcers50p f 

246 Ulctatdic y 

166 /osOPTho n w rof t—y 

23 WA HMgslOs.-y 
269 Wagon Indast/l-. p 

176 Weir Group J 

34 Wellman Sp 3 

73 WesUasd 2%p~_p 

61 WbcBoe y 

65 Whew»2Sp- p 

ffitWoodS.WJ20p.-yi 



Pit I _ 

23 5.8) 
40 ... 

Z4 4- 


3 
m?- 


-1 


19.0 : 
, 3 3 : 
tti390 : 

dO.5 ! 
331 . 

G3J5 


-1, 


JIM-31 


2-ft' 


14*1 - 


lx* 


t% -;«L 

2*3i -2 
W +1) 
4K ■* 


1988 _ 

*!* 'l«BaW(wRsoM 

2ffl 110 

c 4 Da Wrnns— f 

383 221 taW»Ctat < 

273 13! Woawrn5p-— V 
166Bea«rl0p. — — « 

440 Jeethan?;. 

30 Bent ox 10o— ~--P 
43 Sotson Group 100. y 
17* BcSBa*10p..,.— 1 

116 SJUamUJlte-.- 1 

Dassfe; 

131 Black (MHWss.-.-V 

85 Bine Arrow 5p..--c 

261 rtteebWToysMP-1 
226 Bodycotelnnl^...y 
30 Bogod Pei.'A’ 10p.. 
98 rtondedLamltte-y 
318 BuoUHeRft50p.pl 


6.40 M 31 

01! M 0.7 15.0 
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S AS to buy Argentine airline stake 


By Gary Mead in Buenos Aires and Sara Webb in Stockholm 


SCANDINAVIAN Airlines 
System (SAS) has agreed to 
pay $204m (£120m) for a 40 per 
cent shareholding in Aeroli- 
neas Argentines. the Argentine 
state-owned airline, according 
to a statement from the Argen- 
tine Government 

The agreement, which has to 
be ratified by the Argentine 
Parliament, marks the end of 
almost seven months of see- 
saw negotiations between the 
two airlines. 

Under the deal, SAS will pay 
half the purchase price imme- 
diately and the balance over 10 
years. The Argentine treasury 
will shoulder part of Aeroli- 
neas* borrowings, which are 
estimated at more than Slbn. 

The statement says the air- 
lines will form a joint company 
in which the Argentine Gov- 
ernment will hold a controlling 
51 per cent with 9 per cent 


being made available to 
employees. SAS will not be 
able to sell or transfer its 40 
per cent shareholding. 

The new company will have 
a 12-man board: seven seats 
will be nominated by the 
Argentine Government, SAS 
will have four seats and there 
is to be a single Aerolineas rep- 
resentative. The Argentine 
Government will appoint both 
president and vice-president 
and seven votes will represent 
a quorum. 

Although Argentina will 
own just 51 per cent of the new 
company, it is understood to be 
demanding almost 70 per cent 
of its profits. Last year Aeroli- 
neas made an operating profit 
of about $20m. 

The deal also takes into 
account an agreement to con- 
struct a hotel in Buenos Aires 
and plans to modernise Argen- 


tine airport installations. 

However, the agreement 
faces hostility from sections of 
the Argentine Parliament. 
Many of the more vociferous 
deputies and senators in the 
opposition Peronist party 
regard Aerolineas as a national 
symbol of independence and 
not simply an airline. 

IF SAS and Aerolineas are to 
make heavily-subsidised routes 
profitable, some rationalisation 
would seem inevitable. That 
could provide political mileage 
in the run-up to presidential 
elections in which the Feran- 
ists have begun to scent vic- 
tory. 

Mr Jan Carlaon, sas 
executive, confirmed yesterday 
that SAS and Aerolineas had 
studied possible plans for co- 
operation and had reached a 
draft agreement 

SAS, 50 per cent owned by 


the governments of Sweden,, 
Denmark and Norway, and 50 
per cent privately owned, has 
emphasised that it wants to 
concentrate on two key strate- 
gies to break away from the 
limita t ions of a small domestic 
customer base. 

SAS was defeated in its 
attempt to buy into British Cal- 
edonian last year. & hag als o 
held merger talks with Sabena, 
the Belgian airline. It hopes 
eventually to reach a co-opera- 
tion agreement with a big 
European airline. 

The second aim - which is 
where Aerolineas fits in - is 
to co-operate with local airlines 
on other continents. SAS 
already an agreement with 
Thai International, providing 
link-ups in the Far East The 
deal with Aerolineas would 
open up new rentes on the 
South American continent 


British Gas 
rules spark 
board battle 

By Max Wilkinson, 

Resources Editor 

BRITISH Gas has been forced 
to spend about £700,000 writing 
to all its 2.7m shareholders 
because of the nomination of a 
freelance engineer and novelist 
to its board. 

The letter, sent yesterday by 
Mr Robert Evans, company 
chief executive, says that Mr 
Noel Falconer, of Hazel Grove, 
Cheshire, has been nominated 
with the avowed intention of 
representing the interests of 
smaller shareholders. 

It emphasises British Gas's 
opposition to the nomination. 

Mr Falconer, at present on 
holiday in France, has previ- 
ously championed the rights of 
s mall shareholders as a mov- 
ing force in the British Leyland 
Small Shareholders’ Society. 

Mr Evans's letter says: “The 
present board is composed of 
members with a breadth of 
experience in different walks of 
life” The directors’ job is to 
“balance the interests of share: 
holders, customers and the 
wider community” and to rep-' 
resent the interests of all 
shareholders whether large or 
small. An additional director 
with a particular interest to 
promote would be inappropri- 
ate on the British Gas board. 

Shareholders are asked to 
vote at the company’s annual 
meeting at the National Exhi- 
bition Centre near Birming- 
ham on August 18. 

British Gas is obliged under 
its articles of association to tell 
all shareholders the name of 
anybody whom a shareholder 
wants to nominate to the 
board. 

Ministers included this pro- 
vision to ensure a fair vote if 
any shareholders wanted to 
unseat a director. 

The board will ask share- 
holders next week to rescind 
this article on the grounds that 
it costs too much to imple- 
ment. Last year, the cost of 
circulating shareholders was 
put at about £700,000. 


Wickes bids £283m for Hunter 


By Philip Coggan 

WICKES, the DIY retailer, is 
making- an agreed £283m bid 
for Hunter, the quoted timber 
merchanting group which is 73 
per cent owned by Hfilsdown 
Holdings, the foods conglomer- 
ate. 

The cash-and-shares deal 
will substantially reduce Hfils- 
d own’s borrowings and give it 
a 20J per cent stake in the 
enlarged Wickes, which was 
the subject of a management 
buyout from its US parent, 
Wickes International, in 1967. 

Mr Henry Sweetbaum, 
Wickes* chairman, said the 
deal would significantly accel- 
erate the group’s UK expan- 
sion. 

“It will give the company a 
more prominent position in the 
supply chain and thereby con- 
tribute to margin improve- 
ment,” he added. 

Hfilsdown has owned Hunter 
since 1979. In the last three 


years it has expanded the 
group through the acquisition 
of timW merchants Mafimson 
D enny and May & Hassell - 

Last year. Hunter’s profits 
increased nearly tenfold to 
£14. 6m and the shar es were the 
best performing of any sub- 
stantial stock market com- 
pany. 

Yesterday, Hunter continued 
its advance, announcing 
interim pre-tax profits of 
£lL7m, an 80 per emit increase 
over the first half last year. It 
is forecasting pre-tax profits of 
not less than £25m for the fall 
year. 

However, Mr Harry Salomon, 
Hfilsdown *S rhairmaTi , said the 
value iff the group's invest- 
ment in Hunter bad not been 
truly reflected in the parent’s 
share price. 

The sale of its stake would 
reduce the group’s borrowings 
by over £200m, while allowing 


it to benefit from the expan- 
sion of the combined group. 
HUlsdown’s shares closed 8p 
highar at 285p. 

Wickes does not want cer- 
,tain parts of the Hunter group 
and Hfilsdown has agreed to 
buy back two of them for £22m 
- Abco Holdings, a property 
developer, and Formwood. a 
manufacturer of suspended 
railings- Other unwanted busi- 
nesses are being sold to third 
parties, but Hfilsdown has 
guaranteed that Wickes will 
receive at least £30m from 
those sales. 

The offer is 911 Wickes ordi- 
nary shares for every 1,000 in 
Hunter and £1,098.99 in cash. 
There is a partial rwgh reTtwrrm- 
tive. On the basis of last 
ni ght ’s rinsing Wickes price of 
238p, down 27p, the offer val- 
ues each Hunter share at 327p, 
compared with yesterday’s 
dose of 318p, up 9Sp. 


Training white paper planned 


By Charles Lemfaeater and Ian Hamilton Fazey 


THE GOVERNMENT is to 
press ahead with its overhaul 
of training provision with an 
autumn white paper aimed at 
improving the way companies 
train their employees. 

The move follows an unpub- 
lished study by the Training 
Commission which reveals that 
although the private sector has 
been spending heavily on 
training employees, the spread 
is uneven. Companies facing 
international competition did 
most 

Mr Norman Fowler, Employ- 
ment Secretary, will promise 
the white paper tomorrow in 
an edition of Jobwatch, 
Granada Television's Sunday 
lunchtime programme on jobs 
and careers. 

The white paper could lead 
to the most far-reaching reform 
of the training system for 
employees since Industrial 
Training Boards were set up in 
the 1960s. 

These established a national 


framework for training and 
had statuto r y powers to raise 
money from industry. Most of 
the boards went in 1S8L 

Mr Fowler began work on 
the review of employers' train- 
ing in March after a week’s 
study-tour in the US. 

The white paper is likely to 
seek a national network of 
local employer bodies to co- 
ordinate training, modelled on 
US Private Industry Councils. 

The bodies would probably 
receive some pump-priming 
funds from government but 
would be expected to be 
self-sufficient. 

Mr Fowler is keen to pro- 
mote greater local effort to 
match the needs of par ticular 
labour markets, rather than an 
inflexible national system. 

The review has covered the 
future of the seven remaining 
statutory Industrial Training 
Boards and the 102 non- 
statutory training bodies. 

This aspect of the review is 


thought to have been influ- 
enced by developments at the 
En gineering Industry Training 
Board. _ . 

This board shifted resources 
from collecting the training 
levy towards raising income by 
charging companies for advice 
on tr aining needs. 

Officials of the Training 
Commission believe this strat- 
egy, with moves to improve the 
performance of non-statutory 
training organisations, could 
pave the way for an industry- 
wide system of training. 

Mr Fowler hopes the white 
paper will co mplet e the foun- 
dations for a stronger training 
system. 

Measures to improve 
employee training will follow 
toe establishment of the two- 
year Youth Training Scheme, 
for people under 18 years of 
age, and the launch of 
Employment Training, for 
unemployed adults, next 
month- 
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Strikers 
at VSEL 
to vote 
on offer 


By Michael Smftii, in 

Barrow-in-Furness 

WORKERS at VSEL, the 
submarine builder -whose main 
yard at Barrow-in-Furness. 
Cumbria, has been strike- 
bound for nine weeks, are to 
vote on a new offer which Is 
being strongly recommended 

y the Shipbuilding Negotfa- 
g Committee, part of the 
Confederation of Shipbuilding 
and En gineering ' Unions. - 

The committee intends to 
organise a haflmt on the offer, 
even though the Barrow 
branch of the CSEU week 
rejected the company’s request 
for a ballot. The branch has 
been urged by the committee 
to back the revised package. 

The company believes a bal- 
lot will considerably improve 
the chances of an end to th e 
strike, which is over the intro- 
duction of wmmwr holi- 
days. 

The stoppage has already 
cost more working: days than 
any other dispute in Britain 
this year. R has coin cided with 
a big battle between VSEL and 
the Cherbourg naval dockyard 
in France for a CSShn (£3£bh) 
nuclear gntwimrlwa rlpiil with 
Canada. 

The unions have claimed 
that toe company’s last offer 
was rejected by a five to one 
majori ty at a mass meeting. 
VSEL says that the number 
against acceptance has been 
exaggerated. 

CSEU officials at Barrow 
woe unavailable for Mwnmgnt 
yesterday, but it is understood 
they consider the improve- 
.ments to he shgfai- 
i No details of toe new pack- 
age were being revealed. It is 
believed, however, that VSEL 
has agreed to raise the £200 
being offered as part of its 
compensation for toe gradual 
introduction of fixed summer 
holidays. Payments offered to 
a ppre n tices who were laid off 
after the strike began, would 
also be raised. 

Mr Alex Ferry, committee 
general secretary, said he 
believed the negotiations hurt 
obtained fee “absolute limit of 
concessions” from toe com- 
pany. It would be iwPTCinaihto 
to allow members to continue 
the strike without a ballot 

Mr Ferry said that immedi- 
ately after the negotiations 
wife the company broke up 
yesterday morning, the Barrow 
.CSEU negotiators had said 
they could not recommend 
acceptance. “We asked them to 
reassess their position,” he 
said. 

“We want them to be a party 
to toe ballot and to help us 
arrange It In order to do that,' 
they would have to recommend 
acceptance.” However, there 
may be local opposition to a 
ballot organ ised by the 
national CSEU. 

With more than 12,000 of 
VSEL’s workforce on strike, 
over 550,000 days have been 
lost so far. 
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Continued from Page 1 

its agency broking, sales and 
corporate finance departments. 

One young woman 
employee, described by Mr 
Kean as a stockbroking ana- 
lyst, was informed of the deal 
and passed on the information 
to Mr Kean on her initiative. 
At about the same time 
another CNW analyst, who was 
out of London and had 
received a message about the 
deal from a colleague in CNWs 
head office, telephoned and 
spoke to Mr Kean. He too, 
according to Mr Kean, told him 
of the details of toe announce- 
ment. which was made less 
than ha w an hour later. 

Mr John Chiene, chairman 
and chief executive of CNW, 
said yesterday that Mr Kean 
and Mr Floyd were both 
informed “that they were not 

in a position to deal” and both 
knew they were in receipt of 
“privileged” information. 

Mr Barry Gold, of Gold Mann 
and Co, the solicitors acting for 
Mr Kean, suggested that Mr 
Kean had not beat given dear 
instructions not to deal and 
that the information should 
not have been passed to him in 
the first place. He said that Mr 
Kean had not breached his con- 
tract and had not ignored any 
instruction. 

"When we have toe opportu- 
nity of hearing the tapes that 
were made of all rails and con- 
versations on this matter, the 
full facts will then become 
clear” he said. 

CNW said it had listened to 
the tapes before dismissing toe 
men but its investigations 
were continuing. It hag can- 
celled the deals toe men made 

The writ against CNW 
claims damages for loss of 
earnings and consequential 
losses such as damage to repu- 
tation. 
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stand in line and be humili- 
ated.” - 

Dr Ivanovna’s call for liberal- 
isation goes further than party 
leaders, and her economist col- 
leagues, have yet gone pub- 
licly. In particular, Mr Mikhail 
Gorbachev, toe Soviet leader, 
called in a speech to the cen- 
tral committee praesidium last 
month for a much wider use of. 
leasing by co-operatives and 
famil y owned farms - a call 
which Dr Ivanovna implicitly 
criticises as being too timid. 

“Far too few people have 
entered this new sphere of 
market rela t ions. The absolute 
majority of people continue to 
be paid by the state in sums 
thought up in some office or 
other at fixed labour rates. I 
don’t share the optimism of 
those who believe that results 
will come gradually through 
the development of the co-oper- 
ative movement, lease brigades 
and other new forms of 


influencing our economy, 
though rm not against them as 
such.” 

The black economy enlists 
the employment of an army of 
clerks and bureaucrats, who 
hold an official job but work 
unofficially most of the time. 

Punishing these people is 
not, she says, the way to deal 
with the problem. 

“The shadow economy is the 
result of the severe shortage of 
goods on the market, the gap 
between a huge demand and 
limited state supply as well as 
the direct result of command 
methods of leadership, imper- 
fections in our economic mech- 
anisms and low labour produc- 
tivity” - ■ 

It would be better, toe says, 
to turn the black marketeers 
into entrepreneurs - some 
have already become so, 
thw m.li thp TTiPdirrm of coop- 
eratives - than use police 
action against them. 
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Bank’s comments about infla- 
tion with ease. 

Share prices ended higher, 
reversing falls on Thursday. In 
fee gilt-edged securities mar- 
ket, prices for long-dated Gov- 
ernment bonds improved 
towards 'the end of the week, 
erasing earlier losses. 

On Wall Street, however, the 
bond market continued to be 
unsettled by the trend of rising 
official interest rates and ' offi- 
cial figures showing an unwel- 
come increase in underlying 
factory gate prices. 

Yesterday, US financial mar- 
kets were unhappy that toe 05 
per cent rise in July's producer 
price index, at the top end of 
Wall Street estimates, looked 
markedly worse if food and 
fliel prices were excluded. It 
implied that US consumer 


price inflation could rise* at an 
annual rate of more than 6 per 
cent in the near future. 

Fear of higher inflation 
knocked almost & point off 
long bond prices, pushing toe 
yield on toe Treasury’s 39-year 
band up to 9.45 per cent, its 
highest level for seven months, 
and triggering a further down- 
turn in equity prices- Bonds 
and stocks later recovered par- 
tially. 

in London the HnUar dosed 
at DML88 compared with DM 
1.90 on Thursday and at 
YlSaiO against YI33-S5 

Sterling closed at *1.7150 
compared with *1.70l5 r un 
Thursday and at DM3.2250 
(DM3.2325). The Bank of 
England’s tirade- weighted ster- 
ling index was unchanged at 
76A 
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Mecca sticks with 
the 


same 



Mecca’s Michael Guthrie said it 
Himself: bidding for a company 
three times Mecca's size was 
“cheeky”, and for a week the 
City was left to debate at its 
leisure whether that meant 
audacious or foolhardy. Yester- 
day’s news that Mecca is stm 
keen to bid for Pleasurama 
must tip the balance towards 
the latter. The target company, 
after all. is about to became a 
Quarter larger a gain —.and an 
unwelcome quarter at that, 
given all the negative things 
Mecca has said about Hard 
Rock. More than tripling your 
size with paper is asking a lot, 
but quadrupling it begins to 
strain credulity. I 

* Having put it to yesterday's 
EGM that Hard Roto should 
not he bought, Mecca may find 
At tricky to explain why it 
should make the purchase 

ifrqpW If th<> aim is to dump 

Hard Roto once Pleasurama 
has been acquired, those insti- 
tutions which only yesterday 
decided to support a rights 
issue to buy it may find the 
reasoning difficult to follow. 
The short term logic of the sit- 
uation will presumably not 
escape them, though: rights 
taken up at 175p a share would 
suddenly be worth 40 per cent 
more if toe bid went through 
- to say nothing of the cheap- 
ness of the new Pleasurama 
convertible p re fe rence shares. 

To judge by the exuberance 
erf toe Pleasurama share price 
yesterday, the market thinks 
this sort erf calculation will not 
turn out to be purely academic; 
but y esterd ay’s show of institu- 
tional support for Pleasurama 
must decrease the chances that 
Mecca will win the company 
for £750m of paper. And 
nifhmig h pleasurama h«r had 
alternative expressions of 
in t e rest , to buy the company 
on a reasonable mnitipia of 15 
times next year's earnings 
would cost £9O0m - the size of 
acquisition which others 
besides Mecca might find 
offputting. . 

When a timber merchant is 
bought dose to the top of toe 
cycle at a 58 per cent premium 
to the maHcgfc price, one might 

assume the seller got fee better 

mid of the deaL However, there 
was more to the' 8p rise in 
Hfilsdown’s share price and 
the 27p fall in Wickes* shares 
yesterday than that; indeed, 
fee transfer of Hunter from 
one company to the other 
seems to justify a rerating of 
both. 

For Hfilsdown, the reasoning 
is dear. The sale takes care of 
toe market’s two main 
about the company; it 
help reduce gearing from over 
90 per cent last year to about 
50 per cent, and will satisfy, 
investors' desire to see Hills- 
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down as more of a food manu- 
facturer and less of a conglom- 
erate. But for Wickes, the 
assessment is more difficu lt. 
The «te«i considerably worsens 
th e quality of its earnings and 
aTmngfc strips its balance sheet 
of net asset value. Still, taking 
into account only the parts of 
Hunter it is retaining, toe p/e 
is a more acceptable 10; and 
given the high rating of 
Wickes’ own paper, e arnin gs 
should be increased by 20 per 
cent or more. 

Perhaps more important, 
Wuntw gives Wickes an extra 
180 outlets to which it can 
imply its not inconsiderable 
as a retailer, while Hunter 

can be used to process many of 

Wickes’ products. HiUsdown 
apparently accepts this reason- 
ing, to judge from its willing- 
ness to take a major stake in 
Wickes, and the market may 
also come round when it has 
digested the new chunk of 
equity. Wickes cannot hope to 
regain its multiple of nearly 20; 
as the shares will no longer 
have a rarity value. But feat, 
after all, is the price of expan- 
sion. 

Drug stocks 

Yesterday’s falls in the price 
of Beecham in the UK and 
Genentech in toe US are far- 
ther striking evidence of the 
chancy natur e of drug stock 
investment. The two compa- 
nies are locked in competition 
with wildly expensive .'hew 
treatments for heart attacks; 
now comes an article in The 
Lancet, claiming that the 
cheap traditional treatment is 
just as effective when com- 
bined with household aspirin. 

Genentech has suffered 
much the worse of the two, 
wife a fall of some 10 per cart 
in two days. This is a company 
whose market value eighteen 
months ago was around $5bn 
(it is now a third of that), 
despite never having paid a 


dividend and only recently 
moving into profit. It has a 
wide a n d impressive base in 
biotechnology, but by far its 
-most important commercial 
property is TPA, its heart 
attack treatment, which costs 
$2£00 a shot. Streptokinase, 
"fee traditional treatment, now 
■awns to do the same job at 
around *100 - jius, of course, 
toe cost of the aspirin^ _■ 

Beecham’s more modest 7p 
fall seems reasonable its heart 
drug, Eminase. looks similarly 
vulnerable at a cost of *1,000 or 
so, but is only one of a number 
of new products coming 
through Beecham’s research 
and development pipeline. And 
since Eminase is really no 
more than a sophisticated 
me chanis m for delivering 
strep tokinase to the site of the 
Mood dot, thou is at least a 
fi ghting chance that it. too. 
will turn out more effective 
when combined with aspirin, . 

For the investor, perhaps the 
oddest part of the affair is that 
the findings of the Lancet 
article were' published and 
widely discussed at a cardiol- 
ogy conference at Atlanta sev- 
eral months ago. But as was 
discovered in the stampede for 
AIDS stocks early last year, 
toe trick with drug stocks is 
guessing when the market will 
decide to act on what it knows 
already. 

Markets 

On reflection, it turned out a 
surprisingly quiet week for 
equities. The initial worry was 
-feat-toe interest rate rises in 
the UK and US were part of a 
co-ordinated scheme; but 
although .a Japanese rise next 
week — and a German one 
later in toe month - are still 
perfectly possible, the focus of 
interest has already switched 
to next Tuesday’s US trade fig- 
ures. Meanwhile, London can 
take comfort in the thought 
that while the Dow fell some 80 
points on the wed, the FT-SE 
was off only 33 points; and 
Tokyo, after that nasty 600- 
fall early in the week, 
been reassuringly steady 
since. .4 

Domestically, London has a 
clutch of economic statistics to 
fix its attention next week, 
from retail sales to toe money 
supply and .the PSBR. The 
details will be scrutinised for 
dues about the next base rate 
move; but after all, the Bank of 
England seemed to go out of its 
way this week to stress that its 
present intention is to wait and 
see. On recent showing, feat 
should mean another surprise 
move any day now; but it does 
not do to be too cynical. 
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A lice was jtist 17 and bad not 

yet taken her A levels when a 
tetter came, out of the blue from 
Peter Townend, the sotial editor 
of Tatler. I realise, he wrote, that one 
mustn’t use the words "coming out” these 
days. But 'would Alice be .arotmd next 
year?. • V- - - 

Alice thought she would Indeed like to 
be around. And since she had already 
passed her entrance exam to Christ 
Church, Oxford (where she will read phi* 
losophy and Stench), her. parents agreed to 
let her. 

So Alice, an Intelligent, modest and 

pretty girl from a -Good but not particu- 
larly grand family, is “around 1 ’ this year. 
She belongs to the select club of 172 debu- 
tantes who are doing the season -'what- 
ever that means to 1988. 

Her first big engagement was the Berke- 
ley Dress Snow, at the Savoy Hotel in 
April- Alice was one of 20 girls picked to 
model day dresses by Joseph and evening 
gowns by Bose Coutts-Smfth. 

- to May she went to her first formal 
dance. Her parents took a party to the 
RoseBaffa charity do ~at toe Grosvenor 
House that used to be for young married 
couples but today serves also as a collec- 
tive coming-out dance. - 
“This year’s Rose Ban-goers," squeaked 
the Tatter, “underwent the tiresome expe- 
rience of being filmed by no fewer than 
three separate television crews as interest 
In the The Season and its components 
spread further into the ranks of the gen- 
eral public.” Zb the season really making a. 
comeback, as Tatler suggests? 

By tradition the public calendar opens 
with the p re vie w of the Royal Academy' 
Summer B»WHiHnn- It rolls through the 
Chelsea Flower Show, the Rose Bad, the 
Caledonian Ball;' horseracing at Royal 
Ascot, tennis at Wimbledon, opera at Glyn- 
debouzne. rowing at Henley and gaffing at 
Cowes. 

ft is punctuated by those other eques- 
trian events at which the Royal Family 
may be seen out and about in Range 
Rovers or faffing off horses. In August it 
drifts north to the summer drizzle of. Scot- 
land, culminating in the Northern Meeting' 
(not a convocation of Presbyterian minis- 
ters, but a grand ball for Anglo-Scottish ' 
clansfolk). It endsbefore Christmas with a 
round of private dances in the South. 

The events of the English summer sea- 
son used to be a harmless pretext for 
dressing up and being seen. Today they 
are just as much- ah excuse for big busi- 
ness to erect marquees and pour gallons of 
champagnp down, the throats of sweating 
clients. Therefore old hands say the season 
is not what it was. 

“Each time they happen, these events 
become less smart,” according to Nicholas 
Coleridge, editor of Harpers and Queen. 
The Henley Regatta he likens to a trip to 
the zoo. Ascot's royal enclosure has 
become so crowded that the admission 
rules are to-be t ightened ngrti year, said 
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in the 



Christian Tyler wonders what it 
takes to delight a debutante 


the Lord ChamberquB's Ascot Office. 

Nor is the deb season quite what it was. 


For. one thing, it is nomtHte tbe principal 
means by wtndi' '‘’ __ 


j feTpilfewmpTT-y thrif 

children off in order to maintain or 
enlarge their estates. The average age of 
the debutantes' escorts has. dropped to 
around 22, and most of the young men are 
on the brink of a career. .The professional 


Debs* Delight, rich, thbty-ish, unemployed 
always available for a free drink, 


and always 

seems to have melted away. 

Nor does the modem season canter auto- 
matte entry to the privileged circle that 
dances round the maypole of royalty, as 
one professional Palace-watcher put it 
The monarch stopped receiving debu- 
tantes at court 30 years ago, and Queen 
Charlotte’s Bad is defunct (though there 
are rumours of a revival next year). 

In the Swinging Sixties upper-class 


Ostentation went out of style and “coming 
ouf* signified something else. By the Sev- 
enties, .the rinh were pn< | i g nervous as 
. Denis Healey promised to squeeze the rich 
“till the tops squeaked.” The society maga- 
zines and The Times stopped publishing 
lists of privateparties because people were 
afraid of burglars- ami the tax inspector. 
Standards of dress and decorum plum- 
meted. Betty Kenward, the Jennifer of Jen- 
nifer’s Diary, decided the deb season was 
finished and abandoned her of ffwrf ety 
referee. 

B ut Peter Townend, a refugee from 
toe deb c ir c uit of the eariy shtiim 
(“My best year was ’63”) and edi- 
tor of the last Burke’s Peerage in 
1970, picked up the baton and pressed on. 
“The deb season is kept alive entirely by 
Peter Townend,” said Coleridge. “If he 
didn’t exist, it wouldn’t exist” 

With his narrowed eyes, falling forelock 
and Cbelseafied vowels, not even his best 
friends would describe Townend as a 
Prince Charming: Betty Kenward refuses 
to talk to him. But the experts speak rev- 
erently of his encylopaedic knowledge of' 
Britain’s upper-crust families. Nigel 
Dempster, gossip columnist of the Drily 
Mail, said: “Toady Townend carries it aQ 
in his head. The only way he can get 
invited to parties is by haring control of 
the list So he has become the absolute 
pivot of toe whole thing. If yon want to 
spend £40.000 or £50,000 on a big bash, 
then Toady’s your man.” 

Before fThrMmsa , Townend draws up 
file list of what he calls “the right sort of 
people" from personal knowledge, ward off 
mouth recommendation and a skim 
through Debretfs. ft include s a care of 
top-drawer nrinpg flv»t others claim is just 
bait for the' rest. - 

As in the old days, the deb season is 
planned at mothers* lunches, held in 
hotels, dnbs or private houses in London. 
For the most part strangers to one 
lyinflWj flw> winttH»i< fhiii these necessary “ 
meetings, a ..bit. .trying to .begfri wlth. 
Addresses are swapped and diaries syn- 
chronised to avoid an expensive clash of 
party dates. Townend helps fin out the 
mothers’ invitation lists with names of 
Suitable young men. 

Alice’s mother, Sarah Hahter, is a for- 
mer deb herself who went to Oxford, was 
president of the Ladies Boat Chib and won 
a Blue. She said she quite enjoyed the 
lunches. “Actually, they are all terribly 


nice people.” she said. “We talk about 
films and books and our daughters. I’ve 


met people that I hadn’t met for over 20 
years, people I was at school with. It’s true 
same mothers take it very seriously, and 
ring each other up every day." The hyper- 
active mothers, she thinks, are stfll at 


heart worried about getting their daugh- 
ters into the right set and marrying the 
right young mow 

But it is not what it was in mother’s 
day. Lady Elizabeth Anson was a deb in 
1959 and started her enterprise. Party 
Planners, a year later. “There aren’t so 
many parties as when I came out,” she 
said. “Then, there was one every night, if 
not two or three, and desperate hostesses 
arranged buses to take you from one to 
the other, ft was a moving throng of debu- 
tantes.” 

If today’s parties 'are less lavish, they 
are often more elaborate. They may have 1 
themes, such as “Cairo in the Twenties.” 
Formerly, said Lady Elizabeth, one party 
was modi like another. “By the end oif the 
season ft was very difficult to remember 
who had given which." 

There are more cocktail parties and 
fewer dances. “In my day,” Sarah said. 
“ Mummy took a flat to London. We used 
to go to the hairdresser at least once a 
week and we dyed carnations different col- 
ours to match our dresses.” The wwi are 
younger *h«m Debs’ Delights used to be. 
They are still mostly old Etonians and ol d 
Harrovians, according 'to Alice, but they 
won't go out every night because they 
have jobs in the City. 

T he deb season may no longer be 
the upper classes’ nw iri n g u mar- 
ket, but Dempster stDl describes! 
ft as “a very superior dating, 
agency". Alice’s mother «nd there were no 
obvious catches on toe boys’ list this year. 
“I think 18-year-old girls are not really out 
to get husbands. It’s very mumnal for girls 
to get engaged during the season now.” 
Alice co nfirm ed her mother’s observation. 
“Girls want a career want to 
nice people.” 

Men who misbehaved in the heyday of 
the post-war season were labelled Not Safe 
In Taxis. Today the penalty for going out 
of bounds is to be dropped from the list in 
mid-season. But standards of behaviour on 
the -deb circuit itself are everywhere 
impor te d to be quite high, ft is at the 
sub-deb, public school teenage, level that 
fiie heavy petting and reckless drinking 
seems to occur. 

The debs and their escorts smoke a lot, 
but seem to be as decorous in their behav- 
iour and as formal in their dress as during 
toe Fifties. On the other hand, said Lady 
Elizabeth, the young are more Iackariafri-’ 
cal about answering invitations than they 
used to be, and when asked to a dance in 
the country will arrive with their evening 
clothes casually stuffed into a holdalL 
Ton don't have to be spectacularly rich 
or aristocratic to bring your daughter out. 
Alice’s father, Fred, started his career in 
the Foreign Office and is now the London- 



based chief executive for Europe of an 
American firm of financial headhunters. 
■Sarah looks after the 400-acres of arable 
and pheasant shoot on their farm in Kent,' 
They also have a house to Scotland. 

Alice and her mother insist that 
although the deb list includes “all the 
obvious girls of 18 with titles" they do not 
stand out There are a few girls from fami- 
lies that are usually described as “a bit 
nouveau,” whose mothers have gone over, 
the top in kitting out their daughters for 
the season. 


Being seen is still dearly part of the 
exerci se, but the newspapers are more, 
interested in the Henley Hemline and the* 
Ascot Hat, while the Times of Wapping 
scarcely notices the season. 

There is still a certain amount of snob-, 
bery, according to Dempster; bat he thinks 
the social monopoly was broken when 


.Henrietta Tiarks, the daughter of a Than' 
who was merely very rich, became deb of. 
the year and married the Marquess of Tav- 
istock. Peter Townend says this year's 
crop of debs is egalitarian in its hospital- 
ity. hi some previous years, however, toe 
grander debs have been known to close 
tbeir doors to less-privileged sisters. 

As for expense, Sarah paid only £200 in 
the Christmas sales for three dresses for 
Alice. “We haven't got that much money,” 
she said. “I was a bit worried that we 
couldn’t afford the smart flat in London. 
But really you spend as much or as little 
as you want to. I don’t think it would cost 
ns any more than if Alice wasn’t doing the 
-season.” 

"The last really grand party was two 
years ago.” Dempster confirmed. “Prince 
Rupert Loewenstein (financial adviser to 
the Rolling Stones) gave oneat Osterley for 
his daughter Princess Dora. That cost 


£300,000 at least - at least Robert Sangs-* 
ter gave one on the Isle of Man for about 
£500.000. This year toe only one 1 can 
• think of was Rupert Headline's big deb 
dance in Oxfordshire. That was about 1 
£80,000” 


; If yon are not a social climber, if you ‘are. 
.not hoping to hobnob with the royals, or; 
trying to many your daughter off or try-, 
mg to make a splash, then why do the ; 
season at all? The answer seems to be, in 
order to give your daughter a bit of poise : 
and help her make good friends for later 
on. Sarah Hohler said: “Actually, Alice is 
rather a shy child and it's done a lot for 
her. She’s thoroughly enjoyed meeting the 
other girls and met lots of people who are 
going up to Oxford. 

“Some of my friends say, *is Alice really 
a deb?’ I say ‘Yes. She’s doing it property. 
And enjoying it.too.’" 
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The Long View 


When the 



is not enough 


IT’S IMPOSSIBLE, out of the 
question, no-can-do- A curious 
aspect of the recent interna- 
tional economic scene has been 
the extent to which so many 
policy options appear to. have, 
been ruled out by one govern- 
ment or another. Flexibility 
has been at a premium. _ 

The UK Government has . 
been one at the worst offend- 
ers. Fiscal policy has been 
engraved in stone from one 
March Budget to the next, and 
variation of Interest rates is 
the only policy instrument 
a vaila ble. 

The US has for many months 
been locked into its pre-eleo-/. 
tion phase of policy inertia. : . 
Action on trimming back the:, 
budget deficit is not even being, 
debated ahead at the poll; -Jet 
alone implemented- Ana- tradi- 
tionally the Federal Reserve 
follows a very neutrafl line at 
this deli c ate stage of the politi- 
cal cycle for fear erf embarrass- 
ing the tocumbent party. 

As for the Germans, well, 
their (ftsesskm. with, a voiding 
inflation - now threatening to .. 
climb m&BEvratity above 1 per 
cent - and thenS inability to 
deregulate an increasingly 
strsdghtjaCketed economy have 
locked them.' into a chronic 
trade surplns and the unaccus- - 
tomed position of slowcoach of.' 
Europe. 


sign that the boundaries of the 
possible are expanding. The US 
Federal Reserve Board has 
moved decisively to tighten 
moneta r y policy, whatever the 
impact on George Bush's presi- 
dential camp ai g n 
Not that a half-point rise in 
short rates might seem all that 
dramatic. After all, Nigel Law- 
son’s cimnar move. in the UK. 
att r a c t e d little more response' 
than a raised eyebrow or two 
from bored dealers grateful for 
something to talk about on a 
Monday morning in August. 


How different a half-point 
in the 


appear at all willing to 
be flexible. They will do almost 
anything - but very, very 
slowly. 

. That Is how it has 


interest rate hike seems 
. US, sending Wall Street tum- 
bling and prompting a 2 per 
.cent slump in Japanese equity 
juices on Wednesday. . 

As for the impact an equities 
in London, a curious correla- 
tion has devetoged this - week. 
A half-point rise in sterling 
rates apparently leads to a rise 
of 9J. of a point in the Footsie 
index. The. same rise in dollar 
rates leads to a appoint dive. 
Which only goes to show that 
.Nigel Lawson has cried “wolf* 
a lot more often than Alan 
Greenspan. / 

But in a sense the Ameri- 
cans are in much the same sort 
of . fix as the British, to the 
absence at action, an the US 
budget deficit, monetary policy 
has to take the strain. And the 
buoyancy of the US economy 
has been; so impressive in 
recent months that a rise in 
interest rates is not really a 
political embarrassment and 
can be presented as a problem 
of success. 
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This week the US 
Federal Reserve dis- 
turbed die calm of 
the markets by 
flouting pre-election 
traditions. The 
unexpected could 
happen elsewhere, 
too 

In any case, file move is 
txnlikeiy to take the key Fed- 
eral Funds, rate much above 8 
per cent. In London the three- 
month interbank rate Is now 
around 11% per cent, and there 
Is talk that fite impact erf the 
US move, and of the similar 
recent rates rise in Germany, 
will lead to a farther upwards 
ratcheting . • 


We may find out more after 
next week's presumably dread- 
ful money supply figures 
which will show the impact of' 
the summer peak of the mort- 
gage lending boom. That lend- 
ing surge was intensified by 
the absurd reduction in inter- 
est rates which took place dur- 
ing the spring and eariy sum- 
mer. 

Higher rates may now be bit- 
ing, but ft will take several 
months before the Government 
can get a feel for what is hap- 
pening after the summer holi- 
days, and for how the autumn 
wage round is developing. In 
the meantime it must seek to 
hold sterling steady: to let the 
exchange rate drift in the face 
of what is bound to be an awk- 
ward, if temporary, accelera- 
tion of inflation would be to 
give all wrong st gn«T»- 

If the markets cease to 
believe that the Government 
wifi pay whatever price is nec- 
essary to beat inflation then 
the game will very Quickly be 
lost. At least the gilt-edged 
market . has absorbed the 
recent worrying economic 
developments without losing 
its poise. Long-term interest 
rates have been extraordinarily 
steady, a sign that inflation is 
seen only as a temporary prob- 
lem. 

So having pushed interest 
rates up for domestic reasons, 
the Government must match 
what is a now a general 
response to rapid economic 
growth and consequent infla- 
tionary pressures around the 
world, and further push up 


rates for external reasons. 

' There could be other solu- 
tions. Selective credit curbs 
would allow the problem of 
excessive credit growth to be 
attacked at its roots. But they 
would be hard to impose con- 
sistently in an open economy 
where money can freely flow 
from abroad. Fiscal ti ghtenin g 
would cool down the economy 
without pushing sterling up 
any farther. But the Govern- 
ment can argue that it is 
already running a £6bn or £7bn 
fiscal surplus. Moreover it 
would be highly embarrassing 
to raise taxes so soon after cut- 
ting hi gher rates dramatically 
by taking advantage af.a once- 
in-a-Parliament opportunity. 

What happens, however, if 
the interest rate weapon 
proves not to be enough? The 
impact of high rates is in any 
case arbitrary. They do not, in 
general, damage industry 
which happens at present to be 
flash with cash. They' are 
scarcely noticed by the average 
High Street consumer who is 
anyway paying an APR of 30 
per cent The pain is felt by a 
narrow group of mostly young 
adults who .have borrowed 
heavily to become established 
in the housing market There 
would surely be a political out- 
cry if the national burden of 
adjustment were loaded in a 
discriminatory way onto them. 

Perhaps 11 or 12 per cent will 
be enough to prick the current 
Inflationary bubble. If not we 
can expect some old-fashioned 
measures to reappear within a 
few months. 
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Interest Rates 


Economic worries 
look set to persist 


AUGUST SHOULD be a month 
of tranquillity in the stock 
markets, with fund managers 
sunning themselves in the 
Bahamas or, at worst, kicking 

their heels in Gatwick airport 
Deputies can safely be left in 
charge with strict instructions 
not to do anything too substan- 
tial to their portfolios. 

But this week must have 
sent quite a few deputies scur- 
rying to their phones in the 
hope of instructions from the 
Hotel Calypso. The FT-SE 100 
index, which had been fluctu- 
ating in the 1,840-1,860 range 
since early June, dropped 
through 1*840 and even below 
1,830. Only Friday's minor rally 
restored the index to its sum- 
mer trading range. 

Once again, the culprit was 
interest rates and the prospect 
of a world-wide increase in the 
cost of borrowing, aimed at 
combatting rising inflation. On 
Monday, UK base rates were 
increased by half a percentage 
point to 11 per cent; the follow- 
ing day, the US discount rate 
also went up half a point to 6.5 
per cent. 

The first was greeted with 
equanimity - alter all, it was 
the seventh UK interest rate 
rise in 10 weeks. But the sec- 
ond depressed equity markets 
across the world for much of 
the rest of the week. 

The rise in the discount rate, 
followed by an increase in the 
prime rate on Thursday, came 
as a nasty shock because few 
were expecting few substantial 
changes in US economic policy 
ahead of the Republican con- 
vention this month and the 



it.-, .a . 

I’s Stanley 
presidential election in Novem- 
ber. Although the increase 
could be regarded as merely 
catching up with the market, 
many feel that now the Federal 
Reserve Bank has shown its 
willingness to raise rates, fur- 
ther hikes are quite possible; 
and an increase in the German 
discount rate also is expected. 

The Bank of England. In its 
Quarterly Report an Thursday, 
reaffirmed its belief that high 
interest rates were needed to 
curb inflation. The report indi- 
cated that 11 per cent was a 
high enough level at the 
moment, since it was too early 
to assess the impact on con- 
sumer demand of the recent 
increases. 

However, events may force 
the Bank’s and the Chancel- 


lor's hands. More economic sta- 
tistics are due out next week, 
including what could be 
depressing figures on both the 
money supply and inflation. 
And equities could well be 
sand-bagged by a bad set of US 
trade figures on Tuesday. 

With the dollar weakening 
this week despite the discount 
rate increase, and with sterling 
trading over D M320, it cannot 
be long before the markets 
start worrying once more 
about the potential impact of a 
strong pound on corporate 
earnings. One share to suffer 
this week was Blue Arrow, the 
employment group, which has 
substantial dollar earnings. 
Phillips & Drew marked down 
its profits forecast from £ 100 m 
to £80m; Blue Arrow’s shares 
are now trading at around half 
the 166p at which its £837m 
rights issue was pitched last 
year. 

Smith & Nephew, the medi- 
cal and health care group, is 
also feeling the effects of cur- 
rency movements. Its 6 per 
cent interim sales increase was 
nine percentage points lower 
than it would have been had 
OToTiflngg rates remained con- 
stant. Although profits 
advanced 23 per cent to £SL5m, 
that was still below the com- 
pany’s traditional 20 par cent 
growth rate. 

Other results announced thbt 
week were of little help in 
assessing the strength at the 
economy. Pearson, the diversi- 
fied group which owns the 
Financial Times, was ahead of 
expectations with i n te rim prof- 
its of £8L7m, thanks partly to 
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prope rty sales. 

But there were mixed reac- 
tions to the interim figures 
from the oil groups BP and 
Royal Dutch/ShelL Although 
fite figures were broadly simi- 
lar at the replacement cost 
level (up 25 per cent and 27 per 
cent to £1.56bn and £731m 
respectively), the market was 
disappointed with Shell and 
mildly pleased with BP. Shell’s 
shares dropped 34p on the day 
of announcement but BP’s ful- 
ly-paid rose 3.5p. 

All in all, ft was a good week 
for BP since the Kuwait Invest- 
ment Office pledged not to 
increase its 2L7 per cent stake 
and not to exercise its voting 
rights of more than 143 per 
cent. 

The City has had plenty of 
other news to mull over fins 
week, inrinding the latest scan- 
dal - the sacking of two 
Connty NatWest staff tor 
alleged “insider dealing." That 
incident arose from on e of Htig 
week’s major corporate news 
stories - Grand Metropolitan’s 
plans to jts Inter-Continen- 
tal Hotels Group for a mml- 

•miTTi of £i_5brt 

County acts as an advisor to 
Grand Met »nri learnt of the 
planned sale in advance. 
Through what the bank 


describes as a “breach of inter- 
nal procedures," its market- 
makers bought shares Just 20 
minutes before the news was 
announced. The TnciAwi t was a 
major embarrassment to the 
group, which is striving to 
rebuild morale after a manage- 
ment shake-out earlier this 
year. 

On the bid front, foods group 
Ranks Hovis McDougall pro- 
duced its defence document, 
forecasting pretax profits of at 
least 5356m for the year to Sep- 
tember 3. The forecast, which 
was well ahead of most ana- 
lysts’ estimates, was seen as 
giving executive Stanley 
Metcalfe Plenty Of anmnmTHrm 
for RUM’S attempts to stave off 
the £L7bn bid from the Aus- 
tralasian Goodman Fielder 
Wattle. 

Meanwhile, BAT Industries 
Increased its bid for the US 
insurance group Fanners to 
around £3bn, but made the 
higher offer dependent on a 
recommendation from the 
Fanners’ board. Farmers has 
until next Friday to decide; 
then, the higher offer ($72 a 
share) will expire and the 
terms will drop hack to $63. 

There are unlikely to be any 
problems in the way of Wlckes’ 
£303m bid for Hunter, fire tim- 


ber products group. Hfflsdown 
Holdings, the acquisitive food 
company which owned 73 per 
cent of Hunter’s equity, has 
agreed to accept the offer. 

One hid that does not now 
look likely to happen is the 
long-awaited Cable & Wireless 
offer for Racal, now that C&W 
has sold the 2JS per cent stake 
it acquired earlier this year. 

Racal’s plans to float off its 
telecommunications subsid- 
iary, including Vodafone, the 
mobile tdephone group, seem 

to have been successful in 
ensuring its independence. 
What form the Vodafone float 
will take has yet to be decided, 
although by the end of the 
week it seemed increasing 
likely that the institutions 
would back the management, 
rather than MilHc om’s demer- 
ger plans. 

There have been sane pretty 
fancy valuations placed on 
Racal’s telecommunications 
interests; it will be ironic if, 
having seen off Cable & Wire- 
less and the Miiiicnm alterna- 
tive plan, the Vodafone float is 
imdftrmfnpri by a bleak autumn 
stock market 

Philip Coggan 


( JUNIOR MARKETS ) 

Waste 

not, 

want 

not... 

BRITISH INVESTORS who 
believe that growing environ- 
mental concerns world-wide 
most eventually add up to mul- 
fi-biUion-dollar business for 
industrial wastetesting labora- 
tories were this week asked for 
the second time to vote for the 
theory with their wallets. 

On Tuesday, ChemEx Inter- 
national, a Cambridge-based 
contract laboratory which 
joined the Third Market as a 
start-up company last year, 
announced a £l.lm rights issue 
of 2.68m shares - slightly 
more than doubling the num- 
ber of shares it has sold so for. 
But the issue, priced at 40p a 
share, is to raise only about 
half as much money as Che- 
mEx got when it joined the 
market a year ago yesterday. 

Ch emEx has certainly had a 
somewhat confusing 12 
months. At the time of the pla- 
cing, the company felt itself 
well on the way to receiving 
orders ft om the US Environ- 
mental Protection Agency, 
which controls a multi-billion- 
dollar budget for the regula- 
tion of toxic waste. Its longer- 
term plan was to exploit the 
evolving European market for 
environmental analytical ser- 
vices. 

However, there have been 
EPA delays in sending out test 
samples, preventing ChemEx 
from completing a crucial pre- 
liminary to achieving EPA rec- 
ognition as a contract labora- 
tory. As a result, chairman Dr 
Hanry Bradbury says; “It is 
now clear that our first-year 
revenues will be substantially 
lower than expected". 

On the bright side he reports 
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that interest in Europe in Che- 
mEx's services has been much 
more buoyant than expected: 
the company has completed 
pilot projects in the UK, Italy 
and Spain, and repeat business 
is starting to come through. 

Yet, the rights issue is 
designed primarily not to fond 
operations in Europe but to set 
up a specialist laboratory in 
Denver, Colorado. Bradbury 
says this is in response to a 
new opportunity that has 
arisen from the introduction' 
by the EPA of new pro- 
grammes for the analysis of 
.pesticides and dioxins in sur- 
face waters, ground waters and 
sewage sludges. 

Despite the fact that affairs 
at ChemEx have turned out so 
differently from initial expecta- 
tions, followers of the company 
consider the shares not unat- 
tractive at around 40p. They 
point out that the establish- 
ment of a base in the centre of 
the US market puts ChemEx in 
a much firmer position, while 
the looming prospect of 1992 
points to much more business 
within EC countries. 

In its uninspiring share price 
history, ChemEx bears testi- 
mony to how far from straight- 
forward a decision it is for a 
greenfield operation to raise 
finance via a Stock Exchange 


quotation. 

A major problem is that very 
few stockbrokers find it cost-ef- 
fective to make available the 
considerable time and exper- 
tise necessary to sponsor 
greenfield operations, in fact, 
T.C. Coombs was responsible 
for all the three start-up ven- 
tures that joined the Third 
Market (which was set up in 
January last year) in the sum- 
mer of 1987. 

Aside from ChemExm, these 
were Far East Resources, a 
company set up to drill for oil 
in the Philippines, and Medi- 
race, an ambitious project 
which provided funds for a 
team of research scientists to 
work on the treatment erf AMs 
and cancer. 

Medirace's share price per- 
formance has been markedly 
stronger than ChemEx’s over 
the past 12 months, and the 
venture has at t rac ted substan- 
tial support from the market 
despite the highly speculative 
nature of its business. It com- 
prises a team of research scien- 
tists who came to the market 
with a single asset: the right to 
exploit research into the use of 
fatty adds in the treatment of 
Aids and cancer patients. The 
aim was to nse the issue to 
fund research and licenseeut 
its developments to a multina- 


tional c omp any as quickly as 
possible. 

A year later, chairman Dr 
Robert Frisa struck a confident 
note in Medirace’s annual 
repot, published in June. He 
said “substantial progress" bad 
made been both in testing the 
company's compound. Contra- 
can, and in discussions with 
pharmaceutical companies. 
Since bringing Me dirac e to the 
market in July last year via a 
£L2m offer for sale, st r u c tur ed 
in packages of shares and war- 
rants, T.C. Coombs has raised 
an additional Om through a 
private placement at £1 per 
share - equivalent to the ini- 
tial offer price. 

In February. Chase Manhat- 
tan Securities became a second 
sponsoring broker in the 
shares. At the date of the 
annual report, this broker had 
been able to arrange for 23m 
warrants to be exercised, rais- 
ing an additional £135m for 
the company, while homes had 
also been found for the major- 
ity of shares held by Hemodyn- 
amics, a US medical company 
that had backed Medirace orig- 
inally. 


Clare Pearson 
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£ 
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CLEARING BANK* 

3.61 

3.66 

243 

monthly 

1 


0-7 



027 

5.02 


1JXXHL999 

5.000- 0.999 

10.000- 49,999 
50,000 minimum 



6.50 

6.70 

5.36 

monthly 

monthly 

monthly 

1 

0 


6.90 

7.12 

5.70 

1 

0 


7.30 

7.55 

6.04 

1 

o 





BUILDING SOCIETYf 

Ordinary share 

High Interest access 
High Interest access 
High Interest access _ 
High interest access ... 

90-day 

90-day . — — 

90-day 


4.60 

4.65 

3.72 

half-yearly 

1 

1-250.000 

0 

6.35 

6.35 

5.08 

yearly 

1 

500 minimum 

0 

6.60 

6.60 

5.28 

yearly 

1 

2,000 minimum 

0 

7.10 

7.10 

5.68 

yearly 

1 

5,000 minimum 

0 

7.35 

7.35 

5.88 

yearly 

1 

10,000 minimum 

0 

7.35 

7.49 

5.99 

half yearly 

1 

500-9,899 

90 

7.60 

7.74 

8.19 

half yearly 

1 

10.000-24,999 

90 

8.10 

8-26 

6.61 

half yearly 

1 

25,000 minimum 

90 


NATIONAL SAVINGS 
Investment account — 

Income bonds — 

Deposit bond — 

34th issue* .... 

Yearly plan - — 

General extension — 


8.50 

6^8 

5.10 

yearly 

2 

5-100,000 

30 

9.00 

7.04 

5.63 

monthly 

2 

2.000-100.000 

90 

9.00 

6.75 

5.40 

yearly 

2 

100-100.000 

90 

7.50 

7.50 

7.50 

not appKca 

3 

25-1.000 

8 

7.50 

7.50 

7.50 

not applica 

3 

2Q-20Q/moirth 

14 

5.01 

5.01 

5.01 

not appllc. 

3 

- 
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MONEY MARKET ACCOUNTS 

Schroder Wagg 

Provincial Bank 


7.20 

8.067 


7.40 

8.387 


&92 

6.71 


monthly 

monthly 


£500 minimum 
1,000 minimum 


GOVERNMENT STOCKS 

easury 1986-89 

easury 1992 


i Exchequer 1995 ..... 

lasury 1990 . 

ittsury 1992 - 

Inked 2pc1992§§ ...................... 


9.25 

7.96 

7.19 

half yearly 

4 

- 

0 

10.07 

7.99 

6.75 

half yearly 

4 

- 

0 

10.04 

7.49 

5.97 

half yearly 

4 

. 

0 

6.53 

7.73 

7.25 

half yearly 

4 

- 

0 

7.99 

7.16 

6.66 

half yearly 

4 

- 

0 

8.05 

7-54 

7.23 

hall yearly 

2/4 

- 
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* Lloyds BanktHalifax 90-day; Immediate access lor balances over £5.000.9 Special facility for extra E5.000 §Source:Phlllipe and Otew. §§Assumee 
5.0 per cent inflation rate. 1 Paid alter deduction of composite rate tax. 2 Paid gross. 3 Tax free. 4 Dividends paid after deduction of basic rate tax. 


C RESULTS DUE ) 


US loss ratios 
hamper 


■AFTER THE collapse of its 
merger talks with the Paris- 
based insurer Group Vi ctoire , 
what now for ROYAL INSUR- 
ANCE in Europe? Observers 
will be eager to squeeze out 
some more information when 
Royal repo rt s interim figures 
an Thursday. 

Pre-tax profits should be 
down marginally at £157m 
because of increasing loss 
ratios in the US, according to 
analysts at County NatWest 
WoodMac. 

In the light of last week’s 
buoyant results from two other 
composite insurers, there are 
no prizes for guessing that 
Royal will have had an excel- 
lent half-year in its UK house- 
hold, motor and industrial fire 
business, after six months 
largely free from big weather 
losses. 

As always with Royal, 
though, the insurance sector’s 
real connoisseurs will also be 
watching the second-quarter 
trend in its net written premi- 
ums in the US as a due to the 
impact on the group of the 
industry-wide price-cutting 
which started there last year. 

□ UNILEVER, the Anglo- 
Dutch food and detergent 
group, is expected on Monday 
to report pre-tax profits of 
between £380m and £390m for 
the three months to June 30, 
against an adjusted £344m in 
the second quarter last year. 
On that basis, profits for the 
half-year would approach 
£72Qm, compared with adjusted 
interim figures of £661m in the 
first half of 1987. 

However, margins in US 
businesses look like being 
down for the period, princi- 
pally because of the cost of 
launching new products and 
the adverse effect of margarine 
price rises on Unilever’s mar- 
ket share. The second factor Is 
expected to be short-lived as 
competitors Kraft and Nabisco 
follow suit and margarine mar- 
gins are restored. 

Europe should remain a 
steady contributor to profits, 
with the rest of the world 
boosted by the growing market 
for new food products in the 
Far East 

□ BRITISH TELECOM, 
which reports on Thursday, is 
expected to have earned pre- 
tax profi ts of about £8lQm for 
the three months to June 30 — 
a 9 per cent increase ova the 
1987 period. 

Both James Capel’s Stephen 
Owen and Citicorp Scrimgeour 
Vickers’ James Do dd a re fore- 
casting £610m. BZWs. Jack 
Summerscale is plumping for 

The analysts say that growth 
in domestic and international 
call volume - at about 8 per 
cent and 32 per cent a year 
respectively - will keep BT’b 
profits on a steady upward 
trend. Competition from Mer- 
cury Communications, and the 
recent more favourable agree- 
ment between the two compa- 
nies on international calls , will 
not affect ST'S profits signifi- 
cantly this year. 

Any reduction in staffing 
levels and the benefits from 
Cellnet, BTs cellular phone 
subsidiary, will also not come 
through until next year. 

□ STANDARD CHARTERED 
interim results, due on 



Wednesday, are expected to 
show a profit of around £l2Sm 
for the first half of this year 
compared with a loss of 
£22L5m in the same period last 
year. 

The earnings recovery will 
be helped not only by 
improved performances by its 
Malaysian, C an ad i an, and 
French subsidiaries but also by 
tax losses carried forward from 
last year which should produce 
alow tax rate. 

Analysts expect earnings per 
share to be around 51.7p cm a 
35 per . cent tax rate, with the 
net dividend of 124p staying 
unchanged. 

Standard Chartered’s share- 
holding structure is likely to 
change in the near future if the 
sale of Robert Holmes k 
Court's 149 per cent share to 
feUow-Australian Alan Bond 
goes through. A rights issue of 
£250m .is still expected 
although some analysts belie ve 
that it wiH now take place later 
rather than sooner. 

□ WJBL SMITH'S share price 
suffered earlier this year when 
Rupert Murdoch set in train a 
revolution In newspaper distri- 
bution arrangements in 
Britain. Whether the change 
had any severe impact on the 
company’s profits will be deter- 
mined on Wednesday when Sir 
Simon Hornby,, the chairman, 
will unveil the figures for the 
year to May 30. 

The sagging share price 
looks unjustified considering 
that only a fifth of the com- 
pany’s profits now comes from 
wholesaling. The rest of the 
business - which ranges from 
specialist retailing chains such 
as Paperchase and Our Price to 
the traditional high street 
stores - ought to have bran 
booming. The pre-tax result 
should be around the £70m 
mark, up from £62-2m in 1987. 

□ AMEC, the construction 
group, is expected to reveal 
some of the fruits of its recent, 
rapid move into the housing 
market when it reports its 
interims on Thursday. 

Analysts will want to know 
if the housing programme is 
still on course - Amec aims to 
double its housing completions 
this year - and how resilient 
Its margins will be if the 
threatened downturn in the 
market comes about 

They expect profits of about 
£23m compared with last year’s 
£13.lm, an improvement that 
reflects its May purchase erf the 
outstanding 50 per cent ofFair- 
clough Homes. Amec’s tradi- 
tional contracting business is 
expected generally to be buoy- 
ant: 
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RIGHTS ISSUES 


Alley HohSugs Is to raise £4 .77m via a ntne-tor-ten rights Issue. 

AsMsy Trust Is to raise £19-2m via a nine-foMivo rights issue at SOp. 
CttamEx Is to rates Cl .1m via a rights Issue at 40p. 

Marftag Ind us tries Is to raise £3ftm via a one-tor-ten rights Issue at ISflp. 


OFFERS FOR SALE, PLACINOS 
AND INTRODUCTIONS 


Aafetey Trust Is to raise £144 ri via a placing of 18.7Sm new shares at SOp. - 

•tenflngdon Inn Is ID rates £S.1m via a placing oMftm shares at 275p. 
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' ROASTING BY the pool with 

. the latest Jackie Collins novel 
In one hand and a Pifia Colatia 
In the other, the holidaying 

79 fond manager tnimt have suf- 
fered something of a rude 
shock this week. Assuming 

78 that news permeated to his 
summer hideaway of the US 
discount rate rise and the 
77 tremor it sent through- finan- 
cial markets, he might well be 
experiencing a sense of dgd 
76 vu, too. 

The steady recovery in 
global stock markets ana the 
75 healthy c o rpor at e fig- 

ures of recent weeks might' 
have been encouraging him to 

74 dip a toe Into the water by 
switching some of his cash 
73 holdings into equities. But now 
those rallies, coupled with 
buoyant economic demand, an 
ascending dollar and the Fed’s 
■ surprise action, appear in a 
insaioD rather different H g fa. reviving 
120 memories of the dangerous 
days of last summer. 

The unexpected timing of 
the rise in the politically sensi- 
- tive discount rate was just the 
110 sort of shock equity markets 
like least Today marks the - 
sixth a nni v er sary of the start 
of the 1980s' bull-market, but 
there seems little to celebrate 

100 right mm. 

Putting through an anxious 
call to his securities analysts 
back home, the swim-suited 
fund manager could be 
90 relieved to hear that a repeat 
of October’s- crash is still not 
on the cards. The worst sce- 
nario over the next few 
months, he win be told, is a 

80 hefty setback, brought about 
**“0 by a combination a£ 


a.iC'nSS Alison Maitland assesses world prospects for the rest of 1988 

i Pifia Cdada - 

e ho lidayin g _ 

“M Dangerous days recalled 


■ A deterioration in the US 
trade deficit, with monthly fig- 
ures of $L4bn or more, and a 
dr amatic fall in the dollar. 

■ Burgeoning US economic 
expansion, capacity bottle- 
necks and higher wage 
demands, leading to spiralling 
inflation fears. 

-■ A further, sharper tighten- 
ing of credit by the Fed in 
response to either of the above, 
triggering competitive 
increases in interest rates and 
sharp rises in bond yields 
around the world. 

■ An outbreak of nerves 
over the US presidential elec- 
tion. 

■ The failure of heavily-inf 
debted US companies. 

■ More share scandals in 
New York, Tokyo or London. 

It sounds distinctly gloomy, 
and most analysts will say 
they do not take this worst- 
case scenario too seriously. But 
their degree of confidence 
varies widely. 

Alan Butler-Henderson, head 
of international research at 
Hoare Govett, does not foresee 
a fall of the size of last October 
because “the crash knocked 95 
per cent of the froth off the 
markets." But he admits to a 
change of heart in recent 
weeks since he chastised inves- 
tors late in the spring for their 
"irrational neurosis’’ about 
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mflntinn 

He sees complacency creep-, 
fog in about inflatinm and the 
US twin deficit problem, and 
warns: “The degree of pain 


that’s got to be applied is being 
under-estimated.” 

He also detects “uncannily 
worrying" similarities between 
this year and last in the way 
economic growth has acceler- 
ated, stock markets have ral- 
lied, and the dollar has picked 
up from early weakness as the 
Fed tightened the screws. 

The malaise in some broking 
circles steins partly from the 
fact that institutional investors 
have preferred to stay cash- 
rich rather than befog sucked 
into this year's rallies. That 
now looks a sensible strategy 
to Angus McNeilage, head of 
European sales at James Capel, 
however much it might hurt 
the broker. 

McNeilage feels that the 
recovery which has turned 
continental Europe into this 
year’s second-best performer 
after the Pacific region is 
approaching its peak. The good 
news largely is discounted and 
a sudden rush into equities 
could well turn out to be a 
“suckers’ rally." 

McNeilage predicts a further 
tightening fo interest rates 
after the US election and a 
gradual decline in earnings' 
growth. “I can't see that’s a 
background against which 
equity markets in general look 
particularly attractive.” 

Warburg Securities is pessi- 


mistic about the US resolving 
its problems and predicts little 
change in the level of Wall 
Street shares by the end of the 
year. However, it has high 
hopes for some continental 
European markets, especially 
West Germany and Switzer- 
land where it feels the true 
value of companies’ assets has 
not yet been unlocked by take- 
over activity. 

The problem is that Wall 
Street still leads global senti- 
ment To be bearish about the 
US and bullish about Europe 
means taking a bet that conti- 
nental markets suddenly will 
strike out on their own - and 
there is little at the moment to 
suggest that 

Peter Roe, head of equity 
research at Nikko Securities, 
agrees the US has to take the 
lead for markets like the UK 

and West Germany to rise sig- 
nificantly. But, unlike War- 
burgs, he is optimistic that 
Wall Street will move up 
steadily and sees the broad-, 
based S&P Composite index 
approaching 290 by the end of 
the year from just over 260 
now. He also believes Tokyo 
will continue to rise under its 
own steam over the next few 
months, but that the degree 
will depend on whether and by . 
how much official interest 
rates are raised. 


In general, he is more bullish 
than bearish. This week's dis- 
count rate rise notwithstand- 
ing, he thinks the Fed will 
avoid dramatic measures 
before the election. “I don’t see 
complacency creeping in. Vol- 
umes are very low, cash levels 
are a lot higher, people are a 
lot more fundamentally ori- 
ented and we’ve not got the 
degree of foreign money fo 
domestic markets that we had 
last year." 

Any falls will be limited by 
investors’ willingness to pick 
up shares at cheaper levels, he 
says. But the lack of confi- 
dence engendered by the Octo- 
ber crash will affect markets 
for quite a while yet 

It is that very lack of confi- 
dence that delights Bob Salo- 
mon, equity investment strate- 
gist at Salomon Brothers in 
New York. He sees most mar- 
kets rising well to the end of 
the year, with the S&P Com- 
posite near 300 and the Nikkei 
average close to 30,000 com- 
pared with 27.834 on Friday. 

“There still seems to be a 
tremendous amount of scepti- 
cism in the market place. Sen- 
timent is downright depress- 
ing," he says, cheerily. “That's 
part of the bullish case. Nega- 
tive sentiment tends to be a 
positive indicator for future 
stock price performance. When 
everybody's bullish, who's left 
to buy?" 

No doubt his advice to the 
holidaying fund manager, who 
could by now be feeling con- 
fused and overheated, would 
be to go and have that dip - 
as long as he keeps his feet 
cold. 


Perestroika reaches the Fed 


THIS WEEK’S shock 
announcement of a half-point 
rise in the US discount rate- 
the first since the increase last 
September cited widely as a 
maiw trigger of the stock mar- 
ket crash - is the first con- 
crete evidence of a cer tain 
decentralisation of opinion and 
influence at the US Federal 
Reserve Board. . 

It has become fashionable fo 
the pages of the US business 
press to describe an appear- 
ance. of more openness and 
increased democracy at the 
central hank since Alan Green- 
span took over as chairman an 
August 11, 1987, in terms of 
Mikhail Gorbachev’s Russian 
revatotkm. 

In past months, it is “gias- 
nost” which has emerged. The 
board’s governors seemed to 
speak more freely about their 
individual opinions oh policy, a 


plurality of view which some- 
times alarmed US financial 
markets used to the single 
voice heard from Paul Yakk- 
er’s Fed. 

This week, we saw “peres- 
troika" at work. The board 
apparently had been highly-re- 
luctant to raise the discount 
rate despite overwhelming evi- 
dence of inflationary pockets, 
in a fast-growing economy. It 
finally was persuaded to do so 
by an overwhelming majority 
of the Fad’s 12 regional banks. 
Nine urged a discount rate rise 
on Monday and the board took 
the derision later that day. 

. David Hale, chief economist 
at Kemper Financial Services 
in Chicago, says he cannot 
remember an occasion when 
the hand of. ihp Fed chai rman 
was forced by his regional 
bank chiefs. “Perhaps we 
shnnlrt all Stop talking about 


the Frankfort-New York-Tokyo 
axis and start talking about 
policy coordination -between 
Kansas City, Cleveland and 
Washington," he noted. 

Most often, higher interest 
rates are seen fo terms of the 
macro-economy. Economists 
believe the rise in rates, both 
official and market, constitutes, 
a mild tap on the brakes for 
the economy at large. But 
while the macro-economists 
and global strategists this 
week applauded the Fed’s anti- 
inflationary stance, and talked 
about overheating tears wan- 
ing, American television net- 
works were running stories 
about how some sectors of the 
economy already are strug- 
gling and could be hurt 

Stock market analysts last 
week attributed substantial 
selling not only to concern that 
interest rales could' be headed ' 


even higher, making it more 
expensive for companies to 
borrow, but also to a revival of 
fears about a possible reces- 
sion. True, the economic 
expansion is virile overall, but 
there are pockets of weakness 
and vulnerability. 

The request for a discount 
rate rise by the nine regional 
banks reflected robust growth 
to most regions. According to 
the Fed’s latest Tan Book, a 
compilation of regional eco- 
nomic reports which is used as 
a basis for discussions in the 
Federal Open Market Commit- 
tee, economic expansion con- 
tinued at a moderate or strong 
pace in every region except St 
Louis and Dallas. 

Dallas was one of the three 
regional ' hanks which did not 
put to a request for a discount 
rate rise. . 

Perhaps a look at the Texas 
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economy might give some idea 
of potential, specifically 
regional vulnerabilities to 
higher . interest rates which 
should not be forgotten amid 


all the inflationary talk that 
has dominated markets this 
year. 

. According to ‘the Tan Book 
report from Dallas, overall eco- 


nomic growth remains slug- 
gish in the area. There is more 
optimism than there was and 
there have been some improve- 
ments - construction activity, 
for example, has stabilised 
after a prolonged downturn. 

However, growth remains 
below that of the second half of 
last year and progress towards 
a healthier local economy 
seems to be p ainfully slow. 

Overlaid on this only embry- 
onic recovery are the very spe- 
cific and chronic vulnerabili- 
ties of Texan banks, savings 
and loans and thrifts. The Dal- 
las Fed reports fo the August 
Tan Book that bank deposits, 
particularly at the large banks, 
continue to show an acceler- 
ated rate of decline. 

Although there has been an 
expansion of deposits at thrifts 
and b allons of Federal dollars 
have begun to pour into the 
system to avert disaster, the 
last thing fin ancial institutions 
in Texas need is higher inter- 
est rates. 

Still, talk of jobs befog lost 


fo mining, construction and 
manufacturing in the St Louis 
region does not grab headlines 
in the same way as the 
monthly release of the Pro- 
ducer Prices Index. 

Yesterday’s news of an 05 
per cent rise fo the PPI fo July 
further unsettled the markets. 
The increase was at the top 
end of Wall Street's estimates 
and looked particularly nasty 
stripped of energy and food 
price increases. The remaining 
core prices indicated that an 
annual inflation rate of about 6 
per cent was only just around 
the corner. 

Stocks and bonds fell for the 
seventh morning running to 
cap an unhappy week of higher 
interest rates and inflation jit- 
ters. 

Janet Bosh 
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S tockm a rket condftrons have changed 
radically since October 1987. You -•••- 
may be tempted to see onlythe - 

uncertainty and become mesmerised into ' 
inactivity. 

But don’t be! What ia needed now iso • 
different approach to invMrtment portfolios. 

With the help of 1C Stockmarket Letter 
each week you can start to adjust your 
portfolio to the new circumstances. 

We'll show you howto act - when to 


COPING WITH 
ANEW WORLD 

WeU give you expert ad vice on how to deal 
With these changed circumstances, and do 
so absolutely free for 4 weeks. 

At the same time, as a subscriber to the 1C 
Stockmarket Letter, you also receive two 
Introductory guides with our compliments 
toheip you understand the stockmarket. 

Just fill in and post the form atthebottom 
of the page. 


WHERE’S THE 
MONEY NOW? , 

The institutional investors - the big pension 
funds and insurance companies — continue 
to have a huge inflow of funds to Invest. 

7/km p activity and decisions wffl 
determine which shares will outperform the 
stockmarket. 

To tune in to the waythe institutions are 
thinking - and acting- you needthahejp of 
the 1C Stockmarket Letter. 

: You can be sure that wye wffl keep you 
informed. 

The 1C Stockmarket tetter aims tokeep 
its eyes and ears open bn your behalf - 
looking for read opportunities.' 

What's more, as part of Ffriandal Times 
Magazines and sister publication to 
Investors Chronicle. w» have strong City 
connections and enoemous research 
resources which other tfpsheets cannot 
hope to match. Wa have 40 years’ 
experience of fluctuating markets behind 
usl 

Each week we brief you on foe 

significance to the stockmarket iof ' 
economic, financial and political 
developments round the world. We advise 
you cm shares to buy, and to sefl. We give 
you new recommendations each week, and 
update you regularly on previous ones. 

You can be sure that our 
recommendationsare the products of 
careful selection Mid assessment, backed 
by real knowledge and undaratwyfing: 

Hie 1C Stockmarket better provides afl 
this. . ' 

You can benefit from our experience. If 
you become anewsubserfoarnow. 




•The price of stockmarket investments can 
go downas waff as up and the investor may 
-not get back the amount invested. 

' Moreoverpsst performance is not 
n ecessarily a guide to future performance. 


on the 


2 FREE GUIDES 


4 ISSUES FREE 





Essential rearing with your .trial 
subscription - ‘'Making the most of your 
1C Stockmarket Letter" shows you howto 
gerthe most out of the information we give 
you. The “Pocket Guide to the 
Stockmarket" is a handy booklet explaining 
what you need to know about how to weigh 
up shares. And it includes a comprehensive 
glossary to help you cope with aU that . 

puzzfing stockmarket jargon. . . . . 


] YeS, pleaseenwmysubBCriptiqn^to 

j IC Stockmarket Letter at the UK rare of £90. 

[ I understand that I wifl receive -65 issues^ the ftast 

I 4 are Am. After recMvtngmy4 free inues of |C 
S t o ckma rket Letter I can caned .'Any payment I 
make now wffl be refunded tofutH I choose to 
have you Ml me, then cancel, I mat owe nothing. 

I w idef &m ndJwaatorecekByour 
kttmduaory guide mKStockmmkwlamrarKt 
the Pocket Guide to the StockmarkaL - 


; Ptaasa tick box 


j . n FT Busirem Information Lid. 

» . . 

| □i vrish to pay by credit card. 


At a time Gke this, you don't want to make a 
big commitment. That's why we're saying, 
“try it free." Seethe way we think - test the 
recommendations we make. Decide if it's 
going to be for you. You receive the first 
4 weeks' issues of IC Stockmarket Letter 
free when you use this coupon. After that 
the choice is yours. 

FT Snfemi taforawrton Ltd- GreyMofca Rm. Fatwr Lara. 

London ECOA 1ND . 


Pteasa debit my account. 

VbaG AccoSsZH AmaxG Diners □ 

Ace No. Expiry darw.- 


□ Please Ml me 

Mr/Mrs/Miss- 

Job Tide 

Company/Ptivata Address. 


Nature of Busine ss .. .. . 

FflEEP05T. Croydon CR9 BER. 






Coi nmercia ! Union 
motor insurance could sa v e you 
£70 on what you pay now. 






Now get the best motor insurance money can buy more 
cheaply. In the event of an accident, you have ClTs 
nationwide service of spe ci a li st motor engineers there to 
keep you motoring, get repairs done fast. 

SAVE UP TO £70 NOW 


If you’re a couple driving the same car and having to 
insure it for yourselves, you can save more than 25% on 
your present costs in some cases. Up to £70 or even more. 

The “CU Dual Driver” policy costs many couples loss 
than a single driver has to pay with many other insurers. 
Two can now drive cheaper than one. 

DO YOU QUALIFY FOR THESE SPECIAL TERMS? 


Jf you're a con pie and can answer ‘yes’ to each of the 
following questions, you almost certainly qualify. YES 
Are you over 30 and your partner 25 or over? □ 

Both under 71 and in good health? CU 

Both living at the same address in England, 

Scotland or Wales? □ 

Both hold full driving licences? □ 

Are you prepared to restrict driving to yourselves only? D 

Have you both been conviction- free in the past 5 years? (Other 
than one speeding conviction cadi and parking offences.) □ 
Have you both been accident-free in the past 5 years? (Apart 
from one accident each where you were not to blame) □ 
Is your car a family saloon, hatchback or estate, owned and 
registered in your name, and not modified in any way? Q 

If you cannot answer “yes’ to any of the above, please give details on 
a separate sheet — well show you the best terms available under our 
‘Bonus Motor’ policy. 


Y OU CO ULD WEN A GOLD CARD -JUST FOR 

GETTING A QUOTE Kveryone who applies for a CU Motor 
Question is entered into die CU l*ri» Draw. The 
Prize is a Tmsthouse Forte Gold Card credited with 
[■ £ 10,000 to spend in any way you please within the 

■ . wgjaEjjg aJ standard conditions for use of the card. 


Please aand me wHhocdabDgaaon a quotation far Motor mmmnce -and 
my ires car compass. 

Forenames Surname 

Mr 
Mrs 


Tel. No. [day) 


(evening) , 


ABOUT YOU AMD YOUR PARTNER: 


Partner's Name . 


Your date of With - 

iVtaiMrtaw 

Employer 

Date passed Drivi ng Test 

ABOUT YDUR CAR: Make 


Engine Capacity. 
Flag number 


Type (GT.GL 0 ffi)_ 


Year ol first registration , 


CU DU U. DRIVER GIVES YOU ALLTHESE BENEFITS 


^wcnos (or couples. 


2. Comprehensive or^ Third ftmy Fin? and Theft insurance. 


3. A small added charge protects your 60% No Ghima DtsoouM. 


4, Pa> by iiwalmentsihnmghoucihr year if you prefer.* 


5. New car replacement lor can under 12 months old, where repairs 
cost more than of purchase pnoa. 


& Kiw soninty etching 


7. Nationwide- windaawn replacement mvne. 


H. Offices throughout diet iK. far Cast local mvnt 


“ \\ mkm tkuib arailiblr fiun UU. 

HOW TO GET A QUOTE 
Just ring our hotline - or complete the coupon below. 
Your quote will apply as long as you can confirm and 
complete your details when we send you our quotation. 

ORTA 1 1 .S OK PRIZR DRAW. The Craw mil bo held on Dresnhcr 
14th, 19K8. AU eligible applicants Tor a mow quotation will be entered. 
The winner will be notified by December 23rd, |<WA. The prizewinner 
may. ifho or she prefers, accept a £5.0Ufi cash prize. The name and addrem 
of Lhe winner will be available on request. Employees - relatives and 
employees of Trusthaiuc Forte. Commercial Union or their advertising 
agents will not be eligible for the draw. 

DON’T WAIT UNTIL YOUR RENEWAL IS DUE 
FIND OUT NOW HOW MUCH YOU CAN SAVE. 


‘ K3R AN IMMEDIATE GHJOTE,' ■ ' //tt 

' MONDAY TO FRIDAY, 9AM TO 5PM, 

SHONE CU HOTUME 08832 6541 ' •• 1 

(ionmirrcin] Union ilKunura* Company pic. Rrj^Kfrrd in FjngUAdNo.alW7, 

KUtfstm* iimrrf Sc. H-fcfi i. 1 1 ‘ndmiiafu imton, fOP 


COVER REQUIRED; 

Comprehensive □ (with ESO own damage excess) 

Third party. Fine and Theft □ 

Car Usage: 

Pleasure only □ Pleasure and use by you for your business □ 

No Claims DtectHint -number of years . 

Do you require protected No Claims Discounr Yes/No 

• Available tt you are at pnasart entitled to 80% NCD and over age 3a 

DATE OF EXPIRY OP PRESENT POUCY: 


Name si company 

APPLY WITHfNS WEEKS AND GETTHB 
CAR COMPASS FREE 

The oner da tree compass doses within 3 weeks. 
While it may be repeared, tt cannot be guaranteed aflfir 
this date. 


Signature 


PLEASE RETURN TMS COUPON TO: 

Commercial Union Assurance. Centra! Marketing Unit 
FREEPOST. JrcS&A 

431 Godstons Road. Whytalaafe. Surrey. CR39UHL IIW 

NO STAMP REQUIRED. 8HWBB 

We won*! make a drama out ofa crisis, assurance 


S&t- 
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FINANCE & THE FAMILY 


David Waller offers some tips for lively AGM 

Turn the heat on gas 


AN -ANNUAL general 
provides a rare forum for sms 
shareholders in a large com- 
"pany to voice their complaints. 
Next Thursday, in Birming- 
ham’s cavernous National 
Exhibition Centre, the multi- 
tude of small shareholders in 
British Gas will be able to have 
their say about one of tbe UK's 
biggest companies. 

The meeting promises to be 
a lively affair. As last year. Sir 
Denis Rooke, the privatised 
corporation’s prickly 64-year- 
old chairman, faces a challenge 
from an outsider seeking nomi- 
nation to the board. At the first 
AGM a year ago, the contender 
was none other than the 
redoubtable Sir Ian MacGregor; 
this year it is Noel Falconer, a 
veteran campaigner for the 
rights of the small shareholder. 

Given Sir Denis's almost 
hypotic power over British 
Gas. its strategy, its 84,500 
employees and its 2.9m share- 
holders, it seems unlikely that 
Falconer will succeed where 
Sir Ian failed. Nevertheless, 
there could be a rumpus when 
the nhairman asks the meeting 
to delete clause 93 (2} from the 
company's articles of associa- 
tion. This required BG to circu- 
late every single shareholder 
with advance notice of Sir 
Ian's candidature, costing no 
less than £700,000 - an expense 
Sir Denis has no wish to 
repeat 

How should the small share- 
holder take advantage of this 
rare opportunity to quiz and 
harass the board of his com- 
pany? What questions should 
he ask? 


By every account, British 
Gas is In fine fettle and it 
might seem a mite churlish to 
take issue with a management 
which produced profits of 
£1.25 bn despite an unusually 
mild winter. But here are a few 

suggestions. 

The key question on every- 
one's mind (although so far 
unspoken) is that of Sir Denis’s 
replacement when he retires 
next year. So long has been his 
reign, and so dominant his 
character, that BG in all its 
immensity now looks as 
though it is moulded in its 
chairman’s immense image. 
City observers are sceptical as 
to whether an independent- 
minded man could have flour- 
ished in such an environment 
and, for that reason, would not 
welcome an appointment from 
within the existing board. But 
who does Sir Denis have in 
mind? 

On a less personal note, 
shareholders might like to 
know if their company has any 
inside track on the result of 
the inquiry by the Monopoly 
and Mergers Commission into 
industrial gas pricing. The 
MMC is due to report to Lord 
Young at the Department of 
Trade and Industry by the end 
of the month, and it would be 
nice to know if BG intends to 
change the way it charges its 
industrial customers in antici- 
pation of an unfavourable out- 
come. 

Will Sir Denis stop his com- 
pany’s practice of quoting 
prices on a case by case basis 
- which allows him to set 
prices according to the cus- 


tomer's ability to get cheaper 
energy elsewhere; for example, 
from electricity - and will tar- 
iffs come down as a result? 

What about the company’s 
acquisitions policy? In theory, 
it is all perfectly comprehensi- 
ble: distressed deeply at the 
Government’s decision to sever 

tile corporation from its “up- 
stream” oil and gas business 
(creating Enterprise Oil in the 
process), Sir Denis Is trying 
valiantly to build up those oil 
exploration interests all over 
again in anticipation of a fall- 
off in domestic demand for gas 
in the mid-1990s. 

In practice, the acquisition of 
a 51 per cent stake in Bow Val- 
ley Industries of Can ada , and 
the £370m purchase of Acre Oil 
in the North Sea, do leave Sir 
Denis open to at least a diffi- 
cult line of questioning. Per- 
haps - amid the great scram- 
ble for North Sea assets - 
British Gas has paid too much 
for Acre? 

Furthermore, the structure 
of the Bow Valley deal is not 
ideal. BG has committed itself 
to a large investment in the 
Canadian company without 
being able to secure formal 
control If the transaction had 
not been so structured, it 
would have gone the same way 
as the attempt to buy a TO per 
cent stake in the Petroleum 
Corporation of New Zealand, 
which was blocked by xeno- 
phobic Kiwi regulators. 

Of more direct interest to the 
shareholder is Sir Denis’s 






Sir Dents Rook* 

views on dividend policy. The 
final dividend of 5.5p a share, 
announced in June at the ttmg 
of the prelims, was surpris- 
ingly high, making a total of 8p- 
for the year. Is this generosity 
set to continue? 

British Gas has a reputation 
for being unexciting and slug- 
gish, both as a company and as 
an investment. Given its size, 
this perhaps Is not surprising 
- hut nor is it entirely fair. 
Compared with US utilities,, 
the UK company has a hand- 
some future. 

Shareholders who have been, 
with British Gas since privati- 
sation have been rewarded 
with more than modest capital 
appreciation (in that the abates 
have outperformed the market 
by 5 per cent since they made 
their debut) and an above-aver- 
age yield. Amid all the hector- 
ing next Thursday, perhaps 
someone should get up and 

thank Sir T tanis for that? 


Drive onto a good loan bargain 


IF YOU want to borrow money 
to buy a new car, the AA has 
just relaunched its Motor Loan 
package, which is also now 
available to non-members. 

Included in the package is 
the offer of a free personal 
membership of the AA for a 
year (existing members have 
their next year's subscription 
free). You also get a free AA 
vehicle inspection, worth £30, a 
£12.50 discount on motor insur- 
ance and a free booklet on buy- 
ing a car. 

Loans of between £1,000 and 
£10.000 are available with a 
maximum repayment period of 
three years for a second-hand 
car and four years for a new 
car. If you want to arrange the 


loan before starting to look for 
a specific car, AA Financial 
Services will issue a certificate 
detailing how much it is pre- 
pared to lend. 

The snag is the interest rate 
charged. It is equivalent to an 
annum percentage rate (APR) 
of 23.9 per cent So if you bor- 
row £5,000 for repayment over 
three years, the monthly 
instalments will be £189.96 and 
the AA will try hard to sell you 
credit care or life cover insur- 
ance on top of the loan. This is 
a competitive rate when com- 
pared with that charged by 
finance houses, which can be 
up to 30 per cent APR. 

However, you can almost 
certainly do better by going to 


a bank or even a building soci- 
ety. Personal unsecured loans 
from a bank currently have 
APRs of about 19.7 per cent 
'and they quite often have spe- 
cial deals for cars. 

Midland Bank, for example, 
is offering a 1 per cent Himn i nni 
until October 14 on loans for 
car purchases of between 
£1,000 and £5,000, which 
reduces the APR by two points 
to 17.7 per cent 

Under this special offer a 
£5,000 loan, repayable over 
three years, will cost £17689 a 
month, compared with the nor- 
mal rate of £180.35 -a saving of 
over £140 altogether. 

Also thrown in are £100 dis- 
count vouchers for motoring 


accessories and entry into a 
free 

If you want to borrow a 
larger sum and pay it back 
over a longer period, you can 
use loans secured on your 
house and pay a lower annual 
rats. 

Alternatively if yon have a 
gold card you can borrow well 
below the personal loan rate 
and pay back the loan when 
you like. 

But these rates are variable 
with the changes in base rate, 
while the personal loans are 
fixed and so for have not been 
adjusted to the rise in general 
interest rates. 

John Edwards 



Rates 
up all 
round 


THIS WEEK’S latest increase 
in the bank base rate, from 10.5 
to 11 per cent, is unlikely to 
have any immediate e ffort cm 
the cost of mortgages. As the 
Halifax Building Society 
pointed out, the recent 
increase to around 11.5 per 
cent by most of the major lend- 
ers has only just come into 
effect in many cases and they 
would he reluctant to make 
another chang e now, especially 
with the uncertain conditions 
in the money markets. 

However, another rise in the 
base rate could change the pic- 
ture since the gap between this 
and the cost of home loans has 
shrunk to a low level Mean- 
while. this week’s hike win put 
further pressure on mortgage 
lenders relying on money mar-' 
bets for their funds, especially 
home loans linked with Libor 
(the London Interbank Offered 
Rate). 

Borrowers also face an 
instant rise in the cost of over- 
drafts and loans. Lloyds Bank 
has decided to put up the rate' 
it charges on overdue Access 
accounts from 1.8 to 2.9 per 
cent a month (raising the 
annual percentage rate, or 
APR, from 238 to 258) effective 
from August 19. It is quick to 
point out that fins hefty inter- 
est rate is payable only on out- 
standing balances and that 
only 40 per cent of Access 
users pay any interest 

Among other banks issuing 
Access cards, NatWest said it 
was reviewing its interest rate. 
It is, however, likely to 
announce an increase shortly. 
Bnt Midland said it was not yet 
planning to raise its rate from 
the present 1.75. It added that 
the trend in interest rates 
remained uncertain and it 
would wait for a clearer trend 
to emerge before making any 
change. Barclays also is leav- 
ing its rate an its Visa cards 
unchanged at L75 hut the TSB 
Trustcard rate already has 
gone up to 13. Barclaycard la 
Increasing its rate from 3-75 



Greenwich Building Society 
Stroud & Swindon 
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Market Haiborough B. Sec. 
Guardian ByUcBng Society 
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per month to 2 per cent, an 
APR of 268. 

On the converse side, Nat- 
West is putting up Its rates for 
savers on Monday with inter- 
est on its Special Reserve 
account going up from 98 to H) 
per cent gross (7.5 net) for 
deposits over £10800. There Is 
a similar increase for the 
bank’s monthly income 
account from September L Bar- 
clays has lifted to 11 per cent 
gross (8.25 net:) the rate on its 
Capital Advantage; this has a 

mlnimnin deposit of £10,000 
and pays interest quarterly, 
but withdrawals are subject to 
one month’s notice. Other 
hanks have no immediate 
plana to raise their investment 
rates. Nor have the building 

which have only just 
recently increased their 
savings rates by an average of 
about L25 per cent . 

However, interest rates paid 
on Money Market Bank 
Accounts (listed daffy in tbe 
FT) have gone up already and 
now represent some of the best 
value for depositors. The AAB- 
Allied Arab Bank, for example, 

is offering a gross rate of 11 per 
cent (8.4 per cent net) on its 
high-interest cheque account* 
money. That Is the top rate, 
but the Ranh of Ireland is not 
for behind and several others 
are pairing over 10 per cent 
gross. 

John Edwards 


offshore 


BUHJMfKh SOCtffTY ACCOUNT* 


Building Society 

Instant access 
• C % 

90 day 
£ % 

Abbey National - Jersey 

500 

2000 

(MX) 

9.75 

.1000 

10000 

1080 

10876 


10000 

10.12S 

20000 

10.75 


20000 

1080 

50000 

11.00 


50000 

10.75 

250.000 

11.125 


250,000 

10.875 



Abbey National - Gib 

t 

500 

8.00 

9.875 

1 

10000 

987 

10.125 


2000 

0.625 

20000 

10.60 


10000 

9875 

50000 

10.75 * 

“ 

20000 

11X25 




50000 . . 

1080 



Britannia - LO.M 

250 

5.99 




5000 

988 




10000 

10.03 




25000 

1086 



Halifax - Jersey 

1000 

980 



10000 

9.75 




25000 

1085 




50000 

1080 



Leads Permanent — LQ.M 900 

8.79 

500 

9.77 


5000 

&4S 

5000 

10.10 . 


10000 

9.77 

10000 

10.42 


25000 

10.10 

25000 

10-75 • 

Nationwide Anglia — I.OJM 

9.90 

10.00 


. 


10000 




25000 

1080 



National £ Prov. I.OM 

500 

881 

600 

988 

2000 

5.95 

5000 

9.90 

- 

5000 

9.27 

7000 

1022 


10000 

9.58 

25000 

1084 


30000 

9.90 



Source: Chare de Vara 
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EXPATRIATES 


Savers benefit 


THE RISING trend in base 
rates has resulted this month 
in bad news feu* borrowers but 
good news for savers. Better 
interest rates on investment 
accounts have started to fitter 
through. As a result, several 
building societies are now pay- 
ing their expatriate customers 
up to 10 or 11 per cent gross, 
sometimes a little more. 

Such rates can even be found 
■ on Instant access accounts, 
which means that shrewd 
investors can earn a handsome 
rate of interest on their money 
without taking any chances. 
They also can steep peacefully 
at night, knowing they can 
switch their funds elsewhere 
just as soon as another invest 
ment vehicle starts to look 
more attractive. 

Investors looking for an 
instant access offshore build- 
ing society account which payB 
10 per cent or more need to 
have at least £10,000 deposited. 
The best rate paid to such 
investors comes from Abbey 
National Overseas In Jersey, 
•according to London intermem- 
‘ary Chase de Vere Investments 
which keeps a list of compara- 
tive rates av ailable from both 
large and small societies. 
Abbey National is paying 
10.125 percent on investments 
of that sire placed in its Off- 
shore Pius account 

If instant access is of second- 
ary importance, then even bet- 
ter returns are available. The 
Abbey National in Jersey and 
tbe Leeds Permanent in the 
Isle of Man, for example, are 
paying 10875 percent and 10.42 
per cent respecttvly on sums of 
£10,000 placed in accounts with 
90 days’ notice of withdrawal. 

Onshore in Britain, even 
higher rates are being offered 
to ex p at ria t e s, who are not lia- 
ble to pay the composite rate 
tax enforced on UK investors. 
The Yorkshire Building Society 
is paying LL07 per cent gross 
on amounts of £50,000 or more 
invested in its 60-day notice 
account (investors ■ can have 
.instant access if they keep 
£10800 in the account but* of 


coursfe --using this facility 
lower Interest). 

The Gheshunt and the Wool- 
wich also are paying 1L07 pm* 
cent gross on their 90-day 
notice accounts. To earn this, 
you need to invest £20,000 with 
the Cheshunt and £40,000 with 
. the Woolwich. 

From September 1, investors 
with £3,000 in the Guardian’s 
30-day notice account will 
receive 10.72 per cent Interest 
is paid quarterly, so invest- 
ments held for the faff year 
enjoy a compounded annual 


rate of LL15 percent Instant 
access I* allowed provided 
-43,000 -is kept in the account. 
-‘Vary tempttngtadeedfoibe 
Greenwich’s instant' access 
account This requires a mini- 
mum Investment of just £l and, 
from September 1, the gross 
interest rate will be 1L00 per 
cent ... 

The Calhoittc Building Soci- 
ety is paying 1085 per cent 
gross on its Instant , access 
account Interest is paid half- 
yearly, producing a com- 
pounded j»T>nnn| rate of ii-is 
per cent The minimum invest 
ment is £10,000. 

Savers who are particularly 
sensitive to interest rates, and 
also prefer to place their 


money offshore, need to be 
extra-vigilant as the societies 
offshore tend to respond more 
-quickly to hare cate changes/ 

- Although the-onshore societ- 
ies have not shown any inten- 
tion to increase their rates fol- 
lowing this week's half-point 
rise in base rate, both tbe Hali- 
fax and the Abbey National in 
Jersey have indicated that if 
their offshore banking rivals 
make a move, they will be 
swift to take competitive 
action. 

□ Amanda Pardoe is exeat- 
five editor of The International 
the FT’S magazine Jor expatri- 
ates 

Amanda Pardoe 


Home bank 

CLYDESDALE BANK has 
unveiled what it says is the 
first UK home banking system 
which will give customers 
access to their accounts from 
anywhere in the world, 365 
days a year. 

Customers can chose 
between a speech input system 
or a tone pad (£12 extra) to 
communicate with the hank. 

The service can be used to 
pay bills, transfer funds 
between accounts, and request 
the balance in one’s account 
The cost to tbe customer is 
only the telephone caff. 



CURRENT INCOME PER ANNUM* 

WUD IN EQUAL QUARTERLY AMOUNTS -Without 
deduction or tax. The above yield is based on the Directors 
current dividend policy and the price of. tne shares on 
8tn August issa U.K. residents may depending on tnelr 
circumstances. De liable to UK. taxation in respect of tne 
dividends they receive. « 

the fund — primarily invests In “exempr British 
Government Securities (Gifts). 

The Directors' objective is to maximise the distributable 
income or the Fund. However, investors should recognise 
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FINANCE & THE FAMILY 


Small outlay, big return: John Edwards reports 






Nil* 




A LEFETBCET annuity paying 
£700 a year gross for an outlay 
of only £1,650- sounds too good 
to be true. But, according to 
Mercury Fund Managers, it- 
wiB be possible until April 6 
for people who were eligible to 
make personal pension contri- 
butions during the 1987/88 
financial year and were 
higher-rate (60 per cent) tax- 
payers. 

Under the new pension. 

a rrangement s that caffHE into' 
force this year, you can make 
contributions until April that 
will be treated. for tax relief 
purposes as if they had been: 
made in the previous tax year, 

when the top rate was 60 per 
cent 

At tiie same time, under the 
new arrangements It Is possi- 
ble for anyone over 50 to take 
-virtually immediate benefits 
-from a personal-pension plan, 
regardless of whether you actu- 
ally retire or .not. You can 


‘withdraw 25 per cent of the 
pension ftmd as a tax-free 
sum straight away, and use the 
remaining 75 per cent .to buy . 
an annuity. This provides' 
income that Is liable to tax, but 
the maximum rate is now only 
40 per cent 

So. as the accompanying 
table shows, a single payment 
erf £10.000 can be reduced to a 
net outlay of £1,650 after 
receiving 60 per cent tax refaef 
and the tax-free cash sum. 
Then, the pension ftmd can be 
used to purchase a lifetime 
annuity paying £700 gross, 
equal to £420 a year after pay- 
ment the top rate Of tax. 

This particular ploy to take 
advantage of the reduction of 
the top rate of tax from 60 to 40 
per cent in the Budget this 
.year will be available only 
until April, and «p p^« mainly 
to' the self-employed over 50 
who - have unused pensionable 
earn^gg. You can put only a 


percentage of your earnings 
into pension schemes; 17-5 per 
cent up to 51 years old; 20 per 
cent between 51 and 55; 22J5 
per cent between 56 and 62; 
27.5 per cent over 6L But you 
can go back over the past six 
years, too. 

So, for a man of 50 to con- 
tribute £10,000, he would need 
to have bad pensionable earn- 
ings of more than £574.43 in 
the past seven years. This fig- 
ure could be modi higher if 
other pension contributions 
had been paid already. 

However, Bristol intermedi- 
ary Hargreaves & Lansdown 
points out that the new pen- 
sion arrangements can be used 
to provide tax savings benefits 
to a much wider section of the 
pop ulation- Under the Old regu- 
lations, personal pensions basi- 
cally were available only to the 

self-employed and the benefits 
could not taken until you were 
over 60. Under the new regime. 


Pension Contribution 
Less 80% tax relief 

£10,000 
£ 8.000 

Investment to Pension Fund 
Lees initial chargee (say) 

£10,000 
E 600 

Net contribution 

Less 25% tax tree cash sum 

£ 4,000 
£ £350 

Value of pension fund 
Less 25% tax free cash 

£ 9.400 
£ 2.350 

Net actual outlay 

£ 1,650 

Remaining pension fund 
Which produces; 

Gross annual annuity (say) 
Less tax at 40% 

E 7,050 

£ 700 

£ 280 



Net annuity for life 

£ 420 


personal pensions can be taken 
out by anyone with pension- 
able earnings and the benefits 
are payable from age 50. 

So, if you are hi nan-pension- 
able employment and over 50, 
even a 25 per cent-rate tax- 
payer can earn a very good 
return immediately from 
investing in a gtn g lejiT ignium 
pension contract 

With a lump sum investment 
of £10,000. you would get a tax 
saving of £2,500 and receive 
back a tax-free capital sum of 
almost £2,500 the next day. 
This wimtir your net outlay is 
reduced to £5,000, but you have 


a pension fund worth £7,500 
used to buy a compulsory 
annuity. 

Annuity rates vary, accord- 
ing to the individual compa- 
nies and the age of the individ- 
ual, but even at 50 the 
company estimates a 25 per 
cent taxpayer can earn a net 
return of 16 per cent a year for 
an outlay of £5,000. 

The rewards are greater if 
you are a 40 per cent taxpayer 
and Older than 50, since you 
are able to obtain better annu- 
ity rates the older you are. 

If it all sounds a bit compli- 
cated, the fact is that pension 


Farewell bonds, hello trusts 


FOLLOWING the threatened 
demise of the broker bond, as a' 
result of proposed new rules 
introduced by the Securities 
and Investment Board, the mrit 
trust industry could have 
found a timely substitute in 
the user-designed trust 

Broker bonds are stogie-pre- 
mium investment bonds where 
a level of investment manage- 
ment is provided by the broker. 
The most common form is 
where the broker bond offers a 
switching service between the 
different funds of a life com- 
pany in the hope of boosting 
profits by choosing the right 
market at the right time. 

These bonds have been a 
great money-spinner for bro- 
kers and life offices alike; A 
High minimum, fund value is 
required to set up a broker 
bond, keeping large volumes of 
the niton* fonds tied up and 
generating management fees 
for both the life company and 
the broker. . 

Sometimes a third party, 
such as a stockbroker, is con- 
tracted to manage the bond on 
the broker's behalf — . yet 
another organisation to take a 
slice of the fees. 

As a result of these extra 
layers of management, the 
problem with broker bonds is 
double-charging. The SIB baa 
alto objected to them on the 
ground that brokers are some- 
times paid dlrect.from the life 
office's funds in n way that Js 
not- obvious to the investor. 


This is Where “user-designed 
trusts’* come in. These are 
“shell" trusts set up npgrf«uy 
by a unit trust group but 'with 
the intention that the fund 
management aspect of the 
trust should he delegated to a 
broker. So, the new unit trust 
will . be aimed specifically at 
the broker’s clients. 

- A Bristol company. Aegis, 
has become the first to offer 
user-designed trusts. It now 
has four in operation and 
applications pending on 
another two. The existing four 
include the St Nicholas Street 
Growth Trust, managed by 
Aegis itself with money from a 
number of local Bristol inter- 
mediaries. The other three 
have Aegis as the unit trust 
manager, but ftmd- manage- 
ment is provided by the bro- 
kers concerned. 

So far. all the Aegis funds 
invest directly in shares, but 
there is nothing to stop them 
acting as funds of fimds and 
investing in a range of other- 
unit trusts. One afthe twopro- 
posed trusts, now being consid- 
ered by the SIB, is a fund of 
funds to be setup on behalf of 
a large London broker. 

Is the idea of useodesfgned 
trusts merely a replay of the 
broker bond, theme? On the 
question of charges, at least. 
Aegis a persuasive case. 
All its funds have a 5 per cent 
initial charge-shd a L5 per cent 
annmrt i MMflMnpnt fee. 
takes 1- per cent of the initial 


in user-designed trusts, but 
fagfo there are still a number of 
queries surrounding thair sta- 
tus under the new fe gHdadim. 

Keith Marsh, managing 
director of Aegis, reckons that 
the only real area of doubt is 
the “connected persons" rule 
imposed by the Financial Inter- 

wiwKarfat, Bralrwm and Maniig . 

ers Regulatory Association 
(Fimbra). The effect of this Tide 
is that in marketing their own 
user-designed trusts, brokers 
will have to take particular 
care to prove that recommend- 
ing them constitutes best 
advice. 

Because a unit trust is 
allowed to operate free of capi- 
tal gains tax within the fund, a 
user-designed trust could be 
compared with a portfolio man- 
agement service withCGT-free 
switching: This provides pow- 
erful support for a best-advice 
recommendation, argues 
Marsh. 

While the charging st ru ctu re 
of user-designed trusts avoids 


the worst excesses of broker 
bonds, their investment perform 
ip wnce is an unknown quan- 
tity. The fund manager will 
have to be a Fimbra member 
and can be a member of Imro 
(Investment Managers Regula- 
tory Or ganisatio n)- This is the 
case with Chartered Asset 
Management (CamCo), whose 
International Recovery Trust is 
the latest Aegis product 

CamCo is making a virtue of 
its “no commissions" policy. 
The group specialises in discre- 
tionary management on a fees- 
onty ha gig with the Interna- 
tional Recovery Trust, this 
means that 4 per cent of the 
front-end fee is rebated to the 
investor. 

The emit trust industry was 
one of the beneficiaries of bro- 
ker bonds, and nserdesigned 
trusts may be a useful replace- 
ment. From the broker’s point 
of view, such trusts appear to 
have swapped inflated charges 
for a product which is better 
value to the consumer. But 




mo 


performance could be very 
variable if a number of brokers 
with no direct experience of 
fund management start manag- 
ing their own trusts. 

However, given the choice 
between a broker’s discretion- 
ary management service and 


the same service operated 
through a unit trust, at least 
the unit trust version has the 
advantage of CGT-free switch- 
ing on its side. 

Christine Stopp 


Dons shrug off the crash 


Tbotbigh charges help >tOL ; cxlp-. : pec -.cent 


pie performance, making ‘ the 
best-advice requirement diffi- 
cult to justify. 

The SIB has now. made it 
dear that much . stricter, 
requirements will in future be 

dariy'in making the charges 
transparent to the Investor. 
These effectively wifi, mean an 
end to the majority of broker 
bonds, since brokers recom- 
mending them will have to be 
sure their ■ recommendation 
will be better for the client 
than alternative investments 
with lower charges. 


mayrhe- paUlto the. broker as 
commission with the other 1 
per cent given to the client as a 
discount The annual manage- 
ment, charge is split between 
Aegis and the fund manager, 
each taking 0.75 per cent 

The relatively high annual 
management charge is bal- 
anced by an effective 4 per cent 
initial charge, making Aegis's 
funds competitive with the rest 
of the industry where a 6 per 
cent initial charge and L25 per 
cent% annual m a nage ment fee 
is becoming the norm. 

Gartmore is also interested 


OUR OXBRIDGE college has 
been managing its own invest- 
ment portfolio, with consider-, 
able success, since 1953. It has 
simple . rules. Changes in 
investment are considered only 
once a year. The review meet- 
ing usually takes, about two 
hours and relatively Jew 
cha ng es are made. 

This year’s review, held 
recently, had to take into 
account that results for the 
1987/88 year (to end-June) 
showed a 9.4 per cent drop to 
the capital value of the portfo- 
lio following October’s crash. 
However, this decline did not 
canae much concern, espe ci a l ly 
compared with the FT SO^hare 
index which fell by 16.8 per 
cent daring the same period. 

A much more Important fac- 
tor was that income from the 


Success on both fronts 


. 9 % 




j-ry» 



St. Andrew Trust, managed byMartin 
Carrie, specialises mmvrstp^gin fastgrb wi ng 
smaller companies at home aodalaoad. 

A strong levernK perfcarn^ the first- 

six rhornhsbftheye^hasenabkdtheB •" 

dedare an inimhn&yidendof L80p, i2Q% 
inqeasecntfaepte^re _ 

tbecxtenr to vvhkii^iistai^^ increases 

ha^behefited sbsoebdders ouerthe Jongtenu. 

V Gxowdt mJ^tAsset Vblue of 16.9% in the' .-. 


the coupon bekm 

Ffease ranember the vahje olshares and the 
income from them can fall as well as rise and that 
past performance wflLnot necessarily be repeated 
in the future. 

- : St''iUMdrewlhM.pJL& 

A member of die Association of Investment 
Trust Companies. 


recoided by the FT All Share Index. Chairman. 


CanpcmndAnniial Increase Increase tn 
in Interim Dividend Share Price 


The inrerimreport is nowavailabk: tfyou 
wouldlifeeaoopyandin^^ 

Currie Savings Plan please complete and return 


3 years 
j. 5 years 
10 years 


21.6% 

16.8% 

10.4%: 


114% 

345% 



Plaa» com p le te and totem this coupon tec. . 

Jane Ironside, Martin Cunte investment Mah»j>B(BwntlJrretod, 
29 Char l otte Sq u are, EtfinbwBhEH24HA. 

TWaphone 001-225 3811. 

pieasa send me a copy oftfwSt Andrew Thwt .MMm report O 
Pleato sand nwiofor ma tkki ami apportion totnaforthe 
Martin Currto Savings PianQ 


Address. 


college portfolio rose signifi- 
cantly. At 43 per cent of the 
1987 valuation, it was comfort- 
ably ahead of the correspond- 
ing figure t (3A per cent) for the 
FT index. And the feet that the 
college portfolio included some 
fixed-interest securities was an 
advantage to 1987/88, although 
it had handicapped perfor- 
mance in the previous two 
years. 

The fixed -interest holdings 
are a very mixed bag, includ- 
ing a substantial proportion of 
index-linked bonds. The com- 
bined return for this sector 
(Income plus capital apprecia- 
tion) was 1L2 per cent com- 
pared with 5.7 per cent on the 
index for gills with 15 years or 
more outstanding. So, the col- 
lege profited from superior per- 
formance, as well as by simply 
bedding some bonds instead of 
equities in the portfolio. 

As it happened, the derision 
at the 1967 review to shift some 
of the portfolio away from 
equities to bonds turned out to 
be a very good idea. However, 
it was not made on a 
short-term view of probable 
price movements. Rather, it 
reflected the view that, in a 
' world of uncertainty, the pro- 
spective long-term return 
from bonds did not seem suffi- 
ciently inferior to justify the 
great preponderance of shares 
held in the portfolio. 

In executing this switch, 
however, we made at least one 
catastrophic mistake, at least 
in the context of one-year 
r e tu r ns . Our main equity sales 
were two investment trusts 
holding Japanese securities. 
On- a longer-term view, the 
sales of these trusts could be 
defended, since they had assets 
with a ridiculous price -earn- 
ings ratio. But the timing was 
bad because the tru s ts we sold 
subsequently rose in value by 
about 10 per cent over the fol- 
lowing year. 

On the purchases side, the 
fixed -interest stock we 
boHght rose in value during 
the year by L3 per cent, thanks 
to half the- purchases being 
made up by index- linked 
gilts. Thesmall amount of 
equities bought, to faring the 
portfolio hokfingB up to normal 
size, fell in value by 16 per 
cent, broadly in line with the 
H pclim* in the tod*** A major 
disaster was MGM, but there 
was an actual gain on the US 
shares bought overall. 

There was one totally unex- 
pected windfall. For 20 years or 
so, the portfolio had a small 
shareholding in Sunderland 
and South Shields Water, 


which was regarded as a fixed- 
interest stock because of its 
maximum dividend. With talk 
of privatisation, its share price 
rose from £57 per £100 of stock 
in June 1987 toa nominal £750 
in June 1988. We sold out, 
gratefully, at £500. 

Apart from that freak, the 
accompanying table lists the 
seven shares in the portfolio 
which did best and worst 
between June 1987 and June 
this year. 

Dining the past year, a gilts 
bidding of £500,000 Exchequer 
10.5 per cent was redeemed 
and, in December, our World 
Bank D-Mark Bonds wiH also 
have to be redeemed. To 
replace them, it was decided to 
buy about dm of medium-term 

Academic Investor 
updates the story 
of his Oxbridge 
college’s portfolio 

gflts. The choice was 15 per 
cent Exchequer 1997 because 
the high coupon (interest) 
mann a that an unusually large 
part of the return will oome in 
the early years when we are 
confident sterling will remain 
strong, so allowing the pound 
to buy more goods than in 
later years. A non-taxpaying 
organisation like a college does 
not mind having a loss m capi- 
tal value if it is compensated 
by receiving extra income. 

Apart from that decision, 
though, the 1988 review did not 
recommend any change in our 
“buy and hold" strategy, in 
spite of the so-called setback 
in 1987/88. Our sales amounted 
to only 3 per cent of the total 
portfolio, and the main action 
to be is to trim hold- 
ings that have become unduly 
large and top up those below 
our normal rise range. There 
was enough money over to add 
one new investment - Marks' 
& Spencer - to the portfolio. 

One problem was the hold- 
ing In Davies and Newman. 
The share price had risen by 25 
per cent by the valuation date 
and jumped further during the 
three weeks before the date of 
our meeting. This gave us an 
ultra-large holding and we bad 
been warned that the market 
in the shares was very 
restricted. In the event, we 
were able to sell about £140,000 
worth of the shares at around 
£7 each. This represented dou- 
ble the original cost of our 
entire holding, hut what 
remains still is larger than our 
principle of “spread” would 


suggest as ideal 

The college portfolio has 
beaten the FT index perfor- 
mance (Tnramp plus apprecia- 
tion of capital) in 28 of the past 
35 years and the income yield 
is always, higher than on the 
FT-30 or All— Share indices. 
The system used is very sim- 
ple, rimed at achieving basic 
objectives: a good income now 
with every prospect of this con- 
tinuing, in real terms, for the 
next century or two. 

From the beginning, no 
attempt ever has been made to 
predict the future price of any 
security. All purchases are 
made as if they were to be held 
forever. The fund always is 
kept invested tolly and spread 
widely. The original 48 shares 
were selected in an hour from 
the list which appeared origi- 
nally on the bade page of the 
Financial Times. The choice 
was based on the principle of 
having at least one holding 
from each sector unless the 
four people on the investment 
committee agreed otherwise. 

This might sound very sim- 
ple but the results over the 
years have been very satisfac- 
tory, especially when com- 
pared with what would have 
happened if the money had 
been invested instead in the 
FT-30 index stocks. Indeed, the 
returns achieved are almost 
frightening for a college which 
relied traditionally on govern- 
ment bonds for Investments. 

An Investment of £100 in 
1953 to the college portfolio 
would have been worth £3£82 
in June this year despite all 
the income being paid out each 
year (which, in 1987/88, was 
equal to £171 per £100). If the 
annual income had been rein- 
vested, the value of units 
bought in 1953 would have 
been well over £301100 to 1988. 

The college is, however, 
much more concerned with the 
results in real terras. Adjusting 
for inflation, at 1953 prices, the 
m pi fail value of tin* portfolio 
per £100 would be £346 and the 
annual income £16.4. If the 
income had been re-invested 
and allowed to accumulate. 
£100 would now be worth 
£2£42 at 1953 prices - a com- 
pound growth rate of about 10 
per cent a year. 

The success of the college 
portfolio should be of some 
comfort to those In charge of 
funds who do not wish to 
become involved with contm- 
ous attention to market move- 
ments or elaborate analysis of 
the prospects for individual 
companies. 


‘Best advice?’ 
Not this time 


plan* now are probably the 
best remaining way of reduc- 
ing your tax toll because the 
Government has an ulterior 
motive. It wants to encourage 
more private funding of pen- 
sions fay individuals so as to 
reduce dependence on the 
State scheme, which simply 
will not be able to meet its 
liabilities in the years ahead 
unless there is a considerable 
exodus from the State Earn- 
ings -Related Pensions 
Scheme (SerpsX 

Generous tax concessions 
now are worthwhile to avoid 
disaster in the future. 


COLLEGE PORTFOLIO 


LOSERS 



1. Britoil+ 

2. Cadbury Schweppes 

3. Scottish & Newcastle 
Breweries 

4. Davies and Newman + 

5. Racal 

6. 1 nchcape+ 

7. Boeinp- 


+70% 

1. Calcutta aectric- 

-58% 

+44% 

2. Chiron 

-38% 

+ 27% 

3- GJE.C. 

-37% 

+25% 

4. Genentech- 

-36% 

+24% 

5. ELP.+ 

-34% 

+ 16% 

a. Avon Products- 

-33% 

+ 16% 

7. Couiteujfds 

-31% 


DEFINING THE “best advice” 
that brokers and intermedi- 
aries are supposed to give 
when recommending financial 
products was never going to be 
easy. 

Although this is a key 
requirement under the new 
financial services legislation 
aimed at improving Investor 
protection, it is tricky to be 
specific: good advice to one 
person might be bad advice to 
another in different circum- 
stances, while past investment 
performance is not necessarily 
a sound guide to the future. 

However, the guidelines on 
“best advice" published this 
week by the Financial Inter- 
mediaries, Managers and Bro- 
kers Regulatory Association 
(Fimbra) appear more con- 
cerned with protecting its 
member companies than the 
unfortunate investor. 

What the guidelines amount 
to is best advice on bow an 
intermediary recommending, 
say, a Barlow Clowes fond can 
best avoid being sned. This 
might be reassuring for inter- 
mediaries but it is hardly what 
the Financial Services Act 

intended. 

Like the client agreement 
letters sent out by stockbro- 
kers, the new Fimbra rules. If 
followed properly, should pro- 
vide intermediaries with a 
good defence against any 
riaimc or charges made by dis- 
gruntled investors. 

The Association of Invest- 
ment Trust Companies wel- 
comed the guidelines because 
it "folly recognises that invest- 
ment trusts must be among 
the products to be considered 
by intermediaries” - in spite 
of the feet that they do not pay 
the same kind of commission 
as unit trusts. 

On closer inspection, 
though, the Fimbra rules read 
rather differently. They say 
that a member "may properly 
conclnde that investment 
trusts are the more suitable 
for one particular client, but 
not for another client” 

They then list possible rea- 
sons for NOT recommending 
investment trusts including 
higher risk due to possible 
gearing; price not related 
directly to asset value; less- 
transparent investment policy; 
and extra cost to the client of 
dueling in small-sized parcels. 

What is more, the preamble 
to the rules includes an 
"Important Note" which says: 
“Any references to investment 
business include life assur- 
ance, pensions and unit .frost 
business.” Not a mention of 
investment trusts there. 

While warning members 
that their recommendations 
should not be made on the 
basis of the commission 
income generated, Fimbra is 


also careful to stress: “There 
will be occasions when a cli- 
ent’s best interests will not be 
served by making recommen- 
dations which generate the 
lowest commission Income. 

"For example, if a non-com- 
mission-paying life office has a 
contract which offers the same 
benefit to the dlent at a frac- 
tionally lower cost than a sim- 
ilar contract offered by a com- 
mission-paying office. It would 
be proper for a member to 
take into account a fee (within 
the relevant commission scale) 
which he might reasonably 
charge for his service.” 

In other words intermedi- 
aries can avoid the obligation 
to recommend a non-commls- 
sion-paytog product by slap- 
ping on a fee that will make 
the product no longer the most 
attractive. 

The rules themselves specify 
that Fimbra members most: 

- ■ “Be able to demonstrate 
at a later date that advice or 
recommendations were both 
soundly-based and suitable” 
by having an adequate know- 
ledge of the client’s circum- 
stances. Any refusal by the cli- 
ent to supply the information 
requested should be docu- 
mented. 

■ Use appropriate means to 
inform themselves about the 
markets, suppliers and the 
products. In particular, they 
should select information 
sources that are relevant and 
up to date. They will be expec- 
ted. at the least, to study 
authoritative financial jour- 
nals. For routine cases, it is 
suggested that there is consid- 
erable merit in compiling a 
short-list of specific recom- 
mended products for each 
class of investment product. 

■ Keep good records to 
defend themselves in rircam- 
stances when advice "was 
given carefully and conscien- 
tiously bnt which, neverthe- 
less. could be seen in retro- 
spect to have been wrong.” 

So, like stockbrokers' cli- 
ents, you can expect to be 
swamped with a mound of 
paper from intermediaries 
designed primarily to help 
them fend off possible future 
complaints. 

Under the new rules, it prill 
be difficult to claim you have 
not received best advice sim- 
ply because the recommended 
product has performed badly. 
AH Intermediaries have to do 
is show they have bothered to 
find ont enough information 
about their clients, read the 
right financial journals M 
kept themselves reasonably 
well-informed - an easy 
defence even for intermedi- 
aries who might have made 
the Barlow Clowes funds the 
star choice for their clients. 

J. E. 


Some high interest 
bank cheque accounts 
pay more than others. 



"tou will find the benefits of AAB's High Interest Bank 
Accounts to your liking. . . 


A member of EMKO : THE INDEPENDENT INVESTMENT MANAGERS 


-A -k»*r- in IBW 


and no restrictions or penalties. 

But unlike many accounts they can be operated free 
of charge. 

As you can see, there is an account for every requirement 

The High Interest Cash Management Account, (HICMA), 
is for companies, sole traders and partnerships. Here, 
interest can be paid gross, currently at 11.00% p.a* 

The High Interest Client Account, (HICLA), is for 
businesses controlling dent funds. 

The High Interest Cheque Account, (HICA), is for private 
investors, associations, charities and dubs. With this 
account a VISA card is available, subject to status. 

For an explanatory brochure, please telephone 
David Carroll or David Curtis on 01-629 6802. 
Alternatively please FREEPOST the coupon. 

AAB- AIB^ And; Bank ra egafalsted EkVahBflnli recogn is ed as an Anttecafdlj ut it ub Mi 
under the Banking Act 19BZ with its Head Offire bite City and a Branch in tteWfest End of 
London. Thi shsKhoUh^ of AAB tndudes ■ major UK Ckuing Bank. 

( Rrtaaned tf time of gofegto ptm. High tatetfintmsi paid on craft batatas crfOOOO wdcnvt 


Tbj The Manager, High Interest Accounts, AAB FREEPOST 16 

■ London W1E8HJ. 

* Please send me details of 

I □ High Interest Cash Management Account (HICMA) 

I □ High Interest Client Account (H1CLA) 

I □ High Interest Cheque Account (HICA) 

■ □ Tick if non-UK * Name 

I resident 

i • Address 
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FINANCE & THE FAMILY 


Insuring old property 


Recently, you suggested that 
insurance should be taken out 
to cover the cost of re: 
a property in the event of 
loss. I can but agree with your 
suggestion where a modern 
property is concerned. Bow* 
ever, what would be your 
answer if the property con- 
cerned was a 300-year-old cot- 
tage, Grade H-listed. which it 
is impossible technically to 
“reinstate?" 

There is also the matter of a 
bank or building society, 
which lends to the owner of 
such a property, insisting it is 
covered “fUDy* 1 by insurance. 
My understanding of such a 
requirement has always been 
that insurance should he for 
the house's market value. 
Would, you care to comment? 

Third, and most important, 
if a cottage like this is insured 
for its market value, is it 
likely the Insurers (Lloyds) 
would pay that amount or 
would they pay only for build- 
ing another property of a simi- 
lar size. 

Even with a property such as 
you describe, the normal 
course would be to insure to 
cover reinstatement; that is, 
rebuilding to replace as far as 
is possible the building which 
would have been destroyed. 
This can be done with old 
buildings. If you wished to 
cover for market value or for 
the cost of an equivalent prop- 
erty, you should negotiate 
express terms to that effect 
with your insurer. 


Trust fund 
is taxable 

I have recently set up a trust 
in favour of my two grandchil- 
dren, aged six and three 
respectively, with a sum of 
£10.000. The trust deed has 
been executed and two trust- 
ees appointed. The deed pro- 
vides for a first repayment to 
my grandchildren as they 
reach the age of 21 years. 

1 understand that the funds, 
which are at present held on 
deposit at the bank, must ini- 
tially be Invested equally 
between “narrower" and 
“wider” range investments. 

Could you please advise me 
if the investments will be lia- 
ble to taxation? 

Your best source of guidance 
on the investment powers 
which yon have given to the 
trustees, as well as the income 


tax and capital gains tax liabil- 
ities, is the solicitor who pre- 
pared the trust deed for you. 
since he or she knows the pre- 
cise terms of the trust - as 
well as the relevant trust and 
tax law. On the bare facts out- 
lined, the income and capital 
gains of the trust fund will 
attract tax at 35 per cent. 


Son needs 
house 

Could you please answer toe 
following questions? (l) (a) 
Would a property bought for 
my son, a second-year univer- 
sity student with accommoda- 
tion difficulties, count as a 0ft 
liable to tax if held in his 
name? (b) Ditto if held in 
mine? (2) Would such a prop- 
erty, held in my name ana 
occupied by him rent-free, 
affect my tax position? I am a 
standard-rate taxpayer. (3) On 
the eventual sale of it, if held 
in my would tax be pay- 
able on any gain? 

Z am joint owner with my 
husband of our home. My son 
depends financially on us (by a 
£2,00Q-a-year covenant) until 
his education ceases. 

The availability and cost of 
student accommodation is 
heartbreaking. However^ my 

son’s university is in an ana 
of comparatively low housing 
prices, and the purchase of a 
humble but adequate pied-d- 
terre would do much to ease 
his burden. 

L (a) Yes, unless there was 
evidence that you had retained 
beneficial ownership, (b) No, 
unless there was evidence that 
you held the property as bare 
trustee for your son. 

2. No, except for the question 
of capital gains tax on any 
eventual sale. 

3. Yes (subject to the normal 
rules of capital gains tax). 


Qualified 

guarantee 

My double-glazed windows 
have begun to steam up within 
the five-year guarantee period, 
which expires on January 1, 
1989. 

They were installed by the 
previous owner of this house 
who is dead. I bought the 


house from his widow in Octo- 
ber 1985. 

Normally, I would notify the 
installer immediately with a 
request to honour his war- 
ranty. However, there is a 
danse in toe warranty which 
reads: this warranty is not 
transferable and applies to the 

above-named customer only. 

Is it legal to restrict the 
application of toe warranty in 
this way? Surely it applies to 
the product, not toe customer, 
especially when it is a fixed 
item like windows which are 
still in. place where the manu- 
facturer Installed them? 

If so, should I go ahead and 
ypnkp my claim? 

If the manufacturer refuses 
on toe ground that I am not 
toe original customer, and I 
take legal action, would the 
court Mm or m e? 

It is not unlawful for the 
sspplier to restrict the war- 
ranty, as has been done in this 

wisp YOU should try making a 

r foirn and hope that the point 
will not be taken. However, a 
court would most probably 
uphold the express limitation 
to the individual customer. 

Gifts for 
family 

I am approaching re ti re m ent 
and wish to make arrange- 
ments for malting a gift to my 
grandchildren, aged three, 
seven and 10. 

I have equity investments 
which I look after myself and 
which are an interest for me. I 
wish to transfer the portfolio 
now to my grandchildren, but 
in such a way that they 
receive its value when 1 die. 
Meanwhile, I wish to retain 
control of the Investments, 
being free to boy and sell as I 

dpridw. 

How should the gift best be 
m«d«» Mid are there any pre- 
cautions I should take to 
i»mnm» Hint tka gift will defi- 
nitely be treated as being out- 
side my estate? 

You c o ul d make a gift of ftn 
shares in toe portfolio to trust- 
ees to hold on trust for toe 
grandchildren. (You might 
need to make special provi- 
sions if you do- not want each 
rfifid to entitled when 

it reaches 18 years of age.) You 
can makp a direction that the 
trustees shall invest and trans- 
pose investments on your 
advice, but you will need also 
to have a very dear provision 
enduding you from all benefit 



BRIEFCASE 
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Home is 
a prison 

if you find a solution to the 
following problem, you will 
save a lovely lady much hard- 
ship. In 1982, Mrs X was sepa- 
rated. She received from her 
husband some capital to buy 
herself a home. At toe tone, 
Mrs X was an alcoholic in a 
shaky state of mind and had a 
relationship with a man of 
whose integrity one could not 
be sura. 

To prevent any possible 
abuse of confidence, the fcmHv 
advised Mrs X to purchase toe 
proper t y and register it in 
three munee — her own 
her two cbfldren. 

Mrs X. now is healthy - and 
her property is worth three 
times more. She needs to sell it 
and move elsewhere. She has 
been fold that tax will be due 
on two-thirds of toe large capi- 
tal gain. 

This means she could switch 
only to a much-cheaper prop- 
erty. She has, in fact, become a 
kfad of prisoner of her prop- 
erty and feds rather desperate 
about it. 

Is there a way around this 
problem? Rem em ber that the 
children have contributed no 
money to the purchase and no 
acts of gift were registered at 

Hip thiM. 

It is possible to seek to 
resolve the problem by getting 
all three owners of the legal 
estate to execute a declaration 
of trust which recites the pro- 
vision of the whole of the pur- 
chase price by Mrs X and 
declares that the property is, 
and has from the date of its 
purchase, been ■ held few Mrs X 
alone in equity. This, of course, 
requires the co-operation of the 
childr en; even then, it will suc- 
ceed only if file Capital Taxes 
Offices do not take too strict a 
line on the presumption of 
advancement which normally 
would arise in favour of the 
children. 
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WITH OVER 100 PAGES OF MET7CULOUSIY 
RESEARCHED INFORMATION - PRESENTED IN A 
CHOICE OF 4 SUPERB FINISHES - THE FINANCIAL 
TIMES DIARY MUST BE YOUR CHOICE FOR 1989 

Apart boa uklng day-to-day plmtag ihqfcr and sore efllcM, fl» Randal 
Tines Desk W»f k MbpanuMa as a pemaaerty readf reference sorte. in fad ft 
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THE DIARY OF THE YEAR - IN THE 
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biodiBQs — Rkli Black Leather, Burgundy Bonded Leather or Biadt LciftM- 
dolti. And for those who wad the uttimale in qualify and craftsmanship 
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THE PINK DESK DLARY 

Produced in response to be demand hr a souHer non portable B 
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to makb be FT Desk Diaries. 
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BUSINESS GIFTS 
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In any cotonr or uteri at. 

THE FT COLLECTION - A TRADITION OF 
EXCELLENCE 

Ruanda! Unas Diaries is {usl one range of supetfaly crafted Haas in 
be FT CoUecfino. Other Haas Htdeda the acetal med FI Fadmastar 
personal Brae and (ask management system, a nw range of boardroom 
Eswdials eaL enr hr W89, the stylish FT Wall Calendar. 

Mum* of sp to 25% m bub orden- prodding you eider well 
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bat If nay be dMkdl fa complete yoor Real gffl led earfy in be year. 

' Ttar s why we offer to rasene FT fortes and gilts hr yw vflhoqi 
obfigattoo or ceoottaeM. tooted b now on 01-799 2269. 
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experience ami knowledge to produce a specially enmisstooed gill of 
your choke! We'd veteoBe the opportunity of teasing any ideas yon 
nay ham. Send far bo tree FI Qjfedin catalogue no*. Write or 
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Q0& Tel: Ot-799 2002, or send a iNfifnes canL 
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Eric Short on a life company taking the bond route at last 

_ _ # j l 



JUST WHEN we all thought 
that the days of fife asg a rmca 
bonds were numbered, who 
gfimilrt offer them th*» oppOTtll- 
nity of a new lease of fife but 
Equitable Life Assurance, 
Britain's oldest nmtuaT life 
company. 

The issue of whether filter- 
medlaries should sell linked- 
life bonds or the underlying 
unit trusts has been debated at 
length. But with the advent of 
the fliwiriai services legisla- 
tion and the best-advice 
requirement, it is now iw* that 
intermediaries s h o uld and wDl 
be marketing unit trusts 
instead of linked bonds. 

Equitable Life has not tried 
to hold back the financial s eg- 
vices tide by introducing a 
finked-life bond. Instead, it has 
produced a new product - toe 
wife-profit bond 

When companies, spear- 
headed by Abbey Life under 
Sir Mark Weinberg, were devel- 
oping the linked-Ufe band two 
ago ytirt rnnMnff ft a 
best seller, traditional fife com- 
panies ma d e no to pro- 

duce a comparable product So 
why has Equitable Life taken 
fids route 20 years later. 

The catalyst was October’s 
stock market crash which, 
tightly or wrongly, has made 
many investors disillusioned 
with equity i n v a a tm afjf This 
has given life salesmen the 
op p or tun ity to extoll file vir- 


tues of wife-profit contracts - 
a degree of equity investment, 
but without toe volatility. 

Equitable Life feedback fern 
its sales force is that many of 
its investors Hke the bond con- 
cept with its income with- 
drawal facility, but they don't 
like fife equity volatility. . - 

However, the standard rever- 
sionary bonus system of wife- 
profits does not adapt readily 
to fee construction of- -single 
premium bonds incorporating 
an income withdrawal facility. 
This probably is the reason 
why, until now, traditional fife 
companies have not produced a 

with-proflt bond. 

So, the product designers at 
Equitable Life have used the 
bonus Interest system, now 
mmmm with traditional pen- 
sion plans, to des ig n their 
wife-profits band. " ' 

This bond is fee usual 
open-ended format and oper-_ 
ates in file following manner. 
Investors put downs cash sum 
investment After a deduction 
for expenses and the slight 
mortality risk, the money is 
invested in the with-profits 
fund, the bond being written as 
a cluster of 100 policies. 

The deduction operates an a 
«u«ting wyte . from 5 per cent 
for investments u n d er £10,000 

{tnt w ti nn m inves t m ent £500) to 

S per cent for £10(1000 or man 
and 1 per cent for fee excess oh 
investments ova- £ 200 , 000 . >. 



The bonus interest rate wBl 

age made early ra spring- It 

investment Jess cbarjtes, Jphj® 
attaching bonuses less with- 
drawals) at fee b eginnin g of 
April each year, when the 
bond ultimately is cashed-in, a 
( terminal) bonus is pay- 

The cash-in and withdrawal 
frAuHMK are complex. If the 
bond is cashed-in cm the X0fe 
anniversary or aa any subser 
quent fifth anniversary, the 
amount paid is. the e xi s ti n g 
value of the fond sta nding to 
the credit of the bond. Tiffs 
value is guaranteed- 

However, if the bond is 
cashed-in at any other time, a 
non-guaranteed su rrend er 
value Is paid — fife existing 
value less any surrender pen- 
alty. On death, the full value is 
paid, with a minim u m pay- 
ment of the original invest 
ffwit iof« any wifedrawals. 

Withdrawals are even more 
complicated. Investors can 
motel* the usual bond with- 
drawal of up to 10 per cent of 
fee original capital, free of 
basic-rate tax. Higher-rate tax 
on fee first 5 per cent is 
deferred until eventual cash-bx. 

If the withdrawal is made at 

the end of each policy year, 
there will be a foil bonus 


made from the gdarwiteed -. 
value. However, tt withdrawal^ 
is made at any other time,:; 
there is no bonus guarantee ? 
and fee deduction te matte r 
from the mirrtmdff Vam ' 

here. Any witWncwaui mgwtrv- 
toan fee added bonjus mean - 
that fee Investor would be eat- 
ing into fee original catetel : 
and accrued bonuses. PoeriWy, 
without realising this was Lap- 

Turning . 

Although no bonus rate has... 
been indicated by Equitable-^ 
life, the rate on a asupaOWa ' 
product, pUadMe Protectite*. is • - 
7.75 p« cent. Th*». it wgtfld - 
appear that investors s hould 
play safe and make withdraw- %: 
als only at the eod of fee poS-:- 
icy year, keeping within toe 5 
declared bonus. ■ '.V 

This structure appears to DOf- 

overcompficafed. it is difficult ~ 

to see why there is the need for : 
both guaranteed and non-guar- ' 
anteed cash-ln and withdrawal ! 
benefits. 

The bond should be com-, 
pared with Equitable Life's- 
guaranteed income bond, . a: ; 
c ombinati on of a wife-profits 
endowment and a temporary. 
annuity . Or. if income Us 
requited throughout IKS. toen^ 
it should be compared with a . 
combination of a with-prefit*' 
whole fife policy and an anno*-, 
ity^ 


THE ATTRACTIVE Swiss 
lakpgftfo town of Biel im for 
more than a decade hosted one 
of flw> faftadm c am — 
on the European summer cir- 
cuit. Nearly 1.000 players 
arrive every July for a grand- 
master invitation tournament, 
a master event with the partic- 
ipation of fagging women, and 
open-to-aD title norm touzna- 
ment& 

Biel 1988 was a notable first 
prize for fee 19-year-old Yugo- 
slav champion Ivan Sokolov, 
who tied with Gnlko (US) 
ahead at three strong Russians. 
Britain’s lone entrant, James 
Howell of Oxford University, 
shared third pi««i in Hu> man. 
tors’ open. 

The dramatic feature of file 
congress was a game where the 
reigning junior world and 
Indian etiempinn, Aland, lost 
in only six moves, probably a 
negative record for any reign- 
ing world tifieholder. 

Attend, whoTiag this week 
been playing in the Kleinwart 
Grieveson BCF congress at 
Blackpool, is an excepfiimially 
fast mover and aftmi completes 
an entire game of 30-40 moves 
in half an hour or less an bis 
clock. This puts opponents 
under pressure, but does 
inmwi fip thi> rtumcB af a care- 
less slip. 

White; A. Zapata (Colombia). 

Blade V. Anand (India). 

Petroff Defence (Biel 1968). 

1 P-K4, P-K4; 2 N-KB3, 
N-EB3; 3 NxP, P-Q3. 

Beghmers regularly foil for 
S . . . NxP? 4 Q-K2, N-KB3? 5 
N-B6 disch winning the queen. 

4 N-KB3, NxP; 5 N-B3, 
B-B4?? 


CHESS 


BLACK (8 


White's unusual fifth move 
can be rimply met by NxN or. 
even P-Q4. Black Instead 
decides to develop, but there is 
a fatal flaw. . 

6 Q-K2, Resigns. 

Black drops a piece after 
6 . . . P-Q4; 7 P-Q3. An 
attempt to avoid material l ow 
by 6 . . . Q-K2 foils to 7 N-Q5 
when if Q4& 8 P-Q8 or Q-K3; 8 
NxP ch. 

Desnite this brief o o te oma. 
Black deserves praise for 

npnrtimaiKhtp. In thaaa pmfiaa. 

sional times, many masters 
would drag out such a position 
a piece down to move 25-30 
before resigning, purely to 
reduce the risk of their disaster 
being puMshed all round the 
world. 

Biel’s crisp alpine air encour- 
ages inventive. attacking play.. 
Here, the world woman cham- 
pion sets up an unusual cen- 
tral paw n formation, aiming 

foft her time-consuming plan 
leaves the white king stranded 
in fiie centre, wank the lead- 
ing grandmaster of Asia, 
counters with an imaginative 
and decisive pawn sacrifice at 
move 16. . 

White: M. Chiburdanidze 
(USSR). 

Black: E. Torre (Philippines). 

Buy Lopez (Biel 1988). 

1 P-K4, P-K4; 2 N-KB3, 
N-QB3; 3 B-N5, N-B3; 4 P-03. 

More active is 4 O-O, NxP; 5 
BQ4. 

4 . . . P4t3; 5 P-B4. 

This is a known idea when 


Black already has 
. . P-QR3 and While’s 
op can retreat to QB2; 
here the plan is dubious. 

5 .. . B-K2; 6 N-B3, 04); .7 
P-KR3, N-Q2; 8 BN3, B-B3; 9 
N-Q5, N-Q5; 10 Nidi, PxN; U 
NxB ch, QxN; 12 B-Bl, NB41 

Kr ptntHng the <rfUriilP bishop. 

13 P-QN4, P-QR3; 14 B-R4. 
NxB; 16 QxN, Q-N8; 16 P-N4, 
PKB41 

Refutes White’s esffire strat- 
egy, for if 17 KPxP, BxP; 18 
PxB, QN7; 19R-KB1. QR-K1 ch 
and White cannot even escape 
by 20 B-K3, PxB; 21 0-0-0 
because of P-K7 forking her 
rooks. 

17 B-N2.PXKP; 18 BxP, PxP; 
19 B-K3, B-KS; 20 Rerigns. - 

White will soon lose more 
material (20 Q-N3 or P-NB. 
QB5) when Blade’s pieces and 
passed pa wn wflLccamdne for a 
winning 



WHITE (BUBV) 


PROBLEM No. 735 
White mates in two moves, : 
against any defence (by J. Lay~ 
bourn, 1891). Not many pieces, 
but a startling key which 
became known as fee "Red-T 
Indian" theme due to White Y r 
nnmniai warpath to the black ', 
king. i' 

Solution Page XV 

Leonard Barden 


BRIDGE 


% 


MY FIRST HAND Is from 
teams -of-four. Here is Poor 
Investment 

N 

Q 7 8 
ISA 

4 A63 ■ 

+ 109 8 3 

W E 

X K.38 

4QJ98 ♦ K 10 7 2 

+ AKQ74 ♦6 52 

S 

A K 10 9 7 4 2 
AQ 10 
54 

♦ J 


♦ 65 

♦ 963 2 


not obtain fee lead far the kill- 
ing heart retom and declarer 
has time to establish a dub for 
his 10th trick 

' The next hand comes from 
rubber bridge of reasonable 
standard: 

' N 

$ K J73 


! 


$ 

x 


w 

10 9 3 
A 10 9 5 
5 43 
J7 2 


JAKQ102 


U 5 


E 

X 8 7 6 2 


* 

♦ J987 

♦ 10 6 4 3 


Wife both sides vulnerable. 
South dealt and began with 
one spade. West over-called 
with two dubs. North raised 
his p a rtner to two spades, and 
Sooth’s jump to four spades 
concluded fee auction. 

West started wife fee ace af 
clubs, on which declarer 
dropped the knave, and fol- 
lowed wife the king. Raffing in 
hand. South draw trumps wife 
ace and knave, led a heart 
from the table and finessed his 
10. The knave wot. 

West switched to the queen 
of diamonds, which lost to the 
ace, and dummy played 
another heart for a finesse of 
the queen. West had the king 
«nd a diamond ret ur n defea ted 
the contract. “Unlucky,” said 
South, “that both finesses were 
offside - it was a 75 par cent 
chance.” 

But why accept any efawww 
if you can invest in a cer- 
tainty? When he has drawn the 

trumps. South should play 
dummy’s 10 of dubs, discard- 
ing his other diamond from 
hand. West takes wife his 
queen and leads another etta- 
raond. South ruffs, crosses to 
dummy via the queen of 
spades, and discards his 10 at 
hearts on the nine of clubs. Hi s 
contract is safe and he can try 
the heart finesse for an over- 
trick. 

West should lead the dia- 
mond queen at trick two. but. 
South can still get bon”- He 
wins -with - dummy ** ace and 
returns toe 10 of dubs, throw- 
ing his last diamond. East can- 


♦ A K Q 4 

♦ QS642 

$AQ9 

Sooth dealt at game to 
North-South and opened with 
one heart. North forced with 

three diamonds, South rebid 
three spades and North said 
four dobs. South then bid four 
hearts. This encouraged North 
to bid six hearts and all passed. 

West led the 10 of spades. 
South won and led the two of 
hearts to tog, king in dummy. 
East showed oat. West had to 
make two trump tricks, and 
declarer cried out against 
Dame Fortune. 

South bad only himself to 
blame. He sho uld h ave seen 
that only four trumps in one 
hand could cause any problem. 
If Bast had them, nothing 
could be done; but if West had 
them, his nine and 10 could be 

picked up by two finesses. 

At trick two. Sooth gfrnnM 
play his heart queen. West 
takes wife his ace and East 
shows out West switches to 
the diamond four, dummy 
wins, the declarer crosses to 
his dub ace and advances the 
two of hearts. West plays the 
nine and the knave wins. 
Sooth crosses to hand via the 
dub queen to take a finesse 
again st West’s 10 of trumps, 
draw- the last trump and score 
hiS id«ww 

A little thought at trick 
makes a lot of differenc e. 

E*P,C* Cotter 



GARDHV CENTRE SITE 
for safe 


Readers are 


waB placed to tocmive East Mill. 


recommended to > 


tanda cawAmmi mb. Two acres pin* 
ample air parking with available 


seek appropriate - 


option on timber five acres. Present 

- bafldingr comprise* 2.SOO aqume-rteet- - 
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. professional advice* 
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positive return on investment. 


before entering ? 
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IVeeRendBusiness 


Good news from Tenerife &■: 
Canary Islands for big investor 


NowyouhatetJwgreatoppoitiinllyofHi- 
wsfingyour money honeofthebesWou- 
rist regions feiflw nearfuture inTwerife, 
ora of ttoCa nai y te nds: the OottaBe- 
h(BeutiUOoesQ RasUantisl Develop- 
mart Area. There are big ptotilo besoid, 
sufoble fcrhoWk M*. end bungriom. 
Annual temperature average in the ates; 
a'CpfiF). 

SunsHnehowsamnospsrdvimtan 
JuwtoOct3t»q eight the rest of ttoyeac 
ObbncsKS Ians. fiwnB MWano, 5 Ions, 
from the Golf Cause and 15 tons, faun 
PtayadetesAmfrta and Pteya debs 
Cristtanoa 

Qosetolhe M a na flon a i Ahport.¥xt can 


feafethecs^StaCncdaTenttfikby 
amodemmotowsy V- 

VVtoftrtiaiFlanatoaHsen^M^ 
Dtaft let Bio opportunity slip bjt ~ V- 

Urbanjzaridn 


deBMedano 

for information at 
Pas8ofcfaflorca,32enti»suebx 
TeLOt03471-7l5445 
07012 PaJmade Majorca, Spain 
Telex 69023 CME-E Rot 72581. 
Carralera de B lUdano a Los Abrigo* 
leL 0103422-70 46 79 
T0OUFE ISLASCANARIASESniRA 


Businesses For Sale 


ESTABLISHED, 

EXPANDING 

. Qptme adn boioen for ole 
adjacent to M25 ia Essex. Male or 
fttnalc car driver. GISn* machine ta 
poU and dots on 3 day* a week, cm 
•sped aimwal profit of OSyUO. 
PJUCE £65,000 + SAV. 

WUh Box H3757. Fioaodal Tfawa, 10 

CatBOO Sam. Laadoa. EC4 4SY 


Profitable Tube 'ft 

bending business with ' 
£2S0,000 turnover for ml** 

. Large tooling inventory and 
customers throughout UK 

,***!& Sox K309:. towncM Tbaea, -' 
10 Coat am Struct. UtoSea GC4F 4 BT . 


franchising 

The FmandBl Times proposes to publish this " 
.survey on: 

Saturday 24th September 

For a full editorial synopsis and advertisement 
details, please contact: 

Jacqueline Keegan 
on 01-248 8000 ext 3740 

or write to her at: - 

Bracken House, 10 Cahnon Street 
London EC4P 4BY 
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INVESTMENT 


by Antbca Massey 

Investment trusts are one of tlie best, kept sdcsiets 
of the investment world. This guidc has been 
written to dispel the mystique and provide the . 
investor with clear and concise information on how 
. to move into and maximise the advantages of thiy . 
long-established sector of the Investment industry. : 

Highly iQustrafied with tables and graphs, the 
book gives a step-by-step guide to the various. 
Options available for the investor: it explains 
complexities such as discounts and warrant*, and 
gives guidance on how to choose and how to buy 
shares in an investment trust. . 

Conceals indnde: What is an investment trust • 
How am investment trust works -* Investment trusts 
versm nnit tnists 9 How fobuymvestment trust 
shares • Hie different-types of investment trust • ' 
The different ways of investing •. Split capital 
investment trusts # Warrants * Choosing an 
investment trust * Themanagers* Reading the 
charts and ratios • Reading and and ... . 

accounts • Where to go for mformation • Savings 
schemes for the small investor • Takeovers • . 
Glossary * Index. ; 

Published August 1988 


UNIT 

TRUSTS 

by Christine Stopp 

Why should you become a unit trust investor? . 
Will a unit trust perform better than a building 
society account? Why unit trusts rather than 
shares? This guide answers these and other 
questions and outlines all yon need to know to 
make an informed investment decision about unit 
trusts. The book provides^ detailed explanation of 
bow unit trusts work, bow to choose the most 
appropriate trusts for your circumstances, and bow 
to assess their performance: 

The text is copiously illustrated with examples 
and graphs and is ideal both for beginners to this 
market and for the more experienced investor: 

Contents indnde: Why should you buy a unit trust 

• What are you buying • Looking at performance 

• How to use a unit trust • Unit trusts for income 
a How to deal In unit trusts • Getting advice • 
Pricing, distributions and tax* Unit trusts or 
insurance bonds • The future for unit trusts * 
Thble of management groups • Glossary • Index. 


Published September 1988 


ORDER FORM Please return to: The Marketing Dept-, Financial Times Business Information, 

7th 'Flora; 50-64 Broadway, London SW1H ODR Id: 01-799 2002. Tfelec 927282. (mail older address only) 
Please note payment must accompany order. Prices indude postage and packing 
line* . . .. "• *. (BLOCK CAPHALS PLEASE) 
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Qty 

UK 
price ‘ 

OvtIKU 
price i 

FfaMcM Tina GaMe 

1SBN 1*5334 018 9 


X&9S 

£11.00 

USO&0O 

FfanadalTiKsGaide . . 
to Ihdl basts 
ISBN 185334015 4 


£843. 

£1L00 

USS16JOO 


.made payable to 


I endoae my cheque value £/USSL_^_____L 
FT Business Information. 

Please debit my aeditcaid (mark choice) 
Qvisa □ Access □Amec □Diners 


Card Expiry Date_ 

□*1 wish to order 5 or morecopfes. Please send me details of 

hulk order discounts or telepho ne 


.Country. 


Please allow 28 days for delivery. Refunds are given on books 
returned in perfect condition and within 7 days of receipt. 

Registered Officc-Bmcloen House: 10 Cannon Street, 

London EC4P4BY. 

Registered in England Nol98089Gl 


What do the lop 100 UK 

Companies do — and 

how well do r — 
they do it? \ " 


lft V«STO* 


Now at last you can \ \ 

find out tttS \ 

The 1988 Investor’s Companion to the \ 

Top 100 UK Companies is the first and only \ 
comprehensive guide to the components \ 
of the FT-SE 100 Share Index. \ 

Published by FT Business Information, ic is die Hue Chip \ 

Bible With its unique and innovatory format it explains \ 
how each company works, provides a perceptive \ 

appraisal of their performance and analyses each \ 

company's operations and business. \ 

Each entry covers ♦ major activities ♦ financial \ 
history ♦ share price history 4 senior management \ 

♦ capital ♦ group review ♦ geographical review \ 

4 directors and holdings 4 market capitalisation \ 

4 share structure 4 convertibles 4 warrants \ 

4 shareholders over 5% 4 brand names 4 principal \ 
subsidiaries 4 brokers 4 advisers 4 registrars \ 

4 head office 4 five year stats, on turnover 4 pre-tax \ 

profits 4 yield 4 asset value 4 dividends 4 share price \ 

highs and lows. 1 

It is the essential handbook for the successful investor and a 
vital addition to every professional adviser's library. 

ORDER FORM 


13* 
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Simply complete and 
return the attached Order 
Form to make sure of your copy. 


Please return to: The Marketing Department, Financial Times 
Business Information. 7th Floor; 30-64 Broadway, London 
SWlHODKIeL 01-7992002. (Mail order address only.) 

Please note payment must accompany order Prices include 
posog: and packing 

Please send me^__copy/copies* of The Investor's Companion 
(Price per copy £1595 UK or Q8/US530 overseas). 

1t»tvkyy-tny cheque vahigf./tKS marl#- payahU ro 

FT Busm ess Information. 

Please debit my credit card (mark choice): □ Visa □ Access 
□ American Express □ Diners 

CjfdNq m I I I I I I I I I I I I I I 

ratrl^piiyAue wish loader 5 or moircop«. 


Please send details of bulk order discounts 
(block CAHTAis plhasei or telephone 

Mr/Mre/Ms 

Tide 


Country. 


Please allow 26 days for delivery. Refunds are given on books 
returned in perfect condition and within 7 days or receipt. 
Registered Office: Bracken House; 10 Cannon Street, London 
EC4P 4BY Registered in England No. 98089a ooowo 


Unit Tkust Year Book 1988 


The explosion in activity in the unit mist market means that the 
Investor now faces a choice ofmore than 1.200 authorised 
trusts offered by more than' 360 management groups. The Unit 
TVust "tear Book 1988, extensively revised and updated, 
simplifies this daunting task. By providing comparative 
performance rabies for both individual unit ousts, sector 


wealth of statistical information on which iovesibrs can base 
their choice: • • . 

Published May 1988 


Investment Bond VbarBook 1988 


Designed as a companion to the successful Unit Thist Year - 
Book, the Investment Bond Year Book fills a major gap In the - 
published information available on Investment bonds and die 
linked insurance fimds. The 'fear Book specifics the benefits of 
a single premium investment-linked policy, defines its potential 
benefits, illustrates the range of options available; analyses the 
products irrthc market, assesses the i r r el ative merits and 
calculates and compares performance. 

Published May. 1988 ... • 


Private Investor's lodger 1988-89 


The ledger enables the pri valeiavJistor to keepa total record of 
all his investments in one place. Making entries and calculations ; 
becomes easy and cbnvenienL Purpose-designed sections 
enable you to record In a professional way your fixed interest, 
stocks, shares, overseas invesmaents, mon thly valuations; 
Building Society and bank deposit*, National Sayings and all 
other Investments and insurance policies. There are key data 
from this year’s Budget, updating information on tax rare 
allowances, and CapltalGains Hue. Back-upinformationand 
refcrencedata on dealing and taxation are also providcd. 
Published April 1988 


The1988 Investor 's Covnpanlonto the Top 
IOO Companies . 
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the information to make the FT work for you and enables you 
to benefit financially. It includes a revised chapter on 
commodities, and essentia] information on the Wbrld Stock 
Markets following the Crash of '87. Invaluable to both the 
expert and the general reader wishing to know how the 
market works. 

Published April 1988 


Working Abroad— The Expatriate's Guide 


by David Young (3rd Edition) 

Considerably expanded the 3rd edition of Working Abroad is 
the indispensable guide to living and working overseas. 
Offering advice on all the essential aspects— both personal and 
financial— of moving and working abroad, the book helps 
expatriates to maximise the benefits of overseas employment. 
Published November 1987 


Understanding Finance with the Financial 
Timas 


by Berry Byland, FT Journalist 
As the title suggests, this book in conjunction with the 
Financial Times will help explain the workings of the financial 
world. Contents include: the workings of the Stock Exchange 
following the Big Bang of 1986, the calculation of the FT index, 
the London Share Information Service, Trading on the Stock 
Market, the Government Securities Market, UK company 
results, takeover bids, International company results and 
progress, the International Capital Markets, commodities and 
Agriculture, UK and International economic news, national and 
, international editions. Essential for executives, new investors 
and students. 

Published February 1988 by Harraps 


Public Relations Year Book 1988 
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Country Property 


PROPERTY 


PRUDENTIAL-- 


R f : . > r i ( , i .t 1 


P ratotari P roperty Services, Prestige and Country Homes 
WpwimeBt, Tannton, Somerset TeL (0823) 334433 have 
the foflovrfng properties on offar> 

‘ lBTO y *»« botawawd <taachod hones. 
“«*» - »^Hy sednded, Sofflcntt Stone 
and Cob. Pratmc Often in men of <165,000 


Leave room for the good life in town 


City dwellers are unaware of the high price they pay to protect the countryside, says John Brennan 


10 ““ Bta£kdom ' “■ “ 



Enmtiwe boose. Ardiita* drafened. 
views. CmjOQ. 


II miles from Taunton. CuWutSog 


home with potential. Village of Wnefisootube. 
^^oJd chancier cottage oca, Ltagport. Substantial Qmily home. OtRO 


'P mm y Way *T«Ue & Son". Prestige dwdopoem of six' 

boose*, tending hannonionsJy into the niral ■coin*. Prfct on appikatfen. 


Anesdre^dcrelopi^ oTtaxtijy homes. “Bcaar Homes Wbt LlcT. Just six 

bedroomwl properties btrih to a wy high 
4>eci&Mjoa indeed. Security alarm system etc. Prior on appBcattML 


, t3 a y? T . Lopg “o’ 1 ** Roral bemfc*. Crawford. int foor miles 
Oak beams and screening etc. Original nursery art*. ODtO 


Two for the price of one 

£150,000 


Watntejtau 
2 bedroom penthouse with 
large balcony at St Mildreds 
bay. Unique views of 
seafront A beach. 


South Tenerife 
Playa de las Americas 
studio apartment 
in select complex 


Eminently suitable for retired or young business couple. 
Will sell separately if necessary. 


Teh 0483 35256 for further information 


1 ^/ 


PRUDENTIAL 


SOUTH 

SOMERSET 


Imposing and spacious coun- 
try bouse set in 16 54 acres on 
the edge of the Blackmore 
Vale. Ideal family hse but 
with potential for commercial 
or equestrian use. Hall, 4 
reception nns, kitchen /break- 
fast rm, utility, master suite, 5 
farther bedims, 3 bariums. 2 
s/c flats, heated swimming 
pool, stables, riding school. 
Residential licence. Offers 
£550,000. 

Wtae mton Office 

Td: (0963) 33251 


P ro p erty 
Scr ri ces 


SUSSEX 

Chichester, West Sussex 

An exceptional detached 
house set m private 
gardens. Backing on to 
the historic city wall & 
within walking distance 
of Chichester city centre. 


Offers in region of 
£290,000 


For farther information, 
call GA Property Services, 
Td (0243) 785181 


BURNHAM BEECHES, 
BUCKCVHAMSHIRE 
Between Windsor and 
Baacowtleld. 


Superbly appointed New borne by 
Bcrkety Homes, with almost one 
aoe gardes and adjoining one acre 
paddock. 5 Bedrooms, 3 Bath- 
rooms (ioc Jacuzi En-suitcX Hall, 
Cloaks. 4 Hue Reception 'koonw. 
Luxury Kitchen and Utility, EtaH 
CH, Doable Garage^ Intruder: 
Alann system. Automatic pnge 
door. £445,000 Freehold. 10 year 
NHBC. 

For ftalbcr paztlcaian and colour 
Ino chut e apply to Joint agents 



Renowned Holiday Area, 
South West Coast 
Farm Porte and Leisure 
Business. 

Incorporates Farm Park, Fruit 
Farm/Plcfc Your Own enter- 
prise, Fish Farm, Rare Breed 
Centra, Country Life collection. 
Superb 15th Century House. 
Building* with conversion 
potential (part Approved). 84 
acre*. Wood, Lafcm, Ponds and 
Posture. 

Reply Barnstaple Office 
(0271) 22833 (IOC) 


OME-OWNERS IN 
towns are paying 
with their gardens, 
and quality of life, to 
rve a largely mythical 
of rural Britain. flat, 
put bluntly, lies at the centre 
of the case made by Professor 
Alan Evans for a radical over- 
haul of Britain's planning laws 
and far a fresh look at town 
and country development. 

Evans, professor of environ- 
mental economics at Beading 
University, argues that city 
dwellers largely are unaware 
of the high price they are pay- 
ing for planning constraints 
that force development and 
redevelopment activity into 
towns. 

In an wwwwinnsi paper 
No Room! No Room! The Costs 
of the British Totm and Coun- 
try Planning System, published 
by the Institute of Economic 
Affairs. Evans highlights the 
eccentric consequence of plan- 
ning regulations which ensure 
that “accessible open space, 
the space where most people 
live, primarily garden space, is 
developed and built over in 
order to preserve inaccessible 
open space, land In rural areas 
which few can visit because 
land so preserved is almost 
invariably private.” 

Evidence in support of 
Evans* case comes in the form 
of a residential development 
survey of the Royal Borough of 
Kensington and Chelsea, pub- 
lished today by agent Knight 
Frank & Rutley. 

Kensington & Chelsea covers- 
3,014 acres. Within the whole 
of this central residential area 
of London, from Chelsea 
embankment to the north of 
Westway and the borders of 
Paddington, from Knights- 
bridge across to Earl's CotuT 
and Holland Park, the last sur- 
vey, in 1981, uncovered just 
four acres of land identified as 
suitable immediately for resi- 
dential development 
By the enviro nm ental stan- 
dards applied in the country- 
side, those four acres might 
justify adding either a «*n gK 
fairly large fondly home with a 
garden, or a small 
estate of 25 or 30 houses to the 
borough's existing 82,300i 
homes. However, by the envi-; 
ronmental standards which 
have come to be accepted 
within London and within 
most urban areas throughout 
Britain, the acute shortage of 
development space has not pre- 
vented the borough from 


becoming the focus of the most 
active residential building pro* 
in London outside 


According to the survey, 
1,949 flats and houses are 
under construction in Kensing- 
ton & Chelsea, a further 350 
have planning consent, and 
another 822 -units are proposed 
in the immediate future. 

Even those figures fail to. 
reflect the extent of bousing 
development in the heart of 
London because they amende 
the hundreds of individual 
prop e rty oonveratoos and small 
developments in the area 
which produce fewer than five 
homes. They also take no 
account of the extensions 
which progressively cover the 
remaining green patches of pri- 
vate gardens. However, the 
London Planning Advisory 
Committee has Wjmwniwmil^ 
that Kensington & Chelsea 
should increase its housing 
stock by a minimum of 8,700 
homes between 1987 and 200L. 

Dick Ford, the partner in 
charge of Knight Frank & 
Hatley's Kensington office, 
does not regard the pace of 
development as any threat to 
values. He says: “Certainly, 
people will have a lot to choose 
from, but there is a very defi- 
nite cachet about living in the 


centre of London; and for 
everyone who says that they 
want an older p rope r ty because 
they want the higher raftings 
and the space, there are an 
equal number who want a new 
place because it is less trouble 
and because so many of the 
new schemes offer parking." 

Kensington & Chelsea’s traf- 
fic problem provides a- classic 
fqpimp)A of one of the conse- 
quences of ever more dense 
urban development. The sur- 
vey reports tha t , in 1981, 
T fffr ly O nfall households in 
the borough owned a carand 
15 per cent owned two. Even 
though the population of the 
borough is declining, a forecast 
increase of 15 per cent in the 
number of residents* cars by 
1981 will further slow the pace 
of the estimated 100,000 cans 
that now crawl their way 
through the area every week 
day. 

n the meantime, in a part 
cf London where a single 
car parking space would 
now cost anything from 
£20,000 to £30,000, there can be 
no doubt that the intensity of 
development already is having 
a profound effect on the qual- 
ity of life of the residents. 
According to Evans, that is one 
of the hidden costs of our 
approach to planning 1 today. 


He w r i tes; Tt is 
ironic when the 
sure - for redevelopment to 
higher densities affects urban 
conservation areas so that, in 
p ffjpot , an urban conservation 
area is destroyed (because one 
cannot stand in the way of 
progress) in aider to preserve 
the rural e n vironment ( w h er e, 
apparently, doe- can.) 

“Moreover, this reduction in 
the quality of the urban envi- 
ronment affects aU the inhabit- 
ants of the urban area. So, 
although owner-occupiers may 
make capital gains from -the 
increase in the value of their 
hongtag. they are made worse 
off through the reduction in 
the quality of immediate 
physical environment. The 
only unequivocal gainers are 
those, not unknown: among the 
aristocracy of England, who 
live in a preserved rural 'area 


now has its UgbprafOe urban 
■dev elopment operation, turn- 
ing eveiyttdng from 
cotmdT 


W 


Bet cinemas into good, modern’ 
homes; and every building' 
company now broadcasts .the. 
fact that it is foMowing eco logy 
principles 


cally-sonnd 

new - homes out 


off the grass in deference to 
the gree n tett lobby. 

vans sees the process 


too high aprice for the ‘preser- 
vation of oe cottotiysfdfi.*BB 

sometimes said that ' if p tan- 

of bufldere scavenging, nmg controls w^ teto^ tte 

for urban land as--. -WhPte of the souflwa^ wya ud 
’destroying -Tpatgm'rbBrmda ^ » 

sfrrdy the env ironm ent of the pure hyst*na-_At 


Ei 


II 


and own property In urban 
areas,** 

This is heresy, of course. The 
Kensington & Chelsea s u rvey 
proves conclusively that, even 
in the most heavily developed 
cf urban areas, where there js 
a will (and a ready market for 
the resultant fiats) there is a 
way of squeezing development 
o pp or tu nities out of tbs least* 
likely sites. 

Every leading honsdrafidar 


19 per cent of the area of the 
south-east Is ^ urban ,. Jt is 
iwHwhiM that even if all plan- 
ning controls were taken 0 If, 
.'the proportion, of -urban area 
woum rise only to about 28 per 
cent, and most of the addi- 
tional urban , space would In 


cities. You need look no fur- 
ther than the Wnigb t Frank & 

Bntiety survey to see that point 
illustrated in the figures show- 
ing that, out. of all toe 3238 
new homes being built, 
or proposed within 
& Chelsea, only 149 - _ 

are bouses, ft fa a fair bet that practice be garden space ~ 
not one of . those will have more. £pa©e which is no longer avau- 
tfaan. at best, a pocket hand- ape wit h new hom es because 
kerchief of garden space. -• 'tt-is too expensive. . 

Evans dismisses toe option This is a vision of toe “sub- 
rf nhnHghinff pirnming wmt ^ - urbanisation" off the conniry- 
and allowing a development - aide which toe conaervatkmiata 
free-for-all because, he says; oppose fiercely. . They see it 


that . would “result in tails in 
property values which would' 
have a c at as tr ophic 
impact” - v'. 

Instead; he suggests that 


Nv : V 



•V.. jllI 


a.veOed restatement of devel- 
opers' calls for more open 
flddsoa widc^to build. 

What sets Evans' work apart 
is Ms identification off the mice 
for preserving private 
land by people who live In 
areas.. The mice Is all 
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Fulham 
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THEBE ABE NOT too: 
c ount ry ho us es in Fulham 

ImI Umib, Hhn- Hn glm ii Tji4p 

Is anlytietontea^ra put 
that tzaffic-doeged part of 
west London, 'me lodge, built 
to tiw gi m i nAi nf HnrHi i g lmm 

Park In 1850s, c*m®Ss£® 
of arix-bedroouthouae wito 
a Jfourhedrooan, self-coutahaed 
staff flat BeqotsitonBed by 
toe military m the Second 
World War and wed as the 
headquarteaifor barings 
baHoon defences, it passed - 
totoelorel authority 
afterwards and was 
pctvatdy In 1984. Shwe i 
it has been restored. Now. - - - 
-Chesterfield A Co (01-581 5234) 
k afMugtte hnai ndlsrgu 
gndHiftrSUBfkMiiaU. -• - 


atom* " priv ate hut- 
land has little social value 
beyond the pleasure ofits own- 
os, apart from the oc casiona l 
. public right of way across oto* 
-enrise enclosed fields. Also, 
. much off tMs land has continu- 
ing commercial value only 
because of hefty direct snbsir 
dies and tax concessions. .• 

: The price of an unclamged 
.Oountcy landscape is visible hi 
flib congestion an EsrTs Court 
Road, toe douWe-paiked cars 
in streets where, toe facadSs of 
■togto Victorian fomDy hrtawiff 
nmsk flat developments, and in 
the framer brimto and-waxe* 
houses now paded wtth nqw 
flabownecs. 

The professor's prepoadsTD 
scrap toe planning laws and 
start again may be considered 
radlcaL However, he does pres- 
ent a persuasive case fee lunr- 
ing just^s e ffe c tiv e a lobby to 
protect, or even to campaign 
for the revival off, the utbmt 
green belt as there Is to' pre- 
serve the surplus work space 
off toe agricultural industry. - 


'v-y-Si 


London Property 


Rsflcty Buekfauid. Farnhara 
Common. Td 02814 2436 or 
Wnabboomc A Co. Bcacomflekl, 
Td 04946 5578. 


Lovely modernised 
15thC country house 

6 miles north of Ipswich. 
Easy access to Ipswich 
station in 15 minutes. 
Wealth of beams and 
inglenook fireplace. Rve 
bedrooms, four reception 
rooms, very modem fitted 
kitchen, bathroom, 
shower-room, cloaks and 
large attic. Well laid out 
garden. In all, just under 
an acre. Offers In the 
region of £300.000 
Telephone 0473 85 745 


NEW FORSET 

A Georgian Country House 
8m Is from Southampton 
5 Rec, 7 Beds. 2 baths. 
Annexe. Excellent Stabling 
and Outbldgs. About 22 
Acres mainly pasture. Offers 
on £750,000 FhokL 
Fox & Sons. S/7 Salisbury 
Street, Fordingbrfdge, 
Hampshire. (0425)52121. 


PRUDENTIAL 


Property Services 


PXKNCKOFT AVBNUE NWS CUK0DO - M79400 


Set 0* i rtwfwM Vtaari— At boon, «c c<fcr s idBcdDa of mm md an Um 
l w»»g« drained m d wfatUfeal y m*aom a«nd»nl. mB wM, <mry <mSw5 

itaM. mens h« ***» Vkurim m M* arndn 3 bath. 1/2 nmpt, pta, nmT 


W c «c 
Iks of 


r mnwt 
M oOtar lUs qadoa and , 


■rwlqai Vtaorto Imm. The I 


tow ed to ■ UpummbriL 4 berfnw, ; 


TRING 
Hertfordshire 
(Eastoe 45 aks) 

Very ip scl on* double fronted 4 bed 
end of terrace. Situated fat the heart 
of Triag thto tarp; Weuriaa Gundy 
ra u dcnce offer* 4 bed*. 3 receptioa, 
buhroom, shower roam, mflity, cob- 
eertod cxdtar, largo JdKfcca/btaaUaH 
room, roll gm CH. pnko. 

£1894150 
Td 044282 2951 


SIONAVBNUBNW3 MTSjOOO 

to whhfa an famriwdMtoMeM MaMlr MtoUtoA we elto a feeaahv paubeeM 
apuuaai natortaatud Adam, ami the added tauA of a pmfa, wttt weD 
«ta»ota ud vwmtgfiUcC&y and Waw-End. A traty amcaihw apartanm. 3 bto.3 badta. 1/2 
ul 2 panoa. UL 


9 HaMh StoHl, NWS CTF 
MINUS 


Tj' 

FRI^JIAL 


SOUTH WEST SCOTLAND 


imposing mansion hewae in atUMdlaM 
order ttneuglMNiL S h edm a m a. 3 Mcq» 
doe reeno. 30 acres paUehu. I nriu dla g 
trout loch. Delightful garden* and 
waHed garden. Woodland, outhofldmp 
etc. Spectacular ««ew*. 

OFFERS OVEKi 


Ftrfmt 


c e mnr t . - MfCenuM A Ntrimbm. 

SaBcitonIBs mA&m. 

00 nrmriB Srrm. rtm* Snot 
7M 1 0671 1 2US 


CORK 
2M years 
SmBnfrvm CORK and bnmko, 
la maqea and ddigMhSr aeetudad 
ecniog. N« another homo in dgfal. 

In process of rcoovstioo. 

3JW0 aq. SL pint cdlar ia asm wnDed 
sraaada of I acn. Long drim xo prop- 
erty arwM by 106 acres of lofltag 
hilts and ta rmlapd RegrenaMy fix sale. 
Sett those who aa cfc abaohna pome and 
u m p e i fc moDbpdc. 

£20000 ooo 

T4 nosj 35348 fHmmt 
•r Dm, MmrpAy amOItJSJ 21377606 


18/1 MOUNT STREET, 
W1 

OFFERS IN EXCESS OF 
£395400 


An wwue u Heg Mi Door t ps m wat 
whh wendoriU vtaw, amb ow Bor- 
toay Sqaara. 4 bednta. 3 balhnaa, 
total rm, doing rm, atady. 34 hr 
porterapa. lift. SahatamiaBy 
pin daa k. 


Reccody let fionfahad at £200 pw (now 
vacaMX LEASE 30 YRS 


47 Serih Aator StoA WIY SPG 

Tst : tl-re 4U3 


KENTISH OAST 
HOUSE 


Sapob nde I! Uned anadbed noma* 
doo. 6 ofts Tanhodge WaBa. CS«y « 
miamca 2 large mcep. 4 skwhta bed*. 2 
boh*. WC. 18ft maadd ktachen. Buy 
gardens. One Silf coarse. ateymnU. 
, £21X000 cum. 


Teleyhonr MB 89W74 


AVAILABLE TO LET 
Ptflghdhl COWfc, fldly AndAii 


hot of Saadi Downs, nr. DfaettM. 
2 bed. I racop, kh/diasiB. bathna. 
doa tae w ga ntwv pnage. SO aria BR to 
Vloaria. Suit prof, couple nddag 
eeunry mteu. prefer no anhnaha 
OHpa.uc.1 rearaah 
Cd 0t 499 7219 (Office bom) 

01 072 7473 fEva/woctoods) 


OXSHOTT, SURREY 

New develapnwnt Of 3 Potion 
Tudor hanwa. 5 Bedrooms, 2h 
Baths + 4 Reoepe. Nearing 
completion - Ptot 3 C415XW0. 
Almost aiQoinlng Crown Wood- 
land. 

Trenchant Arfldge 
(0372) 843833 or (0932)34242 


J-J \ I A Ml '1 1 J. \s ___ 

1 X I H H .{ )( k \ I I \ K 


ELEOAirr PENTHOUSE 
APARTMENT 

Whh atunning vtaw from ooe of 
EaUnffa prasdse Woota. 

23* toungu, 3 double tads, extra 
etoakrooma. an oenb-aHy heaM and 
double glazed, garaafe Uft. iwsidaM 
porter, buthflng uaip al ad 
StrouphouL oannwaw) oardena. 
Lease 100 yean. 

OSera In eaaaaa 

^^tWWIOO 


Spadoua Mur bedroom Cetawofd atone 
period ooneee wtUi pretty peMsee. 
Lowty 23* 3 x W add no mm. fittod 
kitchen, dining room. eJdak- 
nomUwiar roan*. 


iCUMM 
W3O0S PrasMnads, CtallaiiliflOh 
Oiouee. (0242) 222BO0 


FULHAM / CHELSEA BORDBI 
MOORE PARK ESTATE SW4 


London Property 


Empdonal fteduM futfly boose. 4 
tab. 2 bath* (I ewAe). 3 nxcpa. inc 
wt towing room. Large kndaen. mo. 
at ena. to CH, ganke leading W 
gri ws ga imm. Cw pi to y wiMbltod. - 
NO <*Bk 

£J67 m 

(01)736 1014 


WANDSWORTH 
COMMON, SW17 
ONLY £179,500 


MapiUent, HgM + toy freehold 
bom eritb kt ton garage, tea wring; 
25ft rmp, dining ftt, 3/4 bed*, htx- 

my Uicbcn, 2 balhs, sednded gardes. 
View Sand** 01-754 5793 


Elgin Crescent Wll 


Large family bouse cloae 1 
ahaps. Carden, 3 reeeplie . 

3 boibL Openf onto cnmmnud 


ardem. 


£663^000 F«e£ld (private gala view 
tvmauend) 


drill 


01-727 2999 


CONVBMMT RM CHY 
CHARTERHOUSE SOU ARC, LONDON 
EA1. Newly rsfureWied email 1 bedtonei 
Ontg, 129 war lease. Spona esnlra. pool, 
roof Barden overtooUnfl square. PROM 
LErn «*«»«»• 

MON^RL S3S&00. 

In Ngfefr 


owriooklna Ken gerdm. MOOn.0- 
4tt floor. Low a/e £ g/r & high a~~ 
E2B0JDIXL Td; 01-410 9901401*937 7344 


SQUARE, WC1. Rarely avafttbfc. 
brtgta A stay ca> Boer wen ptannad 1 tad] 
apartment. Excel lent value £95.000 (471 
year Inn). Contact Home a Sons] 
01.4S9J34V 

Stupe ndoox interior 


Marshall Horae, 
Marshall St; W1 

Brnd new luxury dewdopaenL 
* tea apartment on the 1st Doer of 
iha h ighly popular block. Large 
balropm. (bRy equipped Uwlmk 
AH mourn beat fhxu. 

For quick tale £139^50. 

01*483 4404 


BARBICAN ICITY 

oeetonerji iomi huge M9 tad fleL Tt 
ahaedn tf. CIB7JO O ono. W) 6SB SIM 
Wlin'ItAlfiU Lube 2 bed "bat wttft . 

Ing apace In H orn sde wn Pauara. To be 
MfiuiiiM RanfmliT IBB. Prfcfl dmarind 

WIHlrVtoi veyui '%ip> W* r "to WVWBH 

£5,000 in CUAOOa TM 01-MS 0833 or 998 
3881 Ex 334. 

Co. FUL tortofre VK2' ^L"Ei RanAi|^ne, 


f vMyw* tar executive. Ctcea u8 trxnaoori 

and other ammiiias. £1004100 Tel: 

01*48MB91Art037-7244 


LONDON W1 

toe e tiatw o On amifeMe far I rrmrrflwn 
oqaquuum. 3 bedraem*. 3 batbraeat*. I 
\ tome fatal toilet. ttaUr fitted 
ton. taeaaeftSaiqg room, had cup- 
boenfr. Urge bakoenr. Pita butota 
oupett, tnmim and light ItokfL 
UNMOJia 

Ptaoe mil 0N723 7931 dadagaCBDa 
bow Tor a appointment io view. 

* PriwieSafc 


toHto- tan Hflb SL Staerb aMmaon. i 
bad- Uwmm ■ U. bah. lew ■* + gtr. 
Cl 60.00 0 Tefc Dt «4 B B B UW4WJgM 


de si ra ble Edwardlun 
shape, IrenaporL 
SChMOIL Tab 0M 




ling. Chnw 

♦rasr*- 


Irnnee and gw m ibi g 3 toe bad. 


via. oe& MR m eep. Ml cone. bah. odd a ■ 
moftarr. E23BAM. HHdwtMke 01 934 3130 


laS— ea Uia. tow atoray tana has In need 
el aeuie work. owranKy 8 tad*. UL Uvtng 
room, both. 601 rear gdn. « 0 j 00 b MMr* 
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MORTGAGES 

10.2%* 


(Min. AJP.R. = 10,82%) 


Building Society Mortgages of up to 85% 
are available now in London and the South 
East 


For further details, call 
01-458 3252and ask for 
The Financial Services 
Division. 


A 






cfiTstS- 


EDis A Co. (Financial Services) Ltd., 

17 Highfield Road, London NW11 9PJ 


■fn * r 7 TT iW 

* Endowment and/or JPenaton-Iinked only, wlpct to ■*■*«, . 


InternaWdriaT^roperty 




V ° 


Victory Village Qub 

Quinta do Logo Algarve . 

Superbly located overteokjng ^off caurse> Jake cmd . 
soa within the exclusive QuWcLdo tbgo v j Ck 


from £69^00 to £250,000. 

Mnnggeimen^ & Rental Sw^d^ Worigagqs.' 

EURO PROPER1YADV1SERS 

0722 330847 : . 

27 New Street, Salisbury SP1 2PH 


>01 


Rentals 


International Property 


Douglas y 
&Ganionl 


BELGRAVIA, SW1 

A sefecriaa of smart newly mod- 
emiied FLATS AnnUied to an 
exceptionally hjfb standard. 
They are In a neo-Georgias 
block with lift, video entry- 
phone. resident porter. 1-2 
bedrooms. 1-2 reception rooms, 
superb kitchens and bathrooms. 
Lock-up GARAGES 

Lour lei £425 per week 



LA RESIDENCE 
r LE CHAPERON ROUGE" 
-Switzerland' 


21 


Star Sown, BW3 2QD 

01-7300666 


RIVERSIDE- 

RESIDENTTAL 


Luge aetadoo of uew flats and 
boom from £1 10:00 per week 
throughout the Ooctiandsaiea. 


Long and ibort lets 
No Akb to t 


81-790 (DM 


Your chance to bay off-plan at 
special introductory prices. 

Studios and apartments In chalet 
style residence. Perfect location 
south facing balconies with trem- 
endous views of the famous ski 
and summer resort - oFVTLLARS. 


JKAN WILLIAMS LRMTTXD 
WS - Close 


we Keuiflgiea High St/ 
koto. 2 bedroom. In. Ooor 
On. wtS dceonued md fararitod. Lon 
kt OSOJBAp.m. ^ 

Mhtito - D etached 4 bod. boon, 
nperb wows. 2 recqnlofl rooms, 
taton/taesklta room, uritiqr room, 

rttajtafto. targe ganku. Lons In 
CiOOM. ptm, 

•MM92482 


Studio £46,000 
2 bed £69,250 


2 beds. £110,000 

3 beds, £167,500 


7 Sold 7 Available. 
For details send your 
business card by FAX 


or post 


SHORT LEASE 
FOR SALE 


Laxury Isqp matston ftai hi bean of 

Kensington W8 

Suit B ua mc M mM/ r rioftii h MWd 
hooJe/onScc. Cunilj.CH. 

7 moms. 2 both* etc. 

Often h» rej^oa of £200000 
Fits (Oil 937 1386 or (01) 937 3445 



93 RftRKWAY. UNDQM NWl Tfi: 01-435 tttl FAX: pUB5 GSB0' 


tod# lor aw drum 


Ha. Q *nm Ataa rS’SSTr taStol 


CLUS - BaauStU ins udqoa 
houM. buUi'fai tad apsalsh nta eawpi— 
wflfi a8 rnodstn day coM ul sness adA 4 
1 btadS shd 3 b aO mxwna. Tha h nuta tu tauaa I 
toto.et to mast pkturaaqua prhf pool 


sod bhM In atoto-n to Club, fa 
lour OtollaplaMS IMS 01 089 6TOM V 

tlWI 



^^■pnmoojnn 
mS3 


the 

ini Haem of- 
whh 

sstantacpaoL 4 beds, 4 hkhEnd. 
Gue*pmns»i*2bod*,2bata. - 
tiem^ms^xsnAemasd 

iBinKoniSfBGn. 

grand HoorfecfiBfe spat 3' 





local residents 

proposed development sboua 

receive direct financial com- 


rr 


& 


would iraolt iii nos 
wwmt ip flue countryside, «*s> 
ing pressure (si vfoat r e m ain s 

of the urban greffli belt. 

' Tta the end." he aays, Tt fe 
-fttr.tbe people of Britain, to 
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SWITZERLAND . 

Smlm to fore^iteratiiftfKWfcocfj 

Laks Geneva & Mountain resorts 

«■" ^ AWRT MBfTcr CHAlETbi: MOWTTODC CRAWS- i 
BOffww, venmen, villars, oruMuriz, chaifaiu wpv 
,m * an ° roaTOA P » ^ WABtBmrB, i£Yara,junATetaT' 

Bfom 8fe aroon-- Mortgages 60% at 8M% Intemst, 5-20 yeere. 

REVACSA “* - »i-i20e GENEm 


TM.4L22/34lS4fl -Fax 34 1220 -Tx 22030 


NBUAC08TADE80L 

LHfs V»a - nutting out. Cmno.« 
NOW - » P nta fls - 8 Bstmem - 

Laima, - Hnar - KBohan - Ttatvacu 
O A Mto snc r largo Raama - Sbowert 
IblM - Tames. SaWW TV - Swta 
tang -fawf - LagaHsta - NnHM.- 


- fltt Him 
Date&s 078 481 27S2 


ANTIGUA 


Pre-Coni traction sale - of 
yedoded Cokmial style ivatov 
front_«ottasos and- appsrt mcu n 
dnsUBd Nsdonsl P ink, aireon^ ^ 
dkkmiog, freobokL 


50% Monwo available, 
25 yean. 


FSrt&er dnanVbrodHnK 
■=, (01)304 3761 - 


marbella 

Luxury Penthouse 


7 tafcwaS, 3 buhTMOB Jl 
;ftano Bans os the 


Pet-. 


ssnm 

TcMxkk (0^)373 3415 (UK) 


Tenerife 

*.V 4 bed house^ rural r 
location. Arako districL 
. Approx J800m 3 ero nnri* 
- L . £38,000.. 

Also budding plot £15,000 
Phone 0733 241196 (UK) 


, ^f^SEASONS 

Qua W^ a ’ • 

. Imieahflrc luxury 2 Bed 
2 -Bath ViDa for sale.- Fine 
m wds m Ar- ™ 


:R%(029S76)JZ22 (utg 


fi 
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STRUTT &AU 
RARKER^r 


: ' STHttr tltHKKE Y SUL-AHr 

w;>. i<V-. 

01-629 7282 




PERTHSHIRE -THE RIVER TAY; . .. . __ .. 

IbclagwHawMi^t^a^k^T-ayiaoiuAFliUngs . 

Abow lAJnritarB dpmcirtn gdonhlftbwifcfiiifti n gfocfirodi. 
FCTEBLeonTSnxMtorelS weekly nmuom ctf 40 noils. . 

“ rai|tMa*H»(IUIte) 

•••:■■ . nsafaBeodunif) ■ 
Edtatrorgh«mc«:T*L 031 2262500. - : 
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* - «• ^ t w* •**«*», **v 
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f AWSIDE CASTLE -EAST LOTHIAN - 
E<BbbiB^C%CBntelOndles.Mpoa l«Bd» ' - - - 

fisted Cktcgery A. ; .•••••' 

Reception belLito Orest hnB . rimin g MI.2|»bE<iroo«n », 7 bedrooms. 
3 >m»m _ 

bfl^faj^m w l w i lww ftiBplM-^ n^MtHrfiwrf p» i m.. i lpylf ' 

Abaat 2J an EttMv^ «OCKTd. 0ST-23S 2SDa 

X-. Rcf.lHB3flS2L 


c 


yindrew Qrant 



fliUMTnt in lMiliml 1 Mm MViy tfrrtm 
MMngtom AkpottSB atm, m'vt ntm, Union tiS ratal. 
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John Mowiem Homes 


London Property 


fjAMPTONS 

BURLINGTON LODGE STUDIOS, BUER ROAD, 

LONDON S.W.6. 









An outstanding and wonderfhltjr 
light studio house situated in this 
quiet and secluded courtyard. 

Vast studio reception room, double 
bedroom with dressing area, fully fitted 
kitchen, bathroom. Gas central heating: 
Garaging available. Off street parking. 
NBi Another bedroom could be created 
at relatively Ifitie extra expense. 

Price £365,000. 999 year Lease 
and share offaethokL 

921 Fulham Road, Fulham, 

London SW6 SHU. Teh 01-736 8211 




HAMPTONS 


POCOCK&LEAR 


FARRAR 
1 'STEAD 


PRIME PROPERTIES FOR SALE 


SELWOOD TEBRACE SW7 
Kucullcai bone to bnnwalm 4cnmUtc order 
2 dU hod*, both. draw m. (fin to. ldu break tm. WC, GCH, 
2 roof Knaocs, paved Gram gets A pub. 

Freehold £440.000 


DRAYTON GARDENS SWM 
Dc&ghtfbL ipodoe* A bright 3nl floor fin. 

2 dble beds, belli, draw rm.kit.CH* HW. e/phoae. 

KfL cnukcr. 

Lose 997 yeezx £170000 


CHELSEA 01-373 8425 


CORNWALL MEWS BOOTH SW7 
Charming mem bone ofloing spaaoes. well planned 
tuxommodmion. 2 beds. 1 baths IV onuuuV 
draw ro, din im, Ifl kit, GCH. 

Freehold OJSjOOO 


LAMKTON place wii 

Irn m acnlMe lit floor flu planned in raodlait dscorst i w 
orda. 2 beds, bath, nocp, fff U, GCH, c/phenc, tonsoo. 

Lose 117 jean CISSdOfl 


KENSINGTON 01-603 1221 


niUlAMKHELSEA BORDEK 
MndMEMiSM 


■" v 


PAINSWICI?*GLOCCESTERSHmE _ .... 

^■nih triteh p hw w th —ywa iirth p i iwted aeuie ml — 
d« H 0 nfla narivfam mm the PMnraMtVslhy. 

RwfSTCinn lull, dr usdn g ro om. «ftdpgrooin.toacrhJ, tfliilng room, kfacfani/ 
bRafc&rtratoBk5faadroran^2b«hroouit.ScpMCec»ad»bouKW&fcaoaMncfcr 
oeamdtm to ■ dwdUng. Mstmegradcns and paddock. About 2 wo in aBL 
Oflerslovttcdfbr the Freehold 

103-10$ Prom e nad e 1 , ChfJtmhmi . <3nn.Tcfc (02-92) »4«4» 


Whenever you 
retire.. 


The English Courtyard Association 

Award winning re tir ement housing 
Prices from £100,000 to 035,000 
AvailabienowTMalthouse Court Towcester, Nort han i a . 

Hayes End Manor, South Pethertexv 

Somerset. 

8 Holland St London W84LT 01-9374511 



CLUTTONS 


Brighton, East Sussex 
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IVtooL UBBty Wpom. Prtaojpl Sulu wflR Bieboo m end O r—o H ig Wooes/Showor 



127 Mourn Strong Mayfair Londoa WIY 5HA, IHepbcme 01 499 4155 

Reed Officer 45 Bwheky &*■«. Lotnhm WK 5D& 

Alter Clwbte, Dodthmib, KeniiiicKia. AiiuvU.B^Sdan, Bub. Gcmttbuni Cwfitk, Ecbdnuli, 
MhMbM^ Huum HnywadsHeuh, Lewb, Oefatd. Wb. EMnton. DabeL Oeeo. Sheijak. 


SHARPTHORNE, 
WEST SUSSEX 

Gatwtck 20 mins., 
Ashdown Forest 3 mins. 
Lovdy, red-bride, Victorian 
family house. £225,000. On 
the edge of the village. 2 
farm co tt ages converted to 
one, retaining original fea- 
tures. Entrance hall, sitting 
nn, dining nn. Iritchea/dm- 
ing nn opening on the 
South-faang brick oourtyd. 
4 dble beds, 2 baths, laundry 
nn. cloaknn. In excellent 
condition throughout. DHe 
gge with spacious storage 
loft currently c on ve rte d to 
office. Row of 4 brick out- 
houses. Set in beautiful, 
seduded & well-stocked gdn 
approx y* acre. 

TeL (0342) 810846 





Good InvaMinanL London Mob 
nooitqr. Vtrarfng aMcfly by 


WrIU Box TBBSf. HramcM Hum. 
TO Coonen StrooL London EG4P4BY 


RURAL 

SECLUSION IN 
HIGHGATE N6 
S ubst a nt ial elegant Edwardian 
house in quiet road dose to 
Higbgate tube: 5 double bed- 
rooms,' 2 receptions, large 
fitted kitchen, utility room, 
cdlar, large loft, bathroom, 2 
wc's, potential annexe. -Many 
period features and brass 
finings- Attractive soft gar- 
den backing on to Woodland. 
Must be viewed to be appreci- 
ated. Offers in the region of 
£256,000. 

TeL 01-348 4318 



RELEASE THE CASH IN YOUR 
OLD PREMISES TO BUY NEW 


Commercial property prices are rising steeply so it 
makes sense to buy now and sell your old premises on a rising 
market later. XXfe are Britain’s leading provider of short-term 
commercial mortgages that make sense. 

# Cash-power enables discount negotiation 

# Reftirb the new premises and keep trading 

9 Beat broken dmim and exchang e immediately 

# 'Win contract races and outbid at auctions 

Contact us for supplies of the free colour brochure that 
will convince your clients. 

COMMERCIAL. 


BRIDGING 

Britain’s Leadmg Sbort-temhopcrtyMen 

Coancrdd Bridging pie. Wyeth Hootoi Hyde Street, Winchaiet; Hast* S0237DL 
TjJqAonc: (0962)840 555- liic (0962)840362 A Coffine j] VTOdcCirajpCoapay 
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As North and North West 
London ’s premier developer 
in the exclusive properties. 
The Shield Group are moving 
to new and freehold 
headquarters. 

From 15th August, The 
Shield Group will continue to 
build its reputation from 
Penta Court in Borehamwood. 



Wfje &nmp pic 


DEVELOPING AN 
OUTSTANDING REPUTATION 


Shield House, 1 Penta Court, 
Station Road, Borehamwood. 
Hertfordshire WD6 1SL. 

Tel: 01-207 0445. Fax : 01-207 5120 
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FLANTATION 

—WHARF— 


A n«w 750,000 square fbot^ village 
can sight acres overlooking the river 
at Battersea Reach Is rapkfly taking 
shape with the first phase available 
for sale now at Vbrk Place, 5W1 1 . 

Flats from €21 5,000, AteOer houses 
with attached workshops from 
£345:000 and offices from 500 sq ft. 

The site sales office is open from 
10am to 5pm Monday to FHday. 

1 1 am to 4pm on Saturdays 
and 2pm to 5pm on Sundays, 
other times by arrangerrubnt. 

Bor brochures and price Hsts 
please call Ol -924 364& 


BROADWELL . 

sj ;.iri cl H I c; 









• r V 





• #' - . I 




V s . / • 


. Jackson-Stops 
& Staff 














T'J?. 




X WEEKEND FT 


MORNING AND evening, a 
rather fat hedgehog takes a 
tour of the lawn, turns right by 
my bedding chrysanthemums 
and goes into a huddle in the 
long grass. On one view, he 
has heard the good news from 
the newts and is heading for 
the swimming pool, but is too 
shy to be seen unzipping his 
prickles to dive in public. On 
the other view, which I prefer, 
he directs his stroll to admire 
the penstemons which have 
quite changed my gardening in 
August 

Perhaps this winter will 
mow them down, but the nur- 
serymen’s increasing range of 
these plants is almost all good 
news. They are not new variet- 
ies: indeed, some of them have 
been rescued, multiplied from 
cuttings in old family gardens, 
or kept going through the cold 
early 1980s by the narrowest of 
narrow escapes. 

People who complain that 
their gardens go over to orange 
flowers in August or lose heart 
after the roses must be 
unaware of the soft colours in 
the best of these soft plants. 
They are admirable in small 
gardens and are particularly 
happy where you least often 
see them, in town gardens 
which have narrow borders 
around such grass as survive 
the children and the dog. At 
most they are about two feet 
high; they ought not to cost 
more than £1.50 each and if 


ONE OF THE most remarkable 
horticultural developments of 
the last decade has been the 
great increase in the number of 
small specialist nurseries. 
There are now more than 600 
of tbem scattered around 
■England, Wales and Scotland 
and more are being started 
every year. 

1 have visited quite a num- 
ber of them, seen exhibits from 
some at London and provincial 
flower shows and read about 
them in various publications. 
Several books have been com- 
piled about them and for my 
purposes the most useful of 
these is The Plant Finder, pre- 
pared by Chris Philip and dis- 
tributed by Moorland Publish- 
ing, Moor Farm Road, Airfield 
Estate, Ashbourne, Derbyshire. 
Price £7.95. 

However, last week a new 
book appeared with the rather 
long-winded title, Guide to the 
Specialist Nurseries and Gar- 
den Suppliers of Britain. In 
many ways it complements the 
Plant Finder by giving more 
information about the nurs- 
eries, although it is far less 
specific about the plants they 
sen. 

This latest book has been 
edited by Sarah Cotton from 
information supplied by the 


GARDENING 


A sight to bristle a 
hedgehog’s prickles 

Penstemons , which transform August gardens , are 
Robin Lane Fox’s recommendation for the 1990s 




you like gardening, you need 
only buy a single plant. Next 
year, you can have dozens of 
your own from cuttings taken 
in autumn. 

-As always, some varieties 
are better than others. Think 
twice about the cottage curiosi- 
ties, especially the one called 
'Sour Grapes which has not 
made up Its mind if its flowers 
are blue, purple or green. This 
year, I am drawing the hedge- 
hog with a plain white called 
Snow Storm which 1 bought 
from Hopleys of Much Had- 
dam . Herts, an excellent source 
of supply by post They think it 
is one of the hardiest in their 
list although my plants came 
out of a plastic tunnel in April. 
They have grown flat out and 
are better than the well-known 
Apple Blossom whose heavier 
flowers are edged with pink. 

White gardens have yet to 
wake up to the charms of Pen- 


stemon Snow Storm when the 
edge has gone off the Iceberg 
roses and the giant Sea Sale is 
turning brown. Snow Storm, I 
think, is a winner. 

So is the pale pink P enning - 
ton Gem, a taller plant which 
looks charming beside its exact 
contemporary, the hardy blue 
Agapanthus. In Oxford, we 
have buUt up this combination 
with intervening groups of sil- 
ver-leaved Artemis las and the 
results do make me wonder 
why some keen gardeners 
abandon August as a month of 
bedding plants and hot colours. 
Pennington Gem has survived 
outside since 1981, facing 
south, hut without a wall It is 
hardier than King George in 
my experience, though this 
lovely variety also has pale 
pink flowers, set off by a white 
throat 

Among the reds, the great 
survivor is Firebird, a genu- 


inely hardy plant which verges 
on coral-red and is just short of 
first class. Lfl&e all penstemons, 
it flowers for much longer if 
you take off its stems cf dead 
flowers to their base during 
the season. Titus pleasant task 
will extract the best from Alice 
Hindley, a good pale lavender- 
blue which has survived with 
me for ten years, despite mov- 
ing about 

I am sure that these better 
penstemons should not be cut 
down in late autumn when 
their upper stems turn brown 
in the frosts. Leave the top 
growth alone until April, 
because it protects tbem and 
stops them sending up defence- 
less young shoots at the first 
hint of spring. You should also 
hedge your bets lor cuttings, 
taken now from shoots which, 
are not flowering but which 
can be cut back to a jcdn on the 
solid main stems. They root 




amazingly quickly and will 
survive the winter in a cold 
frame or an nnheafed room. / 

I have recently named pen- 
stemons as my plant for the 
Z990s. The exciting prospect 
lies not so much with the soft 
coloured hybrids, which are 
discounted in the market, as 
with the wild types from West- 
ern America which are begin- 
ning to be recollected for us 
and sent over as seeds and cut- 
tings. 

For some years, 1 grew Pen- 
stemon Eatonii whose apple- 
green leaves matched some 
bright scarlet flowers. Eventu- 
ally, it died from over-flower- 


Find that elusive pimpernel 

Arthur Hellyer on books which lead you through the nursery jungle 


nursery owners and is pub- 
lished by Garden Art Press, 
Northiam, Sussex. Price £8.95. 

Both books are well-organ- 
ised and easy to use. The main 
part of the Plant Finder. 367 
pages out of a total of 467, is 
devoted to a list of plant 
names. 

These are arranged alphabet- 
ically under the genera to 
which they belong in the style 
of an index. However, facing 
each entry are letters, not page 
numbers, indicating the nurs- 
eries which stock the plant and 
the area of Britain in which 
they are situated. Nine such 
areas are London, southern 
England, south-western 
En glan d, eastern Englan d, the 
Midlands, Wales and western 
England, northern England, 
Scotland and Northern Ireland. 
This makes it easy to pick a 
nursery not too far distant 
from one’s home. 

In a much shorter section of 
the Plant Finder these identifi- 
cation letters are also arranged 



alphabetically and by district 
with the names, addresses, 
telephone numbers, hours of 
opening and business terms of 
the nurseries to which they 
apply. 

There is much other useful 
information, including a list of 
the national plant collections 
set up by the National Council 
for the Conservation of Plants 
and Gardens. A great deal of 
thought has been given to 
plant-naming and in general 


the latest changes proposed by 
the botanical authorities have 
been adopted. However, there 
is good cross-referencing to 
older, more familiar names. 

It is this simple approach 
from the plant to the nursery 
which I find most helpfoL 
When I bemuse interested in 
marguerites a few weeks ago 
the book enabled me to find 
sources at supply Bar several 
varieties that attracted my 
attention and within days. I 
was in possession of them. 

It has done me similar ser- 
vice on other occasions and is 
a constant source of help when 
readers ask where they can 
obtain scarce plants. However, 
it is not infallible, as I found 
recently when 1 tried to obtain 
plants of the Majorcan peony 
(cambessedesii) which the 
Plant Finder listed as stocked 
by David Austin Roses at 
Albrighfon, near Wolverhamp- 
ton. 

When I inquired I was told 
that only the stock plant 


remained - 

However, even that disap- 
pointment had two useful 
results. X was told that peony 
seedlings are frequently 
attacked and killed by wilt, 
which probably accounted for 
the death of those 1 had been 
trying to rear. 

I also discovered that this 
nursery, which 1 had previ- 
ously associated solely with 
roses, particularly old varieties 
and new ones with an old-fash- 
ioned look, also has an excel- 
lent collection of hardy herba- 
ceous plants. 

The Plant Finder has also 
left me with two other nurs- 
eries said to stock the Major- 
can peony so I still have a good 
chance of obtaining plants of 
this scarce species. 

Sarah Cotton has adopted a 
totally different approach in 
her specialist nurseries book. 
She deals with plants in gen- 
eral terms and leaves it to 
readers to obtain the nursery 
catalogues in order to discover 


jpg in summer, not frost in 
winter, but this well-lmown 
American garden plant taught 
me that we probably miss the 
best of the family in the wild. 

To see them you have to 
hunt round botanical g a rd en s. 
A few collected varieties have 
now reached Green Farm Nurs- 
eries, Bentley, Hampshire, but 
they have to be collected as . 
they do not supply by post 

Give us ten years to sort out 
the best which America’s Pen- 
stemon clubs can- offer, and 
™»ftrh them to British condi- 
tions: then, we will really have 
a sight to set a hedgehog’s 
prickles bristling. 


what varieties are offered. 

She is concerned mainly 
with nurseries and gives far 
more information about these 
than the Plant Finder. They 
are arranged alphabetically but 
there is an index in which they 
are listed under counties and 
this makes the book most use- 
ful to keep in the car along 
with the yellow guide of the 
(National Garden Scheme and 
the commercially produced 
Historic Houses, Castles and 
Gardens Open to the Public. 
Then wherever one may be, 
one can enjoy some horticul- 
tural discovery. 

Both the specialist nurseries 
book and the Plant Finder 
must have involved a lot of 
work, but especially for Chris 
Philip, who has apparently 
computer-recorded every plant 
in 300 nursery catalogues, giv- 
ing Mm a total of more *™n 
27,000 plants. 

This makes nonsense of the 
widespread belief that British 
gardens are being denuded of 
plants by the greed of nursery- 
men and the inattention of gar-, 
denars. 

Probably there was never a 
time when there was more 
widespread interest in plants 
or greater opportunity to 
indulge it 
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Country JNqtes 

AU smashed up 
over bog oak 

antique even , when new. Jrawtof Wg 

which, craftsmen can use, but with safety 
tim^wS^^pIbad hundreds rak 
of tons of bog toft and would with 

&^£S ranltlo “ yo “ ttST! **%> 

^toSUst in bog oak began 
as a boy. The fenskte village in dragj®* 
which 1 grew up wason heavy found 
alluvial soil, dose to the Great., and wel^tog 

S^F^narthapdMrt that «£?£•■ 


Omw Farmer- nartn . ana earn. wibi> r— — — ; 

and I lonwd By IBM ttejob 

to explore them and maybe all -was under 

2nd a piece of bog oak. It Horn. be am^ _the _cff art 

would be proof of what I had my first 

read: that thousands of years Fb«, I rather Bjadea 

ago the sea broke in and killed c i n efl l m . of the 

^Swas then a forest of task, "Mcbis'owjMrtg , 
rtafcc archive material. Humphrey. 

The hankering to own and Jennings sprat time there with 


oaks. 

The hankering to own and 



became irreality less than 20 when staking h» classic docu- 
years after I left schooL-As an 
adjunct to my nursery near 
Cambridge, I bought in 1938 a 
200 acre farm in Bnrwdl Fen, 
between Ely and Newmarket. 

The plan to use some of the - 
black sail for the nursery gave 
way to wartime dictates. But 
even before then, the plough 
had hit bog oaks. The first was 
no larger than horses could 
pull out, after digging to loosen 
it. But many more and much 
larger trunks were to come. 

Bet land which lay beyond my erumblina a wav when J 

nSSJi ££rt I,8 L d tomotBilrto Norfolk 

ssrasajga jAStt&jsrJis; 

SSpi&illrar totfSm to interest in bog 

turf, leaving it too low to sum. .“« t known that clay 

SJSmmS'to n^diSnmni improved Madden soil, and I 

had proved this at Burwefi. 

raffias 

Committee ta my zeal for rada- 

S Sl fSL nS^fhSd'JSS its trials. The outlandish con- 

traption had to be powered 
from a tractor and I was the 
to decide where to begin.. 
nS w An hour later it was smashed 
w beyond repair, At the first 

S^wSton^tonut«»^t was ' attempt to diga hole and bring 

up the dayvit hit a large bog 
oyk which somehow the 

As bushes were cleared and i* 8 * missed- 

torf pits filled In on the . . Alan BwOItt 
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paid 


5 % 
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AlirJur^ 

in tike Nortkem Lakes, 
^jburs for a lifetime. 

k. Just imagine ... a holiday every year in a Swedish -style lodge at a 

. y picturesque riverside location near Keswick in the unspoilt Northern 
J Lake District. 

That's just what you and your family can enjoy in your very own 

superbly equipped and furnished timeshare lodge at Keswick Bridge. 

As you can see, there are numerous leisure activities to choose 

■Sgfjj, from (plus FREE use of the Keswick Spa pool facilities). Or you may 

rojr simply prefer to relax and unwind in tranquil surroundings of idyllic 

natural beauty, 

y 

And if you thought a country retreat was out erf reach- relax because a 
lifetime of holidays starts at just £1700. Which makes Keswick Bridge a 
very attractive prospect all round. 

Your own luxury lodge cm the banks of the River Greta. 

fc^jES !»> KesuKk Brid/f fa <1 Joint immre bj Clifford Bjjjioz Oroup Looked 

eriAIM& Diana CoauA end ImdufM appoint cf the 
j k Ldct Datnct Ptanrmx Board. 

Keswick Bridge Lamed, The Old Saxton. 

Suhmi Rood. Ktsvridc,CumbrixCAl2 4NE. 

RSIEKSg PtemcaenJ mcmT FREEKeanck 

brochure and infcramtun pock NOW! Keswick Bridge Lid, ^*V 
jJStlila FREEPOST. Kcwtck CumtaaCAlZ 4BR. / \ Ufl 





, Telephone 


or ring this number NOW for your FREE ta fo rm e rion poch 
<07687) 74649 <24 hour personal answer ing tc rvkeljC 


Iroodat, 

bc-MQMES 


If were behind it, you can bank oil it 
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Throughout our 20 year history, we have always 
insisted on the highest standards of property 
management. That's why you can bank on Elliott 
to offer you the very best in holiday-home 
co-ownership. 

Invest in a lifetime of holidays, in a beautiful 
The Keumore Cluh — Scotland 

The exclusive Kcnmore Qub consists of 30 exquisitely appointed 
co-ownership holiday homes on the shore of Loch Tay in the heart 
« f of the (Highlands. 

1 1 R A magical setting 

JF“ wit * 1 * tremendous 

SJV A AA j. a* range of Sporting 

leisure 

i .y 4® facilities, the 
H l^ ^aijjg- 1 -K.-l jlTWfe' -Jg; Kenmore Ctub 
r jfp has to be seen to 

** a PP r ‘*i»ivd. 

attractive' Hy- Drive 
offer you can do just that and 
have a relaxing break at the 
same time. 


Elliott Co-ownership holiday home and you will come 
to appreciate it more and more as the years pass. 
Whether you choose Vale do Lobo in the Algarve, 
Residence Vaugrenier in the South of France, 

De Vere Mews in London, or one of our two latest 
developments featured here. 

Marine Quay — Salcoxnle, SoutL Devon 






A reputation for excellence 
Asaa ElboR Co-uwner you ran enjoy d» poadhility of exchanging 

yoar holiday home In any year wi til adtdKC of 1350 holiday «-p ft 
reora (h< worid^wide RQ iMtwt^k. 1 D A 


Marine Quay is a unique co-ow nershi p jy~ 

opportunity looted in one of the most _ ■ 1 1 > * 

beautiful parts of Britain. - W TJ 

It corhprises just 11 luxury a par tmen ts 
overkxdangoneof Britain's finest estuaries. J 

What's more, as an owner at Marine $ 

Quay you enjoy 24 hour acxera to * 

■ the superb fad ii ties of the renowned 
Marine Hotel. 

For full details of this or any othtr 
, El liott co-ownership development . 

FREEPOST the coupon today. Or call Ol-4ft -2677. 

r * .— — — — - — — — . — 

To: Q&ou Fn^scrty He Leisure Ltd, p FREEPOST. 

1 31 Sr Gmge Street. Loudon W3 R 9FA (No nra^ needed). 

Mew? »cnd me full detail* at ibe (oikmai|t (rick applicable). 

I Marine Quay, Sakombc.S. Dt¥(Mi ' 1 . C 3 Kenmore CM>, Scutiand □ 

■ JteriW VaagrmHT. South e/firwire Q VritdoLof«.fanug.l CL 
| DeVmMews.KtnsfagteA.JLanlau'. O 

■ Name 
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TRAVEL & MOTORING 
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Alexander Norman plays the part of the 
itinerant sahib in Gurkha country 


side/ the city 


, _ itself is 

ramshackle and disorderly? 
yon could film The Canterbury 
Tales' there without a single 
alteration to the set 
My owh purpose for visiting 


THE BUS trip out to Pokhara 
v from Kathmandu miserable, ' 

:: aw, especially If you; happen 1 6 be 
^ » • ag.; yv 5 * more than 6ft tali The fantasti- 
caUf palntedv- tubercular' 

V 1 - jalopies which 'ply .their. 

: ; . qji between Nepal’s Ttwbr 
* ■ * •r, t “ r !i % 1 . cities were not fitted "out 

- • the western physique in mind, .'four porters and a' guide' 

■ •’ ’ bk* Of course you can fly the I00; - essential if one’s ^ 

*■ *•*{,? miles westward or, ff you are ( to explore off the beaten *nm. 

, • 'VJ especially diligent, ydu can gfe£' : In the event T was grossly 
•: , i • ,> /;« seats on the Swiss coach overstaffed for X had a mere 48 
•■ h1 ', : *rs? reserved for tourists. But that' hours at my disposal rather 

■ would be a cop out, for even if 

>*LN the Journey by public transport 




v is physically 


and even. 


if yon do end up With riiigtohg 
clucking round your ankles, 
your knees -xcnuul your ears, a 
goaf on the seat behind breath- 
ing-down your neck and a . 
wailing, puking child sitting - 
nearby on the lap of its 
serenely unmoved mother, it.ls . 
a wonderful, experience. ' _ 

One can offiy- guess M the 
reasons follow travellers have 
for making the Journey. IT they 
are foreigners there are two 
main.posBl M I ttfo s, but for the- 
Nepalese. whoknow8?Perhaps 
they *fcre faking- the fr irfta of 

i ^wmflr fp In fhft t*Hprfa>\ .bac k 

to femfly and friends. 

The principal motive for for- 
eigners, on Inc.-other hand; ist 
that Bokhara ls-tbe g atew a y to v 
the Annapurna range of moun- 
tains and one of the main trek- 
king centres in Nepal. A less 
noble motive' is the hippy com- . . 
mune that .is. settled on the - 
shores of the lake. .It is here, 

* c: *•’: rather than in Rnfhnmnrln ~ 
i: **t that:tha children of the New 
Age now measure out their 
' ? T t glm crack existence, borne 
along by various opiates and 
- derivatives of hemp. 

• 1 r, iir Pokhara has one o ther dis- ’ 
"■-r tmetion. It is the location of 
: : Britain's most remote recruit- . 

ing office. Several times each . 
ri year, British officers take to 
’**■; the WIT* to examine potential 
•' recruits fcfthe Brigade of Gur- . 

■ ::ci- khas, If . passed, ■ they are " 

• *r, broUghtdown for mote thor- 

- rc-c ough vetting in Pokhara. The. 

- — British Gtaricba Centre itself is 

- ■ i-./ a delirious monument to the 

• . ,r. imperial ethic, an. immaculate- 
-. ly-tanded compound with its 

« own Electricity and water sup- 
. plies. and peacocks on the cam- 
mantling officer’s lawn: Out-/' 


than the. ten days originally 

pTflrniari 

Neyertheless. I would, not 
have-niiseed the experience of 
leading. ( though that is hardly 
the word) fins little band for 
anything, The Himalayan peo- 
ples must be the most delight- 
ful cm earth. They have. enor- 
mous charm and seem always 
to be cheerful, even in adver- 
shy. In fact, 1 am convinced 
that it is a shriilar; sense of 
humotir, an Identical weakness 
for the absurd, that makes the 
- British apid Nepalese such easy 
comrades in arms. 

By and luge, trekking in 
Nepal is confined to more or 
less weil-Qigahlsed hikes along 
more "or .less well-defined 
routes - for example the 
Ahnipurtia Trail. These 
involve Tttfle or no expertise 
and comparatively Utile hard- 
ship. Small “hotels” and tea 
houtesare scattered from end 
to end. Going off the prescribed 
routes requires, a little more 
enterprise (and the assistance 
of a guide, at least), but the 
rewards are high. 

Within a day’s hard walking 
from Pokhara lies the village of 
Lewajig. It Is well away from 
any approved trail and for that 
reason, is seldom visited lor for- 
eigners. In- fact I was file first 
for many weeks. For that rea- 
son, and perhaps because of 
my extensive retinue, I found 
myself something of an instant' 
celebrity. Everyone turned out 
to gaze at this itinerant 
English sahib. I could see at 
once why pop stars and pdtttir 
dans shonld develop a taste for 
though to me anonymity 
is a preferable estate: anyone 
requiring the adulation , or his 
fellow man : is surely prey to 
inner weakness. . / 

We arrived towards wi ghtftiTi 
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: FOR SALE 
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and immediately two of the 
porters set off on a- foraging 
expedition. They returned 
shortly with a doleful-looking . 
black hen. Within half-an-hour, 
it lay embedtted in rice. On the 
' palate it was sinewy, almost to 
the point of crunchiness. After 
eating: we went into the village 
itself and were immediately 
invited to drink rvksi (a liquor 
rtfaffllpfl from g ra i n) with soma 
of the locals. 

I joked to my guide that all 
we needed was a discotheque. 
No sooner said than, done. The 
villages decided that an ad hoc 
dance was called for and two 
hoars later, to the accompani- 
ment of a single drum, a dozen 
or so of the village's youth 
were spinning, leaping and 
gracefully gyrating in front of 
an audience which must have 
contained almost the entire 
population - ’perhaps 100 - 
with myself as guest of honour. 

I sat drinking more ru&ri (It 
tastes the way you would 
expect battery add to taste), 
and dutifully taking photo- 
graphs. We left quietly at 11pm 
with the party, aa it had 
became, in frill swing. Every- 
one was taking it in turns to go . 
up and dance by the light of 
the single kerosraie lamp. 

The following morning we 
rose early, packed our tents 
and stowed our equipment and 
were about to move off when a 
young man arrived bearing an 
invitation. 1 went with my 
guide to the house of a senior 
where we were pres- 
with an enormous break- 
fast of lentils, rice and tea. 

Having already eaten, it took 
a major effort to do justice to 
this hospitality, but it would 
have been shameful not to 
have swallowed every morsel 
with grace. That done, we were 
free to leave, though not before 
being adorned with garlands of 
wild flowers. . . 

As we set off, having distrib- 
uted some medical sui 
and a little money, 1 
on the distance between Lon- 
don and tbia tiny, nnhlpwitehcri 
community. Not just conti- 
nents separated the two places, 
it seemed, but a whole world. 



\xt 


Long day's Journey: Nepalese locals pause for breath 


Touch of Class 


Challenge for country hotels 


IF THE AUTHOR of a report 
published fins week is correct, 
the luxury country house hotel 
market in Britain is under 
threat In the view of Greene 
Belfield-Smith, the hotel and 
catering consultancy arm of 
Touche Ross, which has con- 
ducted the first-ever survey of 
Britain’s most luxurious coun- 
try hotels, the number of pro- 
jects underway or mooted is 
considerable, and big commeri- 
dal hotel groups are expected 
to pump impressive sums into 
a market formerly dominated 
by owner-managers. 

The market will become 
increasingly competitive," says 


the author, Graham Watson, 
leading to the evolution of a 
two-tier structure: the tradi- 
tional type of country house 
hotel we are familiar with 
today, plus new, larger, group- 
operated hotels whose impact 
may be to “water down the 
unique nature” of those 
already in existence. 

The potential for further 
expansion of stock is consider- 
able, says the report, given the 
very large number of castles, 
manors and stately homes 
available. And the market is 
Mparyfing in other ways. For 
example: the addition of luxury 
bedrooms to high-class restau- 


rants; the debut of luxury bed- 
and-breakfast establishments, 
some of which are now adding 
restaurants, and the appear- 
ance of country and town 
house-style hotels in London, 
such as the Beaufort, Dorset 
Square, and the Draycott, Hal- 
cyon and Cannizaro House 
Hotels. 

The average total develop- 
ment cost per bedroom in a 
selection of nine recently- 
opened luxury country house 
hotels is put at £96,000, with 
the most costly being £160,000 
per bedroom. To purchase, 
these hotels have cost an aver- 
age of £88,000 per bedroom in 


recent years (range: £30,000- 
£165,000). Profits vary greatly, 
but average nearly £5.000 in 
gross operating profit per 
available room. This is better 
than a poke in the eye but 
much less than would be 
expected in a large, modern 
hotel operation. 

■ Copies of the survey (price 
£25, inc. p&p) are available 
from Maundy Todd, Green Bel- 
field-Smith, Victoria House, 
Vernon Place, Landau WCLB 
4DB). 

Michael 

Thompson-Noel 


Wildside 


The warm heart of Africa 


I T FEELS like spying cm 
paradise. Perched on the 
rocks at. Jalawe view- 
point, we can look more 
- than 50 miles across the blue 
haze of Lake Malawi into the 
TUnzanian mountains. In the 
valley 2,000 ft below us, a 
elephants wander down 
to. the ilver in the evening 
light, their antics in the water 
clearly visible through binocu- 
lars from our vantage point on 
the heights of the Nyika pla- 
teau. ; . 

We are not the first to enjoy 
this remote and peaceful cor- 
ner of Malawi in central Africa. 
“It seemed a perfect Arcadia 
about which idyllic poets have 
sung," said a Scottish explorer 
in 1878, inspired by his visits to 
the villages of the Ngonde peo- 
ple here an the northern lake- 
shore. “I felt as if I had fallen 
on some enchanted place.” 
Remote, rewarding and cold 
enough for log fires at night, 
the Nyika National Park strad- 
dles the mountainous border 
between Malawi and Zambia 
and some of the finest 
walking country in. Africa. 

Open grassland, crisscrossed 
with trout streams and water- 
falls, alternates with pockets of 
dense montane forest hung 


with lianas, the haunt of the 
blue monkey. 

The park is rich in animal 
and plant life, from red- and 
white-flowered protea bushes 
to owls and eagles, hyenas and 
jackals, leopards, antelope, 
zebra, and hairy bushpigs 
which occasionally burst out of 
the undergrowth. 

Malawi (formerly Nyasaland 
under the British) is one of 
Africa’s oddities, poor but effi- 
cient,, and ruled with a rod of 
iron by Dr Hmf tm g s Kamuzu 
■ Banda. The president once 
worked as a family doctor in 
the north of England. He estab- 
lished an elite Latin-oriented 
gr amm ar school in the Malawi 
bush, he is now thought to be 
about 90 years old, and he has 
a puritanical streak which does 
not appeal to every tourist 

There are men who have had 
their long hair unceremoni- 
ously cut on arrival at the air- 
port. Other holidaymakers 
have been refused entry on the 
grounds that they are journal- 
ists (very bad), writers (proba- 
bly a journalist) and even 
printers (could have something 
to do with jo urnalism) . 

It is best to take the right' 
precautions along with your 


malaria pills. Announce a 
harmless profession on arrival 
and remember that women are 
not allowed to wear trousers or 
short skirts except at the lake- 
side resorts and in the game 
parks. 

"There is a restriction on the 
wearing of dresses and skirts 
which do not cover fully the 
knee-cap when the wearer is 
standing upright,” declares' one 
of my wonderfully precise 
guides to Malawi It goes on: 
“It is illegal for men to wear 
long hair. -According to the 
law, a man is wearing long 
hair when his hah- is in such a 
fashion that, when he is stand- 
ing upright, the main .line of 
the bottom of the mass of hair 
(other than hair growing on 
his face or on the nape Of Ms 
neck) lies below an imaginary 
line drawn horizontally around 
bis head at the level of the 
mouth.” 

Take all this in your stride 
and enjoy Malawi, a peaceful 
land of wuriM fields, mission 
schools and mango trees which 
calls itself the "warm heart of 
Africa.” Avoid the dull new 
capital Lilongwe, bnt visit 
Zomba, the old capital, and 
stay at the Ku Chawe Inn 


perched on the edge of the 
nearby Zomba plateau - 
another haven for walkers and 
fishermen. 

Malawi’s best-known tourist 
attraction is the long lake 
which covers a fifth of its terri- 
tory. Here children can swim 
without fear of the hilharaia 
found in other African lakes. 
You can sail or windsurf, 
scuba dive to look at bright 
blue tropical fish, or simply 
relax and watch the fishermen 
in their dugout canoes. 

Lake Malawi was also the 
site of the first — if minor — 
naval engagement of World 
WarL 

“Naval Victory on Lake 
Nyasa,” trumpeted The Times 
in 1914, after a British gunboat 
used its three-pounder to put 
out of action the Hermamm 
von Wtssmarm, which was up 
on a slipway for repairs on the 
Tanganyika side. Unaware of 
the outbreak of hostilities, the 
German captain rowed furi- 
ously out to the attacking boat 
and demanded to know what 
his friend the British captain 
was playing at. He was 
prom p tl y taken as a prisoner of 
war. 

A favourite spot on the lake 


is Cape Maclear near Monkey 
Bay. In the village, a man 
called Mr Stephens used to pro- 
vide cheap lodging for visitors. 
Dinner, despite a long menu 
faithfully handed out each 
evening, was always the same, 
and always delicious - 
chambo (a lake fish), chips, 
and cabbage salad. 

Among the airlines flying to 
Lilongwe are British Airways 
and UTA. In their packages, 
travel agents often combine 
Malawi with other destinations 
such as Zimbabwe, South 
Africa and Swaziland. If you 
are travelling alone, car hire is 
routine and the main rental 
companies are represented. 

■ Hotels: Lilongwe - Capi- 
tal Hotel, Tel 730444. Blantyre 
- Mount Soche Hotel, Tel 
620588, and RyaU's Hotel, Tel 
620955. Zomba - Ku Chawe 
Inn, Tel 522342. Lakeshore - 
Livingstonia Beach Hotel near 
Salima, Tel 261422, Club 
Makokola, Tel 584244, and 
Nkopola Lodge, TeJ 584444, 
both near MangochL Mzuzu — 
Mzuzu Hotel, Tel 332622. 
National Parks also have 
lodges. 

Victor Mallet 



Refuge 
on the 
islands 


STOCKHOLM AT THIS time 
of year is like a ghost town. 
Try ringing any company or 
ministry and you are likely 
to get either a recorded 
message or a despairing 
switchboard operator who 
informs the caller patiently 
that Carisson, Jvarsson and 
Svensson are all on holiday 
and there is nobody else you 
can talk to. 

If you are lucky, though, 
you might just be able track 
them down on their mobile 
telephones as they cruise on 
their boats in the Stockholm 
archipelago. For that is the 
favourite haunt of 
Stockholmers during summer 
a mass of around 30,000 
skerries and lush islands 
which fan out into the Baltic 
and offer a tranquil refuge 
away from the city. 

In a country where the 
winters seem interminably 
long and dark, the Swedes feel 
compelled to make the most 
of their fleeting summers and 
the long, light evenings by 
sailing, sw imming , or simply 
snoozing close to nature. They 
also love insularity and 
solitude: their traditional 
reddish-brown stngor, or 
cottages, are scattered among 
the trees as far away from 
each other as possible. 

Some of them keep sheep 
and goats in their gardens to 
save having to mow the lawn. 
The more energetic islanders 
might drop a line in the water. 
You can catch Mlwnn and 
sturgeon, although they are 
not as common as in the last 
century. The best time to catch 
herring is the spring. And, 
if you are lucky, you might 
-catch a pike, although few 
.swimmers would care to dwell 
on this possibility. 

Author and playwright 
August Strindberg loved to 
live out in the archipelago at 
Kymmendd during the 
summer. “I am thinking so 
much of the Stockholm 
archipelago that my legs start 
itching," he moaned one year 
from Normandy, voicing the 
feelings of many a Swede. 

In those days, the islands 
had permanent settlements 
and the inhabitants lived off 
herring fishing and some 
farming. In the 1920s, when 
demand for Baltic herzlng 
declined the islanders turned 
to other sources of income: 
bootlegging was a constant 
problem for the Customs 
officers. Smugglers painted 
their boats grey as camouflage 
and dumped their liquor kegs 
in the shallows if they ran into 
the excisemen, returning to 
fetch them later. 

Archipelago life today tends 
to be rather more tranquil but 
Is not without its moments 
of excitement A friend 
returning to the Island of 
Stegesnnd late at night on the 
local taxi boat recently, was 
told they would have to take 
the long route round as the 

military was oat looking for 
foreign submarines. 

As they chugged along, they 
passed boats full of silent 
frogmen (fortunately, of 
Swedish extraction) and 
loaded with explosives. On 
scrambling ashore, she vowed 
to pin a notice in Russian on 
the outdoor lavatory 
requesting visitors to leave 
the place as they found it . . . 

Sara Webb 


Motoring 


Porsche paves the way for safer driving 


FOR- MORE THAN a year, Porsche 
has-been going. through a bad patch. 
Sale* in the vital US marked: declined 
in step , with the dollar-DM exchange 
rate. ^potential buyers deserted me 
marque for Japanese look-alikes of 

half tbe price. Following last Octo- 
ber's manat crash, they tumbled like 
share prices on Wall Street- . 

In Britain, we boy for fewer Por- 
sche cars than the Americans, who 
accounted for 60 per cent of company 
turnover. But even in the UK, things 
are not what -they used to be. Sales 
rose to a peak in 1986 with 3,705 regis- 
trations but fell last year to 2,793 and 
are unlikely to be better tills year. 

One reason is that very high prices 
have created sales resistance, just as 
they did in the US. Why spend any- 
thing between £25,000 and £4L250 ona 
four-cylinder, 2.5-litre Porsche 944 
when a 24-valve, six-cylinder, three-li- 
tre Toyota coupd loaded with goodies 
costs well under £19,000? 

Yes, I know Porsche represents a 
lifestyle whereas file others are just 
cars, but even the name has devel- 
oped unfortunate associations with 
the worst aspects of the Big Bang and 
yuppifidom - something; described by 
Porsche Cam of Great Britain as a 
popular misconception. 


According to Porsche statistics, the 
average buyer is actually a 
well-heeled 38-year-old. The company 
claims most Porsches are owned by 
m a na gi ng directors, partners and 
chairman. By implication, there is 
hardly a golden- handcuffed, 25-vear- 

old currency dealer among them. Por- 
sche, though* remains a pejorative 
word in some quarters. 

Another factor that has not helped 
sales is that the cars unquestionably 
are getting a bit long in the tooth. The 
starter Porsche, the S24S dating from 
397$, has just gone out of production 
but the 9M and 928 are both in their 
second decade and the car of which 
everyone thinks when the name Por- 
sche is mentioned, *hg 911, haw just 
entered' its second quarter-century. 

Still, if any car is ageless, it is the 
911. It was meant to have been 
replaced by the Vfrengined 928 In the 
mid-TQs hut buyers refused to let it 
die. 

Early next year, two new versions 
- the 911 Carrera 4 with variable 
four-wheel drive, and the 911 Speed- 
ster - join the range. The SA-litre, 
260-horsepower Carrera 4 is the fast- 
est non-turbo 911 with a claimed 161 
mph (259 kmh) marlmnm; the 
ster an open two-seater with a 



For but moving fresh air toft*: the Porsche 944S2 Cabriolet, with a throHftrs. 
four-cyflndsr enable 

that disappears under a metal cowl- - sches with four-cylinder engines will 
tog. Both probably will cost more have ABS (anti-lock) brakes. 


than £55,000. 

The new starter Porsche will be the 
944 with a 2.7-litre, 165-horsepower 
engine. Other 944s for 1989 includ e a 
hardtop and cabriolet with three-litre ' 
still four-cylinder) engines 
211 horsepower. All Por* 


Prices have not been mentioned, 
but it is said they win be better value 
for money. Not cheaper, you can be 
certain, but there probably will be 
fewer costly extras to buy. 

The 320-horsepower 928S series 4 
flagship for 1989 scores two firsts: 


electronic tyre pressure-monitoring 
and a unique diagnostic system. If a 
tyre starts losing pressure, a dash- 
board display warns the driver before 
any handling problems can develop. 
The diagnostic system stores operat- 
ing data, ready for a technician to call 
up without wring outside equipment 

People often question the need for 
cars like Porsches which justify their 
high cost only when driven (except on 
the German autobahnen) at illegally 
high speeds. 1 do so myself now and 
again. But only a maker like Porsche 
can afford to introduce tyre pressure- 
monitoring. It has been used on Por- 
sche sports/racing cars for eight 
years; during that time, none has ever 
been forced to retire with tyre trouble 
because drivers had early warning of 
pressure loss. 

Disc brakes, ABS brakes and per- 
manent four-wheel drive once were 
confined to high-performance cars. 
Now, they have filtered down to 
motoring’s broader base. Equipment 
for tyre pressure-monitoring, too, will 
become routine. When it does, we 
should remember to thank Porsche 
and its collaborator, Bosch, for mak- 
ing motorway driving safer. 

Stuart Marshall 






DIVERSIONS 


Soar the mountain 


Mam Deb describes the thrill of gliding in the Alps 


"KEEP CLOSE to the rocks, 
ideally one wingspan away," 
said gliding instructor Brian 
Spreckley as he continued to 
suck from a fruit drink carton, 
"and watch your speed.” 

I was breathing heavily with 
a mixture of fear and excite- 
ment. The two-seater glider 
already seemed close to the 
cliff, and any moment 1 
thought a wingtip would brush 
the snow and ice-covered 
rocks. "Ton touch the moun- 
tain once only,” I had been 
told, half in jest 

We were like an eagle glid- 
ing along the grey granite face. 
The wonder was that the 
glider, weighing about half a 
ton, was being wafted upwards 
like a leaf by the air currents 
rising from the sun-heated 
snow and rocks as we made 
several beats back and forth. 

Using only the stick and rud- 
der to deflect the control sur- 
faces on the wings and tail- 
planes, I tried to follow the 
contour and stay in the lift - 
not unlike sailing a dinghy 
close to a rocky shore, only 
there was a vertical dimension 
and we were doing 60 mph. 

Close to the chff the variom- 
eter began to beep rapidly as 
we climbed at more than 15 ft a 
second. But there were turbu- 
lent patches when Brian would 
take the controls to prevent 
gusts from pushing us too near 
the rocks, or plunging hun- 
dreds of feet in a downdraught. 

On reaching the snow-cov- 
ered crest we raced along to 
the next, higher ridge. In the 
distance Mont Blanc glittered 
above the glaciers and lesser 


That was my first Alpine 
glide along a granite ridge of 
the Massif de la Chartreuse 
between Chambexy and Greno- 
ble. four years ago. 

The initial thrill lay In the 
closeness to the ground. One 
ram admire the breathtaking 
Alpine scene, wave to hikers 
and climbers and cover vast 
areas of virtually inaccessible 
terrain without struggling 


breathlessly up steep slopes. 
But the pundits use the. ridges 
and rockfaces as aerial routes 
to cover hundreds of miles in 
cross-country flying, even soar- 
ing over Mont Blanc. 

Every April members from 
Booker Gliding Club, near 
High Wycombe, descend on a 
small French village for a 
week- After check flights with 
veterans like Brian, who is the 
current world gliding cham- 
pion and runs advanced 
courses in Le Blanc in central 
France, you try to soar the 
mountains, gradually extend- 
ing your reach with experi- 
ence. 

In a terrain with virtually no 
emergency landing sites, pilots 
are given height cues: don't 
attempt crossing that gap 
unless you are at least 4^00ft 
hi g h ; don’t soar that rockface if 
you are below the treeline. 

French pilots (some with 
4,000 hours of flying) know 
which ridges and valleys will 
provide lift in given conditions, 
and use this lift to cover 200 or 
300 miles in a day. Such know- 
ledge is crucial for confidence. 

British pilots, more used to 
monsoon-like summers, fever- 
ishly launch gliders in the 
early afternoon to utilise every 
second of soaring weather. But 
the French are enjoying a lei- 
surely lunch, with wine. "How 
can you fly without proper 
food?” they ask, looking pity- 
ingly at our sandwich lunches. 

Alpine valleys start "work- 
ing” by early afternoon as the 
sun heats the rocky or snow 
covered slopes. The more 
directly the sun shin es on the 
hillsi de the stronger the ther- 
mals, so steep slopes are most 
favourable early in the day and 
again in the evening. 

During the day winds blow 
up the valley to replace the 
heated air rushing up the 
mountainsides, usually form- 
ing clouds which mark the 

the rmals. Tn the ev ening s the. 

process is reversed: cold air 
cascades down the hills and 
bounces up along the middle of 


>ie 
sun- 


the valley, making it 
to soar along it way 
set 

On a good day. many at the 
▼alleys and ridges become 
expressways for crosscountry 
glider pilots. One can spot 
them flashing past singly or 
sometimes in pairs at more 

than 100 miles an hour. 

Accidents are rare, pilots 
taking only the most calcu- 
lated risks. In the five years 
Booker members have visited 
the region, only two French 
gliders have crashed - one hit 
trees and the other power 
cables - and both pilots sur- 
vived. In that period there 
have been numerous skiing 
deaths, but a daredevil flyer 
has as much hope of surviving 
as a soccer hooligan in a 
bullring. 

Mountain soaring is not 
easy, needing intense concen- 
tration and good judgment. 
Sometimes it is not even fcm, 
making one wish one had 
stayed in bed instead of strug- 
gling to stay aloft in a rocky 
canyon. But it is always satis- 
fying, and never dulL 

I remember my first sight of 
a glider in the Alps eight years 
ago while sprawled on an Aus- 
trian ski slope. The eye- 
watering agony of my fell was 
forgotten when a white glider 
with red nose and wlngtips slid 
silently into view against the 
cohalt sky. 

There was no noise, no effort 
as the graceful craft sailed 
along not more than 500ft 
above the crest of the ridge. 
Then with a lazy sweep it 
turned and headed hack, and 
for a few seconds I could make 
oat the idiot waving inside the 
canopy. 

Last April that scene came 
to mind as I went past a ski 
station in the French Alps, 
near Chambery. This time, I 
was alone in the glider, and 
guessed that some poor devil 
down there would be envying 
me. 

Trial lessons £20 at Booker 
Gliding dub. Tel: 0494-29263. 
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ICKY JAT, one of the 
world’s more colour- 
ful and creative col- 
lectors, was in Lon- 
don last week. Jay is a man of 
many accomplishments besides 
collecting. His grandfather, a 
professional sleight-of-hand 
artiste, taught him the secrets 
of his craft and, as a child, he 
became the youngest magician 
ever to perform on US televi- 
sion. 

A world-class sleight-of-hand 
performer, his speciality is 
throwing playing cards higher, 
harder, faster and farther than 
anyone before him. He is able 
to embed them in water-mel- 
ons or other available targets 
with such deadly accuracy that 
he published a book called, 
ominously, Cards as Weapons. 
These talents have earned him 
a place in the Guinness Book of 
Records as well as a BBC tele- 
vision special. And recently be 
made his film debut in David 
Mamet’s House of Games - as 
a card-sharper. 

The serious part of his life, 
however, is collecting, whether 
on his own account or in his 
other professional capacity as 
curator of the Mulholland 
Library of Conjuring and the 


Collecting 


Magic hoard 


Allied Arts in Los Angeles. 
Between them, the two collec- 
tions boast what must be the 
world's finest representation of 
material relating to Jay’s pre- 
decessors in the arts of decep- 
tion, and in skills the merit of 
which is peculiarity rather 
than utility. 

Jay’s newest book attests the 
riches of the collections. The 
bizarre- seeming title. Learned 
Pigs and Fireproof Women, is 
only a literal description of 
some of the exotic characters it 
records. Toby the Sapient Pig 
was a celebrity of Regency 
England. At the Temple 
Rooms, Fleet Street, in 1817, it 
was said that he “will Spell 
and Read, Cast Accounts, Play 
Cards, Tell Any Person what 
o'clock it is to a Minute by 
their own Watch, also Tell the 
Age of Any One in the Com- 
pany.” 


The Queen of the Fireproof 
Women, an exact contempo- 
rary of Toby, was Signora Gir- 
ardelli, whose repertory 
included torture by fire, the 
passing of lighted candles 
under her arms, dropping 
sealing wax on her tongue, and 
cooking an egg “fit for eating” 
on boiling oil held in her 
bands. The signora’s principal 
male rival, Chabert the Fire 
King, entered a blazing oven 
with two raw steaks in his 
band. "He emerged," Ricky Jay 
informs us, “ tartar e - the 
steaks were cooked to perfec- 
tion.” 


What price excellence? 


Less than you might think with these superb 
wines chosen by the House of Cordier with 
Summer drinking in mind. 

Ch. Talbot Blanc and Ch. Tanesse 1986, two 
crisp* dry classic Bordeaux whites, and Ch. 
Plagnac 1983, a light red from the Medoc full 
of fruit. 

These three remarkably fine Bordeaux wines 
are available from most good wine merchants 
at surprisingly agreeable prices. 



Jay’s account of these incom- 
parable oddities is an admira- 
ble combination of indefatiga- 
ble scholarship, graceful if 
occasionally Rabelaisian wit, 
and a collector’s delight in the 
prints, posters, photographs, 
playbills and other collectibles 
that are the surviving evidence 
of some very odd lives indeed. 


You detect the duality of 
Jay’s admiration for his sub- 
jects. On the one hand, there is 
a fellow feeling for those who 
have developed natural skills 
to a phenomenal degree, like 
the English music hall per- 
former, Datas the Memory 
Man. Having begun his career 
as a gasman called Bottle, 
Datas changed his name and 
turned his freak memory for 
every kind of date and feet into 
a music hall turn which he was 


still touring, after 40 years, 
during the Second World War. 

However, Jay has an equal 
weakness for the inspired char- 
latan like "Doctor” Walford 
Bodie, who toured the English 
music halls doing "miracle 
healing” and "bloodless sur- 
gery,” da mii ng his audiences 
with a stageful of dubious elec- 
trical equipment. After defeat 
in a law suit in which his 
deceptions and Lake medical 
qualifications were exposed, 
Bodie bounced straight back 
onto the stage, advertising the 
trial boldly as a "stupendous 
and daring feat accomplished 
by Doctor Bodie before a Brit- 
ish Jury of 12 Honest Men.” 

Sheer inventiveness is a 
merit Arthur Lloyd was the 
Humorous Human Card Index 
who would, at the audience’s 
request, produce any kind of 
printed item - from divorce 
papers to an aspirin packet - 
from the many pockets of an 
academic gown which con- 
tained 15,000 items. 

Jay reveals also a sneaking 
fondness for more unseemly 
performers such as Mac Nor- 
ton, the Human Aquarium, 
who swallowed live goldfish 
and frogs. He would produce 
them some time afterwards, 
still alive and kicking; and 
when he appeared in London 
in 1949, he dahned that in 50 
years he had never lost a pet 

Ricky Jay loves them alL 
The reason for last week’s visit 
to Britain, he explained, was to 
find archive film of these and 
other curiosities - fire-eaters, 
flea circuses, freaks - for a TV 
film he is compiling, thereby 
extending still further the 
range of his collections of 
teamed pigs, fireproof women 
and an the rest 


Janet Marsh 


Sailors press on 


THE TWO British yachtsmen 
attempting to sail the 
North-West Passage have 
reached Barrow, the 
northernmost point of Alaska, 
in good health but with hopes 
somewhat dented. 

The sailors, Mike Jaques 
»nd Mike Marriott, were three 
weeks overdue and fears had 
been growing for their safety 
wntfl Alaskan coastguards . 
reported they had been spotted 
among the pack ice. They 
walked into Barrow last 
weekend having left their 16£t 
boat, the Taluk, five miles 
away. 

Although flirfr chances of 
completing the entire 
North-West Passage by the 
end of the summer have all 
but vanished, they intend to 
make for their subsidiary 
target of Cambridge Bay in 
Canada's North-West 
Territories. “We are pressing 
on,” Jaques said. 

The pair’s misfortunes 
began shortly after leaving 
Kotzebue cm Alaska’s west 
coast at the end of June and 
stemmed, ironically, from an 
almost unprecedented period 
of calm weather. The light 
winds meant that the thawing 
pack Ice was not disposed. 
“We couldn’t walk across it," 
Jaques reported, "and we 
couldn’t posh it away." 

After five days without 
moving, they made just seven 
miles in the next two days. 
They found clear water beyond 
the Eskimo settlement of 
Kivafina but then “the wind 
just died.” 

They spent most of the next 
week rowing for up to 15 
hours a day. Beyond Cape 


Lisbume tiie wind returned, 
and they made 88 miles in one 
21 -hour speU. 

They were somewhat 
disconcerted when three grey 
whales surfaced dose by, 
apparently to watch the 
yachtsmen’s progress and to 
rifgplay tiieir own s wimming 
prowess. Eventually the wind 
reached storm force and, after 
running for a time with no 
sails, they were compelled to 
beach. A group of Eskimos 
told them they had never seen 
such adverse conditions before 
in July. “That wasn't much 
consolation for us,” said 
Jaques. 

Using a combination of 
rowing; hauling and sailing, 
it took them three weeks to 
advance the next 40 miles. 
Some 30 miles south-west of 
Barrow, they ground to a halt 
and spentthe next week 
camped oh the shore. They 
then sailed 25 miles in two 
.stages before beaching the 
Tuluk and covering the final . 
five miles on foot 

With assistance from the 
people of Barrow, Jaques and 
Marriott retrieved the Tuluk 
on Monday. They have also 
flown over the next part of 
their route and report that 
It seems reasonably dear tor 
at least 200 mites, with ice 
at around two-tenths thick. 
They are now hoping to reads 
Cambridge Bay by 
mid-September. The returning 
cold and darkness will compel 
them to stop there but, added 
Jaques, “we are pretty 
determined that we shall 
finish it next year." 


Peter Oilman 




Gerald Cadogan considers the 
enigmatic life of T.E Lawrence 


T JS. LAWRENCE, bom 
a hundred years ago 
next week, was a.P** 
skaucte antiquary and 
archaeologist from the age of 
jetoed up in 1914 
«wd was sent to Cairo to work 
m intelligence. In 1918, lust 30, 
he rrachedthe highpoint of A 
remarkable military career 
with the fsH of Damascus* At 
46 he was dead. - ■ • 

How did tire archaeologist 
become the agent? Was EJt 
Forster right, that for such 
men the thrill of adventure 
reinforced the thrill of 

research? ’ . 

Many details of Lawrences 
life and death — and all inter- 
pretations of him - have been 
in dispute. But there is one cer- 
tainty: brass rubbing started 
him off as an archaeologist As 
a schoolboy he cycled round 
Oxfordshire churches; even 
removing pews that hid one. 

. It was brasses that intro- 
duced him to the world of 
medieval chivalry. He turned 
to casties, and in 19054* made 
long cycle tours in East Angiia, 
Wales and France to study 
■ ftiynt- Back home in Oxford ha 
scoured building holes and 
paid workmen to save medi- 
eval pottery. which hie gave to 
the Ashmolean. He became 
friends with the staff; includ- 
ing the young (Sir) Leonard 
Woolley and. later, the Keeper 
D.G. Hogarth, who became the 
major Influence in Lawrence's 
life. 

As an undergraduate at 
Jesus, the rich mixture of 
French castles, dreams and 
talk of the Near East in the 
Ashmolean fired him to his. 
own crusade: he explored the 
Crusader casties- of Syria and 
Palestine. He would write a 
dissertation on them for his 
finals; but first he learnt sane 
Arabic and how to use a pistoL 
In the «n™wr heat, in 1909, 
Lawrence walked 1100 miles. 
Crusader Castles (published 
posthumously) ensured a bril- 
liant First. Lawrence’s now 
orthodox view, that the crurad- 
ing West brought castle design 
to the East rather than the 
other way round, was revolt*- 
tionary. 

What was he to do on going 
down? - Hogarth asked him to 
came digging at Carchemish in 
Syria. He worked there with 
Hogarth toMXl.ahd Witfe; 
WociUey 

ishwasa 

Germans happened to be tak- 
ing the Beriin-Baghdad railway 
across the river. It became piv- 
otal in Lawrence's develop- 
ment. 

For the first time he was in 


charge of large numbers of 
men. with whom he got on 
wefl, settling their disputes. On 
expeditions Jejjw* Arab 

dress. For good finds he organ- 
ised shooting in the airr the 
more shcteTtne better the find. 

There were also Germans to 
cope with, and Turks. 
trounced the local Ottoman 
by bolding a wave* to 
him when the Turk pointed out 
that the dig permit waa in the 
pamg of Hogarth, and could 

not be transferred. Sudx events 

were the background of the 
- ■■ ■ of Lawrence and the 


Carchemish certainly 
schooled Lawrence in desert 
life and Hogarth was to 
become Director of the Arab 
Bureau, for which all the Car- 
chemish staff worked. Many 
biographies, suggest that 
Hogarth had recruited Lawr- 
ence from the start as an 


agent, but that implies an 
unbelievably 


__ far sighted 

It Is more aka hr Lawrence 
was told to keep his eyes open. 
When war came, the at te eolo- 
gist’s practical knowledge of 
country, people and la ngu a ge , 
and the ability to m*ke judge- 
ments from exiguous evidence. 


made intoUigBaoB his natural 
niche as Hogarth probably 


envisaged. 

in 1914 Lawrence and Wool- 
ley were cafkxU ostensibly by 
the Palestine Exploration Fund 
«h m» the main aim was mili- 
tary, to help Captain S J. New- 
combe of toe Sappers In sur- 
veying the Negev and northern 
. sinaL The Wilderness of Zin la 
a lively account of this. Its 
assertive tone, as if written by 
overgrown schoolboys, masks 
how bright the observations 
are. By the end of the year 
both authors were already in 
service in Egypt 
Could Lawrence have been 
an archaeologist for life? In 
1911 Gertrude Bell wrote, he is 
going to make a traveller - 
true praise. Sir Max Mallowan 
said in 1967 that archaeology 
for Lawrence was a passport to 
another career. Woolley had 
complained that his sugges- 
tions were brilliant, but he 
would not bade them up with 
argument’ he expected you to 
see them for yourself. And 
Lawrence. wrote home in 1911: 
tl ara nm going to put an my 
(into rubbish like writ- 


archaeologist. I would much' 
rather write a novel even, or 
become a newspaper corre- 
spondent.” 

Lawrence, feet and fantasy, 
page XIY 
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W1CE A year, buyers 
from distinguished 
traditional wine mer- 
chants - among them 
Adnams, Avery’s, Haynes, 
Hanson & Clark, Lay & 
Wheeder and The Wine Society 
- meet to assess a certain vin- 
tage of a French wine. To pro- 
vide a complete picture of the 
wine at that point, they con- 
tribute bottles to taste from 
their own stocks. 

Recently I attended the blind 
tasting of fifty-five 1985 premier 
cm and grand cru Cdte de 
Beaune white burgundies: a 
formidable assignment with 
wines liable to be from 13 to 14 
degrees in alcoholic strength. 

The year 1985 was exception- 
ally fine in Burgundy, particu- 
larly for reds, but also for the 
whites: very fruity, full-bodied, 
alcoholic wines. Some of them 
seemed to lack a little acidity 
but others were majestically 
rich, long-flavoured wines 
unbeatable in their complexity. 
This was the best vintage since 
1978, and these are wines to 
keep, with 1986 being their 
on ly ne ar rivals, having more 
acidity but perhaps less stay- 
ing power. 

The wines for this tasting 
included n Premier Cru Chas- 
sagnes, 23 Pulignys and 21 
(frauds Crus: Bdtard, Chevalier 
and Le Montrachet Fourteen 
tasters sampled their way 
through this galaxy of rare 
wines roughly two and a half 
years old. 


Galaxy of white burgundies 

Edmund Pentung-RowseU sips his way through the 1985 vintage 


The marking was out of 20, 
but not as in the American- 
originated system, with paints 
for appearance, nose, flavour 
and general appreciation. Con- 
sequently, individual assess- 
ments varied considerably, as 
did order of popularity. 1 foimd 
that I was inclined to mark on 
the low side, although one of 
the only three tastes to give a 
wine 20 points. But if, rightly 
or wrongly, I did not much like 
a wine 1 tended to mark it in 
single figures, rare an other 
lists. Seven wines were out of 
condition, all, surprisingly and 
worryingly in view of their 
very high prices. Grands Crus. 

The wines of Chassagne are 
supposed to be fuller-bodied 
but less elegant than the Pulig- 
nys, and of the 11 premier crus 
the wine that received the 
most average votes was that of 
the Marquis de Laguiche 
(14.95), with slightly metallic 
nose, but authentic rich round 
flavour (John Winter, High 
Road, Chigwell, Essex, £20). 
The second was the Dorn 
Leflmve Morgeot (1483), classic 
but very closed bouquet, well- 
balanced with good acidity, 
and the third, my favourite, 
was the Morgeot of Olivier 


Leflaive (1417), lovely rich 
flowery taste and good 


The next three were Char- 
trons et Trebuchetfs Morgeot 
(1382) which I found medium 
rich and slightly edgy, the Cafl- 
lerets of J M Morey (13.75), not 
very oncoming, and the 
Emhraz£es of B Morey (13J55), 
fine, foil, distinctive Chas- 


The leading wines in the 
fonghst of Pulignys, which has 
more premier crus, received 
rather higher ratings. The 
most popular was the f!hamp 
Canet of Etienne Sanzet (16.67), 
elegant nose, oaky, fruity but 
elegant flavour — my favourite 
- (Adnams, Sonthwold, 
£18-41), followed by the Champ 
Gain of Olivier Leflaive (16J7), 
rich, oaky nose and full, fruity 
flavour. Next came the Com- 
bettes of Jacques Prieur (1593), 
very elegant bouquet, delicious 
balance. 

The succeeding four were 
the Dom Laflaive's Pucelles 
05.63) fine, full bouquet, big 
flavour, a wine to keep, 
(Adnams, £22.54), the Fola- 
tferes of Louis Labour (15-17) a 



big-bodied oaky wine (Henry 
Townsend, Beacous&eld, 


£19.30), the Ftflatiferes of Henri 
Glerc (15.09), very oaky, with 
developed bouquet and flavour. . 
full-bodied (Avery, £24) and tbe 
Folatieres of Dronhin (14.36) 
restrained but good nose, 
rather backward i n fla vour 
(Berry Bros & Rudd, SW1, £2$- 
Coming to the grand crus, 
one of the five Blenvennes 
Bfitards was out of condition. 
The most popular was Caril- 
lon’s (1680) with some colour, - 
frill nose, very big flavour, 
needs time (Lay & Wheeler, 
Colchester, £30.76). Second 
came Remoissenet’s (15.25), 
with very attractive, elegant 
aroma, also very strong wine 
that should develop well (Wine 


Society, Stevenage, not yet 
listed). Tbe other two received 
an average of only 12JS7 votes. 

The t op B fltard-Montrachet 
out of seven (two were out of 
condition) was Gagnard-Dela- 
grange ( 108 ), big oaky nose 
and a powerful, fruity wine 
that .needs some years* time 
(Haynes, Hanson & Clark, Let- 
tide Street, SW6. £847$). The 
second was Louis Latour’s 
<18.06) oaky, fairly developed, 
perhaps a littte Jacking in arid- 
ity (Justerini ft Brooks, SWL 
£42.05). The third, wMch ljuMl 
bracketed as my first along 
with the Gagnard-D elagrsng e, 
was Chartrons et Trebuchet 
(13-82). It had some odour and 
a fine foil flavour, but found 
less general favour. 

Again, one of the three Che- ' 
vafier-Montrachets was out of 
condition, but the- best was 
from Avety of Bristol (17-83), 
an elegant, still dosed wine of 
great quality and distinction 
(£5L89) and the second was the 
Dom Leflaive (1418), an oaky, 
fruity wine of very good bal- 
ance, 

/To -taste six different Mon- 
tracheta on one occasion 
would have been exceptional, 
but three were out of condi- 


tion: two oxidised, one corked, 
which is not the fault of the 
producer. The top wine was 

wine 

with a deep flavour, which 
received an average of 17.36 
votes, but 1 and two others 
gave it 20, yet two of the gr 
only marked it at only 12 
14 

The second was Remoisse- 
nefs, and this in feet is the 
Baron de Thenard that comes 
from the Chassagne part of the 
vineyard (16.64). Distinguished 
elegant, nose, well-balanced 
flavour, a wine of class but not 
rea dy. I gave it 19. 

The prices where given hare 


may appear shockingly high, 
tat they take account of the 
'-intense world-wide ttowprf fl# 
- the finest of all dry white 
wines in rdatton to the very 
small supply. In lags, only 
44500 ca ses of Pufigny premier 
cru a nd 3a,odo~ of 
prem ier c m were made, wl 
the average annual production 
to Bordeaux of Ch Gmaud-La- 
rose, just one estate in the 
Mfidoc. is 35,000 cases. The pro- 
duction of the grands cru is 
tiny: to 1685 5,610 cases of 
Bated-Montrachet: 1,880 cases 
of Bienvenue-Bdtard: 3,190 
cases of Chevalier<Montzachet; 
and 1,860 cases of Le Mon- 
trachet. M Gagnard whose 
Montrachet came top In the 
tasting made precisely two 
hogsheads of his wine: 50 
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A utomatic cameras 
have gone far to 
remove holiday snap 
bines, that depress- 
ing September walls: back from 
the chemist clutching distorted 
Images of what was an idyllic 
time. These days Mother's dar- 
ing bikini isusuaHy in focus 
and little Gerald’s dramatic 
Adriatic dive Is preserved in 
perfect technicolcmr. 

And there's even better 
news. Ton probably don't have ; 
to spend very much bn the 
technology that- helps take 
good pictures, hot nearly as 
much as the camera ^iwy* 
would like ns to think. 

- ' Most !«myn mtnwmi ■ 

from about ESSupward have' a 
small electronic brain which 
controls the entire process of 

irrmifi rt aliiring MnHwr setting 

SJm-speed,. focusing, winding 
on. winding back andderidjng 
when to nawh. . ^mn offer the- 
added advazdage of allowing 
you to zoom in for a dosohp, 
at the touch of a. button. . - 
The larger and more 
sive single-lena-reflex 



to ginger up your snaps 

Peter Knight looks at a range of cameras to suit every wallet 


- you actually see through, the 
lens rather than a separate 
viewfinder - have also been 
injected with copious amounts 
of electronics to control the 
business of getting light on 
film. The latest whose is to 
insert d i ffe r e nt chips of intelli- 
gence that tiw camera 

to pcofonn Disney-like special 

effects an the subject. 

Choosing a camera la dtffr- 
cutt. The number of models is 
bewildering and range of extra 
fe a ture s confusing. These an 


the rough price 
which holiday-type cameras 
felt - ' • 

:: -B ftp to about £50. These are 

the cheap 110 and disc-film 
cameras, with prices starting 
aa-low as ELS® for a key-ring- 
cum-camera, which, if used 


j, take adequa t e snaps. 
35mm models, , but not 
automatic, fall into this cate- 
gory. 

■ From £50 to about £170. 
Within this price range fall 
most of the autom a±f e-every- 
thlng fixed-lens compact cam- 
eras using 35mm film. Ton pay 
extra for trusted brands, such 
as Nikon, and for features such 
as printing the time 

on the snap. 

■ From about £170 - £200. 
For this you get a compact 
antnmatii* with a SOOffl tong 
Pen tax and Panasonic are the 
main suppliers. 

■ Around £300 upwards, ffin- 
glB-lens-reflex automatics with 
interchangeable lenses fall 
here. 

Thirty-five millinuter film 
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TO SPFX'D IT 


gives far superior, results, 
when compared with 110 film. 
We tested three different types 
of aswim autom ati c-focus cam- 
eras - in the expensive, 
medium and cheap price cate- 
gories - to discover the differ- 
ences. We found, that quality 
can come pretty cheap. 

The cameras mentioned here 

are examples of those in the 
different price categories. 
Prices will differ, depending on 
where you buy. 

■ £299. Olympus- OH707 
flash-grip 300. This is a sfagte- 
lens-reflex designed for those 
who consider themselves more 
than simple snappers. It's 
advertised as being able to 
take .excePant pictures in the 
dark, which it does. But unless 
you are paparazzi staking out 
Langan's, such cleverness is 
ovemlL The 707 has a choice 
of interchangeable lenses 
(which coat extra) and a 
built-in flash 

Using the machine, for that’s 
what it is, is exciting because 
you actually see the subject 
coming into focus. But be 
warned, the electric motors 
which drive the lens make Irri- 

Lucia van der Post is 
on holiday 


taring noises. The electronic 
brain is supposed to work out 
the best exposure for fi«gh pftp. 
tography. preventing fiat, 
washed-out party shots. 

Good points: Takes dear, 
crisp daytime pictures. Easy to 
use. Interchangeable lenses. 
Ability to override automatic 
features. 

Bad points: Bulky, and 
heavy - not the sort of camera 
easily carried to the beach or a 
party. The quality of flash pho- 
tography is better than 
cheaper cameras, but inconsis- 
tent and not necessarily £200 
better. Its price and intelli- 
gence does not prevent you 
from taking appalling shots, 
especially with the flash. 

■ £179.95. Panasonic Zoom. 
This looks like a pre-war cam- 


mu. The chunky fixed lens 
gives a fecal range of 35mm to 
70mm and is operated by hand, 
as is the lens cap. which means 
there is no noise when focus- 
ing. The rest of the camera is 
similar to other compact auto- 
matics. The lens allows bettor 
composition, say, by letting 
you room to dose to a group of 
people or an interesting piece 
of arch it ecture. 

Good points: Clear daytime 
pictures and easy subject com- 
position. Useful extras, such as 
an ability to override auto- 
matic fipp h 

Bad points: The independent 
viewfinder, which has to imi- 
tate the lens ’zoom action, 
makes the subjects look darker 
and more distant than non- 
zoom compacts. 


■ £55. Hanimex 35 AFX. A 
simple, cheap, automatic-focus 
camera* 

Good points. Clear daytime 
snaps - as good as the Olym- 
pus. Relatively compact. 

points. Ineleg ant design 
makes it uncomfortable (but 
not impossible) to use. Poor- 
quality flash idiots when com- 
pared with the Olympus, but it 
still produces quite acceptable 
results for its cost 

If all you do is take snaps 
during the day then buying 
cheap is sensible. However, it's 
worth paying extra for a model 
that you find comfortable and 
easy to use. Ami always choose 
a camera that is appropriate 
for your needs: some, for exam- 
ple, only take close-ups with 
automatic flaah. which is fine 
if your subject is a flower but 
useless if Its a baby. 

Ami if you like taking candid 
shots or travel to countries 
where cameras are taboo, don’t 
buy a zoom camera that makes 
noises. It can be embarrassing. 

Peter Knight is Editor of Pin- 
Tech 2 - Electronic Office. 
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answer 


Torches for the matt black aficionados 



Drawings by James 
Ferguson 


DO CITY people really need 
a torch that is water-tight, 
explosion proof, made from 
ai r craft §nj m 

strong that US policemen use 
them to batter villains? It also 
has a spare bulb in the tall 
cap and an adjustable beam. 

This is the Maglite. The mini 
version (five and a quarter 
inches long and about £15) 

sells fast In those upmarket 

gift shops which cater for 
buyers of matt Uack exec ut ive 
presents. 

Touches have taken on a 
social significance far greater 
than their practical value. 
Design aficionados, the sort 
of people who read Blueprint 
drive Audi Quattros and 
warship at the foundations 
of the neW Lloyd's building 
Just have to have a Maglite, 
the equally formidable Tekna 
torch or, if they’re feeling 
poor, the black and yellow 
flip-top models from DuracdL 

They would not accept ' ~ ; 
anythbqpnade by Ever Beady, 
the Ford Escorts of torches, 
hut they might be tempted 

by the cheap chrome models 
from China, stfll produced to 
a desirable 1950s design. 

Not that these people would 
ever actually use a torch. 

Heavens no, these are design 
items that are displayed to 

make social statements about 


the owners: the flying ducks 
of the 1980s. 

Duracell, the battery maker, 
has been largely responsible 

fnr t rnng f f inning tint jnnj i 

from a thing boy scouts and 
sewer inspectors use to a 
household Item as important 
as the stereo. It commissuHied 
designers to came up with a 
torch that would intrigue the 
sort of people who might 
never have thought of buying 
one. The result was something 
that looked like a Mg Zfepo 
cigarette lighter (very trendy) 
aud it has sold extremely weD, 
indncfag many more people 
to buy the company’s 
batteries, too. 

As with most items that 
depend heavfly on styling, the 
pocket-sized Duracell torch 
does not last as well as it 
looks. The plastic is brittle 
and the construction cannot 
withstand Jolts, such as being 
dropped while in theatric. 
Doncdro Mg working torch, 
which has a pivoting head-and 
can also be used as a standing 
lamp, takes a better beating. 

For those who want a 
serious torch here’s a 
selection, according to 
workload. 

RUGGED 

For really heavy use, such as 
form work, hiking and 
mountaineering, the choice 


Is limited to the Tekna and 
Maglite ranges. Tekna has five 
models. The most interesting 
are the mono-nth (£11) and 
the 1705 (£20). The mono-lith 
is the smallest (two and a half 

Innkea Inn y^nJ nm> Int-fr 

wide), and is supplied with 
a lithium battery that should 
last for 10 years If used 
sparingly. Zt’s ideal for 
dipping on to a key-ring. 

Spare batteries cost £4. The 
1705 uses conventional 
batteries, is small enough to 
lit in a pocket (five inches by 
two aim a half inches) and 
gives a 4,800 candlepawer 
beam. 

There are six torches to the 
Maglite range, all made from 
matt black aircraft 
aluminium, water resistant 
and all similar in style, but 
varying in length a c cord i ng 
to the number of batteries 
taken. The Mini (£17) takes 
two AA sized batteries, is 
fire-and-a-quarter inches kmg 
and gives a surprisingly bright 
beam. The L3414 (£33) takes 
Six cells, gives 10,678 candle 
power and is big and tough 
enough to mangle a mugger. 

HOUSEHOLD 

The choice is wide, from the 
rather dreary looking Ever 
Beady range (although their 
bicycle lamps are excellent) 
to rechargeable models, fl you 


don’t use a torch often, ones 
that can be recharged from 
the mntwB are good value. 
Their batteries do not last 
forever, but they shine 
cfln dnnnnsly for about an 
hour between charges and 
should give a few years* 
service at much less cost than 
conventional torches. 

Both Pifco (£10) and Ever 
Ready (£17) make 
rechargeable models, which 
are left charg ing In a special 
plug-in attachments. If the 
electricity fells the torch 
immediately switches on, 
making it easier to find it fat 
the dark. Once charged it can 
be carried around. 

Gardeners after stags in the 
night, or those people given 
to crawling around attics a 
lot, should try the minex^type 
torch that is strapped to the 
head. Inexpensive models Aram 
Hong Kong are available in 
most camping shops. 

■ Stockists: Most c ampin g 
and sports shops sell good 
torches. Tekna and Maglite 
models can be ordered by mail 
through the 1988 Survmal 
Catalogue (£ 1 ) from Survival 
Aids, Morland, Penrith, 
Cumbria CA108AZ. Telephone 
0931-4444. Electrical and DIY 
shops sell rechargeable models. 

P.K. 
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Have your salmon and eat it 

Tom Fort discovers that timeshare can be a truly fishy business 
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The Ro*al Oak. 




La plus preiti^euu da stputttm* 


- AWLABIXATt * 

“ASTREY, GAKRA RD, 

MA PPtN frWEBBi DAVID MOkRgjTYMfc- ■ 
THEWATCH CALliRyANOT^TCHESWSWnZfiRIAN^ 


HEN RICH MEN 
are intent on the 
serious, business 
of indulging their 
sporting passions, the question 
of cost hardly enters the equa- 
tiaou Whether that passion is 
for-^ stalking stags, downing 
grouse or casting a fly for a 
salmon, there is only one crite- 
rion — the avaiteMItty of the 
prey. H the beasts, the birds or 
thfi: fish. are to be had, in 
resectable volume, those who 
command the supply can name 
their price. 

Salmon, fishing Is valued 
according - to the number 
caught every year cm each par- 
ticular stretch, of river. About 
15 months ago, in assessing 
Scottish fishing, a valuation of 
£U0Q '-to £4,000 was pat on 
each salmon. Thus, a river or a 
beat producing 400' a season 
might have been worth around 
£L5m. 

The market has moved 
ahead at the gallop. At the 
moment, the Syre Estate in 
Sutherland - by far the most 
valuable aspect of which is its 
third share in the River Naver 
fishing - Is for sale. The aver- 
age ra ifr ft is 455 fish: aud the 
agents -are- confident of secur- 
ing flMXM for - each of those. 

A few yens ago, it seemed 
that timesbafe was the pattern 
for the future in the salmon- 
fishing market But after a 
series of successful schemes - 
on the Anna, the Tay, the 
Comm and others - murmur- 
logs of disaffection arose north 
of the border. According to 
these, all of Scotland’s finest 
rivers soon would be annexed 
by grasping moaey men intent 
on corrupting the noble sport 
of angling wuh sordid motives 
of profit 


One of the most successful 
syndications was organised by 
Peter Whitfield - of Orme 
Developments - on the Conan. 
He bought most of this short, 
highly-productive river from 
the Hydro Board for upwards 
of £ LGm and tbneshared the 
best of it at up to £20,000 
apiece, which gave rights in 
perpetuity. Having thus cov- 
ered most of his original out- 
lay, he embarked on an expen- 
sive programme of stocking 
and enhancement, designed to 
restore the river to its farmer 
glory. 

The signs are that he is suc- 
ceeding. At the beginning of 
July, Whitfield and three 
friends had 75 fish in a week 
on the Conon. This fantastic 
figure suggests that those who 
forked out their £20,000 secured' 

a an g Hn g ba r gain of a fife- 
time. 

Whitfield has now under- 
taken anntiigy timeshan fl ven- 
ture, this time about 40 min- 
utes' drive from the Conan an 
Loch Mfflree, probably the most 
famous sea trout fishery in 
Britain. It is a much more mod- 
est ftntwprtefl than the Conon 
scheme; "the shares were 
offered at up to £4^00 each, for 
21 years, and Whitfield reports 
“reasonable demand." 

His problem is that the fish- 
ing is in serious dftrHne- For 
various reasons, the stocks 
altering the loch from the sea 
have been reduced- sharply. 
Whitfield says he is deter- 
mined to rectify this. Others 
are dubious. 

The sea trout also was the 
lure for those who bought 
shares in the Delphi timeshare 
venture in the far west of the 
Irish Republic. It is an estate of 
fabulous beauty once owned by 





the Marquis of Sfigo; he con- 
ferred its odd name as a mark 
of his veneration for Greek dv- 
jfisation. It contains three of 
the most celebrated sea trout 
loughs in Ireland — Finlough, 
Doolough and Glencoliin - 
and its present owner is 
another Englishman, Peter 
Mantle. 

Like Whitfield, he was fired 
by the restoration urge. He 
needed a good deal of cash to 
repair the damage done by 
poaching and neglect and 
derided to timeshare about a 


third of the fishing in the 
prime weeks of the sea trout 
season, leaving the rest avail- 
able lor the traditional daily or 
short-term lets. Mantle was 
surprised pleasantly by his 
success: he raised more than 
£300,000 at £3,000 to £4,000 a 
share. Now he, too, is waiting- 
for the fish to do their ML 
Sea trout fishing has -its 
many devotees although, in 
terms of cost, it is - thank 
heaven - the poor relation of 
salmon. One result of the diz- 
zying increase in the value of 


Scottish 'salmon fishing has 
been to Check the growth of 
timeshare. A crucial factor in 
this has been that, after years 
of rod retehftw do at 

last - speaking very broadly 
- seem to be improving. 

In some cases, therefore, 
-owners have seen substantial- 
ly-increased cafohes of salmon 
which individually are worth 
half as much a g»i" as they 
were at the be ginnin g of last 
year. It is haraly surprising 
that those in this happy posi- 
tion have hw*" less than ltppr» 

to sign away fishing rights for 
the protracted periods involved 
In HwpflKarea 

However, Strutt & Parker 
has just released details of a 
major venture on one of the 
most famous stretches of the 
Tay, the Taymount Fishings, 
about nine miles from Perth. 
The recent annual average is 
700 fish and timeshares (allow- 
ing six people to fish) are being 
offered on 99-year leases. The 
guide prices range from a mod- 
est £10,000 (for a week in June 
when the average catch is two 
to.£332J)00 for two paired 
- one in the spring, one 
in the autumn - with a com- 
bined average catch of 67 fish. 

An Interesting features of 
this sale is that only 18 of the 
40 weeks of the season are 
timeshared. It is empha- 
by the agent that, in the. 
interest of fairness, these have 
been alternated with those 
reta in ed. My mathematics toll 

me that tin* caiman v aluation 

is just over ESJ000 a fish, and 
the proceeds should be around 
£i-5m. The value of what is 
being retained appears to be in 
atreas of- ggm — an enviable 
case of having your salmon 

and ftiting Hr. 


Food for 
Thought 



lessons 

BIND FRIENDS have lent you 
a gite, a farm, a chateau, in 
France. You imagine a huge 
stone-flagged kitchen 
festooned with venerable pans 
and with a great scrubbed 

table and a patch of sorrel 
outside the door. Now is your 
chance to show what you can 
do. But let wise old Fort, with 
a few decades of self-catering 
in France under Us belt, give 
you a few tips. 

In the first place, say hello 
to the best neighbourhood 
auberge and expect to eat 
there several times. Not 
because you reckon to fall in 
the kitchen but because if you 
shop in the market In holiday 
mood and allow yourself a few 
goodies that you can’t get in 
Tesco yon will end up thinking 
“I hope everybody's going to 
enjoy this because it costs 
about twice as much as the 
menu touristique at the 
auberge, quite apart from all 
the slavery I’ve put in.** 

It’s cheaper to eat out 
Cheaper it may be, but the 
especially nice thing about 
self-catering is that your visits 
to the market are not just for 
looking. Any French town has 
a covered market which is 
open every day and about once 
a week it all spills out onto 
the nearby streets and 
squares. 

Even hundreds of miles from 
the sea there will be more 
lands of fish heaped up than 
you can imagine, and baskets 
of carefully graded oysters. 

As you get further south 
where paissons de mer are 
from the Mediterranean and 
paissons de l'ocean from the 
Atlantic, the centrepiece of 
the fish stall is often a great 
tunny like a zeppaUn cut in 
half, and meaty as beefsteak. . 

Fancy a few olives? Here 
is a stall selling nothing but 
olives in stoneware jars and 
plastic buckets, hi ark, and 
green, stuffed and open, with 
every imaginable herb and 
spice- They are fished out for 
you with a wooden ladle and 
dropped into a little bag. 

Yon will not forget that 
these market traders axe not 
selling you the produce of 
Mexico, New Zealand and 
South Africa as you are used 
to at home, but meat and 
vegetables (and with any luck 
wine) grown just down the 
road and over the hilL So off 
you go round the market, 
immediately after an early 
breakfast - cor even before 
it if you fancy cafe complet 
at the Bar des Halles, where 
the local worthies will be 
putting down an early glare 
of wine while yon eat 
Buying a pound of tomatoes 
can be very enjoyable, given 
the right circumstances and 
here you get not only the 
circumstances but the 
tomatoes as well. They are 
tag, red, baggy and yon pick 
out the ones you want, 
dropping them in the plastic 
bowi provided. Sometimes, 
in even the most modest 
Alimentation Generate, the 
shopkeeper has divided them 
into two lots, the firm for 
salads, the ripe for cooking. 
Both are the huge bnlbous 
kind, and both taste more 
strongly of tomato than you 
imagined possible. 

The charcuterie may tempt 
.you too, with hams and pates 
and sausages taring you to 
buy too much, and trays and 
bowls of prepared dishes, some 
ready to warm through, some 
glistening and twinkling with 
a fine pale jelly to serve cold. 
You will also find fresh 
mayonnaise made in bulk and 
sold by the carton. You will, 
of course, get some. 

Sooner or later you will 
have to have a supermarket, 
not only for basics such as 
salt and coffee, but because 
a good, big French 
supermarket is a cool place 
to go on a hot day and has an 
amazing choice of things to 
eat The vegetables and meat 
are always good and the value 
to money excellent 
The chances are that if you 
are in a holiday home jn 
France there will be some sort 
of barbecue arrangement You 
will, correctly, be tempted to 
make good use of it The 
French on holiday cook 
outdoors as often as they get 
the chance and you would be 
wise to follow rail A lobster, • 
a leg of lamb, a fine fish, a 
chicken, sausages even, all 
are at their best exposed to 
the raw heat of open-air 
flumes. 

They are also things that 
the restaurateur is unlikely 
to provide and will charge an 
absolute mint to if he does. 

So eat these simple things, 
simply cooked and dream of 
(tong bettor at home. 

Peter Fort 








XIV WEEKEND FT 


BOOKS 


Robin Lane Fox meditates on the 
centenary of a legendary figure 

Lawrence, fact 
and fantasy 


A TOUCH OF GENIUS 
by Malcolm Brown and Julia 

Cave 

J.M. Dent £1435, 233 pages 

IMAGES OF T. E. LAWRENCE 
by S.£. Tabachnick and C. 
Matheson 

Jonathan Cope £12.95. 176 pages 

SEVEN PILLARS OF WISDOM 
by T.E. Lawrence 

Jonathan Cape £15.00. 545 pages 

THE MINT 
by T.E. Lawrence 

Jonathan Cape £12195. 206 pages 


NEXT WEEK, it will be 100 years since 
La-RTer.ce of Arabia was bom. Which 
day is the true centenary? The question 
is highl y significant, but these cente- 
nary books devote only one small pho- 
to-caption to it between them. Lawr- 
ence is known to have been bom early 
on August 16. but Jus birth certificate, 
and his own version, opted for August 
15. The truth, 1 suspect, was fudged for 
a uurpose. August 15 is Napoleon's 
birthday, and Lawrence himself like to 
allude to his shared anniversary with 
the great man. 

The centenary, therefore, is a 
reminder that Lawrence had a deep 
capacity for fantasy. In the past 50 
years, we have added our myth-making 
to his: Images of Lawrence is an admi- 
rable survey of the myth's many turns, 
and I recommend it strongly to anyone 
who wants to join this fascinating sub- 
ject by an up-to-date short-cut. "Lawr- 
ence of Arabia" was invented for Amer- 
ican lecture-audiences by an American 
journalist, Lowell Thomas, after the 
war. In 1955. Richard Aldington 
rounded on the Lawrence cult in a 
remarkable, if over-played, "Biographi- 
cal Enquiry." 

In 1969. Phillip Knightley and Colin 
Simpson, two Sunday Times journalists, 
came up with important new evidence, 
net least the testimony of the burly 
John Bruce that he had birched Lawr- 
ence about 10 times during his years of 
attempted obscurity between 1923 and 
1S35. On the stage and the screen, he 
has been explained as a sado-masochist; 
be has been analysed in terms of. his 
mother and won a Pulitzer Prize for 
John Black, who saw him as a "prince 
of our disorder” (which he certainly 
was not). 

Lawrence has been attacked as an 
imperialist, a superficial Orientalist and 
a Western racist Some people compare 


him with modem t er rorists. On no evi- 
dence, he has even been made into a 
spy recruited at Oxford. It is quite hard 
to remember that he was made a Fellow 
of All Souls only after his war heroism 
and that he did not win the title for 
intellectual brilliance in his youth. 

Those who knew him have found 
these extreme positions false and dis- 
tressing. For once, it has been a BBC 
documentary team who have tried to 
put the record straight. Malcolm Brown 
and Julia Cave have made two films on 
Lawrence which were conspicuous for 
their apt interviews and sober 
approach. Their new biography takes a 
similar, restrained line and adds more 
early photographs to those printed in 
Images. It is. however. Images which 
tells us how, in 1927, Lawrence 
instructed Robert Graves to "have toe 
face changed a little" in any photo- 
graph he might publish because “people 
believe that toe camera cannot lie and 
so they will credit your false photo- 
graph.” 

Unquestionably, Lawrence was brave, 
a very shrewd desert tactician who was 
always thoughtful and sensitive about 
his own role. Cave well remarks that 
Lawrence was his own harshest critic, 
although be also liked to project an 
abrupt way with some of his superiors. 
We risk over-reacting to his detractors. 
His brother. Prof A. W. Lawrence, has 
spoken and written with special author- 
ity: “In neither of these two overdra- 
matised figures, toe saint and the char- 
latan, can I really recognise more than 
a trace of the brother whom I knew and 
liked." . 

Perhaps. But we are dealing with a 
•man with a falsified birthday, an acute 
sensitivity to his own image, a nature 
which, as Graves well observed, dis- 
liked being touched, who preferred to 
eat alone and regarded sex as "unneces- 
sary." We need to be Bhrewder than the 
archaeologist. Leonard Woolley, who 
employed Lawrence on a dig and 
thought he was “sentimental, but not 
homosexual: he was in no sense a per- 
vert . . J never heard him make a 
smutty remark.” 

Some of toe arguments, I think, are 
played out. Yes, Lawrence was abused 
by the Turks at Deraa: probably, he was 
beaten savagely, as he tolls us. No, be 
certainly was not an imperialist: he had 
an admirable gift for living with Arabs, 
setting their plan of campaign and 
becoming their "confidence man. " He 
also sympathised with settlement of toe 
Jews in Israel, positions which he still 
reconciled as late as 1921. Two of his 
literary models were C. M. Doughty and 
Melville’s Moby Dick, lethal choices for 
readers of the Seven Pillars. It is a book 
with too much stuffing, and toe Army 
and Navy Stores can be excused for 
ordering an early copy from the author 
as the "Seven Pillows." 



I agree with Cave that it is a dou- 
ble-edged book, chapters of which 
undercut the purple prose arid dMdpan 
heroics of the best-known bits. Four- 
fifths of it is a tortuous read, but it is 
more self-aware than I remembered. 
The later book. The Mint, describes life 
as an RAF recruit and struck me nei- 
ther as a masterpiece of realism nor as 
a major d epartur e from Lawrence, the 
mythmaker. 

It is time for toe historians to take 
over from the biographers. Other 
Oxford archaeologists have led native 
resistance movements in very rough 
mmtMnnn during wartime (one *MwIch 
of T J. Dunbabin in Crete in tire 1940s), 
but they have shut up about it and gone: 
quietly back to work. The experience, 
understandably, gave Lawrence a crisis 
of identity. But was it truly an “Arab 
revolt?* How much did it contribute to 
toe wider war waged by ARenby, that 
man "morally so great that the ram pre - 
hension of our littleness came slow to 
him.” Here, toe most challenging line 
has been taken by Elie Kedonrfe, 
although Cave's book ignores it and 


Images leaves it banging in one para- 
graph. 

Kedourie uses a historian’s long sight 
to ask why the aim of handing Syria 
over to bunch of tribal Arab chief- 
tains was somehow more admirable 
than partitioning it between France and 
foreign powers. Why do we all, Lawr- 
ence included, read th<» story as of 
"betrayal?” Those rbirfs and latar Arab 
nationalists have made an awful mess 
of the Middle East Using short rig ht, 
Kedourie has also argued, by minute 
attention to war documents, that Lawr- 
ence and toe Arabs never really “cap- 
tured” Damascus, fulfilling their 
“revolt's" natural aim. 

Quite simply, AHenby b«»ld harir Kw 
troops and deliberately let them enter it 
for reasons of publicity. We might be 
nearer an intelligible Lawrence with a 
personality which has a recognisable 
feel I find it rather sad that we are still 
writing on his centenary without a 
head-on confrontation with the bdstori- - 
cal questions raised by his genius of a 
life. 


Fiction 


Labours of love 


and lust 


RICH IN Love is a simple story 
told marvellously. Hardly a 
story at all in the sense of 
things happening in sequence, 
more the unfolding of a girl’s 
world Inside some domestic 
event 

Lucille, who is 17 and lives 
oc the edge of Charleston, has 
something she calls "in vision” 
which enables her to see the 
world, and ordinary visible 
objects, with a special inten- 
sity, a kind of ulterior quality. 
Lucille is a dear, if a bit prig- 
gish. and one longs for her 
radiant idea of the family (her 
family) to be fulfilled. 

Alas, it isn't. When pop 
retires, mother can't stand him 
around toe house all day and 
vanishes. Lucille gathers the 
reins of household government 
in her small but capable hands, 
playing bridge with pop, taking 
him for walks, cooking, 
cleaning, dropping out of 
school to play Pollyanna. 

Rich in Love has no lessons 
to point It merely exists: an 
idiosyncratic, half-juvenile 
world held with what seems 
like perfect pitch. Lucille 
doesn't try to be idiosyncratic: 
she has no mannerisms, no 
teenage tics, no special Holden 
Caulfield voice. You simply 
believe it, her, the landscape. 


maddening pop, remote 
mother, the inner and the 
outer worlds, toe social humili- 
ation and the subcutaneous 
bruising. All are caught with 
toe liveliest touch, an accuracy 
of spirit and feeling that is 
unmistakably right, a sweet- 
ness of tone that is never cloy- 
ing. 

Something must link two 
novels with young American 
heroines when both have pic- 
tures of naked girls on their 
jackets. Those of Sweet Des- 
serts look the sexier, and not 
surprisingly. 

Suzy from Illinois, now liv- 
ing in En glan d, is an unselec- 
tively randy gxri, available to 
all and sundry - and very sun- 
dry most of them are, picked 
sometimes on a moment’s 
acquaintance: the man in 
charge of couchettes on a 
French train (while other pas- 
sengers thunder on the door), 
an attractive telephone voice 
when a wrong number comes 
through, even (unless I mis- 
read it) Suzy’s dying father, 
which is rather hare to take. 

A first novel, it is highly 
accomplished in a tassed-salad 
sort of way. There are bits of 
everything including quoted 
snatches of this and that, 
sometimes relevant only 


RICH IN LOVE 
by Josephine 
Humphreys 

Collins HarnlL £1035. 261 pages 

SWEET DESSERTS 

by Lucy EHmann. 

Virago. £1035. 261 pages 

THE BELLS OF AGONY 
by Autran Donrado 
translated from the 
Portugese by John M. 
Parker 

Pgter Own. £1235. 236 pages 


obscurely to what’s happening. 
They are flung together with 
almost Monty Fythonish cheek 
to build up a picture of the life 
and times of a girl who, in hear 
way, is as family-minded as 
Lucille but who ends fatherless 
and husbandless with a small 
daughter after many vicissi- 
tudes, some sad, some merry, 
and mainly a bit of both. 

Short, brisk, funny, often 
tender, a sort of latter-day Pur- 
suit of Love (or, perhaps more 
accurately, pursuit of sex), it 


has plenty of warmth and pres- 
ence and a real sense of Suzy. 

The Bells of Agony is the 
story of Phaedra and Hyppcdy- 
tus set in 18th century Brazil: 
very steamy, very passionate, 
and fit seems) translated very 
finely. Careful footnotes and 
explanations, much needed ahd 
not pedantic, help you through 
the maze of Portugese colonial 
life in which gradation of skin 
colour divide everyone into 
exact categories from which 
there is no legal escape. 

At the bottom come the Afri- 
cans, slaves imported to work 
mainly in the gold mines, and 
their descendants; higher, the 
"Indians,” native Brazilians; 
higher again, the Indian 
crossed with white; highest, 
the pure European. Even in the 
18th century, it seemed it was 
trendy to claim - so long as 
you were white enough - 
some Indian blood way back. 

The mixture of European 
sophistication and til-digested 
Enlightenment ideas with vio- 
lence, executions, brandings, 
slavery, the Inquisition, voodoo 
and toe vast, untracked rain 
forest is well-suited to a story 
of the fiercely physical and the 
delicately consaence-stricken. 



Lucy EUmaon 

Malvina, a gorgeous redhead 
far beyond most Brazilians’ 
dreams of fairness and glam- 
our, is married to a rich, 
elderly y n»m and falls passion- 
ately in love with his chaste 
and bea utif ul son. The story 
rumbles on to its apocalyptic 
end. We know the moves out 
the setting is a series of sur- 
prises; symbols fly about like 
bats in a terrible twilight High 
claims made for Dourado seem 
justified. 

Isabel Quigfy 


Ives nipped in the bud 


Crime 


ALL OF ANITA Brookner’s 
novels are separate from each 
other; but as each book suc- 
ceeds the last, around this time 
of year, they seem to be parts 
of a larger whole: a 20th cen- 
tury comedie kumaine. It is 
enacted by persons who out- 
wardly are secure middle-class 
citizens of central London, 
enjoying affluence, members of 
supportive families, possessors 
of British passports, but whose 
lives at an early stage have 
been nipped in the bud. Chris- 
topher Isherwood once planned 
to write a vast novel about 
a re-war Berlin to be called The 
Lost; Anita Brookner is doing 
just that for post-war London. 

In Latecomers (to be pub- 
lished on Thursday), her prin- 
cipals are two men who came 
to England as children from 
Nazi Germany, orphans of the 
holocaust. They now live in 
adjacent flats in Westminster. 
Hartmann and Fibich attended 
the same school and formed a 


LATECOMERS 
by Anita Brookner 

Jonathan Cape £1035. 248 pages 


friendship when they were 
boys which enabled them to 
make the t ransition to another 
culture. 

As adults, they further 
cemented this initial bond by 
going into partnership, run- 
ning a s mall printing business, 
switching juri at the right 
moment to photocopying and 
becoming rich. For them, busi- 
ness and family, work and pri- 
vate life, merge into one. 

Out of the business came a 
wife, formerly an employee; 
likewise a son-in-law. The dif- 
ferent women characters - 
Har tmann 's beautiful asexual 
wife, Yvette, the long- suffering 
Christine married to Fibich, 
and the Hartmanns’ promising 
daughter, Marianne, whose life 
goes to pieces after she has 
borne childr en - all are mem- 


orable, as is the Fibichs* 
Adonis-like son, Tbto. 

But it is the lost cfatidboods 
'off the two men, who go from 
youth to old age in toe course 
of the book, that are shown to 
have repercussions for beyond 
their own lives. Nothing much 
seems to happen, and yet a 
great deal is happening all the 
time as toe author considers 
her characters’ changing situa- 
tions in those passages of ret- 
rospective analysis that are her 
hallmark. 

At one point, Fibich. in a 
state of nervous collapse, 
decides that his only course is 
to return to Berlin which he 
has not seen for half a century. 
The account of his aimless 
wanderings there in search of 
a vanished world he does not 
remember is masterly. 

Now, with Latecomers, 
we have a moving, imaginative 
treatment, fan of farfg ht and 

Updaratandhi g 

Anthony Curtis 


MENACING GROVES 

by Joho Sherwood 

CoUanez. £935. 224 pages 

THE COLD LIGHT OF 
DAWN 

by Graham Ison 

Macmillan £935, 223 pages 

ONE FINE DAY THE 
RABBI BOUGHT A 
CROSS 

by Harry Kemelman 

Century. £1035. 234 pages 


CELIA GRANT, the ap parently 
demure horticulturist in Men- 
acing Groves, is an observer 
not only of flora but also of 
fauna, especially the human 
bran ch . On a garden tour of 
Tuscany, she encounters more 
rogues than roses. In moving 
his charming heroine to Italy, 
John Sherwood extends her 


and his own with admi- 


Graham Ison, a retired Scot- 
land Yard detective chief 
superintendent, proves bhrmaif 
also a sound, sensible writer 
with his first novel, The Cold 
Light of Dawn. His Intimate 
knowledge of Whitehall and 
high-level manoeuvrelng 
serves him well: his story is 
plotted elaborately but con- 
vincingly and the settings are 
well-visualised. 

The latest in the adventures 
of Harry Kranelman’s Rabbi 
David Small, One Fine Day the 
Rabbi Bought a Cress, which 
takes toe protagonist to Jeru- 
salem, represents something of 
a falling-off. 

Admittedly, Jerusalem is a 
■wwflD city, but the coincidental 
encounters seem excessive. 
Still, tiie author has nek lost ! 
bis fine irony and gentle wit, j 
and there is still much to enjoy I 
in this novel 

WilKam Weaver 


FINANCIAL TIMES SATURDAY AUGUST » »« , . 


Malcolm Rutherford on the continuing memoirs of 
Lord Zuckerman, defence expert and zoo boss 


T. E. Lawrence: the man enclosed in a myth of his own making! 


A very 


THE FIRST volume of Lord 
Zuckerman's autobiography 

endaUn W46 w ito tte au thre 

recognition for his scientific 
contributions to tactical bomb- 
ing in the Second World War. 
Despite tiie hues of Whitehall, 

he was determined to return to 
academic life. He did not 
entirely resist the temp t a tion 
for long, however, and even 
now still has a place in tiie 
Cabinet Office as a ons-day-a- . 
week consultant 

Zuckerman describes his 
career as having been shaped 
by "one accident after another 
with no clear goal In sight" 
and. certainly, few other peo- 
ple in public life can have had 
such varied experiences. He 
was born and educated ini- 
tially in South Africa, a coun- 
try be left without regret Ha, 
was trained as a doctor of med- 
icine but clearly leaned 
towards biology. Most of his 
.early work was done : on 
‘monkeys and he might have! . 
contributed to the development 
of the contraceptive pflL 

He was also immensely 
sodaL After he arrived In 
England, be quickly became a 
member of what was left of tiie - 
Bloomsbury group. Later, in 
New England, he gravi t a ted to 
New York at weekends where, 
as he writes, he “flitted from . 
one dxde to the next” Friends 
like Alfred Hitchcock, the 
•G e r shw i n s, the poet B- B. Cum- - 
inings and the playwright 
Thornton Wilder, who seems to 
have been an American agent, 
flit in and out of the autobiog- 
raphy although Zuckerman 
notes that in New York — 
unlike ~* no other sci- 

entists were part of the social 

grew* 

Indeed, Zuckerman does not 
seem to regard Iris scientific 
background as especially 
mmsoaL He w ri t es that it was 
not until after the Second 
Worid War that he first heard 
a 'discussion about a possible 
shortage of scientists in 
Britain. He has several swipes 
. at C. P. Snow, the man who 
claimed that the country was 
being divided into two cul- 
tures. Snow, he says, was 
“more a novelist than a scien- 
tist” 

H there were two cultures, 
plainly Zuckerman spanned 
both. He bad two main assets 
in his career. The first, which 
could have come from an arts 

man as renrh an a scientist, 
was that he chose to assemble 
evidence before teaching con- 
clusions. The second. was that 
he knew a remarkably large 
number'd* people. 'It was tiie 
latter asset that was so helpful 
when eventually he agreed to 
return to Whitehall as chief 
scientific adviser to the Minis- 
try of Defence after the war. 


MONKEYS MEN AND 
. MISSILES: AN 
AUTOBIOGRAPHY 
1946-88 

by SoRyZackerman 

- CcBba. £19S0. 498 pages 

He remembered,, and was 
remembered by, practically 
every contact he made while 
the war was goin g on, and 
many of them were Americ ans. 

Towards toe cad of volume 
two Zuckerman writes of the 
special relationsbto between 
the two countries: "It is not an 
institutional arrangement, but 
a reflection of the personal ties 

that exist between individuals, 
particularly inthe US and the 
UK nuclear and intelligence 
communities. Without these 
Hwim, the “relationship,’ what- 
ever its political significance, 
'would, I imagine, simply fade 
away." r ■ 

Certainly, it was cm theper- 
aonal ties that Zuckerman 
played, arid was encouraged to 
play, by successive British 
prime ■ ministers. Without 

rtwn, Britain might not now 

be a nuclear power 1 . Even with 
them, it was touch and go. 

Zuckerman ’s account of how. 
ttritnhi stumbled into getting 
Polaris must dearly have been 
through the Cabinet Office cen- 
sor — presumably, the now 
Lord Armstrong - but it is 
stifl a pretty devastating tale of 
incompetence on the British, 
side. Having cancelled their 
own weapons Systran, the Brit- 
ish sought to rely on the Amer- 
ican Skybalt, which was can- 
celled in turn. Polaris came as 
a compensation which, ini- 
tially. the navy did not . want. 
The deal owed everything to 
the Zuckerman definition of 
toe special relationship. 

Defence, no doubt, will be 
toe subject for which Zncker- 
man is most remembered, not 
least because of his early rec- 
ognition of the limitations of 


nuclear power. He behoved 
almost from the start that 
nuclear weepcsts could detery-- 
tatnot defend, To talk oiL 
firing them waa to deny their - 
deterrent purpose. Such a View 
was heresy - 

ing from a. high official *•*-.- 
when he put it to Neto in to* ■ 
early 2360 s, yet it b ecame > t he.; 

for subsequent efforts at , 
arms control. 

Zuckerman bad toe confi- 
dence of one prime minister 
after another, nntaMyTfaa^ 
Ian, Wilson and Hesto- F^ -, 
haps' also, however; he had'h ■_ 
shrewd idea of the limitations 
of his own influen ce.: Fcrcv i 
t wfcgn together, the two vol- 
umes of his autobiography*!*- 
not really a story of specific 
p ro g ress. They aro a tale of 
committee following commits . 
tee. Neither Whitehall nor toe 
armed forces come out very 
well. There are professional 
and personal J e alousie s; people 
don’t like each other, yet their 
paths cross : perpetually. ft 
almost seems tint it Ja only' 
when a few people who have l, 
cooperated before come 
together again that anything 
begins to work. 

What I find sHghtiy odd Is 
that Zuckerman’s inquiring 
g rin d apparently is . 90 uncritt- 

cal of this lack of organisation. 

Perhaps be reafiy-does believe 
that he was abnplykicky to 
have been tocse and to rave 
seen so much. Organisation 
nright also be misting in his 
own work. Not many autobiog- 
raphies are worth nearly 1.000 
pages. This one could have 
done with trimming. 

There are some fo a d rating 
chapters, especially on bis time 
at the Land an Zoo. But, in the 
end, one would have settled for 
a few less specimens and 
rather more imagination. It is 
tha scientist turned Whitehall 
committee man — not the 
friend of Hitchcock - who has 
done the w riti n g: . . . 



shaped bygone 


Marxism for the masses 


A SIN GLE book som etim es can 
provide a gateway to a previ- 
ously inaccessible realm of 
knowledge. With Into, John 
Roemer’s hriffiant new exposi- 
tion of Marxist economics will 
serve tins rede for some curious 
readers. 

Roemer, recognising that toe 
“linguistic and To g i re oddities 
of M a r xist discourse” r eprese n t 
an almost impenetrable barrier 
for the uninitiated, has taken it 
upon to translate the 

ideas into t he more fa miliar 
jargon of contemporary "main- 
stream” economics. By and 
large, he succeeds admirably. 

In the process, he is forced to 
discard some cherished nos- 
trums. The labour theory of 
value - the notion that mar- 
ket prices should be propor- 
tional to the labour time 
required to produce commodi- 
ties - is dismissed as "simply 
wrong” So is the famous claim 
that a faffing rate of profit will 
eventually mvWmim* capital- 
ism. But although these and 
other specific Marxist claims 
cannot be substantiated. Boo- 
mer thinks - the insights behind 
them can often be salvaged. 

The labour theory of value, 
for example, was fata w A d to 
stow that workers are neces- 
sarily exploited in to** capital- 
ist system. The theory is 
wrong; but Roemer believes 
that work ers nonetheless are 
exploited, in that the labour 


FREE TO LOSE: AN 
INTRODUCTION TO 
MARXIST ECONOMIC 
PHILOSOPHY 
hy John Roemer 

PatSus (Hutchinson) £20.00 (or 
£735. paperback.) 203 pages 

they expend typically exceeds 
the labour embodied in the 
consumption goods they are 
able to tray with their wages. 

The genius of capitalism, of 
course, is to disguise this fact 
The feudal peasant who works 
three days for himself and two 
days for his lord is in no doubt 
abovt his economic situation. 
The Ford worker, however, has . 
no means of knowing what 
proportion of his labour is 
expropriated by the stockhold- 
ers in the guise of a return on 
capital or entrepreneurship. 
The subtlety of the system is 
such that workers do not have 
to be coerced crudely, they can 
be left freely to choose whether 
and to whom, to seU their 
labour. . . 

Roemer will infuriate tradi- 
tional Marxists by querying . 
whether exploitation is neces- 
sarily unjust. Exploitation in 
the Marxist sense arises 
because of an unequal distribu- 
tion of the capital stock. An 
unequal distribution is dearly 
unjust if it was achieved by 
robbery or plunder (as has 


often been the case). But what . 
if differences in wealth reflect 
different propensities to save 
and work? Roemer gives an 
example where Adam is able to .. 
exploit Karl, despite starting, 
with the same endowment, 
merely because initially he is 
more willing to postpone con- 
sumption. 

The argument can be pushed ' 
farther by supposing that Brit- 
ish Chanc el l or Nigel Lawson’s 
“popular capitalism" is taken 
to Itslogical limits. Suppose afl. 
ci tiz e n s are given an equal per 
capita share of the capital 
stock and that all inheritance, 
is abolished. Would such a ' 
“purified” form of capitalism 
be acceptable? . , lL . 

Roemer, rightly, has no .. 
doubt that it would be preferar . 
ble to the status quo. But he is 
sympathetic to the fundamen- 
tal Marxist argument that the 
behaviour and preferences of 
individuals are determined 
largely by the nature of the 
economic system. He worries 
that capitalism is bad for self- 
realisation: that the harsh mui' . 
acquisitive personalities cre- 
ated by competition are .- 
doomed to remain unftflfllldd 
in some larger sense. r . ,. 

Such an Illiberal concern for 
others is deeply unfashionable;. . 
but it makes refreshing read- 
ing all the same. 

Michael Prowse 


An elegy to Fleet Street 


THE TROUBLE with Mike 
R an d a ll 's book is that you 
never really know whether he 
is having you on. You get it 
right from the first chapter, 
Daylesford Dilemma, wten, as 
deputy editor of the Dopy Matt' 
back in the early 1960s in the 
absence of the late William 
Hardcastle, ibnuinii was 
invited to his first weekend at 
Daylesford, Lord Rothermere’s 
house in the Cotswolds, and 
Instructed to bring "a dinner 
jacket, swimming trunks, a 
lounge suit and a country 
suit". 

Randall says he hadn’t a' 
very clear idea what was 
meant by a country suit, 
besides which he had a strange 
shape - he was at 2ttin tall 


THE FUNNY SIDE OF 
THE STREET 

by Mike RandaB ' 

Bloomsbury. £1335, 182 pages 

and “wefgbedlOK stone with a 
sto°p (caus«rby toe constant 
expectation of a stab in the 
back . . .)" 

He tried the Savfle Row coa- 
nection and was told they 
couldn't exactly cater for a 
gentleman of his odd propor- 
tions. He settled finally for a 
quick deal with a more down- 
market tailor, which to 
have worked in a rather 
strange kind of way. . 

But the man who didn't 
foiow about country suits 
didnt do too badly in Fleet’ 


Street - Hardcastte’B succes- 
sor as editor of toe Mail and, 
as far as his fans are con- 
gMP Bjith e editor who took the 
fnttmmere journal of the 
Right into being as ni»ro l as it 
has ctbt gone (until he was 
sacked a fairly short time after 
national awards for himself 

and the paper). 

There is all this and lots 
more. Randall's book fa a kind 
“degy tea vanished Fleet 
Street, a tribute to the mid of 
an ere. I joined the Mail just 
after he left but remember tow 
nta image survived. He fcfts 
written a very amusing book 
and one that will make us 
laugh and weep about the 
street where we o nce u sed to 

hlKm Alan ~Forre$t 
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To break the addictive routine 
of Sawn late, and perhaps to 
prevent its dancers from an 
outbreak of peniidous cygrtsm . 
- sufferers develop feathers 
and a reluctance to leave the 
proximity of water - the 
Moscow Classical Ballet has 
put on what it calls & "Ballet 
Spectacular" at the Business. 
Design Centro in Islington. 

The most spectacular thing 
about the evening . that: T 
attended was the lacklustre - 
orchestral playing and toe dire 
musical arrangements* and the 
trumpery -nature of much of 
the choreography* About tbe 
music it can be.«dd that the 1 
bnxtishly amplified, orchestra . 
sounded as if It were paying off 
old scores rather, than. playing 
them, while tbe adjustments to 
a wade such as La Sulphide 
were a miserable affront. - 


The purpose- of the evening 
was te provide two sections of 
uneven extracts from riaariwi 
ballets, plus a sampling of the 
choreographic wirnnw of Nate* 
lya Kasatkina and Vladimir 
Vasfllcrv,- directors of the 
troupe. Thus the ce nt re of the 
programme was devoted to a 
selection from their Creation of 
ite World, a work which indi- 
cates the vast gulf that still 
exists between Soviet expecta- 
tions of choreography and 

thorn, and those obtaining in - 
the West Te rminal winsome*' 
ness about Adam and Eve is 
unlikely to win a critical heart 
- however much the audience 
may giggle at a she-devil try-, 
teg to tempt Adam with a 
low-key seduction routine, or 
find acceptable a cohort of . 
angels ravaged by tbe gallap- 
ing cutes. The piece is not 


exportable . — the four years, 
since we last saw it have not 

mada it awn any the Taya wHan 

- and ft is to be suffered only 
for the simplicity and gracedf 
Stanislav Isayev as Adam. 

ft is the men of the company, 
including Mr Isayev, who make 
the evening bearable. In a hab- 
crously inadequate scene from 
La Sylphtde - where the sylph 
wore a costume surely 
intended ter a woman in a 
more interesting condition - 
Igor Terentyev made Janies, 
and the dance, seem ardent In 
Victor Gsovsky’s celebrated 
Grand Pas, Vladimir Malakhov 

- sensation of tins season - 
showed yet again the beautiful 
line, toe softly springing eleva- 
tion and the academic probity 
of style that reveal .Mat es a 
teacher’s pet of a dancer. ■ 

Tight ftnHmnTUr> {g £ stagger- 


ing demi-caractere. virtuoso, 
able to race, to fly in the grand 
tradition of Russian bravura 
men, flinging the most tran- 
scendental effects at us with 
the happy, winning airfii He 
defied gravity and put steps 
gloriously into orbit in a cou- 
ple of pas de deux. And I have 
great admiration for Viktor 
Kasatsky, who stormed 
through something called 
Petersburg Twilight - snow, 
tbe adagio' from Chaikovsky's 
fifth symphony, and a lady in a 
white leotard, as consenting 
accomplices - like a Dostoyev- 
sky hero. Inexplicable. And 
unforgettable, because of Mr 
Kasatsky ’s impassioned, 

haunted presence, which 
turned hokum Into art. 



Records 


Clement Crisp Vla dimir Malakhov and Valeria Tsoi in Creation of 

f thf. WnrlA 
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ior.SSaistrel; TUes, c.l872, ftomkibe book 
tlliam Morris by Himself by Gillian Kaylnr : * 


Last iSuuday I-' caught the 
repeat of Feedback, the: pro- 
gramme in which Christopher 
Dunkley discusses listeners’ 
letters - a sort of dramatised 
version at the Letters page in 
the Radio Times. One point 
insistently made, mostly' by 
women correspondents, was 
that the afternoon plays are so 
depressing; so I listened a 
bunch on Radio 4. 

On Tuesday^ Ray Harts- 
borne’s half-hour End of the 
Line rather sustained toe com- 
plaints. It was in a M id land 
dialect, and dialect is evidently 
not popular. We heard ageing 
unemployed Frank and Ms 
wife arguing about their idle 
son Wayne, stffl in bed at 9J5. 
The Job Centre phoned, but 
Frank couldn't -even wake his 
son to take the calL Then came 
another pbone-calL - from 
Wayne himself. He had quietly 
got- himself, a Job in Wolver- 
hampton. Nostalgia and laugh- 
ter to end with. 

Later that afternoon we bad. 
the first Instalment of Le 
Carre's Tinker, Tailor, Soldier. 
Spy, which was exactly as good 
as you would expect it, accord- 
ing to your taste,: and very 

decently played. 

Wednesday gave us John 
Latham’s Heavy Roller. Women 
listeners might be listless 
about cricket, -but although 
this concerned a cricketer it 
was hardly about that, ft was 
about Skip 'fticely played by' 
Clive Swift), who was so 
obsessed about toe game that 
he lost his wife. • 

She WBS'pK^iazing to leave 


Radio 


and 

doom 


Mm one afternoon, while he 
was bossing his patient team 


about wood, .sawdust, iron, 
rain and other matters that he 
apparently picked up from his 
childhood waiting of WlBden. 
At the end. Skip tried fhteHy to 
shift the heavy, roller sin-' 
gle-handed, calling on Jessop 
with his lart breath. And yes, 
this was a truly depressing, 
piece. . 

I missed Thursday’s matinee. 
Over My Dead Body, by Rich- 
ard Morris, apparently an 
hilarious piece about a 
stranger found murdered on 
someone’s bed. Hilarity of 
some kind was clearly due by 
them . . 

It was a good idea to give 
Maeterlinck's PeUias and M6K- 
sande m. English, as a play, on 
Radio' -3 on Sunday afternoon 
when we were to hear it in 
French, aa - ah opera, in the 
evening. .The qualities of .the! 
Lyons Opera and John Elliot 
Gardiner have been assessed in 
toe FT by Richard Fainhan. X 
felt, not tor toe first time, how 


British design was at its most 
original during the final two 
decades of the last century. 
The faring of creative talent 
and entrepreneurial energy . 
meant that te xt i les 

. were available to fhe'prosper- . 
ous middle-classes cm a scale 
and of a quality they had never 
enjoyed before. 

Apart from a few houses, . 
such as TOghtwlck, ft is now 
Impossible to get an idea of the . 
importance of textiles in late 
19th-century furnishing- Even 
those wonderful photographs 
of interiors by Bedford Lemere 
can only hint at their richness 
of texture and colour. A major 
textiles exhibition, therefore, 
at the Victoria and. Albert 
Miicunm, comes ds a revelation 
to those brought up on the 
myth of dark and gloomy Vic- 
torian interiors. 

The exhibition - until Octo- 
ber 9 - has been mounted to 
celebrate the centenary of the 
founding first exhibition of 
toe Arts and Crafts Exhibition 
Society. It has been chosen and 
organised by Mrs Linda Parry, 
almost entirely out of the 
museum’s own astonishing col- 
lection. 

It divides neatly the designs 
and furnishing materials made . 
for mass production on the one 
hand and the great artefacts of 
the period on the other. A good 
thing , too, for. the V&A, as ft 
moves Into an amhitinns pro- 
gramme to rehabilitate and 
restore the museum as a work, 
of art in its own right, has no 

major mhihitinn space. Thus, 

the two categories are split 
between the tapestry room and 
...the first ; 'ftoor of the^Henry Cole . 
wing. 

Mrs Parry Jms written^ a 
book* on textiles ' which, 
although not a catalogue of the 


clever are composers like 
Debussy and. say, Weber, to 
turn poor libretti into master- 
pieces. But 1 must confine 
myself to the drama, as played 
under David Johnston’s direc- 
tion, and I have to say that 1 
-found it educational rather 
than enjoyable. 

Mr Gardiner, in his interval 
talk,. M . to confess that the 
words were “banal, foolish 
even” but at least he had them 
in French. We had them hi an 
■Rn giish t ranslation by Timber- 
lake Werten baker, who was 
educated in France and knows 
her Martertftick well enough to 
retain his simple locutions and 
not add any quasi-drama tic 
polish. Sometimes I felt she 
might have sought a com- 
moner Phrase — the linden is 
the lime-tree, even in Fairy- 
land- — and when Melisande, 
weeping by the fountain, tells 
Golaud, “Fve run away, away, 
away,” this may be Maeter- 
linckian, but it is not English. 

It. was nostalgic to hear 
those Spike Jones records in 
Radio 2*s King of the Cowbells 
oil Tuesday, even if you' soon 
realised that the CSty Stickers 
were. making tbe same Jokes 
over and over again. 

Unlike most of today's pop 
“musicians," they played their 
instruments with considerable 
competence, ho matter what 
they might be playing.' Nostal- 
gia is Uarfin 2*s principal arma- 
ment, and: this hit the target 
Jonathan James-Moore was the 
producer. ' 


exhibition, is a romplementary 
study of the movement The 
book provides potted biogra- 
phies, an absorbing history of 
the exhibition society, analy sis 
of stylistic developments and a 
good account of manufacturing 
techniques and the social envi- 
ronment 

The origins of the; exhibition 
society tie to a co m plex series 
of revolts against the Royal 
Academy’s dead hand on 
English Art. Earlier this 
spawned the Art Workers' 
Guild and, after schism and 
debate, led to seven artists and 

Ha ai g n an e, linriar the laadarsMp 

of Walter Crane, Lewis F. Day 
(both of whom admirably rep- 
resented) and W.A.S. Benson, 


the craft section. There is a - 
copy of a 16th century Turkish 
textile by J.H. Dearie, Morris’s 
chief designer and, perhaps 
their masterwork, a large 
drawing room carpet that was 
shown in the 1693 exhibition 
with a tapestry. The Orchard. 
Tbe carpet looks as If it has 
just come from toe loom. The 
tapestry appears sadly dated. 

Embroideries exist in profu- 
sion. We begin to get a glimpse 
of Morris’s daughter. May, not 
merely as a virtuoso crafts- 
woman but also as a designer 
of rare talent in her own right. 
You can judge this from a por- 
tiere (a doorway curtain) 
rightly described by George 
Bernard Shaw as a "glowing 


Five of William Morris's exhibits at the V&A are illustrated in 
GflU an Naylor's sumptuous new book William Morris by himself 
(MacDonald Orb Ik, £85.00). A fascinating selection ofhii own 
writings, public and private, which illuminate Morris’s artistic 
and political development, la complemented by excellent -and 
eolonrftil toll page photographs, ‘nut emphasis is on commer- 
ciaHyproduced textiles, stained glass and the Eelmscott Press. 
-Only the interiors of Wigbtwick and Standen, which seem to 
spring from the Laura Ashley catalogue, strike a «*!■#. note. 


inviting other artists and 
craftsmen to form the nucleus 
for an exhibitio n of the decora- 
tive arts. ' 

The first exhiMtinm was held 
in 1888; by 1916, when Mrs 
Barry concludes her study, ere-' 
ative energies were burning 
low and commercial textile 
firms no longer encouraged 
individual s kills and ori ginal 
design. A short enough period, 
yet one tiwt hfld taken us from 
geometric pattern-making to 
the striking novelty of 
approach and techniques 
employed by Baillie Scott and 
the Glasgow school at the turn 
of the century. 

William Morris dominates 


fruit forest." 

Virtuousity with the needle 
was a tradition that persisted 
- witness the wonderful panel 
woven by Grace Christie, 
c.1914. More significant how- 
ever, for the development of 
Art Nouveau and toe Viennese 
Secession, are toe panels by 
RflilliB Scott and Jessie New- 
berry’s collar and cushion 
cover. What is so odd is that 
toe work by toe younger Scots 
designers (many keenly influ- 
enced by Charles Rennie Mack- 
intosh) seem to have coexisted 
with toe English tradition, but 
to~have had absolutely no 
influen ce on it - an extraordi- 
nary degree of segregation 


given toe influence they were 
soon to have on toe continent 

Of the great designers for 
toe crafts, Voysey is far better 
presented in the exhibition's 
second section. His ability to 
design with a fresh eye, but 
totally appropriately for the 
industrial process and fabric 
chosen, can readily be appreci- 
ated. Contrast his woollen 
doth "The Owl" with toe deli- 
cate blockprint silk cover he 
designed for GJP. & J. Baker. 
But then, such sympathetic 
co-operation between designer 
and manufacturer was the hall- 
mark of arts and crafts textiles. 

Commercial firms employed 
many designers whose original 
g raining lay to the fin«> arts 
and whose draughtsmanship, 
testified by the designs of 
Haite, Harry Napper and Lind- 
say Butterfield, shown with 
examples of their textiles, was 
worthy of the walls of the 
Academy itself. What is inter- 
esting is the degree to which 
such designers were in demand 
on toe Continent The products 
of toe Silver Studio, for exam- 
ple, were much used by weav- 
ers in Lille, northern' France. 

This is an exhibition to be 
savoured not only by students 
but by all who would urge 
today's designers and manufac- 
turers - some of whom, it is 
fair to say, have well under- 
stood toe value of toe V&A’s 
historical sources - to revert 
to the harmonious relationship 
between creativity and technol- 
ogy. It is encouraging, there- 
fore, to see that Habitat is its 
sponsor. 

■ Textiles of the Arts and 
Crafts Movement. Thames & 
Hudson £12.95. 

James JoD 


On a singular note 


Bui. Young 


Chess solution separate. 


In this most heterogenous of 
musical ages, categorising a 
living composer is never easy, 
but nevertheless Gerald Barry 
— whose Chevanx-de-frise 
receives its first performance 
in Monday’s Prom - defies 
classificatio n more than most 
of his contemporaries. Even 
toe bare outlines of Ms biogra- 
phy would suggest a fairly sin- 
gular creative personality - 
bom in County dare, Ireland, 
to 1952, studies in the Nether- 
lands with Peter Schat, in 
Cologne with Stockhausen and 
K&gel, and in Vienna with 
Friedrich Cerixa; an organist by 
training sometime, lecturer 
(at Cork University) by expedi- 
ency, who now fives in the 
hish Republic as a member of 
*the Aosaflna, through which he 
receives a government stipend 
to continue his work as a com-* 
poser. 

Barry first gained attention 
to London in 1980, when the 
MosICA aeries devoted a con- 
cert to his works. Those pieces, 
toe first written In 1977, are 
the earliest music that Barry 
now acknowledges. Since then 
his output has centred on the 
composition of an opera, The 
Intelligence Park , which was 
initially commissioned by the 
ICA, but which now seems 
likely to heard first at the 
Almeida Theatre in two years 
time; a number of the other 
pieces written in recent years 
have related more or. less 
directly to part of that, though 
the Proms commission Is quite 


fa \rvs 




Irish composer Gerald Barry 
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durt No. 7SK 1 R-RS (threat 2 
Q-B4). ®.i . . . RxB; 2 RxR (R3), 
or RxB; 2 Q-B4. We were unable 
to run toe chess solution last 
weft. .Ihe^Mtotion to Problem 
734 is: 1 N-B7. If KxN (B2); 2 
RR 2 , or ft RxN OSXH 2 B-B5, or if 
BxN (B2h2 NR& 
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Asked by the BBC in North- 
ern Ireland to write a piece for 1 
the Ulster Orchestra that 
marked the 400th anniversary 
of the defeat, of toa Spanish 
Armada (an event with surpris- 
ingly strong resonances 
around the Irish coast), Barry 
first rejected such program- 
matic associations as inappro- 
priate for ah Irishman to cele- 
brate, but then . produced 
Qteoata-de-frise, whose violent 
musical images and manic 
energy could easily suggest the 
S panish gaRenm foundering on 
the wild coastline of Western 
Ireland and whose title too is 
specifically warlike - a che- 
val-de-frise was a framework of 
spikes arranged so that charg- 
ing cavalry would find them- 
selves lethkUy impaled. 

None of the possible influ- 
ences from Ms training - per- 
haps music theatre from Kagel 
or Stockhausen, or orthodox 
ymiiam from Gexha — have 
survived in Barry's works. 


which in many ways hark baft 
to Baroque styles and forms, 
though toe appearance if not 
the aesthetic of some of bis 
scores might suggest American 
minimalism. But his organ-loft 
background at least can still be 
heard in his approach to 
orchestration, an influence 
that Barry freely acknowledges 
and which he happily relates 
to Bruckner, one of Ms favour-, 
ite composers, who is placed in 
a idiosyncratic personal pan- 
theon alongside Berg and Ives. 

Nevertheless his encounters 
with two of the most singular 
personalities in post-war Euro- 
pean music have left some 
mark. The arduous, sometimes 
day-long analysis sessions with 
Stockhausen, who concen- 
trated upon his own scores and 
rarely looked at the work of his 
students, and especially 
Kagel’s demands of absolute 
professionalism in every aspect 
of the composer’s craft - 
Barry remembers being chas- 
tised for arriving at a lesson 
with his work stuffed into a 
variety of supermarket carrier- 
bags - have moulded him into 
an extremely able and thor- 
oughly single-minded com- 
poser. 

The combination is formida- 
ble. He admits that he works 
slowly and finds writing music 
desperately hard - 'What lit- 
tle there is to be said has been 
said so well by so many won- 
derful people that to Might on 
something fresh is extremely 
difficult” The quest for fresh- 
ness is paramount. “Good 
music must give the sense of 
seeing from- a new perspec- 
tive. . . the only resptmsibility 
a composer has is that he 


shouldn't inflict on the world 
any more music that doesn’t 
say anything new, or at least 
say ft in a new way.” 

It is perhaps for these rea- 
sons that Barry finifa hinwif 
at odds with tbe mainstream of 
contemporary composers. Hav- 
ing spent the late 1970s in 
Europe on a succession of 
scholarships, in 1960 he made 
the decision to return to 
Ireland, partly because he 
missed his homeland, but also 
because he wished to opt out of 
toe treadmill on which he felt 
young composers were com- 
pelled to labour. He is well 
aware that his career may 
have suffered in the process; 
had he stayed in Germany be 
would have doubtless had per- j 
fo finances and commissions 
showered upon him and his 

-name would be widely known. 

Yet he is happy now to 
remain on the periphery, and 
the current uniformity of 
approach, in Britain and on the 
Continent, horrifies him; 
“Everyone’s on a composi- 
tional catwalk now, a fashion- 
able style that will almost 
invariably be successful. 
There's a constant jostling for 
position and performances; 
composers are out to make a 
career at all costs. They do toe 
rounds from festival to festival, 
summer school to summer 
school and inevitably some are 
successful But music is forgot- 
ten in tbe process, no-one takes 
enough time to consider what 
they're doing. I just think of 
Joyce devoting his life to writ- 
ing two main works - that's 
an age that seems to have gone 
for ever.” 

Andrew Clements 


The masters 
remastered 


“20th-Century Classics" is the 
unambiguous title for a new 
series of mid-price compact 
discs from Deutsche Grammo- 
phon. The first two batches of 
discs to appear, some 20 
releases in all, cover a wide 
range of reissued material, 
most of it remastered from 
analogue originals, and restore 
some important recordings to 
toe catalogue. The choice of 
repertory is refreshingly wide, 
and includes works that seem 
not to have been available on 
record in Britain before. 

Few of the discs are entirely 
without interest, though Von 
Karajan’s over-emphatic and 
laboured accounts of Stravin- 
sky's Symphony of Psalms, 
Symphony in C and Dumbar- 
ton Oaks Concerto (423 252-2) 
as well as a thoroughly uni- 
diomatic Britten coupling of 
Les Illuminations and the Sere- 
nade for tenor, horn and 
strings, conducted by Giulini, 
with toe Young Person 's Guide 
under Maazel(423 239-2), are 
-not likely to attract many pur- 
chasers. But Karajan's perfor- 
mances of Honegger's Second 
and Third Symphonies, first 
released in 1973 (423 242-2), are 
definitive and still unrivalled, 
and his selection of orchestral 
works by Webern, including 



Herbert von "Karajan in 
his heyday 

the Passacagiia, Op. 6 Orches- 
tral Pieces and the Symphony 
(423 254-2), toe last recordings 
from his early 70s collection of 
the Second Viennese School to 
find its way onto CD. remains 
a miracle of fastidious control 
and orchestral refinement 

Schoenberg, Berg and 
Webern are generally well rep- 
resented in this series. Pollini's 
magisterial accounts of 
Schoenberg's complete piano 
music (423 249-2) were long 
overdue in this format and the 
LaSalle Quartet's equally 
impressive versions of Verk- 
laerte Nacht and the String 
Trio (423 250-2) make a marvel- 
lous bargain at mid-price - 
the digital recording first 
appeared only four years ago. 

Similarly, Boulez and the 
Ensemble Intercontemporain 
in Berg’s Chamber Concerto, 
with Znkerman and Barenboim 
aB soloists, a disc which 
includes performances of the 
Clarinet Pieces Op.4 and toe 
Op. 1 Plano Sonata as fill-ups 
(423 237-2) is likewise one that 
could convincingly have been 
released at full price. Abbado's 
Berg performances with Mar-. 


garet Price and toe London 
Symphony Orchestra - the 
Lulu Suite, Three Orchestral 
Pieces and the Altenberg Songs 
(423 238-2) - constitutes one of 
the most attractive pacakages 
from DG's Berg survey assem- 
bled far the centenary four 
years ago, and makes one hope 
that tbe venerable recordings 
of both of the operas under 
Karl BOhm will follow in this 
series soon. 

The only opera among the 
first releases is Bartok's Blue- 
beard's Castle , the 1979 version 
with Fischer-Dieskau and Julia 
Varady in the leading roles and 
the Bavarian State Orchestra 
conducted by Sawallisch (423 
238-2). The performance tends 
towards hysteria, though DFD 
followers will doubtless wel- 
come toe opportunity to obtain 
the later of his two versions of 
Bluebeard in refurbished 
sound. Bernstein’s perfor- 
mances of Stravinsky's Les 
Noces and toe Mass (423 251-2), 
recorded in 1977 with English 
Bach Festival forces and, in 
the first work, an illustrious 
quartet of pianists led by 
Argerich and Zimerman, has 
always carried a special charge 
which seems even more elec- 
tric and immediate now, 
though one could argue over 
some details of the perfor- 
mances. 

Ives's Fourth Symphony in 
Ozawa's admirably controlled 
account and Tilson Thomas's 
rapt Three Pieces in New 
England (423 243-2) offer the 
only American music in the 
list, Messiaen's Quartet far the 
End of Time, played efficiently 
rather than ecstatically by Yor- 
danoff, Tetard, Desurmont and 
Barenboim (423 247-2) surpris- 
ingly the only French. But toe 
selection of works by living 
composers is otherwise enter- 
prising and invaluable. Three 
works by Bruno Maderna con- 
ducted by Sinopoli (423 246-2) 
provide a fine introduction to 
bis underrated music and 
include the substantial Qua- 
drivium and luminous Aura, 
while Berio's Coro , conducted 
by the composer (423 902-2), 
teases out toe textures of what 
seems more and more one of 
the most imposing and pro- 
found of his recent works. 

Both of those are straight 
reissues of earlier LPs, but toe 
LaSalle’s performances of quar- 
tets by Lutoslawski. Pender- 
ecki, Cage and Mayuzttmi (423 
245-2), a rather ad hoc collec- 
tion, brings together material 
of varying vintage, and the 
remaining discs devoted to 
Nono, Ligeti and Takemitsu 
respectively are similar compi- 
lations, though by and large 
most intelligently assembled. 

The Ligeti collection (423 
244-2) is based upon Boulez's 
1983 recordings with toe EIC of 
the Chamber Concerto, Ramifi- 
cations and A ventures, but 
strangely it omits the account 
of Nouvelles Aveniures from 
toe same source in favour of 
an ancient performance of Lux 
Aetema and an exemplary one 
by toe LaSalle of toe magnifi- 
cent Second Quartet. Nono's 
Como una ola and . . .sofferte 
onde serene. . . (423 248-2) 
appear without their original 
LP couplings of other pieces by 
toe same composer but with 
his tape-piece Contrappunto 
dialetdco alia mente. One hopes 
the omitted works will appear 
in this series before too long. 

The Takemitsu disc (423 
253-2) is in some ways the most 
useful of all for his music is 
poorly represented in the 
domestic catalogue, and this 
includes two of his better 
known orchestral works, Qua ■ 
train of 1975, and toe serenely 
beautiful A Flock descends into 
the Pentagonal garden of 1977, 
together with a collection of 
smaller-scale instrumental 
pieces. It is the kind of reper- 
tory which the major record 
companies have neglected in 
toe 1980s, and its reappearance 
now deserves both a warm wel- 
come and continued support. 

Andrew Clements 
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TRY AS I might, I find it 
difficult to comprehend the 
dazzling optimism displayed by 
Frank Dick, Britain's director 
of athletics coaching, in the 
wake of last weekend’s pulsat- 
ing though controversial UK 
Olympic trials in Birmingham, 
a city in the industrial Mid- 
lands that still entertains 
extravagantly ill-conceived 
hopes of hosting the Olympic 
Gam e s themselves at some Him 
and dire date in the run-up to 
Armageddon. 

The trials progressed with 
barely a hitch and were fol- 
lowed by the announcement 
that Britain would be sending 
to Korea an athletics squad of 
approximately 100 as part of a 
total UK team which, at last 
night’s count by the British 
Olympic Association, stood at 
384 competitors - to be accom- 
panied, of course, by around 
200 OWBs (Officials Wearing 
Blazers) and about 458 GMFs 
(Grubby Media Persons). The 
GMPs comprise 180 from the 
BBC, which augurs dismally 
for the licence fee, plus 100 
from ITV and 178 miscella- 
neous print and electronic per- 
sonnel 

I say “approximately” in the 
case of the athletics squad 
because the final count will 
depend on who does or does 
not achieve the necessary qual- 
ifying standard by August 28 
in events that include the 
men's high jump, shot put. 
hammer and decathlon, and 
the women's long jump and 
heptathlon. 

American heptathlete Jackie 
Joyner's new world record of 
7,215 points is 1.487 points, or a 
remarkable 28 per cent, ahead 
of the best British performance 


Beware the backlash at Seoul 

Michael Thompson-Noel foresees trouble if UK athletes fail to live up to their billing 


this year, so do not get excited. 
In contrast, UK sprint star Lin- 
ford Christie's 10.15 seconds for 
the 100 metres is only L9 per 
cent slower than Olympic 
champion Carl Lewis's best 
time this year. So speaks the 
pocket calculator. In some 
quarters, Christie is regarded 
as a medal prospect - 
although, at best, I would pen- 
cil him in as a finalist 
Correctly. Dick asserts that 
the Birmingham trials pro- 
vided “the greatest concentra- 
tion of excellence we have ever 
seen in British athletics. It was 
three days of quality, but I 
don't believe it will be the best 
we shall see this year,” he said. 
1 believe we have an incredi- 
bly strong team and 1 believe 
we shall get results to match” 
What I cannot puzzle out is 
Dick's daim that the British 
team contains up to 22 genuine 
medal shots: men and women 
more than capable of challeng- 
ing for a medal. According to 
Dick, experience shows that 50 
per cent will hit the target 
Eleven athletics medals for 
Britain next month? I do not 
believe it Not that it matters. 
But I see trouble and strife 
looming if the great British 
public is to be pumped up and 
puffed out by a balloon of pro- 
paganda, only to be punched in 
the face by the dawning realis- 
ation - as relayed from Seoul 
by the GMFs - that in mod- 


em athletics, Britain is a tin- 
pot power, a track and field 
basbeen that should be ranked 
on about the same level 
as . . .well, Australia. 

At least Australia has genu- 
ine excuses for its loss of maj- 
esty: the lure of the surf; toe 
call of the Outback, and all the 
noxious liquids and substances 
and subsidised opera that pros- 
perity can buy. spring to mind. 

Britain, however, has no 
such excuses. If the British 
public is told by its tabloid 
masters to expect a dozen ath- 
letics medals in Seoul but dis- 
covers, come the end of Sep- 
tember, that it has won only 
three, or one, or possibly none, 
I would hate to contemplate 
the consequences. 

The pound would behave 
like a yo-yo in heat. It would 
be the end of the monarchy. 
Governments could fall Holi- 
days would be cancelled. 
Swearing would increase. 
There would be bushfires of 
apathy and metaphors and 
similes would mingle lascivi- 
ously. 

What is Dick thinking of? It 
cannot be those hammy little 
Games to southern California 
four years ago where Britain, it 
is true, scooped a glittery haul: 
three golds (Sebastian Coe. 
1,500 metres, Daley Thompson, 
decathlon, Tessa Sanderson, 
javelin), plus six silver and 
seven bronze. Total: 16 athlet- 



ics medals. Relevance*, deval- 
ued severely by the 
stay-at-home policy of the 
Soviet Union and most of its 
allies in reprisal for President 
Jimmy Carter’s (and Mrs Mar- 
garet Thatcher’s) spiteful boy- 
cott of the Moscow Olympics in 
1980. 

If we wind the clock back to 
the Munich Games in 1972 - 
the last occasion on which the 
Olympics were not affected by 
boycott - we can start to 
grasp the scale of the challenge 
confronting the British team to 
Seoul. 1972 was the year of Bor- 
zov, Viren, Keino, Akji-Bua, 
Stecher, etc. In 1972, Britain 
won just four athletics medals: 
one gold (Mazy Peters), one sil- 
ver (men's 4 x 100 metres 
relay) and two bronze (Ian 


Stewart and David Eemery). 

Britain also won four athlet- 
ics medals in Mexico in 1968, 
which was the year of Tommie 
Smith, Davenport, Fosbury, 
Seagren, Beamon, Matson, 
Toomey, Szewinska, etc. In 
1968, Britain won one gold 
medal (David Hemery), two sil- 
ver (Lillian Board and Sheila 
Sherwood) and one bronze 
(John Sherwood). We’re slip- 
ping, citizens, despite our 
vaunted strength to men’s mid- 
dle-distance running, which is 
probably ebbing, and our 
momentary prominence in ffiw* 
women’s javelin. 

This does not w or r y me. I 
believe in Higher, Further, Fas- 
ter; in Purity of Motion,’ 
Supremacy of the Body, Clean- 
liness of Mind — not to squalid 
medal counts, tunes, flags, 
pigeons (they don’t use doves, 
although I suppose the Kor- 
eans could afford to) and ste- 
roid-pumped professionals in 
this sport or that. 

The London tabloids will be 
shocked and horror-struck, 
though. Tndpw*< [ if tibetr treat- 
ment of the great-but-eclipsed 
Sebastian Coe last weekend is 
any guide, the tabloids will «*ii 
for massive retribntion if 
Britain fails to win more than 
about six athletics matfais in 
Korea. I cannot bear to think 
of it. 

If you remember, 10 days ago 
there was an astonishing 


amount of whingeing In the 
quality newspapers, and 
among some of the' tabloids, 
about the alleged unfairness of 
the selection process in use to 
Birmingham. The whingeing 
was loudest from the Coe camp 
and its hangers-on (these were 
reasons for this, which we 
need not go Into). It -was 
rhrimgd that the new selection 
formula (first two past the 
pest, plus a third spot at the 
selectors’ discretion) was 
unfair to a mega-star like Coe 
who was timing his prepara- 
tions to a Seoul deadline, not 
that of the trial& 

In the event, poor Coe came 
down . from high altitude in 
Switzerland, flopped In Bir- 
mingham and was not named 
in the taam. The selection for- 
mula was vindicated almost 
entirely. Justice was done, and 
seen to be done - which was 
the whole point, really. 

But how the tabloids sav- 
aged poor Seb in that tantalis- 
ing interlude between the dose 
of the trials and the naming of 
the team. “Don't pick Coe” was 
the headline in the Express. 
“What a nerve! Elliott fury at 
Coe showdown plan” screamed 
the Star, referring to Peter Ell- 
iott, the “working man’s ath- 
lete,” who mas named for the 
team. The Sun concurred: “EB- 
iott: m not race off with Seb 
the flop.” The Mail was sedate: 
“End of tie era,” it said, with 
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dignity. But the Mirror put the 
boot in with “Stuff You Coe.” 
It was all terribly distressing. 
Of course, Sebastian win sur- 
vive - comforted by his 
money. Ids memories, his med- 
als «rnd his opinions. We shall 


not forget him. He could 
become Minister for Sport and 1 
Stately Homes. But brace your- 
selves for Seoul It is going to 
get tricky. I think it will turn 
nasty. The GMFs win see to 
that 


B eing a romantic 

at heart, I didn’t need 
a second invitation 
when my husband 
suggested we should go to see 
if county cricket was still the 
heart of the English game. All 
through my childhood, I was 
assured of the subtleties and 
quiet glories of county cricket 
by old stalwarts who watched 
every minute of its three-day 
non-events. 

This was my chance to 
remind myself how right they 
were, because our nearest 
county game looked like being 
the supreme non-event: two 
unremarkable teams, Nor- 
thants and Sussex, with the 
forecast showery and the game 
on course for an almost-certain 
draw. So off we went 
The Northampton cricket 
ground is also the football 
ground, with huge floodlights 
at the four corners, red-brick 
houses round the edges, a 
dark, empty stand of football 


terracing, and a little scorers’ 
box in 1930s’ Tudor 
black-and-white. The pavilion 
is modestly resplendent in 
dark red, the county colour. It 
cost £1 to park the car and 
nothing to watch the game, try 
as we might to pay the white- 
coated men who stood here 
and there, smiling and refusing 
money. The whole place had a 
friendly, provincial air. 

There was a small crowd, 
only a few hundred, but with 
North ants 115 runs ahead after 
the first innings and only one 
day to make a win of it, only 
connoisseurs and fanatics 
could have been expected. 

Amid the multitude of old 
men, there was a little knot of 
Sussex adolescents in front of 
us who didn't fit readily into 
either category but could have 
been described as Sussex patri- 
ots. With Lenham and Wells 
batting very well against a hos- 
tile attack, they celebrated 
Lenham’ s good timing and 


CROSSWORD 
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ACROSS 

1 Often taken to Brazil when' 
teachers get mad (11) 

7 From Sunday 28 remove heater 
(3) 

9 Whacked it back, looking 
angry (5) 

10 Officer from ship having a ride 
round (9) 

11 Hunt soldier in crowd (9) 

12 Dismissed party is overcome 

(5) 

13 Starting to develop sodium 
with fragrance (7) 

15 Queue of volunteers one left 
behind (4) 

18 On the way back paid for 

spring (4) 

20 Turn aside when trim soldier 
turns to (7) 

23 By morning everyone's back- 
ing a wool supplier (5) 

24 AA cost is upsetting key part- 
ner (9) 

26 Order use of peer’s form with 
copy inserted (9) 

27 Giving all details of cut-back 
to court (5) 

28 Time to get 7 across, missing 

from Sunday (3) 

29 Greene novel to old-fashioned 
cover deteriorated (11) 

DOWN 

1 Mentioning tonic ordered with 
gin perhaps (8) 

2 Bitterness of sailors told to go 
back inside (8) 

3 Broadcasting nothing after a 
bad raid (5) 

4 Jazz fan introducing strip 
show (7) 

5 Clear disreputable bar up by 
the hospital (7) 

6 Squeal as one is rolled in food 
additive (9) 

7 If in quiet back street, moves 

( 6 ) 

8 Point to old missil e contract 

(6) _ 

14 Decent sort rushed” In, fasci- 
nated (9) . 

16 Power unit for game designed 
by famous en g ineer (8) 
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A leisurely non-event 

Teresa McLean meditates on the state of county cricket 


Wdls’s belligerence with a 
series of soccer-style chants 
and hand-claps. The morning 
belonged to the batsmen but 
the scoring rate was never test 
enough to make a Sussex vic- 
tory against the odds look pos- 
sible. 

It was because a result never 
really looked likely that we 
were at leisure to enjoy the 
play on its own merits, free of 
Test match and one-day con- 
centration an victory. Winston 
Davis and Mark Robinson 
bowled fast, Robinson with 
quite a hit of outward move- 
ment off the seam and sharp, 
hostile bounce. 

He is only 21 and three years 
ago went to Bermuda with the 


North of England Under-19 
tram , an obscure introduction 
to international cricket but one 
that the locals cited knowingly 
before coming out with com- 
ments about the possibility of 
Robinson being “a lad with a 
future.” Still, as one of these 
sages remarked to a fellow 
sage next to us: “AH we need 
worry about today is how he 
plays today” - a spectator’s 
echo of modern cricket's 
well-worn theme that too much 
pressure stifles talent. 

The solution? Apart from the 
standard one of playing fewer 
games, the only one I could 
think of on the spur of the 
moment was for both players 
ami supporters to join a medio- 


cre dub, the struggles of which 
often end in peaceful draws. 
But tact forbade the sounding- 
out of this notion among the 
locals. In any case, I was 
woken out of my meditations 
on the excellence of leisurely 
cricket when T^nham ran him- 
self out for 52 just before noon. 
A wicket bad fallen, a stroke- 
maker had gone, and from now 
on there was a hit more of a 

one-day dimate. 

Perhaps it was partly the 
effect of Ckpd replacing Robin- 
son with the defensive medium- 
pace so typical of one-day 
cricket, and partly the effect of 
tubby Richard Williams replac- 
ing Davis at the other end, con- 
veying a sense of one-day 


urgency with Ms test off-spin 
bowled off a test run-up, his 
little legs shuttling like pis- 
tons. 

Lunch was an appalling 
experience for the crowd, but 
evidently an invigorating one 
for Northants: their bowlers 
were on top from then on, 
although never enough to 
make a match of it - only an 
ent e rta ini ng day’s play. 

We managed to have 
because there were two 
-pages for rain and both 
treated as trivial by umpires 
and ground staff alike. Within 
two minutes of the rain stop- 
ping; the umpires came out m 
their working kit. Inspected 
the turf and the fun- 


gus-grey sky and ordered the 
covers off. -Remembering the 
megalomaniac sauciness of 
Test umpires and the hours 2 
spent at Test matches this 
summer sitting in the sun, 
being told how damp condi- 
tions were, I particularly 
appreciated this approach: if it 
stops raining, {day. 

My enthusiasm was shared 
by the old man next to us. who 
had taken an old lady friend 
out for the day. With upper 
lips stiff, probably from cold as 
much as three days* stoicism, 
they took folding chairs out of 
the car where they had been 
sheltering from the downpour, 
swathed themselves in anoraks 
and hkmkets, and settled down 
to watch the rest of the day’s 
play and eat ice-creams. 

There was a brief period 
after lunch when it looked as if 
Northants might be able to 
squeeze out a victory. Sussex 
going quickly from 175-4 to 
207-8; But after that, after the 


rain arid an early tea. the game 
lost all momentum and finally 
was called off an hour early. 

Luckily, 2 hadn't gone in 
hope of momentum, rather the 
opposite. I had plenty of time, 
especially during the last mori- 
bund minutes of the match, to 
reflect on the foot that the 
players who looked to be enjoy- 
ing the game, or at least trying 
to enjoy it, seemed to be the 
ones playing hardest and best 

Robinson . was the obvious 
example of this for Northants, 
Lenham for Sussex. By con- 
trast Capel was the best exam- 
ple of a bored and uninterested 
player for Northants, Imran for 
Sussex. Imran batted with an 
air of rfjgdnin, exchanging an 
occasional word with Larkins 
in the slips. Larkins was the 
happy, or at least resigned, 
medium between the two 
extremes. He looks like a 
Shaggy sheep and that is just 
about bow he played. A typical 
county cricketer. 
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17 Insisted upon key to lock up in 
time (8) 

19 Mr French has false gen in a 
sense (7) 

20 Make out diners are - shivering 
with cold inside (7) 

21 Was inclined to have rushed 
round, see! (6) 

22 Hardly depend on Jack tam- 
ing up first (6) 

25 Settle for the continental 
vehicle outside > 
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Solution and winners of Puzzle 
Ho.6,695 

Mr and Mrs J.P. Harding, 
Blackburn, Lancashire; Mr J.C. 
Marsden. Tunbridge Wells. 
Kent; Mr James Mayson, 
Piraeus, Greece; Miss J.M. 
Prior, Parkstone, Dorset; Mr 
JA. Starling, Ipswich, Suffolk. 
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BBC1 


638 am The KM. MO TIM FvnUjMtws. MS 
Tho MuppM Babies. M0 Up 2U. IftSS Car- 
loon. inn Him; 'Don't Change My World" 
(1976). 1237 pm weather. 1230 Grandstand 
including 1235 QoH (Tho US PGA Champion- 
ship Irani Oklahoma, and the Woman's Open 
Championship from Works op). 130 Nawa; 
139 Golf; 230 Racing from Newbury; 236 
Canoeing: 290 Racing from Newbury; 296 
Truck Racing hum SUvaretone; *96 Canoe- 
ing: 630 Cycling; (National Track Champkm- 
shipa from Leicester): 430 Truck Racing: 436 
Olympics (A look at 9 m rowing loams tor tWs 
year's event hi Seoul); 456 Rnal Scorn. 

538 News. 6.15 Regional Programme*. 
590 First Qua. 5*9 Him: "Fttppar" (1963) 
with Chuck Connors. 7719 Michael Barry- 
more's Saturday Night Out. 830 HMC 'Carry 
On Doctor- (1968) with FranMa Howard. Ken- 
neth Williams. Hauls Jacques. Skinny Jamas, 
Charles Hawtray, Joan Sima and Barbara 
Windsor. *98 Nows and Sport. 636 Ca6 Me 
Mister. 10*0 US PGA Gall Championship. 
1230 Him: ' Shimmering UgW (1978) with 
. Bean Bridges. 

BBC2 

12*0 pm Saturday Cinema: *SyMa Scar- 
let' (1935) wtSi Ka t harine Hepburn and Cary 
Grant 435 'Kitty Foyte' (1941) with Ginger 
Rogers. James Craig and Dennis Morgen. 
6:00 Bad Blood. 6*0 Newavtow. 730 
-Madams Butterfly*: Pucdnfs opera in Kelts 
Aaarl's production from La Seals. Milan, con- 
ducted by Lorln Maazel. 9*5 FHm: 'Hehnaf 
(part BL 1130-139 am Film: tiearPy Run* 
(1963) with babvafte Adjani and Michel Bar- 
rault (French with English auMflea). 

LONDON 

630 sm TV-run Breakfast Programme. 638 
Gel Fresh. 1130 Punky Brewster. 1230 Wres- 
tling. 130 pet News. 139 Local Nowa and 


weemer ioRowm by ram: -BMwoni junc- 
tion- (I960) with Ava Gardner. Stewart 
Granger and BIO Travers. *18 International 
Football. 938 News from fTX 638 Local 
News and Woathar. 

5*0 Cue Gory. 630 Champion Blockbust- 
ers. 730 The Kota Rabbins Show. 730 Tar- 
tty's Frame Gama. *30 Summanfme Special. 
•30 Nawa and Sport. 635 Weather. BSD Film: 
-The Odessa Hie- (1074) with John VcHgfK 
and Maximilian Behan. Ht45 FHm: "Satan's 
School tor Girts' (TVM 1973) with Pamela 
Franklin and Roy Thtameo, followed by (IN 
News HeadRnas. 130-430 am Mght Network. 

CHANNEL 4 

■30 am Making The Most Of. 1030 
Mo n eyaptonar. 1030 FBnc Tho Gang's AU 
Hera’ (1W3J with AHce Faya. Carman Mir- 
anda and Barmy Goodm a n and his Orches- 
tra. 1235 pm Ma dca p Magna. 1230 Empress 
Wu. 130 The Sc h ooner. T230 FHm: 'Dragon 
Seed* (1944) with Katharine Hepburn and 
Walter Huston. 1*345 The Three Stooges. 936 
Broakstde Omntous. >30 Joseph Needham. 

730 News Summary; Weather; Odyssey. 
■39 Coming of Age. 936 FHm: "Retied Ions* 
(TVM 1983) with Gabriel Byrne, 1035 Pro- 
Cycdng: Kellogg's Tow of Britain. 1135 Alter 
Dark: discuss km on money and the new 
malaria! tsm with guests Inducing Financial 
Times Journalist Sanwsl Britten. 


S4C WALES 

As C h a nne l 4 SMopLM B am Right Tam. 
1535 What the Papers S ay. 1030 Woman in 
View. TI30 Moneyaplnner. 1130 Held In 
Trust. 1230 Teeam Kinara. 1230 pm The 
Making d Britain. 139 I Belong. Therefore I 
am. 1230 Him: "100 Man end a GW" (1837) 
with Deanna Durbin. 330 Feature Him: 
Three Smart Gfrto". 630 Glasgow. By the 
Wey. 030 Joseph Need ha m. 

730 The Planets. 736 Newyddlon. 730 
Compete. 530 Rarglaa Fawr Efcri 938 Reran . 
538 True Stories. 


ANGLIA 

1130 am Knight Rider. 136 pm Anglia 
News, foilmrad by The Fan Gay. 230 FHm: 
"The Big Country' (1958) with Gregory Reck. 
Jean Slmmone and Chariton Heston. 535 pm 
Anglia Nows. Sport and Waatber. 530 ALF. 
1135 Pop Profile- 1230 Journey to Dm 
U nknown. 


SATURDAY 


BORDER 

TI30 am America's Top Tan. 1236 Crown 
Green Bowling. 136 The Man from UNCLE. 
230 Crown Green Bowling. 8ri0 ALF- lla40 
Worlds Beyond. 

CENTRAL 

1130 am Mr Marlin. 136 pm The 1988 
Calgary Start) pad*. 239 Film: "The Big Coun- 
try- (1858) wfth Gregory Peck. Joan Simmons 
end Chariton Haatotv *10 ALF. 1230 Pris- 
oner: Cell Block H. 1240 am Htm 'Captain 
Kronas - Vampire Hunter- (1972) whb Horst 
Jansofi and John Carson, followed by ITN 
News Headlines. 220 Europe's Top Ten. 

CHANNEL 

H30 am Terr a hawka. 136 pm In t er na - 
donal Survival of (he fittest 139 Film: 'Bot- 
ham: Getaway to the South* (1373). 230 FBnc 
The Big Country- (1938) with Gregory Peck. 
Jean Simmons and Chariton H e sto n. 530 
Love Me Love Me Not 

GRAMPIAN 

1130 am Fraagair Sea 139 pm The Fe6 
Guy. 230 Rim: The Big Country (1858) wWi 
Gregory Peck. Jean Simmona and Chariton 
Heston. RIO Child's Play. 1138 First Expo- 
sure 12151 - 


GRANADA 

T130 am Terrahawka. 1230 Crown Green 
Bowling. 230 pm Crown Green Bowling 539 
Woody woodpecker. Srii Punky Brewster. 


rues Koto*. 12946 am Film: *WBM Kur 
(1961) wtSi Robert MUchum. 

HIV 

1130 am America's Top HL 136 pm The 
FaH Guy. 1230 FanK The SeM-sQM Friday 
(1958) With Louis Hayward. 1836 FHtrc "The 
Malta Story (1953) wHf> Alec O uhmaa s. Jack 
Hawkins and Anthony Steel. RIP ALF. 1194P 
Htm: Tho Eagle Has Landed* with Mic h a el 
Caine. Donald Sutherland. Jenny Agutter. 
Donald P I e ss en ce and Anihoay Queyte. 

SCOTTISH 

TI30 am America's Trip Tan. *36 pm The. 
FOB Guy. 230 Fflnc The Hg Country (1866) 
WHS Gregory Peak, Jean Simmons and Chari- 
ton Heston. R10 pm Gtve Us A Clue. TIMS 
Kofsk. frttowed by [TN News HosdRnea. 124P 
am Fibre "Night KBT (1961) wMl Robert MH- 


TSW 

TI37 am Gus Honey to ato Magto Birthdays. 
TfcSP Tha South West Weak. 136 pm The Fan 
Gay. 230 FHm: The Big Country (1968) wfth 
Gregory Pack. Jean Simmona and Chariton 
Heaton, tat Newsport. KM CMid'a Play. 
TT3S Kojafc 1240 am PoattoripL 


TVS 

1130 am TeiTStowha. 136 pm SutvM el 
(ha Hoest 138 FRk "BMham: Gateway « 
tne South* (1979). 230 mac -The Big Coun- 
try (1958) with Gregory Peck. Joan Simmona 
and Chariton Heston. Ml Low Ma. Lowe Me 
Not 


TYNE 

1138 am American Top Tan. 138 pm The 
FOB Guy. 230 Fine The Hg Cotsf - 
Gregory Pack. Joan Shnmona and 


H eato n . RIP ALF. (Ml Sammy Davis Jnr 
Concert tor UNICB* recorded an July 4, t9«& 
to Bw TMetre das Champa ByOees In Parle. 
1230 am toner Space. 1230 JobRndar. 

ULSTER 

1130 am The Advent u res; of lttko. 139 pm 
Tho Fall Guy. 230 Htoc Tha Big Country 
(1908) wflh Gregory Pock. Jean Simmona and 
Canon Baker. 836 Ulster Newsttme. SriO 
ALF. R17 Ulster Newstfma. llriW Ricky Net- 
son end Fats Dcsnlno. Idf am Ulster 


YORKSHIRE 

1136 am Cricket. 136 


Tina am Cricket. 136 pm Cricket. Kit 
CMbTa Play, two Crazy Ufce a Fox. 1236 
am FBnc 'Hones of Wax* (1953) with Vincent 


BBC RADIO 2 


636 am Darid Ja co bs. 930 Sounds of the 
80s wMh Bobby WWoa. 1MB Aims Robinson. 
1239 Gerald Harper. 136 pm Wise on Die 
Wlrefaaa. mb Sport on 2. Including: Soccer 
[Four Team Tournament to Wembley); GoK 
(US PGA Townamant from OMehoma): Rac- 
ing from Newbury; Hockey (Pre-Olympic 
To ur n am ent from Holland); Cricket (Britannic 
Assurance Championship matches and nows 
Of Surrey v Sri Lanka). ROB Cinema TWo. 630 
Jukebox Saturday Night. 736 Three In a Roar. 
730 Soma Enchanted Evening 990 String' 
Sounl. IBM Martin Keiner. ISaW am NlgW 
Owls. 130 Em* HW present* MgMride. 230 
A Um Night Music. 


BBC RADIO 3 

** OTntn fl Concert. 63P Nows. >38 
Bade Ktovtarubung. 030 interproudons on 
Record. 1930 Record Release. 130 pm 
News. 136 Lkaxartl the Plano. 138 Shatter) 
Lupu and Ciaude Cymarman play violin 
soateas~by Enaace and Yattye, and Salnt- 


SaoW Etude an tonne da vaiae In Tasya's 
arrangomaML 220 Toscanini Conducts the 
IOC I mono}: Rimslnl (Overture; Tha Baroer 
of Sevilla). Beethoven (Symphony Na 2. end 
Plano Concerto No 1 with Artie Oorfmatwi, 
Brahma (Symphony No 3). Debut (piano).' 

536 Jazx Record Requests with Peter 
Clayton- 838 Tha Grand Seasons: Opera at 
CovaM Garden between the wars (part 4). 
■30 Academia Wind Quintal m Prague. TrtS 
The Ufa of Ait": story by Helen Garner. 730 
Proma Htt Australian Yeuh Orchestra cond 
Of Charles Mackerras, with Leslie Howard 
(Plano) part i: Janaeek (Taras Bulba). Rose 
Edwards (Plano Concerto), tdf idea Fbre: 
Bari lex 1 memoirs and 1 attars ranting to the 
composition <* mo Symptoms tantattlque. 
596 Proma '88. Part Z Baritox (Symptoms 
lantestlQue). 

•36 Panodha Siring Quartet H36 Book, 
Bfaate ato Lyrics: Robert Cushman on mual- 
cato. M30-1235 am News. 


BBC RADIO 4 

Spwi 1 

With Cliff Morgan. 630 Breakaway. 1 
News: Om of Order. 1039 America - 
Movie (a)- T130 News; Taming Politics. 1 
From Our Otm Correspondent. 1230 A Si 
Ctonhy Uvlng 1335 pm Whoso Line I 
Anyway? (s). 130 News. 130 Towards : 
wtth ihe Radio * Generation. 13S sNpi 
ForeCTSt j30 Nows; Consuming Pasta 
toes The Beat of Morning Story, 239 w 
The HalMufab Blues': Play by Tony oi 

430 Sdenoa Now. 630 Prophets Retail 

SOU Wenthto- Baxi Nawa. Inducing Sp 

SnStoE - M- fo* In Re I 

? Antno °y cisr* t** 
Ken RuesatL Wt Saturday Night Theatre 
W«k»or Ihe Undertaker" by Man 
MUnghareRIS Music In Mind (sLKSOTe! 
S? , W- Weather. 1036 News. 1R11 

Feature - Ittsa A-sioewaye L 
AL- with Anthony SmWi. 1130 When Hm 
Wfvee Had the CtoA*? U30rt230us Nm 


SUNDAY 


ftodteatts progr amme in Mack and white 

BBC1 

835 am Play School. RI5 Umtaraflo. 930 
This ta tha Day. 1030 Film: 'Sunstruck" 
(TB72) with Harry Secombe. 1130 Cartoon. 
1WB Hairing a Baby. 12rt0 pm Sign Ears. 
1230 Country File. 138 News. 135 Bonanza. 
1* Cartoon. 

230 EnotEndere- 630 Film: "The Last 

Hunt" (10551 with Stewart Granger end Rob- 
ert Taylor. 430 Heed of the Ctass. 939 Rolf 
Harris Cartoon Tima. 630 The Living Planet 
*25 News. B*B Song* of Praise. 7ri5 A 
Ouaston of Entertainment. 736 Master of the 
Gome. 1030 News. 1030 Everyman: A Ptaoa 
Like Hungertord. 1130 Heirs and Graces. 
1130 Goit: Coverage ot today's play in tha 
US PGA ChamptonaMp from Oklahoma. 

BBC2 

1*5 pm Hawk ot the Wilderness. 130 Car- 
toon. 130 Sunday Grandstand featuring: 135 
Eventing (The Barbour British Open Champi- 
onship* Irom Gateombe Park. Gloucester- 
shire); 330 Cricket I Sussex v Lancashire 
from Hove In tha Rsiuge Assurance La 
430 Eventing: 536 Cricket: *30 Golf 
light* of the 3rd round of the US PGA 
pkmaMp from Oklahoma.) 

KBo Rough GitMe to Europe: Copenhagen. 
79*5 The RKO Story - Tales from Hollywood. 
*45 Film: -Young at Heart* (Oscanwlnnlno 
documentary). S*rl5 Edinburgh International 
Festival: opening concert. 1*30 Movtodrema. 
1032-1226 am nine "One From The Heart* 
(1B32) trito Frederic Forrest and Tetri Gary. 

LONDON 

MO am TV-om Breakfast Programme. KB 
Kdemaooftei Football. 1030 The Campbells. 
1130 Morning Worship. 1230 Jobwateh. 136 
pm Local news and woathar. 135 Cartoon 
Time, iris The Cara Beats. 130 Link. 230 
Stem and Bneptes. 230 Mematonal Athlefr 
to* Dairy Croat Gemea. 

430 International Football. 63E News From 
TTN. 838 Local News and weather. 035 
Appeal. 830 DlaLA-Hymn. 735 Through the 
Keyhole. 735 Classmate*. fcU Clive James 
an Twevtoten. gns New* from ITN. «3S Local 
weather. 036 The ITV Plays Chekhov In Yalta, 
with Tom Courtenay. Ronald Pickup and 
Diana Quick. It 30 Man an VkXenca. 1130 
Tha Bretts. 1230 sm international Football, 
todowed by fTN News hauflnaa. 130-630 
MgM Network. 


CHANNEL 4 

„ Toosrs Kinara.' R» Sente rs* 

7aiesL 1030 Strangers Abroad. 4139 Network 


7. 130 pm Wired. 1230 Loot In Spec* 1330 
FUrtc -Horning WMd' (1053) wtth Gary Cooper 
end Barbara Stanwyck. 430 World of Anima- 
tion. 439 News summary amt master. 530 
HM House People. 

630 Kellogg"* Pro-Cycling Tour at Britain. 
TnS Equinox: How Good Is Soviet Science? 
*15 Man and Music Georgian London. 9ri5 
The Dame Edna Experience. 1835 Film: 
"Hots' M Hm Gun* (1067) with James Gamer. 
Robert Ryan end Jason Roberds. 1230 Cin- 
ema from Three Continent*; The Blood at 
( 1 B 8 OL 


S4C WALES 


1030 am Lessons for Profit. 130 pa Strang- 
er* Abroad. 1230 FHm: -AH the King's Mon' 
(1940) with Broderick Crawford. 430 Coming 
at Age. 530 Equinox- 630 Kellogg 1 * Pro-Cycl- 
ing Tour of Britain. 730 Newyddlon. 730 
Ma r ga r e t WltUams, 530 Mwynhau’r Petto. 
*30 Arwyddksi Hsf. 030 Cwch O'R Enw Cor- 
wynt 

MA B e a to n e ee L 
h»B 


ANGLIA 

•as sm Cartoon Time: TWeetta Pta. *95 
The Adventures at Teddy Ruxpin. 1030 Get 
Fresh. 130 pm Link. lrtSTha VoL 130 Anglia 
News. 135 Weather Trends. 130 Farming 
Dtery 430 Hart to Hert. 635 WBdwatch. 539 
AB Clued Upi 1230 era For tto Honour rt 
thakr Country. 


BORDER 

*29 am Cartoon Time. *99 The Adven- 
tures or Teddy Ruxpin. 1930 Get Freeh. 130 
pa Farming Outlook. 130 Border New* 135 
Cartoon. 130 Link. 430 Mr & Mra. 630 High- 
way to Heaven. *« AH Clued Up. 

CENTRAL 

036 am Cartoon Time. 935 The Adven- 
tures 3 Teddy Ruxpin. 1030 Gel Freeh Sun- 
tty. 130 pta Central News. 135 Gardening 
S n * , i s4S . Unk ' *3° M Glued Up. 5*0 FHm: 
■for tha Love of Benjl* (1977) with Peto 
towto l^nern Pfiecner: Cell Block H. 130 
Donohue. 236 Las Mbarebiea. 


CHANNEL 

MB am Sunday wtm Gel Fresh. 938 The 
Teddy Ruxpin. 10*9 Get Fresh 
Sunday. 130 pm Link. 1;1I Las Francois 
Cnefriyous. 135 Cenoamlma. 430 Cartoon. 
4y jqwg wtm Annefca Hiee. 638 The Good 

Life Guide. 598 Afl Ctaed Up, 



David Thomas in an except from f1ahdeFe*JUa> and Galatea” o 
Man end Music: Georgian London — Channel 4 at 8.15 pm 


GRAMPIAN 

035 am Cartoon. 935 The Admfluraa of 
Teddy Rwta. 1030 Get Freeh Sunday. 1130 
America a Top Ten. 1138 Par he Honour of 
Th tor Cou ntry- 130 pm Farming Outlook. 130 
Grampian Headlines. 136 Cartoon. 130 Ui* 
** jimmy Greaves. 538 Scotspon. *09 All 
Quad Up. 1239 am Refections. 

GRANADA 

■39 am Camthr. Twenty Pie. 031 The 
Advoidureeof Teddy Ru>min, 1030 Gel FT*#h 
Sunday. 130 pm Memben Only. 135 Action 
Point Tim fa Your Right 135 Axp Kaa Halt. 
430 The Spar* Tyfes. 530 AN Clued Up. 530 
Highway to Hrurron. tt^e Prtwmw C«H Stock 
H. followed by ITN News Headline*. 1230 aa 
Donahue. 

HTV 

temhmty Pie. 936 The Adventures 
«• Teddy Ruxpm. 1030 Get Freeh Sunday. 


136 pm HTV News. 139 Waat Country Fam- 
ing, ta B ow ed by Weather (or Farmers. 139 
Cartoon Time. 135 link. 430 Who's The 
Sosa? 030 Highway to Heaven. *90 AH 
Ckred Up. 1130 The Silk Road. 

S C O TTISH 

138 am The A dte rtare of Teddy Hatpin. 
1*96 Get Flesh Sunday. 1130 KnWa Mder. 
1130 Farming OuOooJl 130 pa The jack- 
sons. 130 Canadian Documentary. 436 
Jimmy Greaves. 530 Scotspon. 630 All 
Clued Up. 1130 Colutnto 1238 aa Late Can. 
1236 Donahue, fotowed by FTN News Heed- 
11 nac. 139 Film: 'Aces High* (ibtb) with Mat- 
ed™ MaOtmefl. Christopher Ptummer and 
Simon Wad. 

TSW 

836 am Cartoon Time. 138 The Adven- 
tures 3 Teddy Ruxpin. 1030 Gardens tor AH. 
130 w Fanning Maws. 130 Ora of Utnits. 
430 The CempMta. 4*7 Qua H o ney ou a~« 


Magic Birthdays. 530 Highway to Heaven. 
836 AH Clued Up. 1230 em Sunday Review; 

TVS 

636 am Sunday wtth Get Fresh. *36 The 
Adventure* of Teddy Ruxpin. HM0 Get Fresh 
Sunday. 130 pm TVS News. 136 Link. 130 
Gaging hi on die Act 135 Cartoon Tima. 137 
TVS Westner and Farming Weather. 438 Csr- 
tooa 4*0 SMng with Aimefca Wee. 636 The 
Good Ufa Guide. ««SS All Ctoed Up. 1230 sg 
Far toe Honour of Their Country. 

TYNE TEES 

KH m Holla Sunday. 138 The Adventures 
.OfTeddy Ruxpfav 1030 Get Freeh Sunday. 

ULSTER 

t _S af “ 0a T'"* *38 The Adven- 

T » tty fbnpln. 1630 Get Freeh. 130 
pm lAster N swsflmn. txn Gardening Time. 
131 Farming. Weedi er . 138 Unk 438 may 
, Better 8quMfi. 630 Whips - Smoke On On 
The Red Arrows. *00 AH Chwd Up. *23 

^ ^g a„ u !e5 rasa jss 

YORKSHIRE 

*29 1 em Cartoon Ttme. 036 The Arisen, 
■hare* pi Toddy Ruxpin. 1930 Gat Freeh Sun- 
f**y-.. l! * * -P* 1 getender News end Local 
S5p*4f •“"‘"SJO fry Five Minutes. ir« Link. 

** FHm; -For the two 
G*"** Cynthia' 
fr^htt MAM Clued Up. 1230 on ITN News 
Heed Hwes to hoyed by FHm: "Hocxey WoW 
jridt Megan FeUone. 230 Night Goltery. sag 
JTNNewe HeodDflea. followed tv Taxi 48) 

8 BIVO OB m 

BBC RADIO 2 

_ 730 era Reger Rome says 'Good Morning 
SwHto£*fcns Me loose Far You. TI30 Dee- 
mo nd Carrington win Your Radio 2 AU-dme' 


Fta ateroo R sdtee 1 rad 2. 

ESf N * a '* Sfrfrfrm' Sport, mao aiv, 

Ojllwmi Samtt Easy. 430 BBC Concert 
Orwtratm Bhewoaee. 43 a Bing Bomothing 
amiMe. 830 Peter Heigh. 736 Persons] 
Choice. 030 My Hymna. 630 Your Hundred 
3on ® B * ram ■» Shawfc 

V 5? l»raenfa 'Sounds or 
•*>»• l*8am EW» MB presenta -Jflghtrid*.- 


530 AUUe MgM Music. 

BBC RADIO 3 

WMam Th* Wind Players. 730 News. 5 
The BtMhpven Piano ' Sonatas. 830 Na 
“ Your Concert Choice. 1030 The Weal 
the Proms. 10346 Istanbul Fasuvai: BBC P 
harmonic Orchestra with Alexander Bel 
leenel: Berlioz (Overture: Tto Coresir™ 
ton (Gtoo Concerto); (f1;|g Put* AH. Pro 
Muelc at the Turklati Stele Cdiimciiu 
dtte ab^ mtolora me); 113s Td 

tovrig (Syftotwnv No 9. Pstto<Hm«->. 

nJS"JS Chr *^ophn m 
ftetoj.iso Den Giovanni’: AeconUM 
Morarra opera in Giorgio Swehfrahnewj 
.Sat. Mum 


Celebrity ftac 

_J*3eA8o mnter E rantorfh Myli. 730 1 


rid Amhcay Rorte^tn 
(Sranmer Evening). Mo 

with 

erenoe to Brtoen^ 'Nocturoei; ana bh 

“•? Rfft Roeemarte Wright foie 
by V soaton wwirna. ^ )yer 

SSta h Sn by 5* *******. Won 

Wlto toS. Mradetewatn eaa n 

BBC RADIO 4- 

J5® MO Sunday Paper*. *16 La 

^YJpo (BJ. Ifcli The Andwre ttrii Na 
Statoimo wek onto Wrak ^ 

...T™ P« Deaen lusnd Dfara til t 
Weather. 13S The World Thlavrasrand. 1 

saw** Forecan uCfin'c 
W- WB On A PlRti: Pky H Shwttv ' 
^J.Uteray tJaS 

patera? W^fliwmbfantt el ( 
Past KM Down the Rtw Thy. S36 anim 

£2“ yogre mmra *55 A G 

R4M. 738 Internal tonal AselgnmenL 7 i) 
«a«W04 in the Weedier {*). 

830 Entatpriee: 930 BounGnge. gob Nc 
Th* village, ail Tto Natural Hluw I 
gramme. MS weather. 1*00 New? II 
Alter ptntn. 1130 Travel teta' Tates. 11 
Berate « Fatm tU. 1330-1939 am Non. 



